For KCC Use: KANSAS CORPORATION COMMISSION 1025649 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
" Joil | |EnhRec | ]infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



1855 ft.

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

Side Two

1025649

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:

Lease:

Well Number:

Location of Well: County:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Twp.

S. R.

Is Section:

D Regular or D Irregular

feet from D N /D S Line of Section
feet from D E / D W Line of Section

CJE [ Jw

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

I1230 ft.

In plotting the proposed location of the well, you must show:

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.
2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

1025649

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

[ Existing Sec. Twp. R.

D East D West

Feet from D North / D South Line of Section

Type of Pit: Pit is:

|| Emergency Pit [ ] Burn Pit || Proposed

D Settling Pit D Drilling Pit If Existing, date constructed:
|| Workover Pit [ ] Haul-Off Pit

(If WP Supply API No. or Year Drilled) Pit capacity:

Feet from D East / D West Line of Section

(bbls) County

Is the pit located in a Sensitive Ground Water Area? D Yes

DNO

Chloride concentration: mg/l

(For Emergency Pits and Settling Pits only)

Artificial Liner?

[ ]Yes

Is the bottom below ground level?

D Yes D No

[ ]No

How is the pit lined if a plastic liner is not used?

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) N/A: Steel Pits

(feet) No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

Depth to shallowest freshwater __ feet.
Source of information:

feet Depth of water well feet measured well owner electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS

Date Received: Permit Number:

Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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TITLE OWNERSHIP REPORT

TRACT: Township 19 South, Range 11 West of the 6th P. M.

Section 9: N1/2NW1/4

Barton County, Kansas 80.00 acres, more or less

| certify that | have:
( x ) 1 personally examined the county records
() been furnished with abstracts record check

()

In connection with the captioned tract, and interpret this ownership to be as follows:

SURFACE OWNERSHIP:  Rose Mevyeres, Janice Klepper, Kathleen Mai & Rita Gosha

Name & Address of Mineral Owners Interest | Net Ac. Leasehold Status
R  single:person ‘|Credo Petroleum Corp.
37 et L) sr o g8 " |Exp. Date: 2-09-2010
Great Bend, Kansas 67530 / e A w/1-yr. Ext. @ $5.00/ac.
Janice M. Klepper and Daryl E. Klepper, (wé&h) 12.50% | 10.00 }Credo Petroleum Corp.
5918 Rosewood Drive, Great Bend Exp. Date: 2-09-2010
Great Bend, Kansas 67530 p w/1-yr. Ext. @ $5.00/ac..
G20/250 4705 v B @
Kathleen A. Mai.and Jay D. Mai, (w&h) 12.50% | 10.00 {Credo Petroleum Corp.
5948 Rosewood Drive Exp. Date; 2-09-2010
Great Bend, Kansas 67530 ¢ )/’/ 7734654 wit-yr. Ext. @ $5.00/ac.
Rita M. Goscha and Michael R. Gosha, (w&h) 12.50% | 10.00 |Credo Petroleum Corp.
416 N. Walnut Exp. Date: 2-09-2010
McPherson, Kansas 67460 or / S diad el w/1-yr. Ext. @ $5.00/ac.
‘{, Roy J. Schiochtermeier and Elaine E. Schlochtermeir 16.666% ] 13.33 |Credo Petroleum Corp.
F .
4 (h&w), 1154 NE 40 Road s /957 . o Exp. Date: 2-16-2010
(M/ Ellinwood, Kansas 6752 vin /753 Fe 5o w/1-yr. Ext. @ $5.00/ac.
L
(”J ‘ 7 | Donald H. Schiochtermeier & Jeanne R. Schlochtermeir | 16.666% | 13.33 |Credo Petroleum Corp.
(li\" (h&w), 595 NE 120 Avenue Exp. Date; 2-16-2010
Ellinwood, Kansas 6752 w/1-yr. Ext. @ $5.00/ac.
Janet A, Peters and John Peters, (w&h) 16.666% | 13.33 |Credo Petroleum Corp.
228 Mount Pleasant Exp. Date; 2-16-2010
Lewistown, Montana 59457 w/1-yr. Ext. @ $5.00/ac.
TOTALS: 100.00% | 80.00
NAME OF TITLE COMPANY: J. CH & A ATES .
BY: /44/ et 70

John R. Gefsch

Date: February 14, 2007
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OIL AND GAS LEASE
KANSAS [PAID UP] %
THIS AGREEMENT, made and entered into this 17%  dayor Feburary , 2007 vy
and between Roy J. Schlochtermeier and Elaine E. Schlochtermeier, husband and wife (23)

1154 NE 40 Road
Ellinwood, Kansas 67526
hereinafter called Lessor, kwhether one or more) and whether one or more) and CREDO PETROLEUM CORP ORATION
1801 Broadway, Suite 900, Denver, Colorado 80202

hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of __ten and more Doflars (3 10.00+ ), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the covenants and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way and for laying pipeli lept and
telegraph fines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of structures, tanks, roadways and any and
all other rights and privileges necessary, incident to, or convenient for the economical operation alone, or conjointly with neighboring land, for the production,

saving and taking care of all said products on that certain tract of land situated in the County of Barton  State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6™ P.M.
Section 9: N1/2NW1/4

Containing 80 acres, more or less.

2. It is agreed that this lease shall remain in full force and effect for a primary term of Three ( 3 ) years from this date, and as long thereafier as oil,
gas or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof sutrender this lease as to ali or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or rel and thereafter be relieved of all obligations accruing h der as to the 8 dered. The lease shall continue in force and effect as to all of the
acreage not surrendered.

4. Ali payments required to be made under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the

Pay Directly to L.essor _ Bank (depository bank) at or or any
bank with which it may be merged, or consolidated, or which succeeds to its business or assels or any part thereof, by purchase or otherwise, which shali continue
as the depository regardless of changes in the o hip of said land.

5. Lessee agrees 10 pay Lessor a royalty on production covered hereby as follows:
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
eighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2™ . Lessee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one-eighth of its market value at the well.

3™ Lessee shall pay Lessor one-eighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and one-cighth of the value, at the mouth of the well, compnted at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4% Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove.

6. Where there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the annivessary. date of this Lease next ensuing after the expiration 0f 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease diiring the period such welis are shut-in, and upon such pay it shall be considered that this Lease is maintained in full force and effect.

7. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests bear to the whole and undivided fee.

8. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long a5 such operations are prosecuted as set out in Paragraph 9
hereof, and if production results therefrom, then so long as production continues.

9. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in dritling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
leased premises; and operations shall be considered to be continuously prosecuted if not more than nincty (90) days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oit or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a resuit of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the leased premises.

10. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be drilled nearer than 200 feet to any house or bam on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
Tand. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shail
not have the obligation to do so.



IEIRA

[ | Void
11. The rights of the Lessor and Le hereunder %maﬁbe}.as:sign;cd in whole or in part; howev 9 change in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Les:.. until the Lessee has. been: fumished with notice, consisti. _ Jf certified copies of all recorded instruments or
documents and other information necessary to establish a complete chain of record title' from the Lessor, and then only with respect to payments thereafter made.
No other niotice of any kind or character, whether actual or constructive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s operations may be
conducted without regard to any such division. if all or any part of this lease is assigned, no leaseliold owner shall be liable for any act or omission on the part of

any other leasehold owner. \
«—ten (10) IZ§ éLS

12. Lessee, at its option, is hereby given the right and power to voluntarily pool Rr combine the lands covered by this lease, or any portion thereof, as to
the oil and gas, or either of them, with any other land, lease or leases adjacent thereto when\jn Lessee’s judgment it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceedingst acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus & tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for ali purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a shut-
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such preduction were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease, In lieu of royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive from a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooled. All production units must be square in form, with the
well being formed in the center thereof.

13. On or before the expiration of the primary term of this lease, the Lessee, its successors or assigns, shall have the option and right to renew this lease
as to all or any portion of the acreage described herein and extend the primary term thereto an additionst One (1 ) years ing on the expiration of the

primary term of this lease, by making payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths DOLLARS ( $ 5.00 ) per net mineral acre for each acre to which the term of this lease is extended, and to release this lease as to
those portions of the leased premises to which an ion is not sought.

14. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to alf federal and state laws, executed orders, rules or regulations of governmental bodies having jurisdiction, and
this lease shall not terminate in whole or in part, nor shali Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation,

15. Lessor hereby warrants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.

o 4 JRAR TS e i b Sehlochimuid
Roy 17Schlochtermeier Elaine E. Schlochtermeier

SS#_G5(2-S¢- £23a5 SS#__ RIS be -bAbT

STATEOF _ KANSAS )
)8S (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF _BARTON )

Before me the undersigned, a Notary Public, within and for said county and state, on this 20th _ day of _ February,
2007, personally appeared _Roy J. Schlochtermeier and Flaine E. Schlochtermeier, husband and wife
and to me personally to be the identical person_s_who executed the within and foregoing instrument and acknowledged to me that
they executed the same as their _free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and officjal seal the day ang-gear last above written.

My commission expires ’//)[WMW/’ 3 7490(? / W(%/
JOHN RB. GENSCH

NOTARY PURLIC
y  STATE BF/K}_\NSI}
STATE OF ) My Avat. Exp
) SS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF )
On this day before me, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared to me
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its
and acknowledged to me that executed the same as free and voluntary act

and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public

Book: 614 Page:s 1788
Page #
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OIL AND GAS LEASE
KANSAS [PAID UP] 3
THIS AGREEMENT, made and entered into this 10“‘ day of Feburary , 2007 by
and between Kathleen A. Mai and Jay D. Mai, wife and husband (e o )
5948 Rosewood Drive ~
Great Bend., Kansas 67530

hereinafter called Lessor, (whether one or more) and whether one or more) and CREDO PETROLEUM CORPORATION
1801 Broadway,. Suite 900, Denver, Colorado 80202

hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of ten and more Dollars (3 10.00+ ), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the covenants and provisions contained herein to be kept by Lessez, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafier described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,

operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way and for laying pipelines, telephone and
telegraph tines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of tanks, road: and any and
all other rights and privileges ry, incident to, or ¢o jent for the ec ical operation alone, or conjointly with neighboring land, for the production,

saving and teking cate of all said products on that certain tract of land situated in the County of Barton  State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6™ P.M.
Section 9: N1/2NW1/4

Containing 80 acres, more or less.

2. It is agreed that this lease shall remain in full force and effect for a primary term of Three ( 3 ) years from this date, and as long thereafter as oil,
gas or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof surrender this lease as to all or a portion of the lands covered herein by delivering to Lessor, of by filing for record a release
or rel and thereafter be relieved of all obligations accruing } der as to the urrendered. The lease shall continue in force and effect as to all of the

3 i
acreage not surrendered.

4. All payments required to be made under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the

Pay Directly to Lessor  Bank (depository bank) at or or any

bank with which it may be merged, or consolidated, or which ds to its busi or assets or any part thereof, by purchase or otherwise, which shall continue
as the depository regardless of changes in the ownership of said land.

5. Lessee agrees to pay Lessor a royalty on production covered hereby as follows:
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
eighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-cighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

. 2™ _ Lessee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if soid at the well, or if marketed by
]essee, off the leased premises, then one-eighth of its market value at the well.

39 Lessee shall pay Lessor one-eighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and one-eighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4™ Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove. *

6. Where there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such payment it shall be idered that this Lease is maintained in full force and effect.

7. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas toyalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests bear to the whole and undivided fee.

8. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue $o long as such operations are prosecuted as set out in Paragraph 9
hereof, and if production results therefrom, then so long as production continues.

9. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
feased premises; and operations shall be considered to be i ly p d if not more than ninety (90) days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause afier the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of il or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this

tease shall continue in force so Jong as oil, gas, or the products of oil or gas shall be produced from the leased premises.

10. Lessec shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be drilled nearer than 200 feet to any house or barn on said
premises as of the date of this Jease without written consent of the Lessor. Lessee shalf pay for damages caused by Lessee’s operations to growing crops on said
Jand. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation io do so.



11. The rights of the Lessor and Ler  hereunder may be assigned ‘in ‘hole oF in part; howeve- o change in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Les  antil the Lessee ha$ been furnished with notice, consists certified copies of all recorded instruments or
documents and other information necessary to estavlish a complete chain of record title from the Lessor, and then only with respect to payments thereafler made.
No other notice of any kind or character, whether actual or constructive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said Jand shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission on the part of

any other leasehold owner.
Yy 61 T any portion thereof, as to

the oil and gas, or either of them, with any other land, lease or leases adjacent thereto when i see’s jud, t it i y or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceeding eighty ¥8mseses-for an oil well plus a tolerance of ten percent (10%), and
not exceading six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattemn that may be prescribed by governmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a shut-
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive from a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooled. All production units must be square in form, with the
well being formed in the center thereof.

ten (10)
12. Lessee, at its option, is hereby given the right and power to voluntarily pool %n;bine the lands covi

13. On or before the expiration of the primary term of this lease, the Lessee, its successors or assigns, shali have the option and right to renew this lease
as to all or any portion of the acreage described herein and extend the primary term thereto an additional One (1) years ing on the expiration of the

primary term of this lease, by making payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths poLLARS ( $5.00 ) per net mineral acre for each acre to which the term of this lease is extended, and to release this lease as to
those portions of the leased premises to which an ion is not sought.

14. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state laws, executed orders, rules or regulations of governmental bodies having jurisdiction, and
this lease shall not terminate in whole o in part, nor shall Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation.

15. Lessor hereby warrants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

16. Al the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

N WITNEYS WHEREOF this instrument is executed on the day and year first hereinaboyg set out.

fai 7
Jsasy#%wﬂv 5% glo%

STATEOF __KANSAS )
)SS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF _BARTON ) :

Before me the undersigned, a Notary Public, within and for said county and state, on this 12th  dayof February,
2007, personally appeared _ Kathleen A. Mai and Jay D. Mai, wife and husband and to me personally to be
the identical person_s_who executed the within and foregoing instrument and acknowledged to me that they executed the same
as their  free and voluntary act and deed for the uses and purposes therein set forth.

cal the day ang'year last above written.

IN WITNESS WHEREOF, 1 have hereunto set my hand and ¢ @

My commission expirem&éélf_

a]

JOLC ﬂW%‘

tas Dkl

JOHN R. GENSCH
., T
STATE OF ) —— My Ront Bp /=
) SS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF )
On this day before me, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared to me
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its
and acknowledged to me that_____executed thesameas ___________free and voluntary act

and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public

Book: &14 Pange: 1798
Page #:



KEVIN HOMDRA REGISTER OF DEEDS
PRODUCERS 85-PATD UF J e,J BAKTON COUNTY, RS
) = R pokz &i4 Papgesz 1799
g |85 8¢ Recespt #: 84257 Total Fees: $12.88
xEfeT =% : Pages Recorded: 2
EZ2588fsx%3 Date Recorded: 7/31/2867 4:15:49 PN
OIL AND GAS LEASE
KANSAS [PAID UP] 3
THIS AGREEMENT, made and entered into this 10“‘ day of Feburary s 2007 by
and between Rita M. Goscha and Michael R. Goscha a/ka Mike Goscha , wife and husband &)
416 N. Walnut
McPherson, Kansas 67460

hereinafier called Lessor, (whether one or more) and whether one or more) and CREDO PETROLEUM CORPORATION
1801 Broadway, Suite 900, Denver, Colorado 80202

hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of ten and more Dollars ($ 10,00+ ), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the covenants and provisions contamed herein o be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way and for laying pipelines, telephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of structures, tanks, roadways and any and
all other rights and privileges necessary, incident to, or convenient for the economical operation alone, or conjointly with neighboring land, for the production,

saving and taking care of all said products on that certain tract of land situated in the County of Barton _ State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6™ P.M.
Section 9: N1/2NW1/4

Containing 80 acres, more or less.

2. 1t is agreed that this lease shall remain in full force and effect for a primary term of Three ( 3 ) years from this date, and as long thereafter as oil,
gas or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise pfovided
herein, to commence or continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof surrender this lease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or releases, and thereafler be relicved of all obligati ing der as to the ge surrendered. The lease shall continue in force and effect as to all of the
acreage not surrendered.

4. All payments required to be made under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the

Pay Directly to L.essor _Bank (depository bank) at of , or any
bank with which it may be merged, or lidated, or which ds to its busi or assets or any part thereof, by purchase or otherwise, which shall continue
as the depository regardless of changes in the ownership of said land.

5. Lessee agrees to pay Lessor a royalty on production covered hereby as follows:
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
eighth part of all oil produced and saved from the Jeased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2™ Lessee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one-eighth of its market value at the well.

3% Lessee shall pay Lessor one-eighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and one-eighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4™ Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove.

6. Where there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such pay it shall be idered that this Lease is maintained in full force and effect.

7. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests bear to the whole and undivided fee.

8. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessce shall commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted as set out in Paragraph 9
hereof, and if production results therefrom, then so long as production continues.

9. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so Jong as op ions are being i ly p d on the
leased premises; and operations shall be considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a result of such operations at or afier the expiration of the primary term of this lease, this
fease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the {eased premises.

10. Lessee shalt have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessce shalt bury pipelines below plow depth. No well shall be drilled nearer than 200 feet to any house or barn on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
land. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation to do so.



11. The rights of the Lessor and Ler  “iereunder may-be ‘assigned in. whole or.in part; howev > change in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Les. . antil the Lessee has'been furnished with Tiotice, consistin._ f certified copies of all recorded instruments or
documents and other information y to establish a plete chain of-tecord title from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or character, whether actual or constructive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission on the part of
any other leasehold owner.

ten (10)

12. Lessee, at its option, is hereby given the right and power to vohumtarily pool or combine the lands covered by this lease, or any portion thereof, as to
the oil and gas, or either of them, with any other land, lease or leases adjacent thereto when in Lessee’s judgment it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceeding eighty (80) acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by govemmental authorities having jurisdiction. Lessee shall exscute in writing and record in the County Records as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royaities,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a shut-
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive from a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooied. All production units must be square in form, with the
well being formed in the center thereof.

13. On or before the expiration of the primary term of this lease, the Lessee, its successors or assigns, shall have the option and right to renew this lease
as to all or any portion of the acreage described herein and extend the primary term theretc an additional One ( 1) years ing on the expiration of the

primary term of this lease, by making payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths DOLLARS ( $ 5.00 ) per net mineral acre for each acre to which the term of this lease is extended, and to release this jease as to
those portions of the leased premises to which an ion is not sought.

14. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state laws, executed orders, rules or regulations of governmental bodies having jurisdiction, and
this lease shall not terminate in whole or in part, nor shall Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation,

15. Lessor hereby warrdnts and agrees to defend the title to the lands herein described and agrees that the Lessee shall hdve the right at any time to
redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.

Rita M. Goscha

' Michael R.Goscha
SS# 5/~ 52 5Y0Y SSH__ 513 542356
STATEOF __KANSAS )
) SS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF_McPHERSON )

Before me the undersigned, a Notary Public, within and for said county and state, on this .23 day of _February,
2007 _, personally appeared __Rita M. Goscha and Michael R.Goscha, a/k/a Mike Goscha wife and husband
and to me personally to be the identical person_§_who executed the within and foregoing instrument and acknowledged to me that
they executed the same as their free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires S5-27=0/0 \ . |
- N%tary Public
. NOTARY PUBLIC
STATE OF KANSAS
NANCY TREASE
My Appt Expires 5/27/2010
STATE OF . . . .
)Ss (CORPORATION ACKNOWLEDGMENT)
COUNTY OF )
On this day before me, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared to me
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its
and acknowledged to me that executed the same as free and voluntary act

and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public

Book: 614 Pages 1735
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OIL AND GAS LEASE
KANSAS [PAID UP] 3
THIS AGREEMENT, made and entered into this 10" dayor Feburary , 2007 by
andt Rose M. Meveres, a single person (2
3712 23" Street
Great Bend. Kansas 67530

hereinafter called Lessor, (whether one or more) and whether one or more) and CREDO PETROLEUM CORPORATION
1801 Broadway, Suite 900, Denver, Colorado 80202

hereinafter called Lessee:

WITNESSETH:

i. That the Lessor, for and in ideration of the sum of ____ten and more Doltars ($ 10.00+ ), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the covenants and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,

operating for, producing, and taking care of alf oil, gas and all of the products of oil and gas, with rights of way and for laying pipeli {eph and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of tanks, roadways and any fmd
all other rights and privileges y, incident to, or co ient for the ical operation alene, or conjointly with neighboring land, for the production,

saving and taking care of all said products on that certain tract of land situated in the County of Barton State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6™ P.M.
Section 9: N1/2NW1/4

Containing 80 acres, more or less.

2. It is agreed that this lease shall remain in full force and effect for a primary term of Three ( 3 ) years from this date, and as long thereafter as oil,

o

gas or the products of oil or gas are produced from said leased premises, or drilling operations are as i provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof surrender this lease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or rel and thereafter be relieved of alf obligations accruing der as to the ge surrendered. The lease shall continue in force and effect as to all of the

acreage not surrendered.

4. All paymens required to be made under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the

Pay Directly to Lessor __ Bank (depository bank) at or or any
bank with which it may be merged, or consolidated, or which succeeds to its business or assets or any part thereof, by purchase or otherwise, which shall continue
as the depository regardless of ct s in the ownership of said land.

5. Lessee agrees to pay Lessor a royalty on production covered hereby as follows:
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
cighth part of all oil preduced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2% | Lessee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one-eighth of its market value at the well.

3% Lessee shall pay Lessor one-eighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and one-cighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4" _ Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove.

6. Where there is 2 gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafier on the anniversary
date of this Lease during the period such wells are shut-in, and upon such pay it shall be considered that this Lease is maintained in full force and effect.

7. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royaities (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests bear to the whole and undivided fee.

8. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted as set out in Paragraph 9
hereof, and if production results therefrom, then so long as production continues.

9. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuousty prosecuted on the
leased premises; and operations shall be idered to be i Iy p d if not more than ninety (90) days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the leased premises.

10. Lessee shall have the right to use, free of cost, gas, oil and water produced on said iand for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be drilied nearer than 200 feet to any house or bam on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
{and. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation to do so.



R :

11. The rights of the Lessor and Le  hereunder may ‘be assighed- in whole or in part; hower o change in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Le. . until the Lessee Ras beeh furnished:with notice, consists. _ of certified copies of all recorded instruments or
documents and other information y to establish a plete chiin'of 7écord title from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or character, whether actual or constructive, shiall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s operations may be

conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission on the part of
any other leasehold owner. R‘h
ten (10)

12. Lessee, at its option, is hereby given the right and power to voluntarily poolgr combine the lands covered by this lease, or any portion thereof, as to
the oit and gas, of either of them, with any other land, lease or leases adjacent thereto when\n Lessee’s judgment it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceeding 5 acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattem that may be prescribed by govermnmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of 2 well as a shut-
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of royalties eisewhere herein
specified, including shut-in gas royaities, Lessor shall receive from 2 unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooled. All pr oduction units must be square in fOI'l‘Il, with the
well being formed in the center thereof.

13. On or before the expiration of the primary term of this lease, the Lessee, its successors or assigns, shall have the option and right to renew this lease
as to all or any portion of the acreage described herein and extend the primary term thereto an additional One ( 1 ) years commencing on the expiration of the
primary term of this lease, by making payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths DOLLARS ( $5.00 } per net mineral acve for each acre to which the term of this lease is extended, and to release this lease as to
those portions of the leased premises to which an ion is not sought.

14. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state Jaws, executed orders, rules or regulations of governmental bodies having jurisdiction, and
this lcase shall not terminate in whole or in part, nor shall Lessee be held liable in damages for failure to comply th ith, if li is p d by or if such
failure is the result of any such law, order, rule, or regulation.

15. Lessor hereby warrants and agrees to defend the title to the lands herein described and aprees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royaities or rentals payable to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.
& oe N, Woesanea)

Rose M. Meyeres
SS$#_ B 2 549%1]

STATEOF __KANSAS )
)SS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF _BARTON )

Before me the undersigned, a Notary Public, within and for said county and state, on this 12th _ dayof February.,
2007 , personally appeared _ Rose M. Meyeres, a single person and to me personally to be the
identical person__who executed the within and foregoing instrument and acknowledged to me that she _executed the same as
her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and officialgeal the day and yearAast above written.

My commission expire: Ity 2 i M’”@ 4
Y PUbIc
, JOHN R. GENSCH
NOTARY PUBLIC
STATE DF}(Aa%Az "
“My Appt. Exp// 223~
STATE OF ) | :
)SS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF )
On this day before me, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared to me
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its
and acknowledged to me that executed the same as free and vohmtary act

and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public

Book: 614 Page: 1868
age
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OIL AND GAS LEASE
KANSAS [PAID UP] 7
THIS AGREEMENT, made and entered into this 1% day of Feburary , 2007 vy
and between Janice M. Klepper and Daryl E. Klepper, wife and husband 2)
5918 Rosewood Drive
Great Bend, Kansas 67530

hereinafter called Lessor, (whether one or more) and whether one or more) and CREDO PETROLEUM CORPORATION
1801 Broadway, Suite 900, Denver, Colorado 80202
hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in ideration of the sum of __ten and more Doliars (8 10.00+ ), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the covenants and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way and for laying pipelines, telephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of structures, tanks, roadways and any and
all other rights and privileges y, incident to, or co ient for the economical operation alone, or conjointly with neighboring Jand, for the production,

saving and taking care of all said products on that certain tract of land situated in the County of Barton __ State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6™ P.M.

Section 9: N1/2NW1/4
Containing 80 acres, more or less.

2. It is agreed that this lease shall remain in full force and effect for a primary term of Three ( 3 ). years from this date, and as long thereafter as oil,
gas or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
Rerein, to commence or continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times

during or afier the primary term hereof surrender this lease as to al] or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
der as to the e surrendered, The lease shall continue in force and effect as to all of the

or rel , and thereafier be relieved of all obligations accruing
acreage not surrendered.
4. All payments required to be made'under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the
Pay Directly to Lessor _ Bank (depository bank) at or or any
bank with which it may be merged, or fidated, or which ds to its busi or assets or any part thereof, by purchase or otherwise, which shall continue

as the depository regardless of ¢t in the o hip of said land.

5. Lessee agrees to pay Lessor a royalty on production covered hereby as follows:
1" . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-

eighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2™ Lessee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one-eighth of its market value at the well.

39 Lessee shall pay Lessor one-eighth of the proceeds seceived by the Lessee from the sale of casinghead gas produced from any oil well
and one-eighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oif well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4% Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove.

6. Where there is 2 gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafier on the anniversary
date of this Lease during the period such wells are shut-in, and upon such payment it shall be idered that this Lease is maintained in full force and effect.

7. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests bear to the whole and undivided fee.

8. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted as set out in Paragraph 9

hereof, and if production results therefrom, then so long as production continues.

9. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
feased premises; and op shall be idered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of productior: or from date of completion of 2 dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a resuit of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the leased premises.

10. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines befow plow depth. No well shall be drilled nearer than 200 feet to any house or barn on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
land. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall

not have the obligation to do so.



11. The rights of the Lessor and Le hereunder may be assigned in whole or in part; hower ‘o change in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Le.. .. until the Lessee has been furnished with notice, consist.. _ of certified copies of all recorded instruments or
documents and other information necessary to establish a complete chain of record title from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or character, whether actual or constructive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold owner shail be liable for act or omission on the part of

any other leasehold owner.
en (10) La“’{~ [(
d

12. Lesse, at its option, is hereby given the right and power to voluntarily pool or’ombine the lands/covered by this lease, or any portion thereof, as to
the oil and gas, or either of them, with any other land, lease or leases adjacent thereto when in\[essee’s judg] itis y or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceeding ¢ acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royaities,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a shut~
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the Jand covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of royaities elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive from a unit so formed only such portion of the royaities stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooled. All production units must be square in form, with the
well being formed in the center thereof.

13. On or before the expiration of the primary term of this lease, the Lessee, its successors or assigns, shall have the option and right to renew this lease
as to all or any portion of the acreage described herein and extend the primary term thereto an additional One ( 1 ) years commencing on the expiration of the
primary term of this lease, by making payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths poLLARS ( $ 5.00 ) per net mineral acre for each acre to which the term of this lease is extended, and to release this lease as to
those portions of the leased premises to which an extension is not sought.

14, In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state laws, executed orders, rules or regulations of governmental bodies having jurisdiction, and
this lease shall not terminate in whole or in part, nor shall Lessee be held liable in damages for failure fo comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation.

15. Lessor hereby warrants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described fand in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee,

IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.

Daryl E. Klepper
SS#_ VRiZ -/n-76 8] SS# §//-LO~00 Y0
STATEOF _ KANSAS )
) SS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF _BARTON )

Before me the undersigned, a Notary Public, within and for said county and state, on this __12th _ day of _February,
2007 _, personally appeared Janice M. Klepper and Daryl E. Klepper wife and husband and to me personally
1o be the identical person_s who executed the within and foregoing instrument and acknowledged to me that _they executed the
same as their _free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, T have hereunto set my hand and offi eal the day and y€4r last above written.
ission expi }7 vty 3 200 ? Gty Mf‘ ‘
My commission expires Orelly o, A 77

(7 Notary Public
A JOHN R. GENSCH

NOTARY PUBLIC
: STATE OF KANSAS
) e 25My Appt. Exp//22-2005
)SS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF )

STATE OF

On this day before me, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared to me
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its
and acknowledged to me that executed the same as free and voluntary act
and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public

Book: &14 Page: 1881
Page #H«
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OIL AND GAS LEASE
KANSAS [PAID UP] =
THIS AGREEMENT, made and entered into this 17" day of February e 2007 vy
and between Janet A. Peters, formerly Janet A. Rogers and John Peters, wife and husband\ 2=
228 Mount Pleasant
Lewistown, Montana 59457

hereinafter called Lessor, (whether one or more) and whether one or more) and CREDQ PETROLEUM CORPORATION

1801 Broadway, Suite 900, Denver, Colorado §0202
.hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of ___ €N and more Dollars (§ 10.00+ ), and other good and valuable
cousideraiion, recuipl of whivh is licichy auknowicdged, and the vovenaiits and provisions contained hierein to be kept by Lessee, doss hereby grani, demise, fease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the puspose of mining, exploring by geophysical and other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way and for laying pipeli lephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of structures, tanks, roadways and any and
all other rights and privileges necessary, incident to, or convenient for the economical operation alone, or conjointly with neighboring land, for the production,

saving and taking care of all said products on that certain tract of land situated in the County of Barton  State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6" P.M.
Section 9: NW1/4

Containing 160 acres, more or less.

2. 1t is agreed that this lease shall remain in full force and effect for a primary term of Three ( 3 ) years from this date, and as long thereafter as oil,
gas or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof surrender this lease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a refease

1 h tieved of all obligations accruing h der as to the ge surrendered. The lease shall continue in force and effect as to all of the

or and fier be

acraage net surrendered

engared.

4, All payments required to be made under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the

Pay Directly to Lessor _ Bank (depository bank) at or or any
bank with which it may be merged, or consolidated, or which succeeds to its business or assets or any part thereof, by purchase or otherwise, which shall continue
as the depository regardless of changes in the ownership of said land.

S. Lessee agrees to pay Lessor a royalty on production covered hereby as follows:
17 . Lessee shall deliver-to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
eighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2™ Lessee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one-eighth of its market value at the well,

3%, Lossce shall pay Lessor one-eighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and onc-eighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for-any purpuse or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4™ Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinzhove., K
6. Where there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such weil or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of is provisioas, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royaity acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such pay it shall be idered that this Lease is maintained in full force and effect.

7. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests bear to the whole and undivided fee.

8. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted as set out in Paragraph 9
hereof, and if production results therefrom, then so long as production continues.

9. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shali continue in force so long as operations are being continuously prosecuted on the
leased premises; and operations shall be idered to be i ly p d if not more than ninety (90} days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause afler the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the leased premises.

10, Lessee shalt have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be drilied nearer than 200 feet to any house or barn on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
Jand. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation te do so.



11, The rights of the Lessor and Les  -ereunder may be assigned in whole or in part; howeve change in ownership of Lessor’s interest (by
assignment or otherwise) shali be binding on Lesy  .ntil the Lessee has been furnished with notice, consistir. . certified copies of all recorded instruments or
documents and other information necessary to ¢ “dish a complete chain of record title from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or character, whethv. _ctual or constructive, shall be binding on the Lessee. No present or future division of Lessor's ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessec, and all of Lessee’s operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no Jeasehold owner shall be liable for any act or omission on the part of
any other leasehold owner.

— ten (10) .

12. Lessee, at its option, is hereby given the right and power to voluntarily poolN\r combine the lands covered by this lease, or any portion thereof, as to
the oil and gas, or either of them, with any other land, lease or leases adjacent thereto when\in Lessee’s judgment it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceeding-eé acres for an oil well, pius a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that Jarger units may be created to conform to any spacing
or well unit pattern that may be prescribed by govemmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, o the completion thereon of a well as a shut-
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the fand covered by this lease, whether or not the weil or wells be located on the premises covered by this lease. In lieu of royalties elsewhere herein
specified, including shut-in gas royatties, Lessor shall receive from a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooled. All production units must be square in form, with the
well being formed in the center thereof.

13. On or before the expiration of the primary term of this lease, the Lessee, its successors or assigns, shall have the option and right to renew this lease
as to all or any portion of the acreage described herein and extend the primary term thereto an additional One (1 ) years commencing on the expiration of the
primary term of this lease, by making payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths poLiLARs ( $5.00 ) per net mineral acre for each acre to which the term of this lease is extended, and to release this lease as to
those portions of the leased premises to which an ion is not sought.

14. In the ab of production, Lessee may i any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federa! and state laws, executed orders, rules or regulations of governmental bodies having jurisdiction, and
this lease shall not terminate in whole or in part, nor shall Lessee be held liable in damages for failure to comply th ith, if compli isp d by or if such

failure is the result of any such law, order, rule, or regulation.

15. Lessor hereby warrants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
1o the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payap!g to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREQF this instrument is executed on the day and year first hereinabove set out.

et O P Lol @t

Janet/A. Peters John Peters
SS#y,5 /3~ S Y- TP S#__ ss8 -F¢--22)/
STATE OF __Montana )
’ )SS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF _Fergus )

Before me the undersigned, a Notary Public, within and for said county and state, on this jlt“ day of _March
2007, personally appeared _Janet A. Peters, formerly Janet A. Rogers and John Peters, wife and husband and to
me personally to be the identical person_s_who executed the within and foregoing instrument and acknowledged to me that
they executed the same as their _ free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day and year Jast above written. .

. 7 A
My commission expires __ S =/~ ZOOF % g o=
/ Notary Public G Lol

STATE OF

)
)8s (CORPORATION ACKNOWLEDGMENT)
COUNTY OF )

On this day before me, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared to me
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its
and acknowledged to me that executed the same as free and voluntary act
and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public

Books: €14 Papge: 1863
Fage
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OIL AND GAS LEASE
KANSAS [PAID UP] =
THIS AGREEMENT, made and entered into this 17‘h day of Feburary . 2007 vy

and between Donald H. Schlochtermeier and Jeanne R. Schlochtermeier, husband and wife @
595 NE 120 Avenue
Ellinwood, Kansas 67526
hereinafter called Lessor, (whether one or more) and whether one or more) and CREDO PETROLEUM CORPORATION
1801 Broadway. Suite 900, Denver, Colorado 80202

hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sumof___ten and more Dollars (8 10.00+ ), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the co and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way and for laying pipeli iept and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of structures, tanks, roadways and any and
all other rights and privileges necessary, incident to, or convenient for the economical operation alone, or conjointly with neighboring land, for the production,

saving and taking care of all said products on that certain tract of land situated in the County of Barton State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH. RANGE 11 WEST OF THE 6™ P.M.
Section 9: N1/2NW1/4

Containing 80 acres, more or less,

2. It is agreed that this lease shall remain in full force and effect for a primary term of Three ( 3 ) years from this date, and as long thereafter as oil,
gas or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof surrender this lease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or rel , and th fler be relieved of all obligations accruing h der as to the ge surrendered. The lease shall continue in force and effect as to all of the
acreage not surrendered. :

4. All payments required to be made under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the

Pay Directly to Lessor __ Bank (depository bank) at or successors, or any
bank with which it may be merged, or lidated, or which ds to its busi or assets or any part thereof, by purchase or otherwise, which shall continue
as the depository regardless of ch in the 0 hip of said Jand.

S. Lessee agrees to pay Lessor a royalty on production covered hereby as foliows:
1% . Lessee shall deliver to the credit of Lessor as royaity, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
eighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2% | Lessee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one-gighth of its market value at the well.

3" . Lessee shall pay Lessor one-eighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and one-eighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4% Lessee shall pay to Lessor one-eighth of the proceeds from the sale of aill other products of oil and gas not otherwise referred to
hereinabove.

6. Where there is & gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such pay it shall be considered that this Lease is maintained in full force and effect.

7. 1f the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate thersin, then the royalties (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests bear to the whole and undivided fee.

8. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a weli at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are p. d as set out in P: h 9
hereof, and if production results therefrom, then so long as production continues.

grap.

9. If at the expiration of the primary term of this leas, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
leased premises; and operations shall be considered o be continuously prosecuted if not more than ninety (90) days shall elapse between the compietion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. I, after the discovery of oil or gas or the products of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the leased premises.

10. Lessee shall have the right to use, free of cost, gas, oil and water produced on said Jand for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be drilled nearer than 200 fest to any house or bam on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
land. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation to do so.



VB2
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11. The rights of the Lessor and Ler  “ereunder may be assigned in whole or in part; howev » change in ownership of Lessor’s interest {by
assignment or otherwise) shall be binding on Les. ntil the Lessee has been furnished with notice, consistin._ . certified copies of all recorded instruments or
documents and other information y to establish a plete chain of record title from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or character, whether actual or constructive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission on the part of
any other teasehold owner.

ten (10)

12. Lessee, at its option, is hereby given the right and power to voluntarily pc(Kﬁ combine the lands covered by this lease, or any portion thereof, as to
the oil and gas, or either of them, with any other land, lease or leases dj thereto whem\in Lessee’s judgment it is ry or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceedingsigh;(e&) acres for an oil well, plus a tolerance of ten pescent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas th fi or the pletion thereon of a well as a shut-
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the fand covered by this lease, whether or not the well or welis be located on the premises covered by this lease. In lieu of royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive from 2 unit so formed ony such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooled. All production units must be square in form, with the
well being formed in the center thereof.

13. On or before the expiration of the primary term of this lease, the Lesse, its successors or assigns, shall have the option and right to renew this lease
as to all or any portion of the acreage described herein and extend the primary term thereto an additional One ( 1 ) years commencing on the expiration of the
primary term of this lease, by making payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths poLLARS ( $ 5.00 ) per net mineral acre for cach acre to which the term of this lease is extended, and to release this lease as to
those portions of the leased premises to which an ion is not sought.

14. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to atl federal and state laws, executed orders, rules or regulations of governmerital bodies having jurisdiction, and
this lease shall not terminate in whole or in part, nor shall Lessee be held liable in damages for faifure to comply th ith, if compli isp d by or if such
failure is the result of any such law, order, rule, or reguliation.

15. Lessor hereby warrants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any morigages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.

Clonddl U ALt »%“ SNl M)
Donald H. Schlochtermeier e R. Schlochtermeier

SS#__yus ¢ 5N SS# 5jd- B0-ST2A
STATEOF __ KANSAS )

)88 (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF_BARTON )

Before me the undersigned, a Notary Public, within and for said county and state, on this 19th  day of__February,
2007, personally appeared _Donald H. Schlochtermeier and Jeanne R. Schlochtermeier, husband and wife
and to me personally to be the identical person_S_who executed the within and foregoing instrument and acknowledged to me that
they executed the same as their _free and voluntary act and deed for the uses and purposes therein set forth.

N WITNESS WHEREOF, I have hereunto set my hand and officjal

e 9
My commission expires /(€% 3, 2, 37 ‘

‘/lf’J// AT

wiic -
JOHN R. GENSCH
g
2Ly Appt. Exp//ﬂi&é&f
STATE OF )
)SS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF )
On this day before me, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared to me
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its
and acknowledged to me that executed the same as free and voluntary act

and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public

Book: &14 Page: 1882
Page
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OIL AND GAS LEASE
KANSAS [PAID UP]

THIS AGREEMENT, made and entered into this 9 ayor January R 2009 by
andt Janice M. Klepper and Daryl E. Klepper. wife and husband

5918 Rosewood Drive

Great Bend., Kansas 67530
hereinafter called Lessor, (whether one or more) and CREDO PETROLEUM CORPORATION

1801 Broadway. Suite 900, Denver, Colorado 80202

hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of __ ten and more Doliars ($10.00+), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the covenants and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way and for laying pipelines, telephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of structures, tanks, roadways and any and
all other rights and privileges y, incident to, or co ient for the ecc ical operation alone, or conjointly with neighboring land, for the production,

saving and taking care of all said products on that certain tract of land situated in the County of Barton State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6™ PM.
Section 9: S1/2NW1/4

Containing 80 acres, more or less.

2. It is agreed that this lease shali remain in full force and effect for a primary term of Two !2 ) years from this date, and as long thereafter as oil, gas
or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is 2 PAID-UP LEASE. In ideration of the down pay Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence Or continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof surrender this lease as to all or a portion of the lands cavered herein by delivering to Lessor, or by filing for record a release

and thereafter be relieved of ali obligations accruing hereunder as to the acreage sumrendered. The lease shall continue in force and effect as to all of the

or
acreage not surrendered.

3. Lessee agrecs to pay Lessor a royaity on production covered hereby as follows:
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
eighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such ol is run into the pipeline, or into storage tanks.

2™ | Lessee shall pay Lessor as royalty on gas marketed from each well one-cighthi of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one-eighth of its market value at the well.

3% Lessee shall pay Lessor one-cighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and one eighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4"  Lessece shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove.

5. Where there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessee shall pay as royaity to Lessor the sum of One Dollar (§1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafier on the anniversary

date of this Lease during the period such wells are shut-in, and upon such payment it shall be considered that this Lease is maintained in full force and effect.

6. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royalty) herein provided for shali be paid the said Lessor only in the proportion, which Lessor’s interests bear to the whole and undivided fee.

7. Notwithstanding anything in this lease contained to the conrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time while this lease is in force, this fease shall remain in force and its term shall continue so long a5 such operations are prosecuted as set out in Paragraph 8
hereof, and if production results therefrom, then so long as production continues.

8. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
leased premises; and operations shall be considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion of the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said Jand or acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas ot the products of oil or gas shall be discovered and produced as a result of such operations at or afer the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the leased premises.

9, Lessee shall have the right to use, free of cost, gas, oil and water produced on said-land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be drilled nearer than 200 feet to any house or barn on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
land. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation to do so.



10. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part; however, no change in ownership of Lessor’s interest {by
assignment or otherwise) shall be binding on Lessee until the Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or
&ocuments and other information ry to establish a complete chain of record title from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or character, whether actual or constructive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no leaschotd owner shall be liable for any act or omission on the part of
any other leasehold owner. .

ten (10)
11. Lessee, at its option, is hereby given the right and power t0 i ily pool or bine the lands d by this lease, or any portion thereof, as to
the oit and gas, or either of them, with any other land, lease or leases adjacent thereto whenfin Lessee’s judgment it is necessary or advisable to do so in order to
properly devetop and operate said premises, such pooling to be into units not exceeding-et acres for an oil well, plus a tolerance of ten percent (10%), and

not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit patiem that may be prescribed by govesnmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records an
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a shut-
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive from 2 unit so formed only such portion of the Toyalties stipulated herein &s the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooled. All production units must be square in form, with the
well being located in the center thereof.

12. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to alf federal and state laws, executed orders, rules or regulations of governmenta) bodies having jurisdiction, and

this lease shall not terminate in whole or in part, nor shall Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation.

13. Lessor hereby warrants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to

redeem for Lessor, by payment, any mortgages, taxes or other Jiens on the above described land in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

14, All the provisions of this Lease shall be binding on the heirs, Successors, assigns, and legal representatives of the Lessor and Lessee.

N WITNESS WHEREOF this instrument is exécuted on the day and year first hereinabove set out.

‘ \q)aw /& / 5707011/_

Daryl E. Klefper

STATEOF _ KANSAS ) (INDIVIDUAL ACKNOWLEDGMENT)
ySS

COUNTY OF _BARTON i

Before me the undersigned, a Notary Public, within and for said county and state, on this ‘?d day of January,
2009, personally appeared: arficet M. Klepper and Daryl E. Klepper, wife and husband and to me personally to be the
identical person s_ who executed the within and foregoing instrument and acknowledged to me that _they executed the same as
their _free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day an%y last above written.

My commission expiresmw_/w ﬂ%%% 2L

7 +

Notary Public

. JOHN R, GENSCH

NOTARY PUBLIC
& STATE OF KANSAS
izl My Appt. Exps/

STATE OF . ) (CORPORATION ACKNOWLEDGMENT)
)SS
COUNTY OF )
On this day of L,AD, 20 , before me, the undersigned, a Notary

Public in and for the county and state aforesaid, personally appeared,
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing
instrument as its President and ackriowledged to me that,

executed the same as free and voluntary act and deed, and as the free and voluntary act and deed of said
corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public
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OIL AND GAS LEASE
KANSAS [PAID UP]

THIS AGREEMENT, made and entered into this ot day of January s 2009 vy
and between Kathleen A. Mai and Jay D. Mai, wife and husband

5948 Rosewood Drive

Great Bend, Kansas 67530
hereinafter called Lessor, (whether one or more} and . CREDO PETROLEUM CORPORATION

1801 Broadway, Suite 900, Denver., Colorado 80202

hereinafter called Lessee: .

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of ten and more -__Dollars ($1 0.00+), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the covenants and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafler described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way and for taying pipeli tephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of , tanks, roadways and any and
all other rights and privileges necessary, incident to, or convenient for the economice! operation alone, or conjointly with neighboring land, for the production,

saving and taking care of afl said products on that certain tract of land situated in the County of Barton State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6™ P.M.
Section 9: S1/2NW1/4

Containing 80 ___ acres, more or less.

2. It is agreed that this lease shall remain in full force and effect for a primary term of Two 12 )} years from this date, and as long thereafier as oil, gas
or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof surrender this lease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or releases, and thereafter be relieved of all obligations accruing hereunder as to the acreage surrendered. The lease shall continue in force and effect as to all of the
acreage not surrendered.

4, Lessee agrees to pay Lessor a royalty on production covered hereby as follows:
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
eighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2% Lessee shall pay Lessor as royalty on gas marketed from each well one-¢ighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one~eighth of its market value at the well,

3" | Lessee shall pay Lessor one-cighth of the proceeds received by the Lessce from the sale of casinghead gas produced from any oil well
and one eighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4% . Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove.

5. Where there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells arc shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such payment it shall be considered that this Lease is maintained in full force and effect.

6. If the Lessor owns a lesser interest in the above described Jand than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion, which Lessot’s interests bear to the whole and undivided fee.

7. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted as set out in Paragraph 8
hereof, and if production results thesefrom, then so long as production continues.

8. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
leased premises; and operations shall be considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additionat drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oit, gas or the products of oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oil or gas shalt be produced from the leased premises.

9. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be dritled nearer than 200 feet to any house or barn on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations 1o growing crops on said
land. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall

not have the obligation to do so.



. 10. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part; however, no change in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Lessee until the Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or
do and other infi i Yy to blish a plete chain of record title from the Lessor, and then only with respect to payments thereafier made.
No other notice of any kind or character, whether actual or constructive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s operations.may be
conducted without regard 1o any such division. If ail or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission on the part of
any other leasehold owner.

ten (10)

/ﬂ Lessee, at its option, is hereby given the right and power to voluntarily poo} orfcombine the lands covered by this lease, or any portion thereof, as to
the oif and gas, or either of them, with any other land, Jease or leases adjacent thereto whernyin Lessee’s judgment it is necessary or advisable to do 50 in order to
properly develop and operate said premises, such pooting to be into units not exceeding o acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by govemnmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records an
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a shut-
in gas well, shall be considered for all purposes, except the pagment of royalties, as if snch operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In licu of royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive from & unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooted, All production units must be square in form, with the
well being located in the center thereof.

12. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state laws, executed orders, nles or regulations of governmental bodies having jurisdiction, and
this lease shall not terminate in whole or in part, nor shall Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
faiture is the reult of any such law, order, rule, or regulation.

13. Lessor hereby warrants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
10 the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

14. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.

/

(-’}-fgfwj/ﬁ/ /{ S Q’b/ D W//

Kdthleen A. Mai

e ] ( Jay DW(K{ v

SS
COUNTY OF _BARTON )

Before me the undersigned, a Notary Public, within and for said county and state, on this ?/4 day of__January,
2009, personally appeared Kathleen A. Mai and Jay D. Mai, wife and husband  and to me personally to be the
identical person_s_ who executed the within and foregoing instrument and acknowledged to me that _they executed the same as
their free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day % last above written.

STATE OF _ KANSAS ) (INDIVIDUAL ACKNOWLEDGMENT)
)

" “Notary Public

My commission expires »%ﬂz/&ﬁ%ﬁ-’ lp, 20(2— %/ Aty ~—.
4

STATE OF ) (CORPORATION ACKNOWLEDGMENT)
) SS
COUNTY OF )
On this day of _L,AD,20 , before me, the undersigned, a Notary

Public in and for the county and state aforesaid, personally appeared
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing
instrument as its President and acknowledged to me that,

executed the same as free and voluntary act and deed, and as the free and voluntary act and deed of said
corporation, for the uses and purposes therein set forth. .

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public
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OIL AND GAS LEASE
KANSAS [PAID UP]

THIS AGREEMENT, made and entered into this gt day of January ) 2009 by
and t Rose M. Meyeres, a single person

3712 23 Street

Great Bend, Kansas 67530
hereinafter called Lessor, (whether one or more) and : CREDO PETROLEUM CORPORATION

1801 Broadway. Suite 900, Denver, Colorado 80202

hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of ten and more Doliars ($10.00+), and other good and valuable
consideration, receipt of which is hereby ack ledged, and the co and provisions contained herein 10 be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysica! and other methods,
operating for, producing, and taking care of all oif, gas and all of the products of oil and gas, with rights of way and for laying pipeli fephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of tanks, roadways and any and
all other rights and privileges y, incident to, or co ient for the ecc ical operation alone, or conjointly with reighboring land, for the production,

saving and taking care of all said products on thét certain tract of land situated in the County of Barton State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6™ P.M.
Section 9: S1/2NW1/4

Containing 80 acres, more or less.

2. 1t is agreed that this lease shall remain in full force and effect for & primary term of TWO !2 ) years from this date, and as long thereafter as oil, gas
or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees thet Lessee shall not be obligated, except as otherwise provided
herein, to commence oF continue any operations during the primary term, or to make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof surrender this lease as to all or 2 portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or releases, and thereafier be relieved of all obligations ing | der as to the acreage survendered. The lease shall continue in force and effect as to all of the

acreage not surrendered.

4, Lessee agrees to pay Lessor a royalty on production covered fiereby as follows:
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
eighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royaity the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2% _ Lessee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one-eighth of its market value at the well.

3™ Lessee shal) pay Lessor one-cighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and one eighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil wel) and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4% Lessce shall pay to Lessor one-eighth of the proceeds from the sale of ail other products of oil and gas not otherwise referred to
hereinabove. -

5. Where there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessec shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensing after the expiration of 90 days from the date such wel] or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such payment it shall be considered that this Lease is maintained in full force and effect.

6. If the Lessor owns 2 lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (inciuding
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion, which Lessor’s interests bear to the whole and undivided fee.

7. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shail commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue o long as such operations are prosecuted as set out in Paragraph &
hereof, and if production results therefrom, then so long as production continues.

8. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force 50 long as operations are being continuously prosecuted on the
leased premises; and operations shall be considered to be i 1y prc d if not more than ninety (90) days shall elapse betweén the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (30) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the leased premises.

9. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be drilied nearer than 200 feet to any house or bam on said
premises as of the date of this lease without written consent of the Lessor, Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
land. Lessee shali have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation to do so. .



10. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part; however, no change in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Lessee until the Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or
docsiments and other information y to blish a plete chain of record title from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or character, whether actual or tive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission on the part of
any other leasehold owner.

~ten (10)

11. Lessee, at its option, is hereby given the right and power to voluntarily pool or fombine the lands covered by this lease, or any portion thereof, as to
the oil and gas, or either of them, with any other Jand, lease or leases adjacent thereto wh Lessee’s jud it is y or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceeding-eighét-(&()) acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for 2 gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records an
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or producti of oil or gas therefrom, or the completion thereon of a well as a shut-
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive from a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooled. All production units must be square in form, with the
well being located in the center thereof.

12. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state laws, executed orders, rules or regulations of governmenta! bodies having jurisdiction, and
this lease shalt not terminate in whole or in part, nor shall Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation.

13. Lessor hereby warrants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any mortgages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
10 the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

14. Al the provisions of this Lease shall be binding on the heits, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.

e M IV

o oAt
Rose M. Meyeres (
STATE OF __KANSAS ) (INDIVIDUAL ACKNOWLEDGMENT)
) SS

COUNTY OF _BARTON )

Before me the undersigned, a Notary Public, within and for said county and state, on this f ‘ ‘ day of__January,
2009, personally appeared __Rose M. Meyeres. a single person and to me personally to be the
identical person__ who executed the within and foregoing instrument and acknowledged to me that _she executed the same as
her_free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day and last above written.

My commission expires%jl/m’/‘eﬁ’/z , Ao/2-

JOHN 8. GENSCH
NOTAQY PUBLIC

My Appt. Expl/-2e 042~

Notary Public

STATE OF ) (CORPORATION ACKNOWLEDGMENT)

COUNTY OF )

On this day of ,AD., 20 , before me, the undersigned, a Notary
Public in and for the county and state aforesaid, personally appeared
to me personally known to be the identjcal person who signed the name of the maker thereof to the within and foregoing
instrument as its . President and acknowledged to me that,

executed the same as free and voluntary act and deed, and as the free and voluntary act and deed of said
corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public
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OIL AND GAS LEASE
KANSAS [PAID UP]

THIS AGREEMENT, made and entered intothis __9™_ day o January . 2009 by
and t Rita M. Goscha and Michael R. Goscha a’ka Mike Goscha, wife and husband
1416 N. Walnut
McPherson, Kansas 67460
hereinafter called Lessor, (whether one or more) and . CREDO PETROLEUM CORPORATION
1801 Broadway, Suite 900, Denver, Colorado 80202

hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of ten and more Dollars ($10.00+), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the covenants and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafier described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way and for laying pipelines, telephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of str tanks, roadways and any and
alt other rights and privileges ry, incident to, or col ient for the ecc ical operation alone, or conjointly with neighboring land, for the production,

saving and taking care of all said products on that certain tract of land situated in the County of Barton State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 11 WEST OF THE 6 PM.
Section 9: S1/2NW1/4

Containing 80 acres, more or less.

2. 1t is agreed that this lease shall remain in full force and effect for a primary term of Two §2 ) years from this date, and as Jong thereafter as oil, gas
or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafier provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term, or 1o make any rental payments during the primary term. Lessee may at any time or times
during or after the primary term hereof surrender this lease as to alf or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or releases, and thereafter be refieved of all obligations accruing hereunder as to the acreage surrendered. The lease shall continue in force and effect as to ali of the

acreage not surrendered.

4, Lessee agrees to pay Lessor a royalty on production covered hereby as follows:
I* . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
eighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2% [ essee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
Lesses, off the leased premises, then one-cighth of its market value at the well.

3 Lessee shall pay Lessor one-eighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and one eighth of the value, at the mouth of the well, computed at the prevaiting market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4% . Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise refetred to
hereinabove.

5. Where there is a gas well, or wells on the Jands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such pay it shall be considered that this Lease is maintained in full force and effect.

6. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion, which Lessor’s interests bear to the whole and undivided fee.

7. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling 2 well at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted as set out in Paragraph 8

hereof, and if production results therefrom, then 5o long as production continues.

8. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the feased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
leased premises; and operations shall be idered to be conti ly p 4 if not more than ninety (90) days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the praducts of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
Jease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the leased premises.

9. Lessce shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be drilled nearer than 200 feet to any house or barn on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages cansed by Lessee’s operations to growing crops on said
fand. Lessee shall have the right at any time to remove ali machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall

not have the obligation to do so.



10. The rights of the Lessor and Lessee hereunder may be assigned in whole or in part; however, no change in ownership of Lessor’s interest, {by ..
assignment or otherwise) shall be binding on Lessee until the Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or
detuments and other information ry to blish a lete chain of record title from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or character, her actual or ive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate 1o enlarge the obligations, ‘or 1 diminish the rights of the Lessee, and alt of Lessee’s operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no Jeasehold owner shall be liable for any act or omission on the part of
any other leasehold owner.

ten (10) - :
11. Lessee, at its option, is hereby given the right and power to vol ily pool or bine the lands d by this lease, or any portion thereof, as to
the oil and gas, or either of them, with any other land, lease or leases adjacent thereto whenjin Lessee’s judgment it is ry or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceeding & acres for an oil well, plus a tolerance of ten percent (10%), and

not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records an
instrument identifying and describing the pooled acreage. The entire acreage 50 pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a welt as a shut-
in gas well, shall be considered for all purposes, except the payment of royaities, as if such operation were on, of such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In Yieu of royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive frofn a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage s0 pooled. Al} production units must be square in form, with the
well being located in the center thereof.

12. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state laws, executed orders, rules or regulations of governmental bodies having jurisdiction, and

this lease shall not terminate in whole or in part, nor shall Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation.

13. Lessor hereby warrants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any mortgages, taxes of other liens on the above described Jand in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

14. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREQF this instrument is executed on the day and year first hereinabove set out.

' (@fmﬁ? Aé’dcja_ _Mecdosd £ /(%”'4/

Rita M. Goscha ' Michael R.Goscha
STATEOF __KANSAS ) (INDIVIDUAL ACKNOWLEDGMENT)
)SS
COUNTY OF _McPHERSON )

Before me the undersigned, a Notary Public, within and for said county and state, on this /ﬂ % day of__January,
2009, personally appeared Rita M, Goscha and Michael R.Goscha, a/k/a Mike Goscha wife and husband and to
me personally to be the identical person s who executed the within and foregoing instrument and acknowledged to me that they
executed the same as _their free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have bereunto set my hand and official seal the day and ye t above written.

My commission expires%M%Z‘% LU 20d 2~

; JOHN R. GENSCH

Aa ST
<Lm"‘ My Appt. Exp.}/(z\_)és%

STATE OF ) (CORPORATION ACKNOWLEDGMENT)
)Ss
COUNTY OF )
On this day of __LAD,20 , before me, the undersigned, a Notary

Public in and for the county and state aforesaid, personally appeared
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing
instrument as its President and acknowledged to me that

executed the same as free and voluntary act and deed, and as the free and voluntary act and deed of said
corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public
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