For KCC Use: KANSAS CORPORATION COMMISSION 1022113 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
" Joil | |EnhRec | ]infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

Side Two

1022113

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:
Lease:

Well Number:

Field:

Location of Well: County:

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: -

1580 ft.

In plotting the proposed location of the well, you must show:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Twp.

S. R.

Is Section:

D Regular or D Irregular

feet from D N /D S Line of Section
feet from D E / D W Line of Section

CJE [ Jw

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

NOTE: In all cases Iocqte the spot of the proposed drilling locaton.

2650 ft.

EXAMPLE

SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.
2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

1022113

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

[ Existing Sec. Twp. R.

D East D West

Feet from D North / D South Line of Section

Type of Pit: Pit is:

|| Emergency Pit [ ] Burn Pit || Proposed

D Settling Pit D Drilling Pit If Existing, date constructed:
|| Workover Pit [ ] Haul-Off Pit

(If WP Supply API No. or Year Drilled) Pit capacity:

Feet from D East / D West Line of Section

(bbls) County

Is the pit located in a Sensitive Ground Water Area? D Yes

DNO

Chloride concentration: mg/l

(For Emergency Pits and Settling Pits only)

Artificial Liner?

[ ]Yes

Is the bottom below ground level?

D Yes D No

[ ]No

How is the pit lined if a plastic liner is not used?

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) N/A: Steel Pits

(feet) No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

Depth to shallowest freshwater __ feet.
Source of information:

feet Depth of water well feet measured well owner electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS

Date Received: Permit Number:

Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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R0, STATE OF KANSAS

ASSIGNMENT OF OIL AND GAS LEASEj‘ %% KIOWACOUNTY ss

KNOW ALL MEN BY THESE PRESENTS: This instrument was filed for record this
That the undersigned, al-day of

s
at 210 o'cloc . and recorded

>

e

U.S.JACKSON L.L.C., Steven W. Jackson President. in Bao Pageih‘i_Fee/sﬁ__
l/\ &
hereinafter called Assignor (whether one or more), for and in consideration of One . ﬁegl EI'Of Deeds
Dollar ($1.00) the receipt whereof is hereby acknowledged, does hereby sell, assign, D ty
) epu

transter and Sot oVET Ghte Strata Exploration Inc. P.0.Box 401,
201 NE 7th , Fairfield Tllinios, 62837

(hereinafter called Assignee) All interest in and to the oil and gas lease
dated January 10th 2008 from__ Arthur J. Todd and Helen M. Todd, .
husband and wife, Rt.l Box 112C, Greensbureg Kansas. 67054

lessor
to U.S.JACKSON I..I..C_Steven W. Jackson President , lessee
recorded in book 20 , page 2096 insofar as said lease covers the following described land in
Kiowa County, State of Kansas

NE; & S} NW% & N} N3 S} & S3 N} SE} 32-27S-R18W.

of Section__32 _ Township 278 Range 18W and containing___360 acres, more or less

together with the rights incident thereto and the personal property thereon, appurtenant thereto, or used or obtained in connec-
tion therewith. This Assignment is made without warranty of title, either express or implied,

EXECUTED, This l4th day of___May

Steven W. Jagksén Preisdent of

U.S.JACKSONML.C.

STATE OF '&#{Qﬂw

COUNTY OF
Before me, the undersigned, a Notary Public, within and for said County and State, on this

} ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)

day of. .—, _____, personally appeared__

and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that___ executed the sameas__ free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires 7
Notary Public

ROCHELLE HODGES |
BOTARY PﬂgﬂngES

Kansas i
STATE OF By _ Aopt, Ex MﬁDGM}:NT FOR CORPORATION
COUNTY OF______ Ttovpes p. =
Be it remembered that on this 14th day of. May 2008 , before me, the undersigned, a

Notary Public, duly commissioned, in and for the county and state aforesaid, came Steven W. Jackson

president of _II.S..JACKSON T..1..C

a corporation of the State of Kansas personally known to me to be such officer, and to be
the same person who executed as such officer the foregoing instrument of ng in behalf of sald corporation, and he duly ac-

knowledged the execution of the same for bimself and for said corporat the uses a posés therein set forth.
[ ’ ).r laﬁ aboWh.

IN WITNESS WHEREOF, I have hereunto set my hand 3
LT N@ry Public

My commission expires lo = 3«0 - C:mi l




Form B8 (producers) Rev. 1-83 (Pald-up)

Kans. - OKla. - Colo. - OI L AN D G AS LEAS E © 1983 David Carter Company

THIS AGREEMENT, Entered Into this 10th day of .. ANUALY 20.08
betwaen Arthur..J..Todd. and. Helen. M..Todd.. hushand and wife
Rtl.Box.112.G

Greenshurg..Kansas.,.67054 ’ : hereinafter called lessor,
and UnSnJACKSON. L. L.C hereinafter called lesses, does witness:
1. That lessor, for and In consideration of the sum of $1.0 200..0.V..C. ) Dollars in hand paid end of the covenants

and agreements herelnafter contained to be performed by the lesses, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively
unto the lessee the hereinafter described land, with any reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as
to all or any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work thereon, including core
drilling and the drilling, mining, end opersting for, producing'and saving all of the oll, ges, gas condensate, gas distillate, casinghead gasoline and their respective constituent
vapors, and sll other gases, found thereon, the exclusive right“of injecting water, brine, and other fluids' and substances into the subsurface strats,‘and for constructing roads,
laying plpe lines, bullding tanks, storing oil, building power stations, electrical lines and other structures thereon necessary or convenient for the economlical operation of said
land slone or conjointly with nelghboring lands, to. produce, save, tske care of, and manufacture all of such substances, and the injection of water, brine, and other substances

Into the subsurface strata, sald tract of land bei'nu situsted in the County of Kiowa .

State ot Kansas

and.described as follows:

. 2 STATE OF KANSAS
NE} & S} NwW} & W3 N} S} & S} N} SE} 32-27S-R18W KIOWA COUNTY SS
: 4 - Dot ~ This instrument was filed for record this
21st day of January, 2008
at _11:30q'clock A M. and recorded
in Book_20 Page 2096 Fees28.00

. ;NP‘ 0004/

SR
SHARREN THACH
REGISTER

ister of Deeds
‘ Y L2l S
containing ) = 360 acres, more or less. ) Jlﬁ_ﬂ'l I. Sd'naimgeq:'epuw

2, This lease shall remain In force for & term of bhiee ( 3 ) years (called “primary term'’) and as long thereafter as oil, gas, casinghead gas,
casinghead gasoline or any of the products covered by this lease is or can be produced. :

3. The lesses shall deliver to lessor as royalty, free of cost, on the lease, or Into the pipe line to which lessee may connect its wells the equal one-eighth part of all oil pro-
duced and saved from the lessed premises, or at the lessee’s option may pay to the lessor for such one-eighth royalty the market price at the wellhead for oil of like grade
and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4, The lessee shall pay to the lessor, as a royalty, one-eighth (1/8th) of the proceeds received by the lessee from the sale .of gas, gas condensate, gas distillate, casinghead
gas, gas used for the manufacture of gasoline or any other product, and all other gases, including their constituent parts, produced from the land herein leased. If such ges is
not sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas.is not sold, as & shut-in royalty, whether one or
more wells, an amount equal to one doller per net mineral acre, 'and while sald shut in royalty is so psid or tendered, it will be considered under all provisions of this lease
that gas Is belng produced In paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first wall is completed for production of
ges. N 4

6. This lease Is & pald-up lease and may be malntained during the primary term without further payments or drilling operations.

6. In the event sald lessor owns a less interest in t}\s above described land than the entire and undivided fee simple estate therein then the royalties hereln provided for shall
be pald to sald lessor only In the proportion which his interest bears to the whole and undivided fee; however, in the event the title to any interest in said land should revert
to lessor, or his helrs, or his or thelr grantee, this lease shall cover such reversion.

7. The lessee shall have the right to use, free of cost, gas, oil and water found on said lend for its operations thereon, except water from existing wells of the lessor. When
required by lessor, the lessee shall bury its pipe lines below plow depth and shall pey for damage caused by its operations to growing crops on said land. No well shall be dril-
led nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee shall have the right at any time during, or after the expira-
tion of this lesse to remove ali‘Mbchinery fixtures, houses, bulldings and other structures placed on sald premises, including the right to draw and remove all casing.

8. If the estate of either party hereto Is assigned (and the privilege of sssigning in whole or in part is expressly ailowed), the covenants horeof shall extend to the heirs, de-
visees, exacutors, administrators,” successors, and assigns, but no change or division in ownership of the land, or royalties, however accompiished, shall operate to enlarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royaltiés or any sum due under this lease shall be binding on the lessee until it
has been fumished with elther the original recorded Instrument of conveyance or a duly certified copy thereof, or a certified copy of the willl of any deceased owner and of the
probate thereof, or certified copy of the proceedings showing eppointment of an administrator for the estate of any deceased owner, whichever is appropriate, together with all
originel recorded Instruments of conveyance or duly certifled copies thereof necessary in showing a complete chain of title back to lessor of the full interest claimed, and all
advance payments of rentals made hereunder before réceipt of sald documents shall be binding on any direct or indirect assignee, grantee, devisee, or administrator, executor,
or heir of lessor.

9. I the lessed premises are now or shall hereafter be owned in severalty or in separate tracts, the premises may nonetheless be developed and operated as one lease, and
all royalties accrulng hereunder shell be divided among and paid to such separate owners in the proportion that the acresge owned by each separate owner bears to the entire
lessed acreage. There shall be no obligation on the part of the lessese to offset waells on separate tracts into which the land covered by this lease may now or hereafter be di-
vided by sale, devisee, descent or otherwise, or to furnish separate measuring or recelving tanks. . .

10. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay end discharge in whole or in part any
taxes, mortgages, or other liens existing, levied, or assessad on or against the above described lands and, in.event it exercises such options It shall be subrogated to the rights
of any holder or holders thereof and mey relmburse itself by applying to the discharge of any such mortgage, tex or other llen, any royalty accruing hereunder.

11. If after the expiration of the primary term, production of oll or gas should cesse from any cause, this lesse shall not terminate If lessee commences additional drilling or
reworking operations within one hundred-twenty (120) days thereafter, or If at the expiration of the primary term, oll or gas Is not being produced on said land, but lessee Is
then engaged In drlling or reworking operations thereon, then In elther event, this lease shall remain In force so long as operations are prosecuted either on the same waell or
any other well thersafter commenced, with no cessation of more than one hundred-twenty (120) consecutive days, and If they result In production of oil or gas, this lease shall
remain in effect so long thereafter as thers Is production of oil or gas under any provision of this lesse.

12. Lessee may ‘at eny time surrender or cancel this lease in whole or In part by delivering or malling such release to the lessor, or by placing same of record in the proper
county. In case said lsase Is surrendsred and canceled as to only a portion of the acresge covered thereby, then all payments and liabliities thereafter accruing under the terms
of sald leasé as to the portlon canceled shall cease and determine, but as to the portion of the acreage not released the terms and provisions of this lease shall continue and
remain in full force and effect for all purposes.

13. All provisions hereof, express or Implied, shall be subject to all federal end stste laws and the orders, rules, or regulations (and interpretations thereof) of all govemmental
sgencles administering the same, and this lease shall not be in any way terminated wholly or partlally nor shell the lessee be liable in damages for failure to comply with any
of the express or implled provisions hereof If such failure accords with any such laws, orders, rules or requlations (or interpretations thereof). If lessee should be prevented dur-
ing the last slx months of the primary term hereof from drilling a well hereunder by the order of any constituted suthority having jurisdiction thereover, the primary term of this
lease-shall continue untll six months after sald order Is suspended.

14, Lessee, at Its option, Is hereby given the right and power to pool or combine Into one or more units the land covered by this leass, or any portion thereof, with other
land covered by another lease, or leases when, In lessee’s judgment, it is necessary or adviseble to do so in order to properly develop and operate said lease premises so 8s
to promote the conservation of such minerals In and under sald land, such pooling to be in a unit or units not exceeding.80 acres each In the event of an oll well, or into &
unlt or units not exceeding 840 acres esch In the event of & ges and/or condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey
quarter sectlons. Lessee shall execute In wrhing and file for record in the county In which the land Is situsted sn Instrument Identifying and describing tha pooled acresge. The
entire acreage so pooled Into a unit or units shall be treated for all purposes, except the payments of royalties on' production from the pooled unit, 8s If it were included In
this lease. If production Is found on any pert of the pooled acreage It shall be treated as If production Is had from this lease whether any well Is located on the land covered
by this lease or not. Any well drilled on any such unit shall be and constitute a waell hereunder. In lieu of the royalties elsewhere herein specified lessor shall receive on pro-
ductlon from the unit so pooled only such portion of the royalty stipulated herein as the amount of his net royalty Interest therein on an acreage basis bears to the total min-
eral acreage so pooled In the particular unit Involved. '

16. This lease and all Its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor and lesses.

The attached Exhibit "A" lease rider amendment is incorporated and
made part of this lease.

IN WITNESS WHEREOF, we sign the day and yesr first above wrlitten. 4 \ ¢ i
wdelewd | AN o Lol L /Zﬂv ‘ %/i ’/ Fd

Helen M. Todd SS#. 5/5 - 34~ 4o G- Arthur J. T6dd Sst




20-2096
STATE OF KANSAS, COUNTY OF COMANCHE, SS:

The foregoing 0il and Gas Lease was signed and duly
acknowledged before me on January 21, 2008 by Helen M. Todd
and Arthur J. Todd, wife and husband, such persons being
personally known to me to be the same persons who executed
such 0il and Gas Lease and acknowledged the execution of the
same.

L |- .Charles H. Herd
" NOTARY PUBLIC
. Stote of Kansay

1.8y Appt. Bxplres +/2 —/0~717 } Notary Public, Charles H.

" My appointment expires: T .
{BC# Lo, o

Herd
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obligated to file of record in the office of the Kiowa County Register of Deeds, a release
of all rights and interest in said lease in and to all zones and formations 100 feet or more
below the stratigraphic equivalent of the total depth of the deepest well drilled by Lessee
on the leased premises, sixty (60) days following written demand thereof after two (2)
years shall have passed following the expiration of the primary term of the lease. If
such release is not filed within said period, then Lessee shall be liable for any damages
sustained by Lessor, and for any reasonable attorney fees incurred by Lessor in
obtaining such release. Lessor shall have rights of ingress and egress over, through
and across all zones and geological formations held by Lessee for the purpose of
exploring and producing such deeper zones and formations.

17. Lessee's obligations and liabilities under this lease and addendum include,
cover and extend to the acts and omissions of Lessee's employees, agents, partners,
principals, operators, contractors, invitees, successors and assigns.

18. Lessee shall have no right to lay pipelines, install or construct other structures
except those directly relating to production of oil and/or gas from the real estate
described in this lease, unless Lessee purchases right of way from Lessor for such
pipelines.

19. In the event any CRP grass is destroyed by oil and gas lease exploration,
drilling operations, production operations, road useage or location of storage tanks,
Lessee shall pay to Lessor a sum equal to the greater of: (a) the amount of affected land
acres times (x) the existing CRP contract rate; or (b) the amount USDA reduces
Lessor's CRP payment. If USDA reduces Lessor's CRP payment because of land
acreage affected by oil and gas operations, Lessee shall reimburse Lessor annually for
the amount of the reduction until the reduction is removed and full payment restored by
USDA: or, for the term of the CRP contract and extensions thereof if the reduction is not
removed. Additionally, Lessee shall pay the actual cost of the grass seed mix required
for the specific soil type and pay the actual cost of preparing the soil and drilling cover
crops and the grass crop as required by USDA rules and regulations. The area of CRP
grass affected, less the area needed for oil and gas operations in the event of
production, shall be determined without delay and shall be re-seeded on the time table
established by the Kiowa County FSA office. With respect to native pasture or grass
areas not included in the CRP program, Lessee shall compensate Lesscr for damages
to those grass areas affected. Lessee’s obligations to pay for grass seed, soil
preparation and drilling the grass crop as stated for CRP land shall also apply to non-
CRP grass and native pasture areas affected by oil and gas lease operations.

20. Lessee shall have the option of extending the primary term of this lease for
one (1) additional year by paying Lessor the sum of $10.00 per mineral acre leased.
The option must be exercised on all tracts where the original primary term is due to
expire, unless the Lessor agrees otherwise in writing.

21. The provisions of the lease, including this addendum, shall be binding upon
the successors and assigns of the parties. This addendum shall be attached to and
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EXHIBIT "A" attached to and made part of the Oil and Gas Lease dated January 10,
2008 by and between Arthur J. Todd and Helen M. Todd, husband and wife, as Lessor;
and U.S. Jackson, as Lessee.

1. The provisions of this addendum shall control and supersede the terms of the
attached oil and gas lease when such terms conflict.

2. This lease may not be unitized with any other lands or leases except with the
separate written agreement of the Lessor.

3. In the event of production froiti a weil located on a wact described in this
lease, Lessee shall, upon expiration of the primary term of this lease, release all other
tracts except the tract where the well is located. As used in this provision, the phrase
“tract where the well is located” shall mean a land area of one hundred sixty (160) acres
or less, contiguous to the well site. If the legal description of the tract where the well is
located contains less than one hundred sixty (160) acres, then the lease shall be limited
to the acres contained in that legal description. In no event shall the lease acres exceed
one hundred sixty (160) acres.

This paragraph 3 provision is subject to the option to extend the primary term of
the lease as provided in paragraph 20 below.

4. Where gas from a well or wells capable of producing gas only is not sold for a
period of one (1) year from the end of the primary term and the well is "shut in", Lessee
shall pay Lessor a shut-in royalty of $10.0C per net mineral acre per year. Payment of
shut-in royalty will not extend the lease for more than two (2) additiunal years from the
date the well is shut-in.

5. The installation of a salt water disposal well or disposal of salt water on the
aremises is not permitted, except with the separate written agreement of the Lessor.

6. Lessee shall pay Lessor for any and all damages caused by Lessee's oil and
gas exploration, operations, production or development, including, but not limited to,
damage to fences, improvements, livestock, water supply, land, soil, grass and crops.
Lessee shall pay Lessor a minimum of at least $2,500.00 for each drill site location on
the leased premises. Lessor may require prepayment of site damages prior to
commencement of any drilling operations.

7. Lessee shall, upon the completion of any "dry-hole" test drilling operations, or
upon the abandonment of any producing well, restore the surface of the land, including
topsoil, to its original condition as nearly as practicable and remove all equipment,
fixtures, structures and hard surface areas within six months, subject to weather and wet



20-209%6
surface conditions which reasonably affect restoration of the land surface.

8. Lessee shall consult with Lessor regarding the route of ingress and egress on
or through the lease premises relative to exploration, drilling, production and other lease
operations prior to engaging in such operations.

9. Lessor shall have the right to direct and pre-approve the location of all access
roads, tank batteries and pipelines of any type prior to installation.

10. Lessee shall consult with Lessor regarding location of pits before digging.
Topsoil from the pits shall be piled separately and returned to the surface when the pits
are filled. Lessee shall return the surface and its contours to original condition as nearly
as possible.

11. In the event of production and continued use of the surface, Lessee, or *s
assigns, will maintain, restore and repair the land area affected by the lease operations.

royalty shall also be free from all transportation costs to the meter (point of sale), and in

any event, be free from transportation charges charged by entities in which Lessee owns

an interest or which is a related entity to Lessee. -Lessee-shall indemnify-and-hold-
Lessor-harmless-from-the-costs-and charges-as-deseribed-n-this-section- 1)1 v X 7,]7/7 o)

7

13. Lessee must obtain the Lessor’s prior written consent before using water from
the premises for drilling operations. Use of water pursuant to this lease will be limited to
drilling operations only on the real estate described in the lease. If a water well is drilled
on the property relative to operations under this lease, the cased hole will be plugged, or
will be left for Lessor’s future use as Lessor may direct. Lessee shall compensate
Lessor for any water used.

14. Lessee shall bury any pipelines a depth of not less than thirty-six (36) inches
below the surface to the top of the pipe.

15. Lessee shall install and maintain (at Lessee’s expense) fencing around
Lessee's oil or gas well sites and tank battery sites to protect any livestock from injury by
equipment or by ingestion of oil, salt water or other liquids. Lessee shall install and
maintain cattle guards in fence lines of any permanent fencing and shall keep any gates
of temporary or permanent fencing closed when livestock are kept on the premises.
Lessee shall be liable for any damages sustained by Lessor or tenants for violation of
this covenant.

16. If this lease is in force and effect two (2) years after the expiration of the
primary term, this lease shall thereupon terminate as to the oil and gas rights in all zones
or formations of the leased premises 100 feet or more below the stratigraphic equivalent
of the total depth of the deepest well drilled by Lessee under this lease. Lessee shall be
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PLAT NO.

Strata Exploration Inc.

ROBINSON SERVICES
Oil Field & Construction Staking
P.O. Box 2324
Garden City, Kansas 67846
Office/Fax: (620) 276-6159
Cell: (620) 272-1499

OPERATOR

Kiowa County, KS
COUNTY

SCALE: 1”7 =1000’

DATE STAKED: Sept. 8", 2008

MEasurep By:___Jeremey T.

DRAWN BY: Gabe Q.

AUTHORIZED BY: Bob K.

This drawing does not constitute a monumented survey
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INVOICE NO.

Todd #1-32

32 27s 18w

Sec. Twp. Rng.

N GR. ELEVATION: M

LEASE NAME

2650” FSL - 1580’ FWL

LOCATION SPOT

Directions: From approx. 1 mile West of Greensburg, Ks at the
intersection of Hwy 183 & Hwy 54 - Now go 2.7 miles North on
Hwy 183 to the SW corner of section 32-27s-18w - Now go 0.5
mile North to ingress stake East into - Now go 0.2 mile East on
trail - Now go approx. 510° SE through pasture into staked

location.

or a land survey plat
This drawing is for construction purposes only

30129

=

Final ingress must be verified with land owner or
Strata Exploration Inc.

6
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)
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31

W
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Land Owner Art Todd
Contact info: 620-723-2819

[

closest pipeline is approx. 330 /9/
to 320' NW of staked loc.

ingress stake
Eastinto @ gate
| N

e

(©)

9 GG/O

com

33

Hwy 183

y pasture

31

[S8)
[}S]

S
P> YK 32

Todd #1-32
2650' FSL & 1580' FWL
2209.6' = gr. elev. at staked loc.

USNAD 83
approx. Lat. = N 37° 39' 10.531056"
approx. Long = W 99° 19' 01.712564"

I staked location with 7' wood
(painted orange & blue) and T-post
Location falls in pasture with cattle

While standing at staked loc. looking approx. 150'
in all directions, loc. has 1 to 2 ft of random bumps
to be leveled out.

KS G Street

€]
===
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Kathleen Sebelius, Governor

—
K A N S A s Thomas E. Wright, Chairman

Michael C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

September 17, 2008

John R. Kinney

Strata Exploration, Inc.

PO BOX 401

FAIRFIELD, 1L62837-0401

Re: Drilling Pit Application
Todd Lease Well No. 1-32
NW/4 Sec.32-27S-18W
Kiowa County, Kansas

Dear John R. Kinney:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the reserve pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be flat and reasonably level and the free fluids must
be removed. The fluids are to be removed from the reserve pit as soon as the Hutchinson Salt
section has been drilled through and displacement of the fluids into the reserve pit has occurred
and again after drilling operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Please file form CDP-5, Exploration and
Production Waste Transfer, within 30 days of fluid removal. Conservation division forms are
available through our office and on the KCC web site: kcc.ks.gov/conservation/forms/

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 8. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316)337-6211 * hittp://kcc.ks.gov/
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