For KCC Use: KANSAS CORPORATION COMMISSION 1027799 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
Xoi | JenhRec | infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

proposed acreage attribution unit for oil wells.

API No. 15 -

Side Two

Operator:

Lease:

Well Number:

Location of Well: County:

1027799

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Twp.

S. R.

Is Section:

D Regular or D Irregular

feet from D N /D S Line of Section
feet from D E / D W Line of Section

CJE [ Jw

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

580 ft. ——©

NOTE: In all cases locate the spot of the proposed drilling locaton.

2590 ft.

In plotting the proposed location of the well, you must show:

EXAMPLE

SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).




KANSAS CORPORATION COMMISSION 1027799 Form CDP-1
OIL & GAS CONSERVATION DivISION April 2004

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form must be Typed

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

Type of Pit: Pit is: - - -
|| Emergency Pit [ ] Burn Pit || Proposed [ | Existing Sec. Twp. R. [ JEast [ ] west
D Settling Pit D Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit
D D Pit capacity: Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) :
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
[ JYes [ ]No [ JYes [ ]No
Pit dimensions (all but working pits): —— Length (feet) Width (feet) _ N/A: Steel Pits
Depth from ground level to deepest point: (feet) No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest freshwater __ feet.

Source of information:

electric log KDWR

feet Depth of water well feet measured well owner
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS
Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Form 88 (producers) Rev. 1-83 (Paid-up}

*

Kans, - Okla, - Colo. OIL AND GAS LEASE

THIS AGREEMENT, Entered Into lhis the 2nd dayof August o 06 .
veween._. Circle D Farms, LLC. “ .
P.Q..Box 885 (806 N. Hickok)
Ulysses, Kansas_ 67880
. h called lessor,

ed__Thomas Energy, Inc., 209 E. William, Suite 908, Wichita, KS 67202

1. That lessor, for and in consi of the sum of On,e,,and More
and agreements, herainafter contained 1o be performad by the lesses, has this day g1 3 od, and let and by these presents
exclusivaly unlo the lossos the it ibed land, with any Y rights therein, and with the fght 1o unilize

leases as to all or eny part of the lands covered {hereby as hereinafter providsd, for the purpose ,
including core drilling ond the drifling, mining, end operaling for, producing and-saving all of the oil, gas, gas condensate,
respeclive constitusni vapors, and all other geses, found thereon, the exclusive right of {
for constructing roads, laying pipe liney, building tanks, storing oil, Dbullding power st
economical aperation of said land alone or conjointly with nelghboring lands, to producs,

waler, brina, and other substances into tha subsurface sirata, said tract of land being situated in the County of

Stateof ;v Kansas and described es foliows:

wansl;ig Sléuih, Rang‘ e 27 West
Section 31: NW/4

1 60 . ...acres, mora of less.

2. This lease shafl remain In force for 8 tem of _ Five

(6)

njecting walor, brine, and other flul
ations, eloctrical linos end other
. 8ave, take cara of, and

casinghead gasolina or any of the producis covered by this lease is or can be produced.

3. The lassee shall deliver (o lessor as royally, free of cost, on the lease, o into tha pips line to which lessee m:
oil produced and saved from the leased premises, or at the lessee’s oplion may pay to

llke grade and gravity pravailing on the day such oil Is run into the pipe line or Into storage tanks,

4. The lassea ;hull pay lo the lessor, 83 a royally, one-eighth (118th)
casinghead gas, gas used for the manulaciure of gasoline or any other product, and all other gases, inch

of the procaeds received

of canying on geolog

called lesseq, does witnass:

Dollars in hand paid and of the covenants

does heraby granl, leasa, and lat

this lease or any part thereof with other oil and gas
oth

waork thereon,

phy o Y
gas dislilisle, casinghoad gasoline and thair
Ids and substances into the subsurface sirata, and

thereon y or
all of such sub; , aad the injection of

for the

Gray.

years (called "primary term®) end as long therealler as oil, gas, casinghead gas,

2y connect its walls the equal one-eighth (1/8th) part of all
the lasaor for such one-eighth (1/81h) royally the markel price at the welihead for oit of

by the lessee from the sale of 988, gas condensate, gas distillate,
uding thelr constituent parts, produced from the land herein leased,

such pas Is not sold by the lesseas, lessea may pay or tender annually al or before the end of each ysarly petiod during which such 9as is not sold, as a shul-n royally,
il i or all isi

whelher one or more wells, an amount equal 10 one dolier per net mineral acre,
of this lease that gas'is baing produced in paying quentities. The first yaarty

production of gas.

and while sald shut in royally is so peid or it

be

will
period during which such gas is nol sold shall begin on the

5. This lease Is a paid-up lease and may be maintained during the primary term without furthar Ppayments or drilling operations.

6. In the event ssid lessor owns a less interast in the above described land than the entire

shall be paid lo said lessor only in the proportion which his Interest bears to the whole and
revert lo lassor, or his heirs, of his or their grantes, this loass shall cover such raversion,

7. The lessee shall have the right 1o use free of cosl, 0as, oil and water found on sald |
When required by lassor, the lesaes shall bury its pipe lines below plow dapth and shall pay

or duly certified coples thereof necessary i

#nd undivided fee sim,
undivided fec; however,

tull interast claimed, and all advence peyments of rentals made hereunder before receipt of said documents shall be binding on any di

devises, or administralor, axecutor, or heir of lessor.

9. If the leased premises are now or shall herealter be owned in severall
and all royallies accruing hereunder shall ba divided among and paid to such separata owners in the proporion |l
enlire leased acreage. Thers shall be no obligation on the pant of the lesses (o cifset wlls ©on separale lracts inls

be divided by sals, devises, dascent o olherwise, or to fumish separate measuring of receiving tanks,

10. Lessor hereby wamants and agrees 1o defend the litle to the lend herein described and af
any laxes, mortgages, or other liens exisling, levied, or assessed on o against the
the rights of any holder or hoiders thereol and may reimburse isell by applying lo

11. I alter the expiration of tho primary term, production of oll of gas should cease fi
feworking opsrations wilhin one hundred-twenty (120) days thereafter, o if at the ex
then engaged in driliing or rewocking oparations thereon, then in either evenl, this lease shall rema

any other wel Wwith

pitation of the

Tom any cause, this lease shail not
primary term, oil or gas is not
in in force,

n
remain in effact 30 fong therealter es there is production of oil or gas under any provisions of this lease.

12. Lassee may at ony lima sumender or cancel this leasa In whola or

counly. i case said lease is surendered and canceled as lo only a port!
ferms of seid loase as o the portion canceled shall cease and delennina,

conlinue and remain in full force and efisct for all purposes.

13. Al provisions hereof, exprass or implied, shall be subject to ali federal and stete taws
i i ing the same, and this lease shail not be in eny waey lemminats

o agencies
comply with oy of the express or implied provisions hereof if such fai

in parl by detivering or malling such release (o the lessor,
lon of tha acreage covered thoraby,

shouid be pravonted during the last six months of the primary term hereof from drilling a well
the primary term of this lease shall continus until aix months after sald order is suspended,

date the first wel is compleled for

ple estate therein then the royalties herein provided for
In the event the tille 1o any interest in sald land should

Lessee shall have the right al eny time during, or afler the

in showing a complete chain of tille back 1o fessor of the

irect or indirect assignee, grantee,

lty or In separale tracts, the is0s may be

grees that the lessee, al its option, may pa)
above described lands and, In
Ihe discharge of any such mortgy

and operated as one lease,

hat the acreage owned by earch separate owner bears to the
lo which the land covered by this lease may now or herealter

y and discharge in whole o in part

the event il exercises such options it shall be subrogaled to
age, tax or olher lien, any royally accruing hersunder.

hereunder by the order of any constituted aut

ing of

drilli
being produced on said land, but lesses is
80 long as opacalions are prosacuted either on the same well or
©of more than one hundred twanty {(120) consecutive days, and if they resuli in prod

uction of oil or gas, this Isase shall

or by placing same of record in tha proper
then all payments and liabililiaa therealtar sccnding under the
but as lo the portion of the acreage not raleased the terms

and pravisions of this lease shall

ond the orders, rules, of regulations (and interpretations thereof) of ell
ed wholly or partially nor shall the lessee be liable in damages (or ailure lo
ilure accords with any such laws, orders, 1uies of regulations (or

Interprelations theraof). If lessee
thority having jurisdiction thereover,

14, Losseo, st its option, is heraby given the right and power to pool or combine inlo one or mora unils the land covered by this lease, or any portion theracf, with other
i h

land covered by another leasoe, or leases when, In lessee’s

L ills or
to mels the conservation of such minerals in and under $3id fang, such pooling l'o be In & unit

by this lease or not. Any wall drilled on any such unll shali be and constituta ® well hereunder, In lieu of tha royalties elsewhere hersi

production from tho unit so pooled only such portion of the royalty stipulated hersin as the am;

mineral acreage so pocled in the particular unit involved.

15. This laase and all its tarma, conditions, and slipulations shall extend to and be binding on all successors of said lessor and lesses.

SEE RIDER ATTACHED HERETO AND MADE A PART HEREOQF.

IN WITNESS WHEREOF, we sign the day and year firat above written.

STATE OF KAMSAS, Gray County

This instrument was liled lor 1ecord or.
he_A dayol Ot AD. 2006
aflv5 A . and quly r_e’cmrled in Brok

Register ol Ddéas <, JL.00

N

Circle D Farms, LLC

By

in specified lessor shall recelve on

ount of his nel royalty interest therein on an acreage basis bears to the total

Eldon L. Dirks, Man

aging Member
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Form 88 (producers) Rev, 1-83 (Pald-up)
Kans, - Okls. - Colo.

OIL AND GAS LEASE

THIS AGREEMENT, Entéred into tis e ______2Nd day of _ August
vetweon__: Circle D Farms, LLC
P.O. Box 885 (806 N. Hickok)

5 . caliod lessor,
«q__Thomas Energy, Inc., 209 E. William, Suite 908, Wighita, KS. 67202, nersinafter caltod 1sa500, doss witnase:

1. That lessor, for and In consi of the sum of Ong"a_l_'l_q_!\_l,lore Dollars in hand paid and of the covenants
and nafle o be by the lessee, has this day granied, leased, and lel and by ihese presenls does hereby grant, lease, end et
exclusively unto the lessee the dascribed and, with any Y fights therein, and wilh the right o unillza this leasa or any part thareof with othor oil and gas
faases as lo all o any part of the lands covered ihereby as hersinafter provided, for the purpose of carrying on it ical and other y work thereon,
including core drilling and the drilling, mining, and operating for, producing and saving all of the ofi, gas, gas gas distillale, gasoline_end their
respective constituent vapors, and ail other gases, found tharaon, the exclusive right of Injecting water, brine, and other fluids and subslances inlo the subsuface slrate, and
for constructing roads, laying pipe lines, building tanks, storing oil, building power stations, electrical lines and other thereon y of ient for the
‘economical operation of said land alona of conjointly with neighboriag lands, 1o producs, save, take care of, and ali of such and the Injection of
water, brine, and other nto the slrata, said lract of and being situalod n the County of Gray
State of ....Kansas and described s follows:
Township 26 South, Range 27 West
Section 31: SW/4

. R T

L 160 I...acres, more or less.
2. This lease shall remain in force for & femm of Five (5) -...yB0rs (called ‘primary tem") and as long theroaler as ol, pas, casinghead gas,

casinghead gasoline or any of the products covered by this lease Is or can be produced.

3. The lesseo shall deliver to lessor as royally, Iree of cosl, on the lease, or Inlo the pipe line to which lessee may connect its wells the equal one-eighth (1/8th) part of all
oil produced and saved from the leased premises, or at the lesses's option may pay lo the lessor for such one-eighth (1/6th} royally the market price st the walthead for oil of
like grade and gravity prevailing on the day such oil is run into the pipe line or Into storage tanks,

4. The lessec shall pay to the lessor, 8s @ royally, one-aighth (1/81h) of the procaeds raceived by the lessee from Ihe sale of pas, gas condensate, pas distillate,
casingheed gas, gas used for the manufecture of gasoline or any oiher product, and all other gases, including their constiluent parts, produced from the land herein leased. i
such gas is nol sold by tha lesses, lassee may pay or lender annually &t or before the end of each yearly period during which such gas is not sold, as a shut-in royalty,
‘whethar one or moré walls, an amount equal to ono dottar per nat minera acre, and while said shut in foyally Is 30 pald or lendared, i will be considerad under all provisions.

of lhi-di‘-u:‘ that gas Is being produced in paying quantities. The tirst yearly period during which such gas is not sold shall begin on the data the first well s compieted for
praduction of gas.

5. Thisleaseis a pald-dp leass and may be maintained during the primary lem without further payments or drilling operations.

6. In the event said lessor owns a less interest in the above describad land than the entire and undivided feo simple eslale therein then the royatiies herein provided for
shall be paid 1o.sald lessor only in the proportion which his interest bears 10 the whole and undivided fee; howsver, in the event the lilie to any interest in sald land shouid
revert la lessor, of his heirs, or his or their grantes, this lease shall cover such reversion, .

7. The lessee shalt have the right 1o use free of cost, as, oil and waler found on said land for its oparations thereon, except waler from existing wells of the lessor.
When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations 10 growing crops on said land. No well shall
ba drilled nearer than 200 feet 1o the house or bam now on said premises without writlen consent of the lassor. Lessee shall have the right at any time during, or alter the

L of this tease | an Y. tidures, housas, buildings and other structures placed on said premises, inchuding the right to draw and remove all casing.

8. If the estale of either party hersto Is assigned (and the peivilege of assigning in whole or in pert is expressly allowsd), the covenants hereof shalt exiand (o the heirs,
devi ), and assigns, but no change or division in ownership of the land, or royallies, hawever sccomplishad, shall operate to
enlarge the obligations or diminish the rights of lesses, and no change of ownership in the tand or in the royalties or any sum due under this lease shall be binding on the
lesseo until it haa been fumished with either the original racorded instrument of conveyance or a duly certilied copy thereof, or & cerlified copy of the will of any deceasod
owner and of the probate thereo, or certified copy of the procsedings showing the appointment of an administrator for the estaie of any deceased owner, whichaver is
approptiate, logether with alt original of Y. or duly certified copies Ihereof necessary in showing a complete chain of title back 1o lessor of the
full interest claimed, and all advance payments of rentais made hereunder before receipt of 'said documents shali be binding on any direct or indirect assignee, grantea,
devisee, or administrator, executor, or heir of lessor,

9. I the leased premises are now or shall heroalter ba owned in severally or in separale tracts, the ises may be and operated as one lease,
and all royalties accruing hereunder shali be divided among end paid 1o such saperale owners in the proportion that the acraage ownead by each soparale owner baars 1o the
entiro leased acreage. There shall be no obligalion on he part of the lesses (o olfset walls on Separate tracts inio which the land covered by this lease may now or herealler
be divided by sale, davisee, descent o olherwise, or lo fumish separate measuring of receiving lanks,

10. Lessor hereby wamants and agrees (o defend the Utie to the land herain described and 8768 thal the lessee, at its option, may pay end discharge in whols of in pan
any taxas, morigages, or other liens existing, levied, or assassed on or against tha above described lands and, In the event H exsrcises such options it shell bo subrogaled to
the rights of any holder or holders thereof and may reimbursa ilsslf by applying fo the discharge of any such morigage, 1ax or other lien, any royalty accruing hereunder.

1. U afler the expiration of the primary term, production of oil of gas should cease from any cause, this lease shall not if lessee il drilling or
reworking operations within one hundred-twenty (120) days therealler, of if at the expiration of the primary temm, oil or gas is not being produced on sald land, but lessee is
then engaged in drilling o reworking operations thareon, then in either evenl, this Iease shall remain In forca so long as operalions are prosecuted either on the same well or
any other well ‘with no of more than one hundred twenty (120) consecutive days, and if they result in production of oil or gas, this loase shall
remain in effect 30 long therealier as thers is production of il or gas under any provisions of this lease,

12. Lessea may at any time surender of cancel this lease in whole or in part by dalivering or mailing such release to the lessor, of by placing same of record in the proper
counly. In case said lease is sumrendered and canceled as 1o only a portion of the acraage covered thereby, then all payments and fiabilities thereafler accruing under the
terms of seid lease as 10 the portion cancelod shall cease and delemmine, but 83 to the portion of the acreage not released the terms and provisions of this lease shall
continue and remain in tull force snd effect for all purposes.

13. All provisions hereof, express or implied, shall be subject 1o aii foderal and stale laws end the orders, rules, or regulations (and Interpretations thereof) of all
o ini g iha same, and this lease shall not be in any way lomminated wholly of parially nor shall the Jessee ba liable in damages for failure o
comply with any of the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regutalions (or interpretations thereof). If lessee
should be prevented during the last six months of the pAmary term hereo! from drilling & well hereundor by the.ordar of any constituled authority having jurisdiction thereover,
the primary lerm of this lease shall continue until six months after said order Is suspended.

14. Lessee, al its option, is hereby given the right and power lo pool or combine info one or mora unila tha land covered by this lease, or any portion Ihoreof, with other
land coverad by another lease, or leases when, in lessee's itls y or 10 do 30 in order to property develop and operate seid leass premises so as
1o promole the conservation of such minerals in and under said land, such pooaling (o be in a unit of unils not exceeding 40 acres each in the event of an oil well, of into 8 unil
o unils not exceeding 640 acres each in the event of @ gas andlor condensate of distillate well, plus a tolarance of ten percent (10%) 1o confonn lo Govermsmental Survey
quarter sections. Lessea shall exacute in wriling and file for record in tha county in which tha land s situated an i identifying ing the pooled acreage.
The enlire acreage so pooled inlo a unil of units shall be trealed for all purposes, except the payment of royaltios on production from the pooled unit, as if it wore included in
this lease. if production is found on eny part of the pooied acreage it shall be treated as if production is had from this leasa whelher eny well Is located on Ihe Jand covered
by this lease or noL.  Any well drilled on any such unit shall be and conslitute & well hereunder, In fieu of the royalties eisewhere herein spacified lassor shall receive on
production from tha unil 30 pooted only such portion of the royally stipulated hersin as the amount of his not royslly interesl therein on an acreage basis bears 1o the lotal
mineral acreage so pooled in the particular unil involved.

15. This Jease and all its terms, conditions, and stipulations shall exiend lo and be binding on all succassors of said lassor and lessee,

SEE RIDER ATTACHED HERETO AND MADE A P'ART HEREOF.

IN WITNESS WHEREOF, wa sign the day and year first above writlen.

Circle D Farms, LLC

STATE OF KANSAS. Gray Counly
This instrunant was filed for record or.
the Ml dayol 2t AD. 2006

ol 454 M, and duly recoigled in Baok
Y. -3




ROBINSON SERVICES

Oil Field & Construction Staking
A P.O. Box 2324
4033009 Garden City, Kansas 67846 8162
=N 01062
T Office/Fax: (620) 276-6159 abs
Cell: (620) 272-1499
John O. Farmer, Inc. Circle D #1
OPERATOR LEASE NAME
Gray County, KS 31 26s 27w 2590’ FSL - 580’ FWL
COUNTY Sec. Twp. Rng. LOCATION SPOT
2
GR. ELEVATION: -M
SCALE: 1”7 =1000° N
Directions: From the center of Cimarron, Ks at the intersection
.___March, 30", 2009 arron,
DATE STAKED of Hwy 50 & Hwy 23 - Now go 4.9 miles South on Hwy 23 -
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CORPORATION COMMISSION Joseph F. Harkins, Commissioner

April 28, 2009

John Farmer IV

Farmer, John O., Inc.

370 W WICHITA AVE

PO BOX 352

RUSSELL, KS67665-2635

Re: Drilling Pit Application
Circle D Lease Well No. 1
SW/4 Sec.31-26S-27W
Gray County, Kansas

Dear John Farmer IV:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the reserve pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be flat and reasonably level and the free fluids must
be removed. The fluids are to be removed from the reserve pit as soon as the Hutchinson Salt
section has been drilled through and displacement of the fluids into the reserve pit has occurred.
The fluids should be removed again after drilling operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Please file form CDP-5, Exploration and
Production Waste Transfer, within 30 days of fluid removal. Conservation division forms are
available through our office and on the KCC web site: kcc.ks.gov/conservation/forms/

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 8. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316)337-6211 * hittp://kcc.ks.gov/
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	HowPitIsLined: native clay & drilling mud
	PitLength: 65
	PitWidth: 65
	SteelPit: Off
	PitDeepestDepth: 5
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 1152
	DepthOfWaterWell: 240
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