For KCC Use: KANSAS CORPORATION COMMISSION 1024717 ogrm &1
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
" Joil | |EnhRec | ]infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

proposed acreage attribution unit for oil wells.

API No. 15 -

Side Two

Operator:

Lease:

Well Number:

Location of Well: County:

1024717

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Twp.

S. R.

Is Section:

D Regular or D Irregular

feet from D N /D S Line of Section
feet from D E / D W Line of Section

CJE [ Jw

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

I990 ft.

2300 ft.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

EXAMPLE

SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

1024717

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

[ Existing Sec. Twp. R.

D East D West

Feet from D North / D South Line of Section

Type of Pit: Pit is:

|| Emergency Pit [ ] Burn Pit || Proposed

D Settling Pit D Drilling Pit If Existing, date constructed:
|| Workover Pit [ ] Haul-Off Pit

(If WP Supply API No. or Year Drilled) Pit capacity:

Feet from D East / D West Line of Section

(bbls) County

Is the pit located in a Sensitive Ground Water Area? D Yes

DNO

Chloride concentration: mg/l

(For Emergency Pits and Settling Pits only)

Artificial Liner?

[ ]Yes

Is the bottom below ground level?

D Yes D No

[ ]No

How is the pit lined if a plastic liner is not used?

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) N/A: Steel Pits

(feet) No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

Depth to shallowest freshwater __ feet.
Source of information:

feet Depth of water well feet measured well owner electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS

Date Received: Permit Number:

Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



B B
STATE OF KANSAS, CHEYENNE COUNTY

il w430 #:b32

OIL AND GAS LEASE

This Ol and Gas Lease (the "Leasa®} is dated September 30, 2002 (tha “Effective Date™). The parizs to this Leaso are ALBERT KELLER FARMS, INC., as
Lessur (whetlier one or morg), whose address is Route 1, Box 271, 51. Francis, Kansas 67156, aml ENERGY SUPPLY EXPLORATION AND DEVELOPMENT LLC, as
Lessee, whose address is 212 M. Market, Suiie 312, Wichita, Kansas 67202,

1. For the considerativn UMDnHm. tha receipl ol which Lessor acknowledpes, nmd Lessec's cuvenants and apreements in
this Lease, Lessor grants, leascs, and fels exclusively to Lesser, the lands deserizd baloy {1 "Lands"), with thz right 1o unitize, poal, ot combine all ar part of this Lease with
ather fands or [cases for the pumose of catrying on geulogical, geaphysieal, or other explomiion work, tum drilling ond the drilling, mining, and opsmling for, producing, amd
saving oil, gns, and other Iydrocarbons, aod for in ruads, laying pipslines, building tanks, storing cil, building pawer siations, lclephone Lines, nnd uther structurss
nezessary or convenient for the ezonamical operation of tha Lands aluse, or with aufjnceat lands, and 1o produce, save, omd take care of the ofl and a8 produced. The Lands arg
Incated in Cheyennz County, Kansas, ond are descritred ns follows:

**Each tract is trented as a separate Oil and Gas Lease as set forth below®*

5

V Seetion® Tracts:  NW [1600swa] || poSestion 17 Tract #6: W2Wr2, tiat portion of the

VectlonG:  Tmel#1:  NW {160 acres]-

Troct 42 SW [160 acres| 4" Tmct#; W [160 ceres|™ A NENW lying Scuth and West
Tractfl3:  SE [160 acres] o of public highway, and in
wSeetion 20:  Tract #6 (continued); NWNW [Tract 46 =
- 205 acres] p
\Ai:c:iun 18:  Trct #7: NE {160 acres] e i !
Tract ¥8: SE [l6Doeres] Iy -
Tract 49 ERWIZ, NWNW and, in .

wAection 19 Trac1 49 (continasd); NENW  [Tract 49 = 240 ncres)

TOWNSHIP 2 SOUTH, RANGE 30 WEST

yScliva | Tactdlo: ENEMSSWNE  vGection 12 Tmct#1l: NE [I60acres] .
[240 oeres| r Trct M12: SC& E25W [240 acres] 1

Notwithstamding any provisions of this Lease, or any wording contained in this Lease (suck as “llie Lands®, “this Leas=,” "the Leaso,” “leaschold.” or any similar
terms), each of the scpamicly designaled tracts (“Traets™) 1o this Lease shall be reated Tor all pwpeses s a scpamte ood distinet lease All of the provisions
contained in this lease form sinll be epplicablz 10 vach scpamte Tract and be constreed os ifa separate [ease ngneement had bezn made and executed covering cach
separie Tmet, .

The Lands ata dzemed tn contnin the omeunt of geres for EACH TRACT AS SET FORTH HEREIM, whether thcy contain more or loss.

2. This Leate thall semain in force for a primary tem of five (5) yeus (the "Primary Term") fiom the Effective Datc ond a3 long therealer os pil, s, ur
olher hydmearbans are, or can bo produced from ths Lands, O or belore five (5} yeara fom the Efectiva Date, if this Lease is not othenwize cominued in foree, Lesses, of ils
option may autemalically renew this leacs and extend jmary Term fir on additional five (5) year term i, on or befure five (5) years from the Effective Dale, Lesses leaders
considertion 1o Lessor, in the amount me 03 to tha lands covered by this lcase.

3 The ruyelties 1o be paid by Lesses are: (a) un oil ond viber liquid Ilydrnmbﬂm.“rlllal produced and saved from said land, the
seme 1o be delivered ot the wells, ur o the credil of Lessor into tha pipeling to which (he wells may be connected; Lessce may fmm time fo time purchase any rayalty uil
in its possession, paying the market price therefore prevailing fur the Field where produced on the dato ol purchase; (L) on gas and the constituenis thereof produced from
snidl land and sold or wsed ofT the premises or in the nianufacture of products therefron, tho market value ot the well ulh of the produet sold ur used, On

product sold at the well, the rayalty shall ba ol the net proceeds realized from such sale. All royallies paid un gas sold or used off the premises or in the
manufaciure of products tierefrom will ba pat 3 cling fiom such royalty Lessor's p i amount of all pest-preduction costa, including but not limiled to
gross prodiclion and severance tnxes, gothering and iransportation costs frem the wellkead to the polnt of sale, dreating, compression, and processing. On product sold ot
the well, the reyalty shall be £ tho net proceeds realized from such sale, after deducting fram such ruyalty Lessor's proportionate amount of all of the

above pasi-f cosls and expe: Ifany, Where there is a gos well or wells on the Lands subject 1o this Lease or funds pooled wilh the Lands, whether before or
afler the Primary Tenn, and the well or wells are shut-in ond there i3 no other production, &illing vpcrations or other operatiuns being conducted on the Lands eapabla of
keeping this Lease in forco under any of {ts 1erms ar provisions, Lessee may pay as rwyally to Lessor (and if within the Primary Term such payment shall be in licw of
delny rentnls) the sem year per acre of the Lands then subject to this Lease (ih= shul-in royalty). Tayments of shut-in royalty are to be made to the dspository,
nimed above or dirceily to Lessor ns shown, on or before the anniversary date of this Lense follswing the cxpiration of 12 moaths froms ths daic a well or the wells are
sliut-in, and if the wells remain shul-ia following the anniversary date of this Lease during the period the wells are shut-ie. Upon payments being made this Lease shall be
ezmed to be maininined in full fores and efect.

4. If opertions for the drilling of o well fur vil or gas ore cot commenced e the Lands vn or before Seplember 30, 2003 (the "Rental Payment Date™),
this Lease shall terminate unless Lessee, before that date, pays of tenders lv Lessor DIRECTLY AT THE ABOVE ADDRESS, ths stm of ONE DOLLAR PERL ACRE AS
SHOWN ON EXHIBIT [TIACT] {"Renials®) which shall operate os n rental wd cover the privilege of defering the ol operations for drilling for a period of
ane year, In liko manscr and upon like payments or tenders the commencement of upzrations for drilling may be further defered for like suceessive perimls until the cod of the
Primary Term. All psyments ar tendery may bs made by check or dralt of Lessee or Lessed's assigns, moiled or delivered on of befors the Rental Paying Date, either directly to
Lessor, or to the Depository. Lessor nprees the ideration provided in paragraph 1. cuvers nol only the privilzges granted by this Lenso from the Effective Date 1 the first
Rental Payment Date but nlsa Essc='s oplion of exicending that period, ond all other riphts conlerred in this Laase, Notwillsianding the death of the Lessar or kisfer successors
in {merest, the paymeni or tender of Rentals shall be Bindisg on the heirs, devisces, and odmini of Lessor. .

5 Ir ot nry tima prior (o the discavery oF ofl ur gas or other hydrocasbans on the Lands, and during the Primary Term, Lessee drills a dry hole of heles on
the Lands, (his Lease shall not terminate, pravided opertions for the drilling of a well shall be commenced Ury the pext ensuing Rental Paying Date, or Lesscz biegins or resumes
the payment of Rentals. .

6. Il Lessor awns a feaser interest in the Lands than the entire and uadivided fee simple estale in the minerals, any rayoliy and Realals which may be dus
or payable shall be pad v Lessor only in the proponiun which Lessor's interest beags (o the whole and undivided fee, Lessed's ilure 1o proportiivnately reduee Rentals shall
luave ab effect on the right lv reduce royalties 1o comespond with Lessor's actual interest in the mineral estate in the Lands.

7. Lessee is granted the right to use, fica of cost, pas, oil, eod water fownd on or under tha Lands, fur alt of L=sicc's aperatiuns, except water from
Lesser's wells. When required by Lessor, Lessee will bury its pipelines emssing those portions of the Lands (hat are under cultivation below ordinary plow depth, and pay for
damages cawsed by its opertions 1o growing crops on (ke Lands, No well shall be drilted nearer than 200 feot to ony house or bam loeaied on the Lands on the Effective Date
without the writt2n conscal of Lessor. Lessee has the right ot ony time during or after tha expimtion of this Lease, but is under no cbligation, to remove all mackinery, falures,
buildings, and other structures placed an (hie Lands, includiag the right o draw aad remove oll casing. Lessee has no obligation 10 restor the susface of the Lands (o its originn]
cendition where any ollemions or changes were due lo operatioas ressunably necessary under this Leass,

B Ifthe estate of cither party is asipned, the privilege of nssigning in whole or in part being expressly allowed, the terms of this Lease shall extend to the
party's lieirs, devisess, exceutora, admini e nssigns, Mo change of ownership in the Lands, Rentols or royalties, er any sum dus, or the deposilory adidress
ul Lessos, under this Lease sholl be binding on the Lessce until 60 days after it kas been fumished wilh written notiee af the chanpe accompanicd by Lhe original reconded
instrument or certificd copy af the conveyasce, a cenifisd copy of the Will and probalo proceedings of sy decensed owner, or o certificd copy of the proccedings showing the
appointment of an adminisitor of the cstalc of any d Y owner, whicl is printe, togeiher with afl reconded instruments of conveyanee or cenifisd copics
accessary [v show 3 completa chain af title to the interest eloimsd. All advanced payment of Rentals mads befure the end of the G0-day perud Mollowing Lessce’s receipt of
doruments shall be Liading on nay direst or indircet assignes, grantze, davises, administrator, execulor, oF hair of Lesser,

Toekiad

9, No cbange or diviston in 1he awnesship of the Lands, Remals, er royaltics, bowover ace , shall ealarge the obligation or diminish the rights of
ths Lesses, In the cveat of an assignment in whole or in part by Lesses, the Eabilily for breach of any ablipntiva o this Lease shall rest exclusively un the ewner of b= portion
of the Lease commilling the breach. Lessea hios no ubligation 1o offset wells un scpamiz traets inlo which the Lands may be divided by sale, dovise, descent or othenwvise, or to
fumish separaie mensuring deviced of tanks. [T this Lease is assigned as tu a sepregatcd part er prans of the Lands and ths holders or owe=rs of any part is in defoult in the
payment of the proportionate part of the Remals due, the default shall not operate to affect this Leass insofir s it covers a part of the Lands on which Lotsce or any other
assigaes makes (imely poyment of Reatals. IF 3ix or more panties become catitfed to royalty payments, Lessee may withliold payment until fumished with a 1abl
instrumcat cxecuted by all the partics lesignating an agent to receive payment of royalties for oll ke parties,

0. Lessor warrants and agrees 1o dzfend title to the Lands nad agrees Lessee, ot iis uption, may pay and discharge in whole orin part iy faxes, mortgages
ur other liens existing, levied or asieased an or apainst the Lands. [f Lessee excroises this cplion il shall be subropaled 10 the rights of any bolder or holders of the liens or

AL .1



claims and may eimburse itself by applying to the pmounis paid ty discharge any morgage, tax o nther lien, any myally, shut-in ruyalty, or Rentals ucenuing o the zecount of
Lessur,

1. If Lesses commenced uperatiuna fur Jrilfing at zny time whila this Lease Is in furce, this Lease shall remala ia fores amd ils teans shall comtinue 50
leng o5 those operations are provecuted. 1 production resulis fiom the opemlions, the Eeasa shall remain in effisct os Inng s production conlinees,

11 IF, during the Primary Term, predustion oo the Lands couses from any cause, this Lease shall net termirate povided operations for the drilling of 2
well are commenced belbne or oa the next ensuing Rental Paying Date; or, Lesses begins or resumes the payent of flentals in he manser and amount provided in paragroph 5
above. If afler \te expimlivn of the Primasy Tenn, production on the Lands coases from any causa, this Lease shall not ferninale provided Lesses resumey upzrutions fr

drilling a wall or rewesking fong um o well within on= hunired and cighty (1BD) days from the dale of cessation of productivn, This Lease shall remaén in
furce dusing the | ion of tha ions and, if production results or resumes, ns Jong as production continues.
13 At nny time Lessee may sumender (his Lease in whole or in put by delivering or mailing a teleaes o the Lessor, o7 by plaeing tha roleass of recunt in

the county where the Lanus are locatedl, 1f the Leasc is sumendered on unly o portiun of the Lands, all payments and liabilities that accrus a3 10 the released portion of the Landy
shall cease and any aubsenuent Rentals that may be paid ey be opportiuned on an naereage basis. As 1o the pertion of the Lasds ot released, the 1enns and [uvitions of this
Leaso shall continue and remain in Al force and effest for oll purposes,

14 All pruvisions of 1his Lenss, express or implied, shall be subjest 1 all federal and state laws and the unders, tules, ur segulations ol all governmentat
ngencies edministering thzns, This Lease shall ot in any way be (erminated in whole ar in pan, nor shall Leseo be linble in damages for filure to comply with any of the
express o implicd provisions of this Lease if the filire results from any such laws, orders, mles or regulatins, If Lasses s provented from dritfing o well during the last six
months of the Primary Term by the order of nny constituted euthority having jurisdiction, ur il Lesses i3 unable during that period to drill @ well duz 1o the vaavaitabifity of
nzzessary cquipment, tha Priniory Term of ihis Leass shall continue for six months aller the onder ia peaded and'or the cquip iz avallable. Lessea thall pay Reninls
during this exteaded lime.

15, Leasee, of i1s uption, it granted the right and pmver to voluniarily poal, unilize, or cembing all or any portion of e Lamds os 1 oil and/or gas, wilh any
ather ndjscznt lands, or lenses, when in Lessee's judgment it is necessary ur advisable 1o do sa i onder tu properly develop and operate the Lease, or o sbigin the masicum
production elluwable for any well. Unless lager units are pennitied, pooling may bo in usils oot exceedling fony (A0) acrea Tor an wil well plus a tolemnce of T034, and 640
uerea for a pas well plus o 1oleranca aff Larger units may be created to confonn 1o any speeing or welk unit pattem that may be p ibead by | authariti
Lessee or Lessee's agenl, shall recond fa tie county where the Lands are lovated an instrement Identifying the unit and describiog the pooled nereage. All acreape pooled into o
unil shofl be Lreated for o) purposss, except the payment of royallies, us if # wers included in this Lerse. Drilling er king operations, production of ail, gs, or other
hydrocarbuns, or the completion ofa well ag a shut-in gos well shall bs considered for all purpuses, except Ihe payment of royaltias, os iTtha vpertions were on, the producti
frum, or the completion were oo the Lands, whether or not the well or wells are lscated un the Lands actually cavered by this Lease, En licu of the royalty provided in this
Lease, including shul-in gas royalties, Lessor shall recejve from s it only tha partion of the royalty provided for in this Lease, as that panion of tha Lands placed in the unit,
or bears o tha 1otal amount of nereage inzluded ina Unit.

‘This Lease andd all its terms, covenants, and conditiens shall estend (o and be binding on oll succsssor granices and assigns uf Lessur and Lesses,

This Lease is execuled by Leszor a3 of the dato of the acknowledg, of Lessor's si
stated ahuve.

, but shall be desmed effective for all purposes as of the Effective Dale

OTHER PROVISIONS:
- In thz evem of drilling opsmtions un the Lands;

o Lessea shall install fencing around any opea pits sullicient o keep cottle (rom enzring the enclosed, pit arca. Such fencing shall be maintined in
puod order and remain in place and until such lime as said pits are peemaneaily closed.

o Lessce shall nut intentionnlly dispose of nny producsd bring or salt water on the surfree of the lmdi.
o Lesseo shall consult with Lessor ns 1o the placement azd location of roads prioe o the drilling of any wells.
- Paymenl to Lessor by Lessea for damages to growing crops as set forth in above paragraph #7, shall alwo ineluda payment W fasture grass,

- No well oy well bore may be utiliznd hy Lesses for ihe dispesal of alt water from wells Toced off of the Lands or feased premises without the pricr wrinen
consent of Lesser.

- The Lands ane now ur may herealer be equipped for irigation. [T Lessea cumpletes an uil of gas well on the lease promises, all operating and st equipmend,
mnchinery, nd Fxjures will be fow in profile and hright, nod Iocated in such a manner 1o permit Lessor's use of canter pivat imigatien sysicms ur other conimen
types af n\'t'-.lhcnd irigation systems that may be ia placs a1 the fime of such well complztivn,

- Within 90 days following tha expiration of this Lease, Lenes shall file o Relzaze of Oil and Gas 1=ase in the reconts of he Register of Deeds of Chieyeans County,
Kangms,

- Vriur 1o 1ho commenczmait of drilling operalions andor the insialintion of produsiiun faciiities and pipelines on the Londs, Lesses agees 1o make a good fhilh
effort tu negolinte for pay of surfoes U Leasea shall be respunsible 1 Lessor fur ull damap23 esused by Leaseo’y operations, including b rot fintited
le, damags or injury (o 1hs surface of the lease premiszs, timber, cropa, pastures, demestic animals, roads, canals, ditchss, mificin) of patwal dming, {eaces,
Luildings, water welfs, and inpruvements luented us (he lease premises. Lesser shall protees and liold Lessor hatmlzss Gom any claim or clims by any persun,
firm, or corpusalion resulting from Lesses's operations, regasdless of the merit of any chiim,

Lessor

oW Wb

StanlyD. Keller, President TaxID 4

Aclknowledgment For Corporation

STATE OF KANSAS
COUNTY OF CHEYENNE

Be it remembered that on this | , dny of M"Cﬂﬂ,‘u\ , 2002, before me, the undersigned, a
Notary Public, duly commissioned, in and for the county of Cheyenne and State of Kansas, came Stanly D. Keller,
president of Albert Keller Farms, Inc., o corporation of the State of Kansns, personally known to me to be such officer, and
to be the seme person who exccuted as such officer the foregeing instrument of writing in behalf of said corporation, and he
duly acknowledged the execution of the snme for himselfand for said corporation for the uses and purposes therein set
forth.

IN WITNESS WHEREOF, I have hereunto set my band and officinl seal the dny and year last nbove written.

yms? NATALIE ROGERS \ f) - Q@O
My commission expires _ l@%. \Mﬁm{fﬁgﬁnﬂi J‘;\_ Cf&@& w0 3 UJ,Q }\.D

Notary Public

2
o 130 me533
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POWER SURVEYING COMPANY, INC. OF FREDERICK, COLORADO HAS IN ACCORDANCE WITH A
REQUEST FROM DAN CASPER OF NOBLE ENERGY
DETERMINED THE LOCATION OF NELSON 21-17
TOBE 990' FNL & 2300' FWL OF SECTION 17 ,
TOWNSHIP __ 2SOUTH _, RANGE 38 WEST __ OF THE 6th PRINCIPAL MERIDIAN,
COUNTY OF CHEYENNE STATE OF KANSAS
LOCATION NOTES:
LOCATION FALLS IN: NATURAL GROUND
IMPROVEMENTS: NONE WITHIN 200' OF LOCATION
ELEVATION DETERMINED FROM NAVD 1988
DATUM. GROUND ELEVATION = 3424’
DISTANCES AND BEARINGS ARE FIELD ;E{OSD“QFEILCEE 'ég'\égégi"‘” c
MEASURED UNLESS NOTED OTHERWISE. (303) 7021617 FAX (303) 702-1488
LEGEND:
®  SECTION CORNER (AS NOTED)
\®/  PROPOSED WELL LOCATION zYSIEKD?A\I?FEE?; 12—0018_ 08-866A

DATE OF COMPLETION: 12-12-08
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OIL AND GAS LEASE

(AND RIGHT OF WAY AGREEMENT)

AGREEMENT, Made and enteeal into the___19th day af December .2 003 . by pad between

Dale V. Lutz and Jacquelyn D. Lutz. husband and wile . whine past affice oddress is

513 6“' Avenue \VESL Bcnke]mnn. NE (9021 . hereinafler called Lessor (whether vne o1 me) and

Bi” RBuorrett C,'('l1'[]0[';1!]{_)[11 whuse adidiess s 1099 ”Ph Si.. Ste. 2300. Denver. CO 80202 « hereinafler called Lessee
— = 3 g

WITHESSETIL that the Lessor, frand in considesation of -———--—:&:_mumm&tﬁlmh intiand pard,

the receipt of which is bereby acinuwledped, and i covenants und ags beseinafles cuntained, has grnted, demiscal, leased and lct, 2nd by these presents doss grant,
demise, fezse mnd et exclusively unio the said Lessee, the land hereinaller described, with the exclusive ripht for the puipuse of mining. exploring by peaphy sical wnd ather
methods, and aperuting for and producing therefrum oil and sl pas of whatseever natire or kind, with ights of way and eascments for aying pipe lines, and erection of
struchiies Wereon i prnduce, save ond lele care of said produets, ull that certain imet ol land situsted in the County of, Chcyennc Sumeof KNNSAS | deseribad

as Tudlans, lp-wit:

TOWNSHIP 2 SOUTH. RANGE 38 WEST, 6" P.M. &,

Scction 8:  NEAM, NEANW/4, S2NW/4, E2SW/, mﬁﬂiﬁﬁn‘fé}ffs“% rﬁgH o rcorg.pn (he
N/2SE/4, SW/4SE/ and that part of the day ol zferi o
W/28W/4 lying north and east of the south L L0 oviock 2 W, ayd ragondod

and wesl boundary linc of the county road

Section 17: NW/MNEAM

L

amd conluining, 579.00  acrcs. enare of less. This lease covess all the Lind deseribed sbave including all ands naw nr bereufler mvned ot elaimed by 1 eisur, mdjacent,
comligumss or a pan of the trect o nacis described ahove, whether such suitional lamls be uwied or elaimed by decd, Emitation of stherwise, ur are fenced ar unfenced. or
whether sueh lanils are inside or outside ol the deseripiion set funh ebove,

L. It is agreed that this lease shall remain in furee {or o term of M years and as fong therealler as il or gos af whatsuever nature or kind is produced finm said
leased premises or on ncreage pooled therewith, or deitling nperstiuns arc conlinued as hereinafler provided. I ot the expimtion of the primery teom ufthis lease, ol or gas is pot
Deiny peoduced on the feased premives or an screage pooled therew it hut Lessee s then engaged in drilling ur re-working uperations theren, then this lease shall continuc in
furce so long as uperatinns are hr.-inq continunusly prosceuted an e Jeased premises of on nereage pooled therewith; and opcrntiims shall be considered to be continunusly
prosceuded if nnt mone than onc lmdicd and cighty (180) days skall elapse between the completian ar abandvament ol onz well and the beginning ofopemtions fur the drilling
ofnsubscruent well. [Taflerdiscosery afnil ur gas on said land uron nereage pouled therewith, the production sherenTshould cease fom any caise Az the primary term, this
Tease shall ot tamiinate if Lessce commences odditienal drilling or re-warking operatians within one hundred and cighty (1 80) days fom Jate olcessrtion ol prduction or filom
datc o complction ol dry bole. [Toil or gas shall be discovercd and produced as o result ulfsueh operations al of sfler the expiration ol the primary ierm oF this lease, this Icase
shall cuntintue in force s long a5 wil uz pes is produced from the leased premiscs or on oereage poaled therewith.

. 2. 'This is o PAID-UP LEAST. In considermtion ol the down cash payment, Lessor aprees that Lessce shall nut be oblipated, except ns otherwise provided herein, w
cummence or cuntinue any eperiions durlng the prisiary temi, |essee may atany time or times during or afler the primary tern surremler this lease os 1o all or any portiun of
saith land und as 1o uny stz or steatum hy delivering 10 Lessor o by fllng for reeord n telesse or relenscs, nnd be r:ﬂun::]ul'n[] ubligntinn thereafler neeruing as o the nereape
surrendercd

1. In consideralion ol the premises the said Lessoe envenants and agrees:

Is1. Ta deliver to the credut of Lessur, free nlcnst, in the pipe line fo which Lessee may connect wells an sald land, the equal gl nan ol 2!l oif produced and
saved from e Teasel premises.

2nd. Tu pay Lessor on gas and casinghead pas produced from said land (1) whensold by Lesses, one-eighth ol the nel proeceds desived fnm such sale, or (2) when used by
L essee ol said Land o in the nuanufactnre of pasoline o other pisduets, the market value, ntthe montlyof the well, of SESNSgegIS ) of such pas and casinghead gas, Lesor's
intersst, In cither cuse, 1o baar ane-gighth of the cost ol compressing, dehydrating and othenwise treating such gas or casinghead gas to rendzr it markelable or wable and onc-
cighth of the cost of gathezing ond transporting such gas aind casinglicad gas fom the mouk of the well 1o the point of salc or e,

Jul. Topay Lessor for gas produced fraim any ail well and used aff the eemises of in the Tacture of gasoling or any oilier product o royulty ol one-cighth (1A} ol 1he
prncceils, ot the month of ihe well, payable manthly w the prevailing merhel te,

4. Where gas lrom o well capable ol prnducing gas (s not sold or used, | essez miay pay of tender os myalty 1o the ryalty pwners SSTEPSNNSRGEINSESY ncr yoar ficr ool ny) alty
acrc retained hercunder, such payent or tender w b made on or before the paniversary date ol this lease next ensuing afier the expimtion ofnincly (90)days fronhe date such
well Is shut in sed therealler on or belore the rnniversary date ol this feass during the petiod such well & shat in, 1fsueh mayment o1 iender is made, it will be cansidered thay
pas s heing produced within the meaning ol 1his lease,

5 1T sal 1 essor awny a less Interest in the above described land than the entire sod undivided fee sinple estule therein, then the myulties (including any shul-in gas rmyally)
herein prosided for shall i paid the L.essor only in the propanion which Lessor's interest bears 1o the whote and undivided fee.

6.Lessee shall huve the right In use, frez ol cast, gas, il and wales produced an said land for |essee's uperation thereon, cxeept water from the | cssar's wells and‘or pomls

7. When reqquested by Lessar, Lessee shall bury Lessee's pipe fines befow pluw depth,

§ No well shall be drilfed nearer than 200 fez! 1o the house ur bam now on sald premises without written coasent of Lessar

9. I essee shall pay lor damnges caused by |essee’s operations to growing crops on said land,

10, Lessee shall have the sight ut any time fu remose all nuchinery and fixtures placed un said premises, including the vight fo draw sid remon e casing.

11, ‘The rights of Lessor end | essee hercunder may be assigned in whole or part. No chanpe in ownendiip of Lessur's Inicrest (by assignment or otherwise) shall be binding
on Lessee until Lessee has heen furnishad with nutiee, consisting of centificsd copics of all reconded instruments ar ducuments end ather informativa necessary 1o establish o
cumplete chain of record title finm |essus, and then anly with respect to payments thereafles made, N othier kind of notice, whetlier acisalor cunstrctive, shall be hindingon
Lessee. Mo present or future divisiun of Lessor's ownership 8s to different ponioas or parcels of soid land shall operate fu enlarpe the obligniions or dimintsh the rights of
1 easee, and ol Lesses’s operations may be conducted witheut tegand tn any such division. Ifall orany pant of this lewse is assigned, no leasehiold owner shall be liable for ony act
urumission of any ollier leaseliold owner.

12. Lessey, ot its uption, is pranted the rght and power W voluntarily pool, unitiez, or combine all ar any portion of the lands described hesem as 10 oil and/or gas, with any

uther adjacent lands, or leases, when in Lessec’s judpment it fs necoasary or advisable 1o do so in under In propesly develop and eperale this lease, or tu pbiain the macinwm
Imnlu:lmn allowabie fos any well. Unless larger units are permitied, pooling may be in unils not excesdding forth (40) acres for an oil well plus a iolerance of 10%, and skx
iindred fory (640) acres fur o pas well plus o wieranes of 10%. |arger units maf be created 1o conlorm Io any spacing or well unit pattesn that oy be prescaibed by
povermmenlal nuthurities, Lessee or Lessee’s ngent, shall recond in the county where the sbove deseribed lands are located nn instrument identify ing the unit and deseriliing the
pouled nerenge. All acresge pooled inta a undi sltall be treated For all purposes, casept the payment of royaltiss, as I 1t were included in this lease, Dyilling end reworking
operations, production of oil. pas, ur ather hydruzarbons, or the completion ol well 03 2 shul-jn gas well skl be considered for oll purposes, exeept the payment of toyakiizs, s
il the operations were on, the production fram, or the completion were on the o Jeseribied lands, whether or not the wellor wells aie Iocated on 1he tands described hereln
covered hy this lease. In i ofthe royzity provided in this lease, including shul-in royalifes, Lessor shall reecive fiom o unitunly thnt postion af the royulty provided fise in this
Iease, os that portion ol the ohane described Jands ploced in the unit. b=ars 10 the (ot amount of acreage included in n unir.

13. For the same consideration recited in the first pazagmph abuve, the Lessur herchy grants unto the Lessee, s successurs and assigns, rights-oFway aver, across, and
thrugh the land hercinabove deesibed fof the purpuse of installation, spertion, mai repair and repl ofonz or more efectric lines. andas well as unc ur more
pipelines fur the eollectivn, patbering, ond/or imnsmission ofail, gas, brines or other suhstanzes, tngether with the slghis-nf-way fur ingress, epress, and pssape uver amd némss
said lamds for the purpose plcomlucung oil and gas explomtiun, production, apzatlon snd product rsnsmission oelivities upon sakd lerds, arupon lands adjazent thereto ot in
the vicinily thereul’. T rights-ol-wany hienchy granted arc scvemble from, and independenatal, the oil ond gas lease rights herein granted and such rights-oFway shall contimue
in exhitenez so Jong as thasame are ulilized by the 1.easee, ils successors or assigns, even though ol amd gas lcase righls may sanner lerminale, The Lessce (or the then holder of
the riphts-of-woy) skall pay for all danoges, including growing ciups, iy , ends omdfor livestock caused by its wnilization of the rights-ulway hereby prented.

14 Allcxpress ur implied covenants of this lease shall be subject 1o all Federal and State Lows, Eacoutive Orders, Hules or Regulatinas, umd this kesse shall not he terminated,
in \&lmlcl n1r[ in pan, nor Lessee held Fable in damages, for faiture b ply therewith, ifcompliznee is presented by, on i such filure is the result of, any such Law, Onder, Ruke
ot Regulation.

15.Lessar herehy warrants aud ngrees (0 defend ie tille to the ands hesein dessribed and agness that the Lessce shall huve the right at any time 1 redecm fot Lessor, by
Feyment, any murgnges, taxes o ulher licns on the shove deseribed lands, in the ey ental defoult of payment by Lessor ond be subrogsted to the rights of the holder theneul, amd
the undersigned Lessurs, fur themselves nod their heirs, successors and nssigns, herchy sumenuzs and release all ripht of dower umd homestcad in the premises described bensin,
imsofar as said right ol dower and homestcad may in any way alfest the purpascs or whicl this fease is made, s reciizd herein
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16. In the event | essor considers that Lessee has not complied witl all its chligations hereundey, cither express or implied, Lessor shall notily Lessez in wriling, sciting oul
specifleally in what respects Lessee has breached this laase, Lesses shall then have sisty (60) days afer reeeipt of ssid naticz within which to mezt or commence loenectall o
any mart of the breaches alleged by Lessor. The servize of sald notice shall be precedent tn the hringing oCany uction by Lesser on said kease for any cause, and no such action
shall be brought until the lapse ol sixty |60) days nfier serviee of such notice en Lessee. Neither the senvice of said nolice nor the doing ulany nets by Lesees nimed (o ezt all
or any of the alleged breachcs skall be deemed an admissken or presumption that Lessee bas failed to perform oll its obligations hercunder,

17. Should any tnc or more of the partics hercinabove pamed ns Lessor il to exczute this lease, it shall nevestheless be binding upon sll such partics whedo cxcsule ias
I casar. The wonl *Lezsur,” as esal in this lease. shall mean any une or more or all of the partics wha executz this fease s Lessor. Al the provisions of thiz tzzse shall be
hinding un the helrs, successors amd assigns af Lessar and Leaez, and this lexse shalf eover and bind afl interest of the Lessar which may he pequired subsenquent to the date of
this Jeass which 1 cssor may lersler aoyuire by way of reversion or atherwise

IN WITNESS WIIEREOF, this fnsinmnznt is exeented 25 of the date lirst abave written,

/
Q}pﬁl U,/:a“ﬂd((f (.nf‘\r. e oliue L ; ‘L-U' \’7\%! r F(;
= 3

Dale V. Lutz Jﬂl!( uelyn . Lutzfi

STATE OF NEBRASKA Okluloma, Kansas, New Mexico, Wyoming, Mentenn, Colorado, Utoh,

} 55, Nebrusk, North Dokata, South Dakota
COUNTY OF___DUNDY

ACKNOWLEDGMENT-INDIVIDUAL

BEFORE ME, the undersigned, n Notary Public, in and for snid County and Smte, an this___{ G _day of . /),-r‘r'm Z”r‘f" , 20035,
personally appenred Dale V. Lutz and Jacquelyn D. Lutz, husband and wife L tome known
to be the Identicnl persons described in and who executed the within and foregoing instrument of writing and acknowledged 1 me

that they duly exccuted the snme ns their frec and volumary act and deed for the uses and purpases iherein set furh.

und yenr lust ahoye wrilten.

My Commission Expires

[N WITNESS WHEREQF, I have hiereunto set my hand and afTixed my nolarinl seal thy
Notary Public.
Address: 20959 Ay F 30 A

™A oL Emanr-stie sl straska

JAHET L. RARDWICK

m s A , 7003
ﬁl = o bon TS0 L/

STATE OF ) ACKNOWLEDGMENT
)ss. (For use by Corporation)
COUNTY QF )
On this dny of .2, before me personally
appearcd « to me personally known, who, being by me duly swormn did say that ___he is the
ul’ and that the
scul nilixed to snid instrument is the corporate seal of suid carporation and that said Insinmment was signed and sealed in behalf of snid
corporation by authority of its Bourd of Directors, nnd snid acknowledped safd instrument

to be free net and deed of said corporation.

Witness my hond and seal this duy of, +2

My Comnission Expires

Notary Public.
Address:

After Recording Return To:

Bill Barrett Corporation
1099 18" 8., Ste, 2300
Denver, CO 80202
Atin: C. Edelen
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	ExpectedSpudDate: 12/22/2008
	OperatorLicenseNumber: 33190
	OperatorName: Noble Energy, Inc.
	OperatorStreetAddress1: 1625 Broadway, Suite 2200
	OperatorStreetAddress2: 
	OperatorCity: Denver
	OperatorStateName: CO
	OperatorZip: 80202
	OperatorZip4: 
	OperatorContactName: Jennifer Barnett
	OperatorPhone: 303-228-4235
	ContractorLicenseNumber: 8273
	ContractorName: Excell Services, Inc.
	WellDrilledForOil: Off
	WellDrilledForGas: Yes
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Infield
	EquipmentType: AirRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: W2
	Subdivision3: SE
	Subdivision2: NE
	Subdivision1Largest: NW
	Section: 17
	Township: 2
	Range: 38
	RangeDirection: West
	C1FeetNSFromReference: 990
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 2300
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Cheyenne
	LeaseName: Nelson
	WellNumber: 21-17
	FieldName: Unnamed
	ProratedField: No
	TargetProducingFormation: Niobrara
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 3424 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 230
	DepthBottomUsableWater: 230
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 300
	LengthConductorPipeRequired: 
	ProjectedTD: 1450
	FormationAtTD: Niobrara
	DrillingWaterSource: Well
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 12/24/2008
	KccOnlyC1District: 4
	KccOnlyC1API: 15-023-21209-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 280
	KccOnlyC1ApprovedBy: Rick Hestermann 12/19/2008
	KccOnlyC1ExpiresOn: 12/19/2009
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: 
	API: 15-023-21209-00-00
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 1200
	CDP1Subdivision4Smallest: W2
	CDP1Subdivision3: SE
	CDP1Subdivision2: NE
	CDP1Subdivision1Largest: NW
	CDP1FeetNSFromReference: 990
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 2300
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Mud up with Polymer and KCL.
	PitLength: 50
	PitWidth: 60
	SteelPit: Off
	PitDeepestDepth: 4
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 4476
	DepthOfWaterWell: 179
	DepthToShallowestFreshWater: 131
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh water
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Let pit dry, stir it on site to confirm that it is dry, close pit.
	CDP1SignatureDate: 
	KccOnlyDateRcvd: 12/18/2008
	KccOnlyCDPPermitNo: 15-023-21209-00-00
	KccOnlyCDPPermitDate: 12/18/2008
	KccOnlyCDPLeaseInsp: No
	RFAC: Off
	RFAS: Off
	CDP1KCCOnlySteelPit: Off


