For KCC Use: KANSAS CORPORATION COMMISSION 1017201 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
" Joil | |EnhRec | ]infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



In plotting the proposed location of the well, you must show:
1.

Side Tw

0 | |II|I| ||I|| II|I| ||I|| |II|I ||I|| II|I| ||I| |II|

1017201

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

proposed acreage attribution unit for oil wells.

API No. 15 -

Operator: Location of Well: County:

Lease: feet from D N /D S Line of Section
Well Number: feet from D E / D W Line of Section
Field: Sec. Twp. S. R. e [ lw
Number of Acres attributable to well: Is Section: D Regular or D Irregular

QTR/QTR/QTR/QTR of acreage: -

PLAT

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: D NE D NW D SE DSW

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

NOTE: In all cases locate the spot of the proposed drilling locaton.

4 sections, etc.

CG-8 for gas wells).

. The distance of the proposed drilling location from the south / north and east / west outside section lines.
. The distance to the nearest lease or unit boundary line (in footage).
. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

2000 ft.
...... (o) =l 800 ft
: EXAMPLE
......... IIO——;WSO
i
................. 10
......... : 33907
SEWARISCO.

The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

1017201

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

[ Existing Sec. Twp. R.

D East D West

Feet from D North / D South Line of Section

Type of Pit: Pit is:

|| Emergency Pit [ ] Burn Pit || Proposed

D Settling Pit D Drilling Pit If Existing, date constructed:
|| Workover Pit [ ] Haul-Off Pit

(If WP Supply API No. or Year Drilled) Pit capacity:

Feet from D East / D West Line of Section

(bbls) County

Is the pit located in a Sensitive Ground Water Area? D Yes

DNO

Chloride concentration: mg/l

(For Emergency Pits and Settling Pits only)

Artificial Liner?

[ ]Yes

Is the bottom below ground level?

D Yes D No

[ ]No

How is the pit lined if a plastic liner is not used?

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) N/A: Steel Pits

(feet) No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

Depth to shallowest freshwater __ feet.
Source of information:

feet Depth of water well feet measured well owner electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS

Date Received: Permit Number:

Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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Form O e T2 Rev. B W OIL AND GAS LEASE

THIS AGREEMENT made thia 20th day of Ngouembepr
Chrig Sponsel

l- .

L

0609 Mashingtnn-ﬁoadland,_ﬁansaa
(Post Office Addresa)

hereln called lessor (mem).-ndumwwwmm:

1. Lessor, in condsideration ot.I_E.[LLMDI'B-----~----------monm (ﬁn -DD-"'--"--"-""—M hand paid, receipt of which
is here u'knowledl.ed and of the royalties herein provided and of the agreements of the Jessee herein contained, hereby grants, leases snd lets exclusively unto lessee for the
purposs of investigating. exploring, prospecting drilling, mining and operating for and producing oll, IIm.lId hydrocarbons, all gases, and thglr respective constituent
products, injecting gas, water, other fliuds, and air into subsurface strats, laying pipe lines, storing oll,_buildmg tu‘nkl. power stations, telephone lines, and other structures
and things thereon to producs, save, take care of, treat, manufacture, process, store and transport said oil, liquid hy,irocurbum, gases and their respective constituent
produets and other pruducts manufsctured therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary

rights and after-acquired interest, therein situated in Sherman County, Kansas, to-wit?

The South Half of the Northeast Quarter(S/2 NE/4); and
The Northwest Quarter of the Northeast {Quarter(NW/4 NE/4) of

In Beetl 2 rownshipB=90uth Rangdtll=lLIEST | and containi 420 Acres, more or less, and sl
accretions thereto. ) . chie date 1led “ort “ ,

. Subject to the pruvisions herein contained, this lease shaii remain in force for a term of ten (10) years from (ea “primary term’’).
and as I:ng th-ieln-r as oll,’llquld hydrocarbons, gas or otber respective constituent products, or any of them, is produced from sald land or land with which said
fand is pooled.

3. The 1uyaities to be pald by lesses are: (a) on oll, and other liquid hydrocarbons saved st the well, one-elghth of that produced and saved from
sald land, same to he delivered free of cust at the wells or to the credit of lessor in the plpe line to which the wells may be connected; (b) oa gas, inciuding
casinghcad gns and ali gaseous substances, produeed from said land sand sold or used off the premises or in the manufacture of gasoline or other products there-
from, the market value at the mouth of the well of une-eighth of the gas so sold or used, provided that on gas s0.d at the wells the royalty shall be one-elghth
of tbe amount realized from such sale; and (c) at any time, either before or after the expiration of the primary term of this lesse, if there El a gas well or
wells on the above land (and for the purposes of this clause (c) the term *‘gas weli” shall inciude wells ble of produci tura|l gas, te, distlllate
or any gaseous substance and wells ciassified as gas weils by any governmental authorlty) and such welli or wells are shut in before or after production therefrom,
lessee or any assignee hereunder may pay or tender annuai'y at the end of each yearly period during whilch such gas well or gas weils are shut in, as substitute
gas royalty, a sum equal to the amount of delay rentals provided for in this lease for the mcreage then held under this lesse by the party making such payments or
tenders, and if such payments ur tenders are made It shail be considered under all provisions of this lease that gas is being produced from the leased premises in
paying quantities. Such substitute gas ruyaity may be paid or tendered in the same manner as provided herein for the payment or tender of delay rentals.

4. It operations for drilling are not commenced on said iand or on isnd pooled therewith on or before one (1) year from this date, this leass shall

terminate as to both parties, unless on or before one (1) year from this date lessee skall pay or tender to the iessor a rental of

and nO/ 100"'":""""1‘ il 1) 12 DD"";‘[ which shail cover the privilege of deferring commencement of such operations for
a period of twelve (12) months. In line manner and upon like payments or tenders, annually, the commencement of said operations may be further deferred for
euccessive periods of the same number of months, each during the primary term. Payment or tender may be made to the lessor or to the.

Fl I'St Natignal Bank of GDDdland >~ Hansas which bank, or
any successor thercof, shall continue to be the agent for the lessor and lessor’s successors, heirs and assigns, If such bank (or any successor bank) shall fajl, liqui-
date, or be succeeded by another bank, or for any reason fail or refuse to accept rental, lessee shall not be heid in defauit until thirty (30) days after lessor
shall deliver to lessev a recordable instrument making provision for another method of psyment or tender, and any depository charge is a lability of the jessor.
The payment or tender of rental may be made by check or draft of iessee, mailed or delivered to said bank or lessor, or either lessor if more than one, on or
before the rental paying date. Notwithstanding the death of the ieséor or bis successors in interest, the payment or tender of rentals in the manner provided
berein shall be binding on the hiers, devisees, executors and administrators of the iessor his successors in interest.

5. Lassee Is hereby granted the right to pool or consolidate the leased premises, or any portion or portions thereof, as to all strata, or any atratum or
strats, with other lands as to ail strata, or any stratum or strata, but only ss to the gas right hereunder (excluding casinghead gas produced from oii weils)
to fo1m one or more gas operating units of not more than 840 acres. plus a tolerance of ten per cent 110%) to conform to Governmental Survey quarter sections.
Lessee shall file written unit designations in the county in which the premises are located. Such units may be designated either before or after the completion of
welis. Driliing operations and production on any part of the pooled acreage shail be treated as if such drilling operations were upon or such production was from
the land described in this lease whether the well or wells be located on the land covered by this lease or not. The «ntire ucreage pooled into a gas unit shall be treated
for ail purposes, except the payment of royalties on production from the pooled unit, as if it were inciuded in this lease. in lieu of the royaities herein provided, lessor
shal!l receive on production from the unit so pooled only such portion of the royaity stipulated herein as the amount of his acreage piaced in the unit or his royalty
interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

8. If, prior to the discovery of oll, liquid hydrocarbons, gas or their respective constituent products, or any of them, on said land or land pooled therewith
lessee shouid dril! and abandon a dry hole or holes thereon, or if, after discovery of oil, liquid hyrocarbons, gas or their respective constituent products, or any of
them, the production thereof should cease from any cause, this lease shall not terminate it lessee commences reworking or additional drilling operations within sixty
(60) days thereafter, or (if it be within the primary term), (1) in the case of a dry hole, or r the payment or tender of rentals or commences
operations for drilling or reworking on or before the rental paying date occurring twelve (12) months after the expiration of the rental period during which such dry
ho.e was drilled. or tii) in the case of cessation of production, commences or resumes the payment or tender of rentals or commences operation for drilling or
reworking on or bsfore the rental paylng date next ensuing after the expiration of three (3) months from the cessation of production. If, at the expiration of the
primary term, oil, liquid hydrocsrbons, gas or their respective constituent products. or any of them, is not being produced on said land or land pooled therewith but
lesres is then engaged in operations for drilling or reworking of any well thereon, this jease shali remain in force so fong as drilling or reworking operations are
prosscuted {whether on the same or different wells) with no cessation of more than sixty (60) consecutive days, and if they result in production, so long thereafter .
as olf, liquid hydrocarbons, gas or thelr respective constituent products, or any of them, is produced from said land or iand pooled therewith.

7. Lessee shall have free use of oll, gas, and water from sald land, except water from lessor's wells and tanks, for all operations hereunder, including
repressuring, pressure maintenance, cyeling, and secondary recovery operations, and the royaity shall be ted after deductd any so used. Lessee shall
have the right at any time during or after the explration of this lease to remove all property and fixtures placed hy lessee on said land, including the right to
draw and remove all casing. When required by leasor, lessee will bury all pipe lines below ordinary plow depth. Lessee shall pay for damages caused by its
operations tu growing crops on said land. No well shall be drilled within two hundred feet {200 ft.) of any residence or barn now on sald land without lessor's
consent. Lessor shall have the privilege, at his risk and expense, of using gas from any gas weil on said land for stoves and Inside lights in the principal dwelling
thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be sasigned in whole or In part and the provisions hereof shaii extend to the heirs, executors, sdministrators,
sueccessors, and assigna, but no change or divislon in ownership of the land, rentals or royalties, however nccomplished, ahail operate to eniarge the obligations
or diminish the rights of lease. No such change or division in the ownership of the iand, rentsls or ruyaities shall be hinding upon lessee for any purpose until
such person acyuiring any interest has furnished lesse: with the instrument or instruments, or certified copies thereof, constituting his claim of title frum the
original lessor. In the event of an assighment of this lease as to & segregated portion of said fand, the rentals payable hereunder shall be apportioned as between
the several leaseho'd owners ratably according to the surface area of esch, and default in rental payment by one shall not affect the rights of other leasehold
owners hersunder. An assignment of this leass, In whole or in part, shall, to the extent of such assigznment, relieve and discharge lessee of any obligations
hereunder, and, if lessee or assignee of part or parts hereof shall fall or make default in the payment of the proportionate part of the rentals due from euch
lessee or assignee or fail to comply with any other provision of the leass, such dcfsuit shall not affect this lease in so far as it covers a part of said lands upon
which lessee or any assignee thereof shail make payment of said rentais,

9. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force majeure, The term *force
majeure” as empwycd herein shall mean: any act of God including but not {imited to storms, fluods, washouts, lundslides, and lightning : acts of the puhlic enemy;
wars, blockades, insurrections, or riots; strikes or lockouts; epidemics or quarantine regulations; laws, acts, order or requests of federal, state, municipal or other
governments or governmentsl officers or agents under color of authority; freight emhargoes or fallures; e:haustion or unavallability or de'ays in delivery of any
product, labor, service, or material. If lessee s required, or ardered or directed by any federal, state or municipal law, executive grder, rule, regulation or request
enacted or promulgated under color of authority to cease drilling operations, reworking operations or producing operations on the iand covered by this: iease or
it iessee by force majeure is prevented from conducting drilling operations, reworking operations or producing operations, then until sueh time as law, order,
rule, reguistion, request or foree majeure s terminated and for a per.od of ninety (80) days after such termination each and every provislon of this lease that
might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this iease shali continue in full force. If any period of supension
occurs during the primary term, the time thereof shail be added to such term.

10. Lessor hereby warrants and agrees to defend the title to said land, ard agrees that lessee, at its option, may discharge any tax, mortgage, or other
lion upon said land, and in the svent lessee does su, it shall be subrogated to such Hen with the right to enforce same and spply rentals and ruyaities accuring
he eunder tuward satisfying same. In case said lessor owns a less Interest in the above deserihed land than the ¢ntire and undivided fee simple estate therein, then
the royaities, including substitute gas royalty, and rentuls herein provided fcr shall be paid the said lessor only in the proportion that his intereat bears to the whole
an: undivided fee; however, such rental shall be increased at the next succeeding rentaj anniversary after the scquisition of any reversionary interest or after
acyuired title to cover the interest so acquired, and lessor agress to notify lcssee in writing upon acyuisition of uny additional interest in the above deseribed
property, whethcr it be by reversion or after-acquired title, or if such additional acquisition vecurs after production he obtained, then the royalty shall be increased
to cover the interest s, acquired. Should any one or more of the parties namcd sbove as lessors fail to execute this lease, it shall nevertheless be binding upon the
party or parties executing the same.

Il. If the leased premises shall hereafter be owned in severalty or In separate tracts, the premlses, nevertheless, shail be developed and operated as one
lease, and all royalties accuring hereunder shall be treated as an entirety ard shall be divided among sand paid to such separate owners in the proportion that the
acreage owned by each such separate owner bears tu the entire leased acreage. There shall be no obligation on the part of the lessee to of fset welis on separate tracts
into which the land covered by this lense may be hereafter divided by sale, devise, or otherwise, or to furnish separate messuring or receiving tanks.

19, Lesses and lassed's suseessors and sunigne shell have the right at any time to surrendsr this leuss, in whale or in part, to lessor or his heirs and
ssasiges by delivering or mailing a reloase thereof to the lesuor, or by piacing a release thereof of record In the oqunty in which ult‘ land s eituated ; thereupon
lesses shall be relleved from all obligations, expressed or lmplied, of this ugreement as to the acreage so lurrenﬁer«{, and thereafter the rentals payable here-
under shall be reduced in the proportion that the acreage covered hereby ls reduced by said relesse or velemses. . | !

IN WITNESS WHEREOF, we sign the day and year first above written,
. WITNESSESR;

OIL AND GAS RECORD NO. 28, PAGE 303
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STATE OF Kansas |
COUNTY OF Sherman } 8s. ACKNOWLEDGMENT FOR INDI

Before me, the undersigned, a Notary Public, within and for said county and state, on th

Navember 73 Chris !
d f = _ , 18 . n ed__LNI1S
8y e Myrtle G, Sponsel, his Wife peraona’ly appear

and

to me personally known to be the identical person 8 _who executed the within and for

that_ they executed the same as...._...t-_tl_ei free and voluntary act and dec the
IN WITNESS WHEREOF, I have hereu set my hand and official seal the and ye
. My ecommission expires — _7 | &

Sherman County,

A Kansag MN!:‘S- e

STATE OF } 8s. ACKNOWLEDGMENT FOR INDI
COUNTY OF . Jharman_ .

Before me, the undersigned, a Notary Public, within and for said county and state, on th

day of November , 1873 _, personally appeared .

and

to me personally known to be the identical person__who ex:<uted the within and foregoing ir

that_ executed the same as free and voluntary act and deed for the
IN WITNESS WHEREOPF, I have hereunto set my hand and official seal the day and ye:

* My commission expires.

A
STATE OF }ns ACKNOWLEDGMENT ]
COUNTY OF
On this day of : —— A. D, 19 , before m

in and for the county and state aforesaid, personally appeared .
to me personally known to be the identical person who signed the name of the maker thi

instrument as its President and acknowledged to me that executed the
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the 1

Given under mjr hand and seal the day and year last above written.

My commission expires.

W - ¢
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NOTE: When signature by mark in Kansas, said mark to be witnessed by at least one
For acknowledgment by mark, use reguiar Kansas acknowled
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Form O e icera2 tev. B W OIL AND GAS LEASE '

THIS AGREEMENT made this. 2t day ot November u_'13_..d betwesn
Peter Fitzgibbons an :

katherine Fltzqgibbons, his wife
504 E. 10 - Goodland, Kansasg

(Poat Office Address)

s calied tamar (whether one or more), and_Je_FTEC HAMbIiaght=1527 Ke5,B8,87, Bldge= Wichita, KaNSOSus:

1. Lessor, in condsideration o!.I.en. _&_._M,Dre“""""'-‘----"-"ﬂo'ﬂ-n (IJDADD-""“"--"l in hand pald, receipt of which
is heve acknow ledged and of the ruyalties harain provided and of the agreements of the lessee harein contained, hereby grants, leases and lets excln‘livdy unto lensee for the
purpose uf investigating, exploring, prospecting drilling, mining and opersating for and producing oil, liquid hydrocarbons, sll gases, and their respective constituent
products, injecting gas, wsier, other fliuds, and air into subsurface strata, lsying pipe lines, storing oil.'b\uldmg l!nkl. power stations, telephone lines, and other n.rut".turu
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oll, liquid hyfiroelrbon.l. gases and their respective constituent
products and other products manufactured therefrom, and housing and otherwise caring for itse employees, the following described land, together with any raversionary

rights and after-acquired interest, therein sit d in. Shermah: C , Kansas, to-witt

The Northeast Quarter of the Northeast Quarter(NE/4 BJE/L) ﬁf
Beetl 2 Townshl B-SOUth lan‘.__u.giﬂ_e—S_t___. and ini QU more or less, and all

1
aceretions thereto. o . he & (called o rorm™)

2. Subject to the provisiuna herein contained, this lease ahall remain In force for a term of ten (10) years from t| ate (ca “primary term').
and as long stho:ulur as oII.’ liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said
land is pooled.

3. The roysities to be paid by lessee are: (a) on oil, and ather liquid hydrocarbons saved nt the well, one-eighth of that produced snd saved from
ssid land. same to be delivered free of cost at the wells or to the eredit of lessor in the pipe line to which the wells may be connected; (b) on gas, inecluding
casinghcad gss and all gaseous substances, produced from sald land and sold or used off the premises or in the manufacture of gasoline or other produets there-
from, the market value st the mouth of the well of one-eighth of the gas so sold or used, provided that on gas so.d at the wells the royalty lh‘-ll be one-eighth
of the amiount realized from such sale; and (¢) at any time, either before or after the éxpiration of the primary term of this lease, if there iv a gas .we'll or
wells on the sbove land (and for the purposes of this clause (¢) the term “gas well” shall include weils ble of producing natural gas, condensate, distillate
or any gasecus substance and welis classified as gas wells by any governmental authority) and such weil or wells are shut in before or after production therefrom,
lessee or any assignee hereunder may pay or tender snnual'y at the end of each yearly period during which such gas well or gas wells are shut in. as substitute
gas roysity, s sum equal to the amount of delay rentals provided for in this lease for the acreage then held under this lease by the party making such payments or
tenders, and if such payments or tenders are made it shail be considered under all provisions of this lease that gas is being produced from the leased premises in
paying quantities. Such subastitute gss royaity may be pald or tendered in the same manner as provided herein for the payment or tender of delay rentals.

4. 1f operations for drilling are not commenced on said land or on land pooled therewith on or before one (1) year from this date, this lesse ahall

terminate as to both parties, uniess on or before one (1) year from this date lessee akall pay or tender to the lessor a rental of_.EﬂI.t.\]__ax_ld_D.ﬂl_lm_-_"—

EryTy T ey Tt T T T T Y, (lLLD...D.ﬂ::;‘_-_') which shall cover the privilege of deferring commencemant ‘of such operations for
a period of twelve (12) months. In lixe manner and upon like pay! ts or tenders, & ily, the t of said operations may be further deferred for
successive periods of the same number of months, each during the primary term. Payment or tender may be made to the lessor or to the. .

First National Bank of Goodland, Kansas which bank, or

any auccessor thercof, shall continue to be the agent for the lessor and lessor's successors, heirs and assigns, If such bank (or any successori bank) ahall fall, liqul-
date, or be succeeded by another bank, or for any reason fail or refuse to accept rental, lessee shali not be held In defsu,t untll thirty :(30) days after lessor
shall deliver to lessex a recordable instrument making provision for another method of payment or tender, and any depository charge is a’ linbility of the lessor.
The payment or tender of rental may be made by check or draft of lessee, mailed or delivered to said bank or lessor, or either lessor If more than ona, on or
before the rental paying date. Notwithstanding the death of the lessor or bls successors in interest, the payment or tender of rentals in the manner provided
berein shall be binding on the hiers, devisees, executors and administrators of the lessor his successors in interest. "

5. Lessee is hereby granted tbe right to pool or consolidate the lessed premises, or any portion or portions thereof, as to all strata, or any stratum or
strata, with other lands as to all strata, or any stratum or strata, but only as to the gas right her d ( luding inghead gas produced from oil wells)
to form one or more gas operating units of not more than 640 acres, plus a tolersnce of ten per cent (107%) to conform to Governmental Survey quarter sections.
Lessee shali file written unit designations in the county in which the premisee are located. Such units may be designated cither before or after the completion of
wells. Drililng operations and production on any part of the pooled acreage shall be treated as if such drilling operations were upon or such production was from
the land described in this lease whether the well or wells be located on the land covered by this lease or not. The entire acreage pooled into a gas unit shall be treated
for ail purposes, except the payment of royalties on production from the pooled unit, as if it were included in this lease. In lieu of the royalties herein provided, lessor
shall receive on production from the unit so pooled only such portion of the roysity stipulafed herein as the amount of his acreage placed in the unit or his royaity
interest therein on an acreage basis bears to the total acreage so pooled in the psrticular unit involved,

8. if, prior to the discovery of uil, liquid hydrocarbons, gas or their respective constituent products, or any of them, on ssid land or land pooled therewith
lessee shuuld driil and abandon a dry hole or holes thereun, or if, after discovery of oil, liquid hyrocarbons, gas or thelr respective constituent products, or any of
them, the production thereof should cease from any cause, this lease shall not terminate if lessee commences reworking or additional drilling operations within sixty
(60) days thereafter, or (if it be within the primary term), (i) in the.case of a dry hole, commences or resumes the payment or tender of rentals or commences
operations for drilling or reworking on or before the rental paying date occurring tweive (12) months after the expiration of the rental period during which such dry
ho.e was drilied. or (ii) in the case of cessation of production, commences or resumes the payment or tender of rentals or commences oparation for drilling or
reworking on or before the rental paying date next ensuing after the expiration of three (3) months from the cessation of pruduction. 1f, at the expiration of the
primary term, oll, liquid hydrocsrbons, gas or their respective constituent products. or any of them, is not being produced on said land or land pooled therewith but
leasee is then engaged in operations for drilling or reworking of any well therson, this lease shall remain in force so lung as drilling or reworking operations are
prosecuted (whether on the same or different wells) with no cessation of more than sixty (60) eonsecutive days, and if they resuit in production, so long thereafter
o8 oil, liquid hydrucarbons. gas or their respective constituent products, or any of them, is produced from said land or land pooled therewith.

7. Lessee shall have free use of oll, gas, and water from said land, except water from lessor’s wells and tanks, for all operatiofs hereunder, Including
repressuring, pressure maintenance, cyeling, and secondary recovery operations, and the royalty shall be computed after deducting any so used. Lessee shall
have the right ai any time during or after the expiration of this lease to remove all property and fixtures placed by lessee on said land; including the right to
draw and remove all casing. When required by lessor, leasee will bury all pipe lines below ordinary plow depth. Lessee shall pay for damages caused by its
aperations to growing crops on said land. No weil shall be drilled within two hundred feet (200 ft.) of any residence or barn now on sald land without lessor's
consent. Lessor shall have the privilege, at his risk and expense, ofusing gas from any gas well on said land for stoves and inside lights in the principal dwelling
thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or In part and the provisions hereof shall extend to the helrs, executors, administrators,
sueceasors, and assigns, but no change or division in ownership of the land, rentais or royaities, however accomplished, shail operate to enlarge the obligations
or diminish the rights of lease. No such change or division in the ownership of the iand, rentals or royalties shall be binding upon lessee for any purpose until
such person acquiring any interest has furnished lessee with the instr t or instr ts, or certified coples thereof, constituting his claim of title from the
original lessor. In the event of an sssignment of this leas¢ as to a segregated portlon of said land, the rentais payable hereunder shall be apportioned as between
the several leaseho'd owners ratably sccording to the surface area of each. and default in rental payment by one shall not affect the rights of other leasehold
owners hereunder. An assignment of this lease, In whole or in part, shall, to the extent of such assignment, relicve and discharge lessee of any obligations
hereunder, and, if lessee or assignee of part or parts hereof shall fall or make default in the payment of the proportionate part of the rentals due from such
lessee or assignee or fall to eomply with any other provision of the lease, such default shall not affect this lease in wo far as it covers a part of uaid lands upon
which lessee or any asgsignee thereof shali make payment of sald rentais.

9. Lessee shall not be liable for delays or defsuits in its performance of any agreement or covenant hereunder due to force majeure, The term “‘force
majeure” as emp.oycd herein shall mean: any act of God including but not limited to storms, flouds, washouts, landsiides, and lightning; acts of the public enemy ;
wars, blockades, insurrections, or riots; strikes or lockouts; epidemics or quarantine regulations; laws, ucts, order or requests of federal, state, municipal or other
governments or governmental officers or agents under color of authority; freight embargues or fallures; e<haustion or unavailability or de!ays In delivery of any
produet, labor, service, or material. if lessee is required, or ordered or directed by any federal, state or municipal law, executive order, rule, regulation or request
enacted or promulgated under color of authority to cease drliling operations, reworking operations or producing operations on the iand covered by this iease or
\f lessee by forece majeure is prevented from conducting drilling operations, reworking operations or producing operutions, then until such time as law, order,
rule, regulation, request or force majeure is terminated and for a per.od of ninety (90) days after euch termination each and every provision of this lease that
might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this lease shall continue in full force. If any period of supension
occurs during the primary term, the time thereof shall be added to such term.

10. Lessor hereby warrants and agrees to defend the title to said iand, ard agrees that iessee, at its option, may discharge any tax, mortgage, or other
Jirn upon said land, and in the event lessee does sv, it shail be subrogated to such lien with the right to enforce same and apply rentais and roysities accuring
he eunder tuw_nrd satisfying same. In case sald lessor owns & less interest in the above described iand than the entire and undivided fee simpie estate therein, then
the royaities, including substitute gas royalty, and rentals herein provided fcr shall be paid the said lewsor only in the proportion that his interest bears to the whole
an: undivided fee; however, such rental sha!l be increased at the next sueceeding rental anniversary after the ascquisition of any reversionary Interest or after-
acyuired title to cover the interest so acquired, and lessor agress to notify lcssee in writing upon acyuisition of any additional interest in the above described
property, whethcr it be by reversion or after-acquired title, or if such additional acquisition occurs after production be obtained, then the royaity shall be increased
to cover the inlerest so acquired. Should any one or more of the parties namcd above as lessors fail to execute this lease, it shall nevertheless be binding upon the
party or parties executing the same.

11. If the leased premises shall hereafter be owned in severalty or In separate tracts, the premises, nevertheless, shali be developed snd operated as one
leass, and ali royaities accuring hereunder shalli be treated as an entirety ard shail be divided among and paid to such separate owners in the proportion that the
acreags owned by each such acparate owner bears to the entire leased acreage. ‘There shall be no obligation on the part of the lessee to offset weils on separate tracts
Into which the land covered by this Jesse may be hereafter divided by sale, devise, or otherwlise, or to furnish separate measuring or recelving tanks.

13. Lassee and iedsee’s successors snd assigns shall hsvs the right at any time 10 surrender this lease, in whole or in part, to lessor or his heirs and
asaigns by delivering or malling a relense thersof to the leswor, or by placing a release thereof of record in the county in which said tand is situated ; thersupon
lessee shail be reilevel from all obligations, expressed or implied, of this ugreement as to the aeresys so surrendered. and thereafter the rentals payable here-
under shall be reduced in the proportion that the acreage covered hereby is reduced by said reiease or reienses.

IN WITNESS WHEREOF, we sign the day and year first ahove written,
WITNESSES:

Ji/ alduri~e ) b A ot
N ~ (Hatherine'??}igibbona)

P
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P :e:):e e, the undersigned, a Notary Publie, within and for wd QQ\“\“ “\h \“\‘\

A" of November , 1913__. personall\y appeared_.P.EiE

and__liatherine Fitzgibhons, his wife

to me personally known to be the identical personS._who executed the within and foregoing

that. they executed the same as thier free and voluntary act and deed for tl
IN WITNESS]j : aand and official segl the day and

My commission expigk

Sherman Cou
My Commission fx ires
October 26, 1977

STATE OF - ss. ACKNOWLEDGMENT FOR INI
COUNTY OF shepman

Before ‘iliﬁé,_. theﬁ\'miiérsigned. a Notary Public, within and for said county and state, on
day of November , 18 73 , personally appeared
and

.,  to me personally known to be the identical person_._who executed the within and foregoing

that_ executed the same as _free and voluntary act and deed for th
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and )

My commission expires

STATE OF }ss ‘ ACKNOWLEDGMENT
COUNTY OF ,
On this day of , A, D.. 19 , before

in and for the county and state aforesaid, personally appeared. -
to me personally known to be the identical person who signed the name of the maker t

instrument as its President and acknowledged to me that.__________executed t!
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the

leeﬁ under my hand and seal the day and year last above written.

My commission expires.

-] e~
6?1 TSl B
o gl\ §\l
Ll s o = . o & 8
" =
v o) I - ~ 8 2y
< < &0 g 3 .| 2%
M « N & ol wr
° Yt «
wH e B S ] - B :
< |58 | = : = 8 %
' = = .
Oiga (B © wnlgl & A <
0 N 4 1 BBl = B 3
5 Z :i P Eg E > -8%
z
Fx . | g
< & " 3 cnm |2 :
Q =1
= ® :: S % |9
O| & 5 5 2 » F@ %
A g 5 3 < § =~ N O
1 8 & = b S %

'NOTE: When signature by mark in Kansas, said mark to be witnessed by at least or



	ExpectedSpudDate: 03/12/2008
	OperatorLicenseNumber: 30282
	OperatorName: Lobo Production, Inc
	OperatorStreetAddress1: 6715 RD 22
	OperatorStreetAddress2: 
	OperatorCity: GOODLAND
	OperatorStateName: KS
	OperatorZip: 67735
	OperatorZip4: 8813
	OperatorContactName: Richard Miller
	OperatorPhone: 785-899-5684
	ContractorLicenseNumber: 3152
	ContractorName: Poe Servicing Inc
	WellDrilledForOil: Off
	WellDrilledForGas: Yes
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Infield
	EquipmentType: AirRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NE
	Subdivision3: SW
	Subdivision2: SE
	Subdivision1Largest: NE
	Section: 2
	Township: 8
	Range: 40
	RangeDirection: West
	C1FeetNSFromReference: 2000
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 800
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Sherman
	LeaseName: Rhoades
	WellNumber: 4-2
	FieldName: Goodland Gas Field
	ProratedField: No
	TargetProducingFormation: Niobrara
	NearestLeaseOrUnitBoundary: 680
	ElevationGL: 3681
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 300
	DepthBottomUsableWater: 300
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 350
	LengthConductorPipeRequired: 
	ProjectedTD: 1250
	FormationAtTD: Niobrara
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: City Water
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 03/15/2008
	KccOnlyC1District: 4
	KccOnlyC1API: 15-181-20515-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 350
	KccOnlyC1ApprovedBy: Rick Hestermann 03/10/2008
	KccOnlyC1ExpiresOn: 03/10/2009
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: 
	API: 15-181-20515-00-00
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 80
	CDP1Subdivision4Smallest: NE
	CDP1Subdivision3: SW
	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: NE
	CDP1FeetNSFromReference: 2000
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 800
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: CLAY / DRILLING MUD
	PitLength: 20
	PitWidth: 3
	SteelPit: Off
	PitDeepestDepth: 6
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 1983
	DepthOfWaterWell: 300
	DepthToShallowestFreshWater: 100
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: GEL / BENTONITE
	NumberOfWorkingPitsUsed: 1
	AbandonmentProcedure: EVAPORATE AND COVER

	CDP1SignatureDate: 
	KccOnlyDateRcvd: 03/10/2008
	KccOnlyCDPPermitNo: 15-181-20515-00-00
	KccOnlyCDPPermitDate: 03/10/2008
	KccOnlyCDPLeaseInsp: No
	RFAC: Off
	RFAS: Off
	CDP1KCCOnlySteelPit: Off


