For KCC Use: KANSAS CORPORATION COMMISSION 1019260 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
" Joil | |EnhRec | ]infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



Side Two

1019260

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the
proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:

Lease:

Well Number:

Location of Well: County:

Plat of acreage attributable to a well in a prorated or spaced field

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Is Section:

feet from D N /D S Line of Section
feet from D E / D W Line of Section

Twp. S. R. e [ lw

D Regular or D Irregular

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

(Show footage to the nearest lease or unit boundary line.)

2050 ft.
EXAMPLE
lo——1 980
................. 10
D 3300
SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

1019260

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

[ Existing Sec. Twp. R.

D East D West

Feet from D North / D South Line of Section

Type of Pit: Pit is:

|| Emergency Pit [ ] Burn Pit || Proposed

D Settling Pit D Drilling Pit If Existing, date constructed:
|| Workover Pit [ ] Haul-Off Pit

(If WP Supply API No. or Year Drilled) Pit capacity:

Feet from D East / D West Line of Section

(bbls) County

Is the pit located in a Sensitive Ground Water Area? D Yes

DNO

Chloride concentration: mg/l

(For Emergency Pits and Settling Pits only)

Artificial Liner?

[ ]Yes

Is the bottom below ground level?

D Yes D No

[ ]No

How is the pit lined if a plastic liner is not used?

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) N/A: Steel Pits

(feet) No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

Depth to shallowest freshwater __ feet.
Source of information:

feet Depth of water well feet measured well owner electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS

Date Received: Permit Number:

Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



L1884 " .

Form w(mduoen) Rev. 1-83 (Pald-up)
Kene-= OIL, AND GAS LEASE

L4

) N 4 Lo

'rmsmnemsm.emmm;w-m 8th dayof 00(01)@!‘ 2_05
wmeanaM Frink, Trustee of the Jana M. Frink Revocable Iry.s.t.g.ated August 8, 2001
: 7700, 4th St, oA o
N .H ermani. Missouri 65041. - . oo
called legsor,
En.@rgy..!ng.“.Z.QQ.E..J!.V.IJJ:.a.m Suite 908, Wichita, KSG7202 mmwmm.mw:m

o Totlesaor, o and i “Ihsmo' One and Dollars in hand peld and of the covenents
by the lessee, has this day granted, presents does hereby grant, lease, and lot

amwymmumummmmmamu.wm reversiqnary rights therein, and with the right to thereo!

leases as to all or any part of the lands covered Imvwnho:l‘rywwwwmﬂ,mvupnmu - mlunwolmunrmypmm o amd gos

of canrying on waork thereon,
ail of the ol, gas, gas condensate, gas distillate, casinghoad gasoline and their

raspective constituent vapors, and ali other gases, found the exclusive of ‘water, brine,
Toapecil Fouds, toree pon 9as thereon, ive right of Injecting mmmmmmmsmmowanm.w-.m

wter, rine, end othee o the e - mmdwm\gﬂwmhmd" ..99!!.1@!.‘!52‘.'!9.....................
Statoof Kansas and a8 follows: . 20051072 '

STATE OF KANSAS, COMAN
Township 32 South, Range 20 West . i nsttamiont was fad for Record an
Section 32: NE4 _ Bonk 104 Page 0301 " Feen 113 3s'*?

Guyneth Snyder, Register of Deeds ﬂtl
) 160 acres, more of lass.

2. This lease shall remaln i force for a term of Three (3) yoars (called “primary term") and as lang theraafler a8 oil, gas, casinghead gas, 3
casinghead gasoline or any of the products ewmbymlul-mhermbopmdum

3. “The lessee shall daliver lo lessor as royalty, lmo'e\m.onlhulnn.orlnlolmplpoimhmﬂdlmunmtymndmmmlmoqmlmhhln(wlh)pmdnll

oil produced and saved from the leased premises, or at the leases’s option m h!mlossorfor one-eighth (1/8th) royalty the market at the welthead f« onof
like grade and gravity prevailing on the day such of Is run Intd the pipe line wk:yn':.lz:m e " pris el ul

4. 'nnnauomwhhﬂaumuamyany.mclamhwuh)dmopmoud:mbymlssmmmmodms mewmmato.gudloulhu.
casinghead gas, gas used for the manufacture of gasoline or any other product, and ell other gases, including thelr constituent pants, produced from thé land hereln léased.
such gas Is not sold by the lessee, umomnymumm-rnnmnuyaorworom-mumwmwmmmouummgunmunm
‘whether one or more wells, mmmmumdﬂnvwmmmm,undwﬂluddMhml-wmwmnwmhwmmdwwﬂpmldmn
ofmlmns:'mmnmwmmmmmmwnm mnmwwpmdmvmmmmlumsmdmnmmmdmmmwlumphwm
production of gas,

5. This lease Is a paid-up lease and may be maintained during the primary term without or drilling

6. In the evant sald lessor owns a lass interest in the above described land than the entire and undivided foé simple éstate therein then the royalties herein pravided for

shall be pald to sald lessor only in the proportion which his Interest bears to the whole and undivided fee; howaver, in the event the litle lo any Interest in said land should
mmwmsor.ormmn or his or their grantes, this lease shall cover such reversion. .

7. ‘lhomanmuhmowﬂnmlam(mdwn,w.ﬂmmmmmlmmmmmnmmmm’nmﬂhﬁwﬂhdﬂnmuw
‘When required by lessor, the lesses shall bury its pipe lines below plow depth and shall pay for damage caused by s operations (o growing crops on said land. No well shall
bedmledmmlmn200feelInlmmonrbmmmuldpmmlsummwmmwmmdmmnr Lessoe shall have the right at any Ume during, or after the
oxpiration of this lease to remove all machinery, fixtures, housas, bulldings and other placed on seid including tha right to draw and remaove all casing.
8. uunmmouutmpwmmo-suulgmd(mnnpmmmﬁawmmmwlnmnumwalmm.Meovmmwmummmmmn
davisees, and assigns, but no change or division In ownership of the land, or royallies, however accomplished, shall operals to
enlarge the obligalions or diminish the rights of lesses, and no changs of ownership in the land or in the royalties of any sum due under this lease shall be binding on the
Tasses unlil i has been fumished with either the original recorded mmwdmwwlm!yunmneopym or a certified copy of the will of eny deceased
owner and of the probate thereof, or certified copy of the shawing the for he estate of eny deceased owner, whichever is
nppwpﬂmo.lcgmrvdmaﬂoﬂginelmdnmm\enhdeonvmneowmwﬂraﬂmp‘nmmmmmmmampmmdw»mwh-mdm
full interest claimed, and all advance payments of rentdls made hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee,
devlses, or administrator, executor, or heir of lessor. N

If the leased mmlnamm«omnmmmm&dn:mlyﬂmtmommmmbumumuwu:hmhwmw:smlmo.
andallmydlleuwulmrmemdenhnllmdlvmdnmonnmdp-ldbwchnpmmmhmpmﬂmmmmwmﬂnmapnhmbmmw
enlire ieased acreage. 'monlhnllbomobloﬂmmlh.pmdWhomlnd!mmmonupmmmmwwmbymllmumnymormmu
be divided by sale, dovisee, descent or otherwise, or to fumish separate measuring or receiving tanks.

10. mwmrwywm.mmuw«ummww|mmmmwmwwmm.mm.uluemm,mypaymmmwmm-umm
any taxes, morigages, or other liens exisling, levied, or assassed on or against the above described lands and, in the event i exarcises such options it shall
the rights of any holder or holders thereof end may liself by applying to th of any such tax or other lien, any royalty accruing hereundet

11. i after the expiration of the primary term, production of oit or m-mamumwmc.mm-mnmmmmulummm-mmuulmw
reworking operations within one hundred-twanty (120) days therestter, or if at the éxpiration of the primary term, cil or gas Is not being produced on said lend, but lesses is
mmawmmwmmm-wmm-mmmuMMnmmhmumnwmmnpmmodeMmhmmw

any other well ith Mmly("““ live days, and if they result in production of oil of gas, this lease shall .
in in effect so long u-lmmln 0 afolorqu any is

122 unum-ymemhma:mmorcumlmhmnhvmdaorhpmbydmonngwmimmwmuulomm of by placing same of record in the proper

county. In case sald lease is sumendered and canceled as to only a portion of the acraage covered thereby, then all payments and Habilities thereafter g under the

after accruin
terms of aald lease as to the portion canceled shall cease and determina, but as to the portion of the acreage not released the tenms and provisions of this leasa shall
continue and remein in full force and effect for all purposes.

. Mpmvlulomhomﬁ exprass or implied, shall be subject to all federal and siate lews and the orders, rules, or regulations (and interpretations thereof) of all

the same, and this leasa uhallmtoohlnywuy(mhmdvmﬂyorpumﬁymrmmolnunbomm hd-nnqnuormlunlo
eomplywimarvyof the express or implied pmhlm-mﬁﬂ such failure accords wilh any such laws, orders, rules of reguletions (or
ahwldblmvuﬁoddmnglmluﬂllxmomuoﬂhtpdmﬁylmnW"ﬂmdﬂlﬁnﬂiwcllmum.rbylhimd y
the primary tenm of this lease shall continue until six months after sald order is suspendad.

authority

14. Lesseo, et ils option, hhmqmmmammlopwumhmh\tom wmoummurdm-dbylmmu.ermymbnw with other
land covered by another lease, or ioases when, in lessee’s itis do 80 in arder to properly develop and operale said lease premises so as
hpmnwhmoeomrvallmdlmmllm!lolntndmdarutdlmd.Nehpooﬂnghmln.mllumuMmmlom-wwhmomdmollmﬂ.ulmoimn
mumunacmmswauuommmmmm-qummmwdlmmmn.wm.wlmmdmm(tm)mmhcwmmw
quarter sections, Leases shall execute In writing and file for record in the county In which the land is situated an and lhopwlodmm
The entlre acreage 80 pooled Into a unit o units shall be treated for all purpases, except the paym payment of royalties on production from the pooled unit, as if it were included in
this lease. I production Is found on any part of the pooled acraaga It shall be treated as i production is had from this fease whether any well is localed on the land covered
bylhuleaaaorm Any woll drilled on any such unit shall be and constitute a well hereunder. In lleu of the royaities elsewhare hersin spocified lessor shall recelve on

from maumltopoolodu\lymmpmhono(|mmyal\yﬂwmdmhnlmImoumnfhisnuwwmnﬁm!nmmmnmwnunhmowal
mineral acreage so pooled in the particular unit involved.

15. Thia lease and all its terms, conditions, and lllpulaum: shall Mend lo and be Imglm m,all'wuor. of said lessor and lessea.

Upon completion of drilling operations, Lessee agrees to-backfill the pits when dry, restore the
surface to its original condition as near as practicable, and pay for all damages.

. : A . . ,
IN WITNESS WHEREOF, w'o_ sign the day and year first abova written. ) N . .

B . .
. . " . h
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LL88-1 © 1983 David Carter Company
Form 88 (producers) Rev, 1-83
H,d‘“p

A curn . OIL AND GAS LEASE

THIS AGREEMENT, Entered Info this _Qth _ day of January 20086, ben

Maureen Harden Herd and Hern J. Herd, her husband

P.O. Box 284

Protection, Kansas 67127

and Sunflower Energy, LLC, 10801 Mastin, Suite 920, Overland Park, Kansas 66210, hereinafter called lessea, does
witness: .

1. That lessor, for and in consideration of the sum of ===—--—-—Ten 10) and MOre----—-————poftars in hand paid and of the

and be by the lessea, has this day granted, leased, and let and by thesa presents does hereby
grant, lease, and lst exclusively unto the lessea the hereinafter described land, with any reversionary rights therein, and with the right to unitize this lease

or any part thereof with other ail and gas leases 35 fo all or any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on
i hysical and other Y . including core drilling and the drifling, mining, and operaling for, producing and saving all of
the oil, gas, gas condensate, gas distillate, casl i their A i

ang 0
right of injecting water, brine, and other fluids and substances Into the subsurface strata, and for construcling roads, laying pipe lines, building tanks,
the

vapars, and all other gases, found thereon, the exclusive

storing oil, building power stations, electrical lines and other thereon Yy or of said land alone
or conjolntly with neighboring lands, to produce, save, take care of, and all of such subst and the injection of water, brine, and other
substances into the subsurface strata, said tract of land being sitvated in the County of nche » State of Kagsas and
described as follows: .
. 20060248 :
Township 32 South, Range 20 West STATE OF KANSAS, COMANCHE COUNTY
Section 28: WYW¥;, SEViINWY, This Instrument. was filed for Record on

Section 29: SYSEY. | Beli{on " Paga Sa0an and duy recoread

. Guyneth Snyder, Register of Desds l\P
containing___ 280 _ acres, more or less.

2. This lease shall remain in force for a term of three 13! years (called “primary term") and as long th as oil, ges, casl
gas, line or any of the prod cweredbyﬂdsleasolsmcanbomued.

3. The lessee shall deliver to lessor as royally, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equal one-
eighth (1/8) part of afl oil produced and saved from the leased premises, or at the lessee’s option may pay to the lessor for such one-eighth (1/8) royalty
the market price at the wellhead for oil of like grade and gravily prevailing on the day such oil is run into tha plpe line or into slorage tanks.

4. The lessco shall pay to the lessor, as a royally. one-elghth (1/8) of the procoeds recelved by the lessee from the sale of @as, gas condensate, gas
distiliate, casinghoad gas, gas used for the manufacture of gasoline or any other product, and all other gases, Including thelr constituent parts, produced
from the land herein leased. Where 98s from a well o wells equipped and completed as a gas well or wells is not sold for a period of one (1) ysar from
the end of the primary tarm and the well is shut In, Lessee shall pay Lessor a shul-in royalty of $7.00 Pper net mineral acre per year. Payment of shut-in
royally will not extend the lease for more than two (2) additional years from the date the well Is shut in.

5. This lease is a paid-up lease and may be maintained during the primary lerm without further payments or drilling operations.

6. In the event said lessor owns a less Interesl in the above described Iand than the entire and undivided fee simple estate therein then (he royalties
hereln provided for shall be paid to said lessor only in the proporiion which his inlerest bears to the whole and undivided fee, however, in tha event the
title to any Interest in sald land should revert lo lessor, or his heirs, or his or their grantee, this lease shall cover such reversion. )

7. Thae lessee shall hava the right to use fras of cost, gas, oil and water found on said fand for its operallons thergon, except water from oxisting wells
of the lessor. When required by lessor, tha lessee shall bury its pipe lines balow plow depth and shall pay for damage caused by its aperations to
growing crops on sald land. Mo well shall ba drilled nearer than 200 feel to the house or bam now on sald premises without writter; consent of the lessor,
Lessee shall have tha rightatany llmeduring,oranerlhecxphnon of this lease to remove all machinery, fixtures, houses, buildings, and other
struclures placed on said premises, including the right to draw and remove all casing. If lessee completes a water well on the leased
premises, lessee may use the waler from such well only for drilling operations on the leased premises.

8. If the eslale of either party hereto is assi (and the privilege of assigni 'g In whols or.in part is y allowed), the hereof shall
extend to the hairs, devisees, e admini; s 3 , and assigns, but no change or division in ownership of the land, or royalties,
however accomplished, shall operate to enlarge the-obligations o diminish the rights of lessee, and no change of ownership In the land or in the royalties
ar any sum due under this lease shall be binding on the lessea untif it has been furnished with either the original ded i of y ora
duly cerlified copy thereof, or a certified copy of the will of any deceassd owner and of the prabate thereof, or certified copy of the proceedings shawing
the i of an admi for the estate of any d owner, whichx is priale, together with all original recorded instruments of
conveyanca or duly cerlified coples thereof necessary In showing a complete chain of fitle back to lassor of the full interest claimed, and ali advance
payments of rentals made hereunder before receipt of sald documents shall be binding on any direct or indirect assignee, grantes, dovisee, or
adminlstrator, executor, or heir of lessor.

9.lllhsIeassdpremlsesaremorshallhemaﬂerbewmdln y or in tracts, the premises may h be developed and
operated as one lease, and all royalties accruing hareunder shall be divided among and paid lo such separale owners in the propartion thal the acreage
owned by each separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessea to offset wells on separate

tracts into which the land covered by this lease may now or hereafter be divided by sale, devisee, descent or otherwise, or to fumish separale measuring
or receiving tanks. f

10. Lessor hereby warrants and agrees {o defend the fitle to the Iand herein described and agrees that the lesses, at its option, may pay and discharge
inwhole orinpart anytaxes, mortgages. or other | lens e xisting, levied, or assessed on ar against the a bove d escribad lands and, in the i
exercises such options It shall be subrogated to the rights of any hokler or holders thereof and may reimburse ltself by applying to the discharge of any

11. It afler the expiration of the primary term, production of oll o gas should cease from any cause, this lease shall not terminate if lessee commences

ddil drilling or g within one hundred-twenty (120) days thereafter, or if at the expiration of the primary term, oll or gas is not
being produced on said land, bit lessee is then engaged in drilling or reworking operalions thereon, then In either event, this lease shall remain in force
so long as aperalions are prosecuted either on the same well or any other well th with no ion of more then one hundred
twenty (120) consecutive days, and if they result in production of oll or gas, {his lease shall remain in effect so long thereaftar as there is production of oil
0Or gas under any provisions of this leasa.

12. Lessee may at any time sumrender or cancal this lease in whole or in part by delivering or malling such release to the lessor, or by placing same of
record In the proper counly. In case sald lease is surrendered and canceled as to only a portion of the acreage covered thereby, then all payments and
liabilities thereafter accruing under the terms of said Jease as fo the portion canceled shall cease and delermine, but as lo the portion of the acreage not
released the lerms and provisions of this lease shall continue and remain In full force and effect for all purposes.

13. All provisions hereaf, express ar Implied, shall be subject to all federal and stata laws and the orders, rules, or regulations. (and Interpretations
thereof) of alf g i i g the same, and this lease shall not be In any way lerminated wholly or partially nor shall the lessea be
liable in damages for failure to comply with any of the express or Implied provisions hereof if such failure accords with any such laws, orders, rules or
regulations (or interprelations thereof). If lessea should ba prevented during the last six months of the primary term hereof from drilting a well hereunder

by the order of any ituted autharity having juri the + the primary ferm of this lease shall continue until six months after sald order is
suspended.

14. Lesses, atlts option, is hereby given the right and pawer fo pool or combine Inta one or more units the land covered by this lease, arany
portion thereof, with other land covered by another lease, or leases when, In lesses's jud is or 1o do so In order to properly
develop and operale said lease premises so as to promote the conservation of such minerals In and under sald land, such pooling to ba in a unit or units
not exceeding 80 acres each in the event of an ol well, or Into a unit or unils not exceeding 320 acres each in the event of a

- distillate well, plus a tolerance of ten percent (10%) lo conform to Govemmental Survey quarter seclions. Lessee shall execute in wrlting and file for
record In the counly In which the land is situated an i Identifying and d g the pooled acreage. The entire acreage so pooled into a unit or
unils shall be treated for all P . except the pay of Ities on production from the poaled unit, as If it were Included in this lease. If production
is found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well Is located on the land cavered
this lease or not. Any well drilled on such unit shall be and constitute a well hereunder. In liou of the royalties elsewhere herein Specified lessor shall
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15. The Installation of a salt water disposal well is not permitted on the leased ises excapt for disposal of salt water
on the leased premises.

rom wells located

16. This lease and all its terms, conditions, and stipulations shall extend lo and be binding on all successors of sald lessor and lessee.

IN WITNESS WHEREOF, we sign the day and year first above written.

m J. Herd

Meces e AZL ond..  .J3 m(g /S/

STATE OF KANSAS )
’ )ss. ACKNOWLEDGMENT FOR INDIVIDUAL:
COUNTY OF COMANCHE )

This instrument was acknowledged to me this_12th day of January, 2006, by
Maureen Harden Herd and Hern J. Herd.

. -Charles H. Herd
:1i NOTARY PUBLIC
: . State of Kansae
Y My Appt. Explres ¢.2- /207 2
y commission expires: c- 10, 200

Charles H. Herd Notary Public




\‘4
Kathleen Sebelius, Governor

—
K A N S A s Thomas E. Wright, Chairman

Michael C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

June 06, 2008

John Farmer IV

Farmer, John O., Inc.

370 W WICHITA AVE

PO BOX 352

RUSSELL, KS67665-2635

Re: Drilling Pit Application
Frink Unit A Lease Well No. 1
NE/4 Sec.32-325-20W
Comanche County, Kansas

Dear John Farmer IV:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level and the free
fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the reserve
pit has occurred. The fluids should be removed again within 96 hours after drilling operations
have ceased. KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Form CDP-5 (August 2004), Exploration and

Production Waste Transfer, must be filed within 30 days of fluid removal. Conservation division
forms are available through our office and on the KCC web site: kcc.ks.gov/conservation/forms/

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 8. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316)337-6211 * hittp://kcc.ks.gov/
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