For KCC Use: KANSAS CORPORATION COMMISSION 1025785 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
" Joil | |EnhRec | ]infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



Side Two

1025785

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:

Lease:

Well Number:

Location of Well: County:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: -

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Twp.

S. R.

Is Section:

D Regular or D Irregular

feet from D N /D S Line of Section
feet from D E / D W Line of Section

CJE [ Jw

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

EXAMPLE
36 © 510|ft.
.................................................................... IIO——;WSO
................. 10 e
.................................................................... : 33907
SEWARD CO.
NOTE: In all cases locate the spot of the proposed drilling locaton.
2620 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

1025785

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

[ Existing Sec. Twp. R.

D East D West

Feet from D North / D South Line of Section

Type of Pit: Pit is:

|| Emergency Pit [ ] Burn Pit || Proposed

D Settling Pit D Drilling Pit If Existing, date constructed:
|| Workover Pit [ ] Haul-Off Pit

(If WP Supply API No. or Year Drilled) Pit capacity:

Feet from D East / D West Line of Section

(bbls) County

Is the pit located in a Sensitive Ground Water Area? D Yes

DNO

Chloride concentration: mg/l

(For Emergency Pits and Settling Pits only)

Artificial Liner?

[ ]Yes

Is the bottom below ground level?

D Yes D No

[ ]No

How is the pit lined if a plastic liner is not used?

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) N/A: Steel Pits

(feet) No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

Depth to shallowest freshwater __ feet.
Source of information:

feet Depth of water well feet measured well owner electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS

Date Received: Permit Number:

Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



RECEIVE

KANSASCORPORATION

REGISTER OF DEEDS
MARCIA JOHNSON BRRTON COUNTY, KS
Book: 614 Pape: 5519
Recwint 42 87385 Total Fees: $12.80
Paqes Renorded: 2
Date Recorded: 3/3/2M08 4:0:25 PM

8 ~ (Pronveric \ID- : - S Firerdor R ' j
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- AGRREMENT, Made snd enternd intohe 2D gy tEEDFUALY T e e S OB
by i bepmes Richard. L, Hiss' and Bertina J. Hiss, his wife, and
_ _F. James Hiss and Melinda L. Hiss, his wife :

%
WA, K3 (72010708

whose maltiog adaraee s 4050 24th St., Great Bend, KS 67530 i Pereinafies anited Losmoc twhethst o or more,
me LB _Exploration, Ing.

- ' hornlnafter caller Leanee:

Eemaer, tn constderation of TBN A0 _MOYE ——mmmew— Em o Delam ] Q. 00 + 316 hand puddd. suceipt of whizh

Is here acknowlsdgoed and of the royalties heteln provided and of the agrosments of the lewos homein cantained, bereby grants, 174008 And letn exclusivaly Urita Jnasee for the Purpase
af Inveatigating, exploting by arephysissl and other maans, prospeailng drilllag, mlning and operating for and ducing alL liguid hyd ch all gasos, nnd chelr respoctive
contitient producty, injacung gus, water, other fulds, and aif inte subsurfage sta, laylng pipe lines, #dring all, building stals, powor stations, wlephone lnes, and athor stuctumes
and things thereon 16 producs, mve, take care of, troat, manufaciure, process, ttom and tanspon said oll, liquid hydracarbona, gases and thelr taapediive constiwent products snd sther

products manufactured therefrom, and housing and otherwise casing for js empleyers, the following déseribed land, together with any ighte and afier-2eq Inkgrest,
theretn, sinsated In County of BATLOND sue of KANRSE descrived as follaws tg-wit

Northeast Quarter (NE/4)

. eidre e Jesn, nrid il

In Sucﬁnﬁ' 360 '-'"‘-"I‘wlm‘l'\iﬁ

ageretiana thateta, .
o Stbjeduve thi: pravialond hiain containcd, thin leam ahall femeln [y fotee Birm Grm-of O ThBuiia. <. YONTA fenin hin date (calied “primary term”), and a8 Jong thereafier
#x oil, Hquid hiydricarhonn. gan v oiker rapritive comatilarl produets, or any:nf them; [n‘pradien] frot said fand or. fand: with shbieh said Jarnd in poaled,. LT

In corisldaratian of tro firamlies this anld |éhnde covanants and ngreea;” - - . R '

ist. 1To deliver tn tha credit of ninor, free of tont, in the plpe tine t5 which Jersen my Ennhact wella on aaid Iand, the' eqoal-shesiatit (%) part of-5ll vil produtad and paved
frot tha Innasd prominen, . B .

Ard, “To poy insser for gos of whatseever nature or kind prodaced and astd, or waed.off the premines, of wped In the manufnctare of Any produets therfrom, ene-sighth (6},
4 the taarket brice a3 the well, (b, 24 to gan anld by labree, in no AvNE fete than nnoeighih (W) of the proceeds HEsiT by Tnngite from.such salen), fav the gas sold, used off the
ptemines, or in the fi of products therafrom, hutd payments to be mndr monthly, Whne gan from a vell profucing gas only is not sald o used, lenass may pay or tender
A royolty Ona Dollnr ($1.001) per venr per not mineral norn retained herrundar, nnd 1f sust payment or tender in mada it sl be conridered that gan ia being produced within the
meaning nf the preceding paragrph. X

Thit Irnae may be maintxined during the primary term hereal without further payment or drilling operationa. If the Imese shall commance t drill & well within the term
af thit ence or any sxtonelon therent, tha leanee shnll have the right to drill auch welt ta complation with teasonnbin dillgence and dinpateh, nnd if ofl or gas, or eitier of them, e
found In paying quantities, thin lennk shall eohtingn and be in forer with (ke effedt an if auch well had been eompleted within the bom of years frat mentioned.

T¢ anid lesror ownn & lesn interaxt in the above degcribed tand than the entire and andivided fet simple entnte therain, then the Fevaltion Serein provided for shall be pid
the andd ioreev.anly in the proportlon-which loeace’s intosnet hanta ta the whels and andiaidod fre, . . .

Lonase #hall hnvn the pighi to usr, fime of cont, kan. ofl and watar pretoeed o spid and for Inaene’s operdtien thrrron, meedpt water fram the wella of Inaane,

When requenthd by Tesaor, loanes shall bury leanee’s pipe Jimen below plow depth, o -

Np wel) shall be dtiilnd nnarer than 200 fret. 10 the houne nr barn now o anid promises without writton conasnl of feanor,

Loance akajl pay for dnmages catsed by Iranee's operntiona. in-penmiersasdtr on natd Iand, -

Loesee shinll hnve the right nt any tlme to zemovs 31l machinery and fixruran placed ah maid premisan, Including the meht to draw and remove easing.

I the eatateof elther party herets ia arcignnd, ARd the pciviline of AIERINE in whols or n part in cxpromly nltowed, (he SVAREREA hewsst ahall nxtond o their heira,
dminiatrniors, 8 &t drmaigma, hat no ehange In the owansmhip of tha land or astignsient of mninle or vayallies ahall be Binding on the essee untll nfter
ienpee han hoon farnished with & wiittn tranafer or Assigamcnt 0¢ & (e dopy theronf, In came leser sasiAns thip lesne, in wheld of i pot, lessee shall e relicvad of Tl nbligntions
with raxpect 1o thio amniRed portion or iotsn wriming agh 1o the dnte of asaignaschi.

Lesnee iy At ceiy Hime execcre and duiiver th losor nv oliice of resard n relanat 6t rélcniin covering fiiy porkion or portidnh nf the ahovs described prerinen and 1 crobry
surrendér this teane a¥ o such mortibn or partiona-and be-velleved of ail ohligntiena na to the acreage surventered.

C T dl-txpros ot Lpliod- covanits of thin tree alifll be subject tn a1l Federnt and State Laws, Exeeutive Ordrrs; Rnine or Regulations: and this lones ahall not be terminatad,
g;rr;ule- nt in pRrt nor lisase held Habl i ARthagee, for failure to comply: tierawith; if Campliahics iN provantad by, or if sach-fnilure in the seAnle of, any sueh Law, Oxder, Rolt or
ulntian, - .- . 3
Yo Eiesor herehy v riviirn be-ALEf el nc et e ek Sid-coiln EhAL the leatee. alrll kavethoright at-any dnee to redeem for lesnor, by payment
Any MOTUIATER. tiews oF other Licnn ap the Aluve deaaribed lands, in the svant of default of pnyment by lessor, and ba mhrognted tn D tzht of the holder therest, nitd the andon
wignad lepsors, for thameelves and thats heite, nucceasnrn and amrigna, heenby norrender and mirnes nll Fight of dewer nnd h tand In the dencribed herein, in an fhr
ne anid right of dowar and homestend mny in any wny affect the purponan for which this dnae Is made, aa reelbed hersin

Lanase, at ia antien, if herohy miven the right and powee to aoal ar snmbine the pertnge coversd ky Bhis léfine or noy partion thereof witly other 1nnd. lenae ot jemen in thr
immediate vieinity tharesf, when in lessee’s judemont it i8 noccmaney or advissble o do 5 (n oeder to raperly develop and operste said Joase premison an an to promote the
conservatlon nf ofl, gas o other mizeraln in nnd wader and that rmay be produced from aaid premised, auch poaling to be of tracta coniliuous to one Anothsr and w be into & wnit
or unite it excesding 40 neres aneh in the avent &f an ofl well, or ints # unit o At Dot axcerding 540 ncres sach in thre event af & gas well, Lesees ahaldl executs in writing and
retoed in the eonvaymmet redordn af the counity in whish the innd herein Inangd §9 Alfated on |netrument {dentifying and describing the pooled acrsage. The entirs RerAAme Ad
pavled thta n trant or unil ahall by tredted, for all purposes excopi the pryment. of royaltics on production from the pealed nnit, a4 iF [t wete ineluded in this lnane, If preduction 1o
found o5 the pooled accengn, it shalt be breated aa if produocltion 4s bad from this iraes, whether the well ot walla be Jocated on the presviean covered by Lhia leass or not. In leu of the
YoymMion slnewhers harein apecificd, lossor shall reorive on produshion from o onil aa praled only rach portion: of thn rayalty alipulated hetain aa the nmoont of hin novange
placed in the wait or his enynlty [ntereat thernin an an nerenge hnaip bears to the totsl AETEAZE 85 pooled ins the partiolar unit involved.

6] $OUE . paugy TBHBEE " 0o 60

* This paragraph is amended .to provide that a gas unit shall not be
larger than 320 agres and will consist of only land owned: by .
u lessor, ‘Any " it ‘sHall be sguare in- gizé With thd #ell Heidbg
COMMISSIGM located in the center of the unit.’ 2
Lessor reserves a 1/64th of 7/8th overriding royalty interest, im.
addition to the 1/8th royalty provided above,

JAN 2 8 2003 oo
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" | Virahitn, 6 3770
OIL AND GAS LEASE Pl 2 o
AQRREMENT, Madr and entord inso she __ 21l dayef _Fehruary ‘ 2008
by wnd between RAChatd L. Higg and Bertina J. Hiss, husband and wife

E, Jamés Hisg and Melinda 1. Hisg, husband and wife

whous mudling nddrean s _ 050 24th St,, Great Bend, KS 67530
ad LB Explovation, Inc. :

hersinnfinr ealled Lonwor (whetier ona ot matr),

heteinafior caller Lemmpa:

Lemor, (n conaidemstion of _Ten_gnd_more o L0 . 00+ }in hand patd, reccipt of whish

18 here nokn god dnd of thy royalties herein p and of the sy’ of Ihe [nasoe. hereln comainad, herety geanu, leance and Jels exstunivaly unia losase for the purposs

of investigaiing, explampg by Aoophysical and other means, prospecting driliieg, mining and For and peaducing oll, liquid hyd, bons, al gasas, and their redpect ve

conatituent products, Infecting yas, water, othcr fluids, snd ALr 1010 subsudface A, laying pipe lings, storing oil, Bullding eanls, power stations, \=lcphene lings, and other structures

And thinge therean 1o producs, save, talee shrk of, \reat, TiARU{DCtuTe, Pseray, ptore and tMaspor said all, Tiquid hydeosurbona, gasdd and thei frapective conpirsent praducis snd other

produas manufactured therefrom, and housing and stherwise caring for it emplayers, the llowing described land, togetlier with anyy raversitrary righte and aftoraquired Interest,
&

therein siusted In County of Barton Sute of _KANSS cnscribad ax follews t-wi

Southeast Quarter (SE/4)

A

In Seekion .36 Towrmnip __18_Bouth Renge 23 West
Agtrrlions thermp,

Salrject In the pravielons berein cantained, this leose whall rematn In foro for & v uf—ir.l..e__ mn from thie date {called “primary :&m"), nnd an long theranfier
on &l lHquid hydreearhona, gma or olhor Teapective conntituent Broducta, or any of tham, ia prodaced from mnid tand or land ivith which anjd land in pooled. .

I cansideration of the premisrn the anid lesnes tovenants and sgrees:

int, To deliver tn the errdit of leasor, fyee of rost, in the pipe ling to which lesses may ronnect welln on asid innd, the rqunl one-elghth () part of aR of} produced and spved
from the leannd promises,

2nd. To pay lownar for gan of whateaever nature or Xind produced and mold, or used off the premises, or waed in 1he manuiacturs of ahy products therefrom, nme-slghth (14),
8t the market price ne ehe well, fbud, fx to ge anld by lesce, in Mo event more than one-sighth () of the proteedn received by Jeosee from mach maien), for the pas aold, unad off the
premines, or In the H of products tharefrom, ratd to be made monthly, Where gan fram o wel produring gan only in nat sold or umed, lasses MmAy bRy or tander
A toynlty Cme Dallar ($1.001 per yenr per net minerol nere retnined hereundsr, and if much prymant or tender i mwade it will be oohnidered thal gon In baing produced within the
meoning of the preceding paragraph.

This Jenae may ba maintained during the primnry bt heroof witheut farther pryment ar driliing oprestiona, If the lexnee ghall commence o drill » well within the tsrm
of thin lenns nr any ratonslon trereof. the lssee shntl have thr TiEht ko drill suek well to completion with rrannanble diigance and dinpatch, and If 41t or gae, or cither of them, be
found in payIng quanttion, thia leane ahall conkings nnd be in force with Jike effect mn if nuch wll had baen comnleted within the trrm of yenrx fomt mentioted,

If gaid lomaor owns & et Intecent in the above desaribed land thon the entlee and undivided fee Aimple cotate therein, then the royaltien heenitt provided for mhall be paid
the said feanor anly in the propertlan which leasor'a interest borem to the whale atd undivided foe,

Lenaee Ahall have the Fight ta uge, five of cost, s, of] and water produced on sald land for lowse's operation therton, nxcept water from the wella of loasor,
* 0 Whenrrequented byt imtvegiad] hery-lev'k Yiselings Selow plow demh. N - . T -
No well shatl ba deilled nanrer thnn 200 fect 10 the houns or barn oow on anid preminox without writien sonamt of lesror.
Lenzge shall pay for damagss cnosed By lemsee’s nporationa ta pecsdnganape on said-land,
Lannze nhall have the right nt any time to remave Al machinery aud fixturen plncad on said premines, including ehe right to draw and remove cawing,

. If the owinte of either pary herrto I assigmad, and the privilgs of &aalgning in whole or {n pavt in expresaly Rliowed, the sovennnis heteol shail extend 1o their hejrw,
SxegUtath, ndminisirators, auccesaers or aamigna, But Ac chrrge in the awhemhip of the Jand st ARRIgTInERL SF FrRtals of foyaltim ahal) be binding om the Jeawer unti] afler the
lerer hap beenr furniahed with n writen tranafes & nanlgnment ar 4 Cus eopy therso!, 1n cane Iranee manigna this lease, in whots er in part, losaee shail be reliaved of all ohitgationa
with reapact to the naslmed portlon or Portiona arising Aubaequent to the date of npsignaw-bL :

Lessee may at any time axecutt and deliver ta leinor or pince of racord 2 roloase o trlcapes covering mny poctinn or portiota of the above donribed premines and Lhereby
Mirrandar thin lese nx Lo arech poztien ar pertiana nnd be rolleved of it oblln-gh’om an to the acresge aurrendered.

Al expreun or implied covenants of thin loase shall be subject to o1l Frdersl and State Lawa, Exacntive Ordrrs, Rules or Regulatians, and this lease ahall not be terminnted,
;ﬂh:’!lul: or in port, not luasce held linble in damages, for fallers to comply trerewith, if compllanén In preventrd hy, o if much fallure it the reult of, any anch Law, Order, Rnle or
dation.

Leanor herohy L8 grraas-bamrlofa i-bhve-it ot st I bt mprees that the learen ahall Bave the gt st any tini 1o redesss for Jevsor, by payment
oy mortiages, Laxen ok other Hiens on the abave deserlbed Innds, in the event of defwylt of payment by leanae, and be nubrogated tn the rights of the holder thereof, and the under.
signad longors, for themaclves snd their heine, sucteasnm nnd anwigne, herehy anrrender and: relonsr Al Hght of dower and homastend (n the premines described hersin, i mo far
O aaid might of dewer and homentend may in Any way nffect the purpsss for sehich tiie lanne js madn, A8 recitet horein,

Laanee, at i option, in hetehy given the right nnd power to pagl o aombine the wcreage eovered by thin lsnae o Aty portion thereof with other land, inase or leases in the
Immedinte vignity Uhetonf, when in lesnen's, fudkment it in ncoomsary or advigable tn 45 80 in onder ta propedy develop and ooerste maid Ianse premiscen %0 20 10 promote the
covmmrvotion of oll, o or sther minerals In nné undsr and thai may bie produced from anid premimes, such pooling to he of tracia contiguour Lo one another nnd 10 be into o anlt
ot umita net exceeding 40 nevvn aach in the evant of an oil wall, o Inta A anit or Units not exeesding 840 atvwn ench in th: evemt of » gne wall. Leases sholl executs in writitig and
7ocord in {he conveyanes reoaris of the county in whish tha land hereln leaned in altonted an instrument identifying and dmeribing the paoled nerenge. The entirs ACrEaRT no
poblod into 8 drmck or unlt Ahalt be treatcd, for all purposes excepi the paymont of raynities on pindection from the pooled unit, as If it were incinded in this lenae, If prnduction ia
found on the pooled derange, IL shall be trented aa IF producltion ls had from this lense, whether the welt or wells be lotnted on the promises covarnd by this lease or not, In lLiau of the
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CORPORATION COMMISSION Joseph F. Harkins, Commissioner

January 28, 2009

Michael Petermann

LB Exploration, Inc.

2135 2ND RD

HOLYROOD, KS67450-9021

Re: Drilling Pit Application
Hiss Lease Well No. 1
SE/4 Sec.36-18S-15W
Barton County, Kansas

Dear Michael Petermann:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level, and the free
fluids must be removed. The fluids are to be removed from the reserve pit as soon as practical
after drilling operations have ceased. KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (785)
625-0550 when the fluids have been removed. Please file form CDP-5 (August 2004),
Exploration and Production Waste Transfer, within 30 days of fluid removal. Conservation
division forms are available through our office and on the KCC web site:
kcc.ks.gov/conservation/forms/

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (785)
625-0550.

CONSERVATION DIVISION
Finney State Office Building, 130 8. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316)337-6211 * hittp://kcc.ks.gov/
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