For KCC Use: KANSAS CORPORATION COMMISSION 1029765 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
Xoi | JenhRec | infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



Side Two

1029765

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the
proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:

Lease:

Well Number:

Location of Well: County:

Plat of acreage attributable to a well in a prorated or spaced field

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Is Section:

feet from D N /D S Line of Section
feet from D E / D W Line of Section

S. R. e [ lw

D Regular or D Irregular

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)

2200 ft.

(Show footage to the nearest lease or unit boundary line.)

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).




KANSAS CORPORATION COMMISSION 1029765 Form CDP-1
OIL & GAS CONSERVATION DivISION April 2004

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form must be Typed

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

Type of Pit: Pit is: - - -
|| Emergency Pit [ ] Burn Pit || Proposed [ | Existing Sec. Twp. R. [ JEast [ ] west
D Settling Pit D Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit
D D Pit capacity: Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) :
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
[ JYes [ ]No [ JYes [ ]No
Pit dimensions (all but working pits): —— Length (feet) Width (feet) _ N/A: Steel Pits
Depth from ground level to deepest point: (feet) No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest freshwater __ feet.

Source of information:

electric log KDWR

feet Depth of water well feet measured well owner
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS
Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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PLAT NO.

Zenith Petroleum Corporation

Rudzik #11-1
OPERATOR LEASE NAME
Gove County, KS 11 14s 30w 2360’ FNL - 2200’ FWL
COUNTY Sec. Twp. Rng. LOCATION SPOT
2670.9°
SCALE: 1’ =1000° N GR.ELEVATION: ==~ =~
DATE STAKED: July 1%, 2009 Directions:  From the center of Gove, Ks at the intersection
MEASURED BY: Burt W. of Hwy 23 & 4" Street - Now go 10.2 miles South on Hwy 23 -
Gabe Q Now go 6 miles Weston RD I - Now go 2 mile North on RD 32
DRAVNBY: * to the SE corner of section 11-14s-30w - Now go 0.6 mile West
AuTHORIZED BY:__JACK J.

This drawing does not constitute a monumented survey

ROBINSON SERVICES
Oil Field & Construction Staking
P.O. Box 2324
Garden City, Kansas 67846
Office/Fax: (620) 276-6159
Cell: (620) 272-1499

-

8268

INVOICE NO.

or a land survey plat
This drawing is for construction purposes only

2

on trail to ingress North into - Now go approx. 1950’ North
along West side of fence through pasture grass - Now go 580’
NW through pasture into staked location.

Final ingress must be verified with land owner or

Zenith Petroleum Corporation

[}
—_

£

Rudzik #11-1
2360' FNL & 2200' FWL
2670.9' = gr. elev. at staked loc.

US NAD 83
approx. Lat. = N 38° 51' 09.770867"
approx. Long = W 100° 37' 26.702902"

I staked location with 7' wood
(painted orange & blue) and T-post
Location falls in pasture grass

East has 15 ft of rise
West has 6 ft of drop to draw

y
While standing at staked loc. looking approx. 150" |

North has 4 to 5 ft of rise
South has 4 to 5 ft of drop

. ! i

Contact Info:

Richard Rudzik
620-356-4646

ridge is 90.7' East
of staked loc.

N-S fence is 453.1'
East of staked loc.
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] center line N-S draw is
82.7' West of staked loc.
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pasture

ingress North into
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10 West into
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OIL AND GAS LEASE

I )
L G E

i

THIS AGREEMENT, mude and entered into this Cﬁ, day of Sé«pt—ember, 2005, by and between,

o, o
L7

T, : N MCROFILE

Sé o0

whose mailing is 924 W. Oklahoma, Ulysses, Kansas 67880, Phone No. 620-356-4640 NU“ER'C?;
DIRECT INDE
WDIRECT ik

(hereinafter called “Lessor”, whether one or more), and EXPLORE ENERGY CORP., an Ohio corporation, whose mailing address is 5930
Wilcox Place. Suite I, Dublin, OH 43016 (hereinafter called “Lessce™). WITNESSETH:

1

. Lessor, for and in consideration of Gne Dallar (§1.00) o ble eonsidoralion in hand paid, the receipt of which is hereby
a;}\xl()\wk,(l_{\,d and of the covenants and agreements helenmttu mntalngd does hereby grant, let and lease exclusively unto Lessce all of the
oil. gas and the constituents of either in and under the lands hereinafter described (“Leaschold™), together with the exclusive right and
privilege on and from the Leasehold, to: {a) explore by geophysicai, seismic and other methods: (b: drill, mine, operaie for, produce, store,
remove, and market oil and gas and their constituents: (¢) use oil and gas frec of cost in operations thercon: (d) conduct seismic surveys and
other survey. lay pipelines, set meters or compressors and to transport by pipelines on or otherwise across and through the Leaschold oil
and/or gas and/or their constituents from said land and other lands. regardless of the source of said products or the location of said wells; (e)
build, maintain, repair, and remove access roads in connection with any of the foregoing operations; (f) install and remove tanks, equipment,
telephone and electric poles, and ancillary structures to carry on any of the aforesaid operations: and (g) enter thereon at all times for any of
the aforesaid purposes and to occupy, possess and use so much of the Leasehold as is necessary and convenient for all purposes described
herein.

2. This Lease covers the Leaschold situated in the following Section(s), Range and Township(s) in Gove County and the State of Kansas,
containing 1280 acres, morc or less. being all of the parcels or tracts of land owned by Lessor or to which Lessor may have any rights in the
aforesaid County. described as follows:

West Half (W/2) ot Section Eleven (11), Township Fourteen (14) South, Range Thirty (30) West;

South Half (S.2) of Section Fourteen (14), Township Fourteen (14) South, Range Thirty (30) West:

South Half (§/2) of Section Fifteen (15), Township Fourteen (14} South, Range Thirty (30) West; and

North Half (N/2 of Section Twenty-two (22), Township Fourteen (14) South, Range Thirty (30) West of the 6" PM.,
Gove County, Kansas

3. This Lease chal! remain in force and effect nnd the rights granted hereunder be guietly enioved by Lessce for u primary e of five {33
veurs from the above date and so much longer therzafter as operations described herem are being conducted on the Leasehold or oil, gas
and/or their constituents are being produced, or are capable of being produced in paying quantities in the judgment of Lessee or pursuant to
any provision incorporated herein.

4. If operations for a well are not commenced on the Leaschold within twelve (12) months from the date set forth above, this Lease shall
tepmingte ag 1o both sarties unless Lessee on or before said date shal! nay and tender inta [ cssor a de lav rental of Five Naollars i85.00) per
acre, which shall operate as a rental and cover the privilege of dcfcrrlm, the commencement of operations for a weli for tweive miontns from
said date. Such rentals may be paid quarterly, semi-annually or annually. In like manner and upon like payments the commencement of
eperations for a well may be further deferred for the same period during the term hereof. A well shall be deemed commenced when
preparations for drilling has been commenced on the Leasehold or lands unitized therewith.

5. The royalties to be paid by Lessee to Lessor are: (a) on oil or any of its constituents, one-eighth (1/8) of all oil or any constituent produced
and saved from the Leasehold, the same to be delivered to Lessor into the tanks or pipelines to which the wells may be connected or at
Lessee's option to pay Lessor the market price for such one-eighth (1/8) royalty on oil or any of its constituents at the published rate for such
product of like grade and gravity prevailing on the date such product is sold; (b) on gas of whatever nature or kind produced and sold, one
cighth (178) of the proceeds realized by Lessee from the sale thereof. Lessee shall deduct from said royalty payments due hereunder,
Lessor’s pro-rata share of any charges paid by Lessee for transportation, dehydration, or compression to deliver said products to the point of
sale and any applicable tax imposed on said products by any governmental body. Lessee shall pay all royalty payments within sixty (60) days
after Lessec receives payment of the sale proceeds therefrom. In case Lessor owns a lesser interest in the oil and gas or the Leasehold than
the entire and undivided fee simple therein, then the royalties and rentals herein provided for shall be paid to Lessor only in the proportion,
which such interest bears to the whole and undivided fec.
éo0nthe event a we'l dinlled hereunder to o produsing well ¢r caphle of production ond Lssee is unable w0 marke
or should production cease irom a producing weil drilled on said lands, or unitized therewith, or should Lcssca shut in producing weils for
any reason, for a continuous period greater then six (6) months (provided that there are no other producing wells on the Leasehold or unitized
therewith), then in that event Lessce agrees to pay or tender to Lessor, commencing on the date one year from the completion of such
producing well or the cessation of production, or the shutting in of producing wells, an advance royalty of $5.00 per acre per year untit
production is marketed and sold or such well(s} is plugged and abundoned according to law. If such payment or tender of advance royalty is
made, it shall be construed under all provisions of this Lease that gas is being produced from the Leasehold in paying quantities for one (1)
car from the datc such payrient is made, and in like manner subsequent advance annual rovalty payments mav be made or tendered and
P he cansmriod onder vhic [ eace that gac 1 heing nrocduced from tha [easchold in paving anantities during any reriod such pavinent is
puid or tendered. Lessce may credit such advance royalty pavment against any royalty accruing to the owners thercof troni any tuture
production from the Leaschold.

Y ;. o) :r_,z_h ction therofiom,

7. All payments due under this Lease may be paid by cash or check delivered or tendered to Lessor or any one of them at the uddress abeve
and the named party shall continue as Lessor's agent to receive any and all sums payable under this leasc regardless of any changes in
ownership in the Leasehold, oil and gas minerals, rentals or royalties accruing hereunder, until delivery to Lessee of written notice of said
change of ownership, which shall be duly signed by the partics of the mstrument of conveyance or assignment, including a duly certified
copy thercof. It is stipulated that this lease shall not terminate for failurc to pay any payments due hereunder unless Lessor gives Lessee or his
assigns written notice of said failure and said payment due is not paid within sixty (60) days of receipt of said notice. The considerations,
including without limitation, rentals, advanced royalty or royalties paid and to be paid, as herein provided, are and will be accepted by Lessor
as adequate and full consideration for all the rights herein granted to Lessee. and the further right of drilling or not drilling on the Lcasehold,
whether to offset producing wells on adjoining lands or otherwise. as i.cssee may elect.

8. If the irtcrest in the oif and 9as or said lande is owned by two or more parties o the ownership of any such interest shoulid hercatier be
transferred by sale. devise, or »peration of the 3w, <aid !*rds andd the oil and gas. severtheless. maybe held. developed and cperated as an
entirety and the rentals or royalties due hereunder, shull be d.vided umong and raid to cuch scveral owners i ihe propertion thut the acicage
owned by each owner bears to the entirc leased acreage.

9. Lessor hercby warrants and agrees to defend the title to the oil, gas and the constituents of either, in and under said lands and agrees that
Lessee, at its option, may pay and discharge any taxes, mortgages, or other liens existing, levied, or assessed on or against the oil, gas and the

15005352



constituents of cither or said lands or the production therefrom, and in the cvent Lessee exercises such option, it shall be subrogated to the
rights of any holder or holders thereof and may reimburse itself from any payments due hereunder to Lessor.

10. Lessee shall bury all pipelines below normal plow depth in cultivated areas and pay for damages caused by its operations to growing
crops, field tiles and fences. Lessee agrees to restore any arca disturbed by its operations on said lands in accordance with state law. No well
shall be drilled nearer then 200 feet to the dwelling house on said lands, without Lessor’s written consent. Lessor hereby agrees not to erect
or move any structure within 100 feet of any well or tank battery or within 25 feet of any pipeline. Lessee shall have free use of oil and gas
for all operations permitted herein, including but not limited to repressuring, pressure maintenance, secondary and tertiary rccovery
operations and the royalty shall be computed after deducting any oil or gas thus used. Lessee shall have the right, but not the obligation, at
any time during or after the expiration of this Lease to remove all pipe, well casing, machinery, tanks, equipment or fixtures placed thereon.

11. Lessor hercby grants to Lessee the right at any time to unitize the Leasehold or any portion thereof as to any or all strata or stratum, with
other lands for the production of oil and/or gas and/or their constitucnts. No such unit for oil shall embrace more then 40 acres and no unit for
gas shall embrace more then 640 acres, provided that if any governmental rules or regulations shall prescribe a spacing pattern for the
development of the field, then any such unit may embracc as much additional acreage as may be so prescribed. Operations upon and
production from said unit shall be treated as if such operations and productlon were from the Leasehold whether or not the well or wells are
located thereon provided, however. that Lessee shall nay Lessor in liew of other #y: slies thereon, onily such proportion of the royalties
stipulaied herein as to the amount of the Leasehold acreage placed in the unit or Lessor’s royalty interest therein on an acreage basis, bears to
the total acreage in the unit. [n no event shall Lessee be required to drill more than onc well on such unit. Lessee shall nave the right to
amend, alter or correct any such production unit at any time.

12. This Lease shall be subject to governmental rules and rcgulations, and this Lease shall not terminate, in whole or part, nor shall Lessee be
held liable in damages, for failure to comply herewith, if compliance is prevented by, or such failure is the result of such law, rule or
regulation, or if prevented by an act of God, labor disputes, riots, or any other cause beyond the control of Lessee. Lessor grants Lessce the
authority to compromise or settle any disputes with governmental agencies relating to the Lease or to production therefrom.

13. The rights of either party hereto may be assigned in wholc or part. Lessor waives notice of any such assignment and acknowledges that
Lessec shall have no further obligations hereunder as to said interest assigned. Lessee may surrender all or part of this Lease by delivering or
mailing a release to Lessor, or by filing a release of record in the Recorders Office in the aforesaid County and State. Failure of payment of
rental or royalty on any part of this Lease shall not void this Lease as to any other part.

14. Lessor further agrees to sign such additional documents as may be reasonably requested by Lessce to perfect Lessee's title to the oil and
gas granted herein and such other documents relating to the sale of production or operations as may be required by Lessee or others. Lessor
hereby grants unto Lessee the exclusive option to extend this Lease within a period of sixty (60) days before or after the expiration date of the
Lcasc, for a like primary term and under the same terms and conditions contained herein, except the delay rental set forth herein shall be
increased by One Dollar ($1.00) per acre. The aforesaid option may be cxercised by Lessce at any time during said period by notifying
Lessor in writing that Lessee is exercising its right to extend the Lease and contemporaneous with said notice Lessee shall pay or tender unto
Lessor the delay rental set forth herein, including the aforesaid increasc.

!5, This Lease and ali its terms, conditions and stipulations shall extend to and be binding on all heirs, successors and assigns of Lessor and
Lessee. This Lease contains all agreements and understandings of Lessor and Lessee respecting the subject matter hereof and no implied
covenants or obligations, verbal representations or promises, have been made or relied upon by Lessor or Lessee supplementing or modifying
this Lease or as inducement thereto.

IN WITNESS WHEREOVF. the undersigned has exccuted this instrument on the date set forth above.

Richard E. Rudzik and Zana R. Rudzik, Co-Trustees
Of the Richard E. Rudzik Trust dated June 22, 1992 ‘

Ri¢hard E. Rudzik, Co-Trustee 7~

.

By il Lot yANA Ay Lio -
Zana R. Rudzik, Co-Trusteé
H (//’

INDIVIDUAL ACKNOWLEDGEMENT ‘

STATE OF KANSAS )
COUNTY OF M ) SS:
T 28 R

The foregoing instrument was acknowledged before me this A\t‘ day of September, 2005, by RICHARD E. RUDZIK and ZANA R.

RUDZIK, Co-Trustees of the Richard E. Rudzik Trust dated Junc 22, 1992.
- ~ . ! HOVARY PULLIC - 2100 of Fanges N 'iw 9{‘ Tt T T T
My Comm. Expires: H ﬁ ) o otary Public

y et ,a—n ALl T

Q-28-06 e T

r

;JL“

CORPORATE ACKNOWLEGEMENT

STATE OF KANSAS )

COUNTY OF ) SS:

The foregoing instrument was acknowledged before me this day of , 2005, by
of

corporaticn, on behalf of said coiporation.

Notary Public
This instrument prepared by: EXPLORE ENERGY CORP., 5930 Wilcox Place, Suite I, Dublin, OH 43016

00560
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Richard E. Rudzik and Zana R. Rudzik, Co-Trustees

Affidavit in re:

W/2 of Section 11; S/2 of Section 14; S/2 of Sec. 15;
and N/2 of Sec. 22-14S-30W of the 6" P.M., Gove
County, Kansas

State cof Hansas,

County o)

We, Richard E. Rudzik and Zana R. Rudzik, as co-trustees,
being first duly sworn and under cath, state of our personal
knowledge that:

1. We are the co-trustees under a trust dated June 22,
1992, to which the above described real estate was
conveyed by Warranty Deed to Richard E. Rudzik and Zana
R. Rudzik, Co-Trustee of the Richard E. Rudzik Trust,

recorded in the office of the
Register of Deeds of Gove County, Kansas, in Book 132
page 133.

2. Said trust 1s a revocable trust.

3. We are the co-trustees under the trust and any

amendments thereto, and we are authorized to convey and
sell the above degcribed real estate, without any
qualification whatsoever.

4, The trust is in existence and we as co-trustees are
authorized to transfer the interests in the above
described real estate.

5. The original Grantor-Settlor of the trust was Richard
E. Rudzik. Said Grantor-Settlor is living. m7

) ey
///” f < \M/oz/
Rlchard E. Rud21k €9¢Trustee

TS e . - - .
RS AR /[u 4 /% ol A Z
Zana R Rud21b Co- Trustee

Sworn and subscribed to before me{@? Richard E. Rudzik and
Zana R. Rudzik, Co-Trustees of the Richard E. Rudzik Trust dated
June 22, 1992, on this ™ day of Sep%ember 2005.

aémm,)<} Beit

Notary ‘Public’

My Commission Expires:

42506
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ASSIGNMENT OF OIL AND GAS LEASES ;8
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&
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KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, EXPLORE ENERGY CORP., an Ohio corporation, whose mailing
address is P.O. Box 727, Dublin, Ohio 43016 (hereinafter referred to as “Assignor”) for
and in consideration of good and valuable considerations, the receipt whereof is hereby
-acknowledged, does hereby sell, transfer, convey and assign, without warranty of title,
either expressed or implied, unto ZENITH PETROLEUM CORPORATION, , whose
mailing address is 5766 South lvy Street, Greenwood Village CO 80111 (hereinafter
referred to as “Assignee”), all of Assignor’s rights, title and interest in and to the those
certain Oil and Gas Leases (“Leases”), containing 8,320 acres, more or less, situated in
certain Sections, T14S and R29 and 30W of Gove County, Kansas, being the Leases
described more fully on Exhibit “A” attached hereto and made hereof, representing a
100% working interest and no less then an 82.5% net revenue interest therein.

SEE EXHIBIT “A”

Assignor excepts, retains, and reserves unto itself, its successors or assigns, an
overriding royalty interest of 5% of 100% of all oil, gas and constituents of either,
produced, used, saved and sold, including the proceeds therefrom, in, under and from
the lands covered by the Leases, representing a 100% working interest and no less
“then an 82.5% net revenue interest therein.

The aforesaid overriding royalty interest shall be free and clear of any and all cost or
expenses associated with any operations conducted on said lands, including without
limitations the exploration, development, operating for, transportation or marketing of
any hydrocarbon product, except applicable taxes.

Further the aforesaid overriding royalty interest shall be binding upon and be applicable

-to any extension thereof, renewals thereto, or any top or new oil and gas lease acquired
by Assignee, its affiliates, related entities, successor or assigns covering said lands
described in the Leases, within two years after the expiration, cancellation or
termination date set forth in the Leases. Such overriding royalty interest shall not be
reduced, diluted, or otherwise affected as a result of the unitization, consolidation or
pooling of any lands covered by this Assignment with any other lands.

This Assignment is made with full substitution and subrogation of Assignee in and to all

‘representations and warranties of every kind and character heretofore given or made to
Assignor and Assignor's predecessors in title by others with respect to the Leases
herein assigned.

Assignbrland Assignee understand and acknowledge that this Assignmerit is subjeét to
certain rights, terms and conditions set forth in that certain Letter Agreement, dated May
26 2006, by and between Assignor and Assignee.

Assignee hereby agrees to be bound by and fulfili all of the terms, conditions, limitations
and covenants of the Leases and assumes and agrees to pay, perform or carry, as the
case may be, its proportionate part of any existing royalties, overriding royalties, rentals,
payments out of or with respect to production, and all other leasehold burdens and
encumbrances of record as of the date hereof to the extent of Assignee’s proportionate
working interest.

Assignee hereby agrees to indemnify and hold Assignor safe and harmless from and
"against any or all loss, cost, including reasonabie attorney fees, liabilities, damages,
actions, claims or obligations resulting from Assignee’s actions, operations or the
exercise of any rights assumed in connection therewith, including all governmental rules
and regulations, in connection with the lands covered under any of the Leasempiu

extensions thereof, or renewals, thereto, or any covenants incorporated therein. g’%&?f&x
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The rights of either party hereto may be assigned in whole or in part. This Assignment
and its terms, conditions and stipulations shall be binding on Assignee and Assignor
and shall extend to and be binding upon their respective successors and/or assigns.

IN WITNESS WHEREOF, the undersigned have set their hands this Q ppday of May,
2006.

EXPLORE ENERGY CORP. ZENITH PETR CORPORATION

v
Title: ___ PAESI DaniT” Title: Q AE

CORPORATE ACKNOWLEDGEMENT

STATE OF OHIO )

COUNTY OF FRANKLIN ) SS:

The foregoing instrument in writing was acknowledged before me this Abr# day of May,
2006, by Edward R. Knezevich, President of Explore Energy Corp., on behalf of said
corporatlon

uwm n,”

\
BECHAELW. 300« i
Notary Pubtic Notary Public

In and for the State of .
“ycommlsswn Exp@
August 8, 2006

g o - )

CORPORATE ACKNOWLEDGEMENT

state of _ (o /lornc )
COUNTY OF &}/1@7@63/'% ) SS:
The fo7e_gomg instrument, in writing was acknowledged before me this 30 day of Ma éy
m’&,llc)}

2008, by _ ek 7. Jphnstern fresident ot den: 74 f2 detoun
on behalf;qf sald corporatlon 4.

This Instrument was prepared by: Explore Energy Corp., P.O. Box 727, Dublin Ohio 43016
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	ExpectedSpudDate: 09/15/2009
	OperatorLicenseNumber: 34015
	OperatorName: Zenith Petroleum Corporation
	OperatorStreetAddress1: 5766 S IVY ST
	OperatorStreetAddress2: 
	OperatorCity: GREENWOOD VILLAGE
	OperatorStateName: CO
	OperatorZip: 80111
	OperatorZip4: 1522
	OperatorContactName: Jack Johnston
	OperatorPhone: 303-779-1900
	ContractorLicenseNumber: 
	ContractorName: Advise on ACO-1 --Must be licensed by KCC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SW
	Subdivision3: SE
	Subdivision2: SE
	Subdivision1Largest: NW
	Section: 11
	Township: 14
	Range: 30
	RangeDirection: West
	C1FeetNSFromReference: 2360
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 2200
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Gove
	LeaseName: Rudzik 
	WellNumber: 11-1
	FieldName: Plum Creek
	ProratedField: No
	TargetProducingFormation: Mississippian
	NearestLeaseOrUnitBoundary: 453
	ElevationGL: 2691 Surveyed Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 1150
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 4500
	FormationAtTD: Mississippian
	DrillingWaterSource: Pond
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 07/19/2009
	KccOnlyC1District: 4
	KccOnlyC1API: 15-063-21792-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 07/14/2009
	KccOnlyC1ExpiresOn: 07/14/2010
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas lease atttached.
	API: 15-063-21792-00-00
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 3000
	CDP1Subdivision4Smallest: SW
	CDP1Subdivision3: SE
	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: NW
	CDP1FeetNSFromReference: 2360
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 2200
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Natural clays and bentonite
	PitLength: 40
	PitWidth: 100
	SteelPit: Off
	PitDeepestDepth: 5
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 3509
	DepthOfWaterWell: 32
	DepthToShallowestFreshWater: 23
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Drilling Mud - Chemical
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Air Dry - Back Fill
	CDP1SignatureDate: 
	KccOnlyDateRcvd: 07/13/2009
	KccOnlyCDPPermitNo: 15-063-21792-00-00
	KccOnlyCDPPermitDate: 07/13/2009
	KccOnlyCDPLeaseInsp: No
	RFAC: Off
	RFAS: Off
	CDP1KCCOnlySteelPit: Off


