For KCC Use: KANSAS CORPORATION COMMISSION 1031489 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
Xoi | JenhRec | infield || Mud Rotary
Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



Side Two

1031489

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the
proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:

Lease:

Well Number:

Location of Well: County:

Plat of acreage attributable to a well in a prorated or spaced field

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Is Section:

D Regular or D Irregular

feet from D N /D S Line of Section
feet from D E / D W Line of Section

Twp. S. R. e [ lw

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)

(Show footage to the nearest lease or unit boundary line.)

EXAMPLE

_ 300 f@EWARL; co.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

177 ft.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).




KANSAS CORPORATION COMMISSION 1031489 Form CDP-1
OIL & GAS CONSERVATION DivISION April 2004

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form must be Typed

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

Type of Pit: Pit is: - - -
|| Emergency Pit [ ] Burn Pit || Proposed [ | Existing Sec. Twp. R. [ JEast [ ] west
D Settling Pit D Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit
D D Pit capacity: Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) :
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
[ JYes [ ]No [ JYes [ ]No
Pit dimensions (all but working pits): —— Length (feet) Width (feet) _ N/A: Steel Pits
Depth from ground level to deepest point: (feet) No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest freshwater __ feet.

Source of information:

electric log KDWR

feet Depth of water well feet measured well owner
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS
Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



LLB&-1
Form 88 {producars) Rev. 1-83 (Paid-up)

Kans, - Okla. — Colo. _ OIL AND GAS LEASE

THIS AGREEMENT, Entered into this the Qctober

covenants . .
and agreements, hereinafter contained to be performed by the lessee, has this day granted, leased, and let and.by these presents does hereby grant,
lease, and let exclusively unto the.léssee the"hereinafter described land, with any reversionary rights tHeréin, a‘r,‘d with the right to unitize this lease or
anhy part thereof with other oil and gas leasés as to all or any part of the lands covered thereby as hiereinafter provided, for the purpose of carrying on
geclogical, geophysical and other exploratory work thereon; IncRiding core-dfiling ancd:the arilling; mining-and-gperating for, frodiicing-amd saving-all of
the oil, gas, gas condensate, gas distillata, casinghead gasoline and their respective: censtituent vapors, and all_other gases, found .thereon', fhe
exclusive right of injecting water, brine, and other Huids and substancés into the subsurface strata, and for constructing roads, laying pipe lines, building -
tanks, stoting oil, building power stations; electrical lines and other struétures theréoh necessary or convenient for the economical operation of said land
atone or conjointly with neighboring lands, to produce, save,-take care of, and manufacture all of such substances; and tha injection of water, brine, and
other substances into subsurface strata, said tract of land being situated in the County of _______| Pawnee . ,Stateof _KS . . and
described as follows:

Township 21 South, Range 15 West
Section 18: E/2 NW/4 and Lots One (1)-and Two (2)
Less and except the following described tract of land:

A tract of land in that part of the Northwest Quarter of Section 18 commencing at the northwest comer of said
Section 18; thence on an assumed bearing of East, along the north line of the Northwest Quarter of said
section, a distance of 895.00 feet to the point of beginning of the land described; thence continuing on a
bearing of East, along the north fine of the Northwest Quarter of said section, a distance of 3567.00 feet; thence
on a bearing of South a distance of 488.00; thence on a bearing of West a distance-of 357.00 feet; thence on
a bearing of North a distance of 488.00 feet to the point of beginning. The above described tract of real estate,
including county road right-of-way, contains 4.0 acres more or less.

containing 143,15 acres, more or less.

2. This lease shall remain in force foraterm of _____Three (3). years (called “primary term”) and as long thereafier as oil, gas,
casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall,qe.ljvef to lessor. ds royalty, free of cost, on the lease, or into the pipe line to which Iessedfﬁ"l‘éir" conriect |ts wells the equal one-
eighth (1/8th) pait of ail oipréduced and saved from. the leased premises, or at the lessee’s option may pay tojthe lessor for such one-eighth (1/8th)
royalty the market price at the wellhead for oil'of {ike‘grade and gravity prevailing on the day such oi! is run into the pipe iine or into storage tanks.

2 s T R

4, The lessee shall pay to the lessor, as a royalty, one-eighth (1/8th) of the proceeds received by the lessee from the sale of gas, gas condensate,
gas distillate,-casinghead gas, gas used for the manufacture of gasoline or any other product, and all other gases, including their constituent parts,
produced from the land herein leased. If such gas is not sold by the lessee, lessee may pay or tender annuafly at or before the end of each yearly
period during which such gas is not sold, as a shut-in royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and while
said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being produced in paying quantities. The
first yearly period during which such gas is not sold shall begin on the date the first well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained duﬁng ihe primary term wi'thout further payments or d'rilling operations..

€. In the event said lessar owns a less interest in the above described land than the entire and undivided fee simple estate therein.then the royatties
herein provided for shall be paid to said lessor only in the proportion which his interest bears to the whole and undivided fee; however, in the event the
title to any interest in said land should revert to lessor, or his heirs, or his or their grantee, this iease shall cover such reversion.

7. The lessee shall have the right to use free of cost, gas, oil and water found on said-land-for its operations thereon, except water from existing wells
of the lessor. When required by lessor, the lessee shall bury.its pipe lines below plow.depth and.shall :pay for-damage caused by .its operations to
growing crops on said land. No well shall be drilled nearer than 200 feet to the:house or barn now on.said premises. without written consent of the
lessor. Lessee shall have the right at any time during, or after the. expiration of this. lease:to remove all machinery, fixtures, houses, buildings and other
structures placed on said premises, including the right to-draw and remove all casing. .

8. If the estate of either party herete-is assigned (and the. privilege of assigning in-whole or in part is expressly allowed), the covenants hereof shall
axtend to the heirs, devisees, executors, administrators, :successors, and assigns, but no change or division in ownership of the land, or. royalties,
however accomplished, shall operate to. enlarge the-obligations: or diminish the rights. of lessee, and no change of ownership.in_the land -orin the
royaities or any sum due under this lease shall be binding on the lessee until it has:been furnished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased .ewner and of the probate thereof, or certified copy of the
proceedings showing the appointment of an administrator for the estate of any deceased awner, whichever is appropriate, together with all original
recorded instruments of conveyance or duly certified copies thereof necessary in showing a complete chain of title back to lessor of the full interest
claimed, and all advance payments of rentals made hereunder. before receipt of said documents. shall be binding.on any. direct or indirect assignee,
grantee, devises, or administrator, executor, or heir of lessor. i . R Seeeer G e T :

9. if the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the premises may ‘nonetheless be develgped;and.
operated as one lease, and all royalties accruing hereunder shall be divided among and paid to such separate owners.in the-proportion,that‘tﬁ‘é‘facrea‘gg;
owned by each separate owner bears to the entire leased acreage. There shall be no obligation on the part of the lessee to offset wells on seéparate
tracts into which the land covered by this lease may now or hereafter be divided by sale, devisee, descent or otherwisa, or to furnish separate

measuring or receiving tanks.

10. Lessor hereby warrants and‘agreestd defehd-,the title to thé land-herein described and agrees :that the lessee, at im'.option,‘ may pay gnd dischargt_a
in whole or in part any taxes, merigages, or. ather liens existing, levied, or assessed on or against the above described lands and, In the event it
exarcises such options it shall be-subrogated to the rights of any holder or holders thereof and may reimburse itsetf by applying to the discharge of any

. ina h der. e . . )
such mortgage, tax or other lien, any royalty accruing hereunder it No. 20061573 Book M108 Page 50
é‘}\g&_@_ﬁ. o Pawnee County, State of Kansas
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ause, thrsdease shall not terminate if lessee commences
or& e Bxpiration of the prirary term, ol or gas is not
Me Hin eithier event, this loase shall remain in force
dhwith no cessation of more than one hundred-
Gt s0 Iong thereafter as there is produoti_on of

)

11. f after the expiration of the primary term, production of oit or gas should caase from 4
additional drilling or reworking operations within one hundred-twenty (120} days thereaf]
baing produced on said land, but lessee is then engaged In drilling or reworking operatio
so. lofg as operations are prosecuted either on the same well or any other well thereaf
twenty (120) consecutive days, and if they result in produetion of oil or gas, this lsase shatg
orl orgas under ahy provrsion of thls Iease : -

12. Lpsses may-at any time surfender or cani:el thls Iease in whoje or In,part, by delwenng or malllng such:release to the: lessor, or by placmg same of
record in’ ‘the propef.county.: In Gage sdld teaseus 'éqrrendened aud caneelad # ta.only a:portion wof the.ep;reage -covered:thareby.:then ,eil,paymente and
liabilities: #hereafter acoruing under-the terms of sajd- laase as:to the -poition.canceledshall:cease. and. Hetermine;but as to: the pontmn of;theecreage not
released the terms and: provismns ufthls Ieasa 5hall oontlnue and remain in foll-force and’ effect for aII purposes

(L ST ~

' TR T B e e e e TR S TR e s M e R

13.All prowsmns hereof; .express or implied; shall.be subjesg to.all federal aﬂd state;' j
thereof): of all. govemmentalegenmes|adm|nisterlng,the same, Jand this.

be liablé it damages for failure to comply With'any’ &f thee axpress or implis any’
regulations (or interpretations thereof). If lessee should be: prevéntad during the Tast ¢ morths of the' pnmarytemhereof ’mdnlhng a well heraunder
by'the order of any constituted authority having ;unsd” ction thereover the primaty term of this fease shall oontmue until six.months after said order is

suspended

v fo n*.lkw ¥ X
14 Lessee atits optlon is hereby giuerr the“nght aﬁd power to- pool or cortibi to-oiE o mt&thela d-covared’ Byalmealba anyportnon
thereof, with other fand cévered by ancther lédse, or leases when, in lessee’s judgment iti necessary of adweeble o do so in order to propery
develop and operate said Jlease premises.so as fo promote the consefvétlon of such. mlnerals in &nd. under said Iend such poolmg to be in a unit or
units not axoeedlng B0 acres each in the ‘wvent of 2noil well, of into' @ unit-or’ units hot exteeding 640 acres Bach in the event of a gas and/or
condensate or. dlstlliate weﬂ plus a tolerancé of ten' ‘ero&nt 10% ) 'qonform 6. Govemmental Survey quarter sections. Lessee shall execute in. wrmng :
‘ingt Hwhg -and:deseribing the pooled Aacreage. . The entire acreage so pool
on'prwuéuén’ﬁom thepog iit, &8 i towerd included n° this

legse. - If proddctron is fouad of any part of the: pod - 're'age a1| uptlnn 1§ hadl fidim thissase whether. Aty well 4 is:located on -
strtute.a well heréunder, yéltres elsewhers herem

the Jafid-covered.by this lease or ot -Any: weirdrllled dn;any, such umtfshalrbe;'a _____
cified le§sor shall receive on'production-from the unlt 50" pholed only Suéh’portion F the foyahy Sﬂpulate&-. erem ‘8% tﬁe amount of hig net rayaﬂy
)ﬁpﬁ s; thersin on’ an acreage basle‘besrs to 1hd total mmeralracreage so pooied |n ¢hepartieular unit mvo!ved L . .

J5. This lease.and alluwsterms eor?dltiuns an‘d stlpula"t&ons shall exlend to.and be bmdmg on: aII suceessors of sald Iessor and lessee.

INWITNESS WHEREOF , we sign the day a‘nd year first aeave written.

poeese - -‘..".-.-.----...‘.....7..._. .

banné R‘ *Nués

My commission expires:
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LLEB-1
Fomm 88 (producers) Rev. 1-83 (Paid-up) o \f-{‘

Kans, — Okla. — Colo. 0“_ AND GAS L »‘T"%:-:.";?&

‘ 5y ok

THIS AGREEMENT, Entered into thisthe - 13th . dayof . Cleibber o ,20_06

T Great Bend, kansas, 67530 .. T herematior cafled

‘lessor, - ‘ : ‘
and__ Thomas Energy INC., 209 E. William, Suite 908, Wichita, KS 67202 . . .. hereinafter called lessee, does
witness:

1. That lessor, for and in consideration of the sum of __Ten (10) and Morg = == -~ ------ | Doliars in hand paid and of the
covenants

and agreements, hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these presents does hareby grant,
lease, and let exclusively unto the lessee the hereinafter described land, with any reversionary rights therein, and with the right to unitize this lease or
any part thereof with other oil and gas leases as to all or any part of the Jands covered thereby as hereinafter.provided, for the purpose of carrying on
geological, geophysical and éthet siplofafsry work thereon, ihoiuaing e6rE HAling aoy ¢ driMliig; mining, and ‘operating for; frodiicingdnd saving-all-of
the oif, gas, gas condensate, gas distillate, casinghead gasoline and their respective constituent vapors, and all other gases, found thereon, ghe
exclusive right of injecting water, brine, and other fluids ‘and substances into the subsurface strata, and for constructing roads, laying pipe lines, building

other substances into subsurface strata, said tract of land being situatec
described as follows:

Township 21 South, Range 15 West
Section 7: Ef2 SW/4 and Lots Three{(3) and Four (4)

containing 1485 .. acres, more o less.

2. This lease shall remain in force for a term of .Three (3)....... years (called ‘primary term”) and as long thereafter as oil, gas,
casinghead gas, casinghead gasoline or any of the products coveréd by this lease is of:can'be produced. . "¢

3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equal one-
eighth {1/8th) part of all oil produced and saved from the leased premises, or at the lessee’s option may pay to the lessor for such one-gighth (1/8th)
royalty the market price at the wellhead for oil of like grade and gravity prevaiting on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-eighth (1/8th} of the proceeds received by the lessee from the sale of gas, gas condensate,
gas distillate, casinghead gas, gas used for the manufacture of gasoline or any other product, and ali other gases, inciuding their constituent pars,
produced from the land herein feased. If such gas is not sold by the lessee, lessee may pay or tender anniually at-or before the end of adich yearly -
period during which such gas is not sold, as a shut-in royalty, whether ane or more wells, an amount equal to one dollar per net mineral acre, and while
said shut in royalty is so paid or tendered, it will be- considered under all provisions of this lease that gas is being, produced in paying quantities. The
first yearly period during which such gas is not sold shall begin on the date the first well is completed for production.ofgas, ... .

5. This lease is a paid-up lease and may be maintained during the primary term without further péyhénts or d‘ri‘l‘lin'g operations.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties
herein provided for shall be paid ‘to said lessor only in the proportion which his interest bears to the whole and undivided fee; however, in the event the
titie to any interest in said land should revert to lessor, or his heirs, or his or their grantes, this lease shall cover such reversion.

7. The lessee shall have the right to use free of cost, gas, cil and water found on said land for its operations thereon, except water from existing wells
of the' lessor. When required by lessor, the lessée shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to
growing crops on said {and. - No well shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of the
lessor. Lessee shall have the right at any time during, or after the expiration of this lease to remove all machiinery, fturés,-houses, buildings and other
structures placed on said premises, including the right to draw and remove all casing. RS o I '

8. If the estate of either party hereto is assigned (and the privilege of assigning in whele or in part is expressly allowed), the covenants hereof shall
extand to the heirs, devisees, executors, administrators, successors, and assigns, but no change or division in ownership of the land, or royalties,
however accomplished, shall operate to.enlarge thé obligations or diminish the rights of lessee, and no change of awnership in the land or in the
royalties or any sum due under this lease shall be binding on the lessee until it has been furnished with either the origina! recorded instrument of
conveyance or a duly certified copy thereof, or-a-certified-copy-of the will of any deceased owner and of the probate thereof, or certified copy of the
proceedings showing the appointment of an administrator for the estate of any deceased owner, whichever is apptopriate, together with all original
recorded instruments of conveyance or duly certified copies thereof necessary in showing a complete chain of title back to lessor of the full interest
claimed, and all advance payments of rentals made, hereunder before receipt of said documents shail be binding on any direct or indirect assignee,
grantee, devisee, or administrator, executor, or heir of lessor. o

9. If the leased premises are.now or shall hereafter be owned in severalty, or in.separate tracig, the premises may nonetheless be developed and
aperated as one-lease, and all.royalties accniing hereunder shall be dividéd among and paid to such separate owners in the p@pomoh that the acreage
owned by each separate owner bears to.the entire leased acreage: There shall-be-nd.obligation.on-the part of the. lessee to offset wells on separate
tracts into which the land covered by this léase may now or hereafter be divided by sale, .devisee, descent or otherwise, or to fumish separate
measuring or receiving tanks. : o

10. Lessor hereby warrants and agrees to defend the title to the land Jhere!pd sscribed, and agreésthatthéelessee at its option, may pay and discharge
in whole or in part any taxes, mortgages, .or other-liens éxisting, levied, o assessed oi or against the above described lands and, in‘the event it
exercises such options it shall be subrogated to the rights of any holder or holde'.r'svtherebf and may reimburse itseif by applying to the discharge of any

such mortgage, tax or other lien, any royalty accruing hereunder.

11. If after the expiration of the primary term, production of ol or gas should céase from.any.cause, this lease shall not terminate if lessee commences
additional drilting or reworking operations within_one hundred-twenty (120) days theredftey, or if at the expiration of the primary term, oil or gas is not
being praduced on séid land, but lessee is ttien'engaged in drilling or reworking operaticris thereon, then in either event, this iease shall remain in force
s0 long as operations are,prosecuted either on the sarne well or any other well thereafte! comimenced, with no cessation of more than one hundred-
twenty (120) consecutive days, and if they result in production of oil or gas, this lease shall remain in effect so long thereafter as there is production of

oil or gas under.any provision of this lease.

12. Lessee Mmay-at any tirne surrender or cahdéi_th,is‘ lease in ﬁﬁole'pr in part by delivering ‘or mailing such release to the lessor, or by placing same of

i TG : ; i is sur asto o ion’ “a Eovered thereby, then all payments and
record in the proper county. In case said lease is sumendered and canqeled‘as to anly a portion of the acreage covered oy, i
liabilities thereafter accruing: under the-terms of said lease as.to the partion canceled shall cease and determine, but as tq the portion of the acreage not

released the terms and provisions of this lease shall continue and remain in full force and eﬁéc’t_foféll_pu'rpb%es:_



13. All provisions hereof, express or :mphed shall be subject to all federal and stats laws and the orders, rules, or regulations (and interpretations
thereof) of all governmental agencies admlnlsterlng the same, and thls leate shall not be in any way. terminated wholty or partially nor shall the lesses
be liabls in damag ter for failure to comply with any of the express or lmplled p[tmsmns hereof if such fallure acoords with any such laws, orders, rules or
regulations for in rprethtlons thereof). If lessée shouild be pravented during the Tast $i months of the primaty term hereof from dilling a well hereunder
by the zrdder of an constituted authority havmg jurisdiction thefeover, the primary term of this Jease shalt continue until six monthe after said order is
suspende .

14. Lessee, at its option, is hemby given the right and power to Jpool or combine into ane or more units the land covered by this lease, or any portion
thereof, with other land coversd by another lease, or leases when, in lesses’s. jui ctgment itis necessary or advisabie fo do_so in order to properly
devetop and operate $aid Jeasé premikel so as to promote the consefvation of such ‘minerals in and under sakt land, such pooling to be in a unit or
units not exceeding 80 acres each in the event of an_oil welf, or into a unit or units not exceedmg 640 acres each in the event of a gas and/or
condensate or dlstlllate wall, pius a toleranoe qf ten percent( 0%) to. conform to Govemmemaj ve quarter sgctloqs Lesgee shall execute in writing
"and file for record-in the. county in_which the Tantis : sittidted an mstrument IUe tlfy‘ : "and geseh pocils rbag Tl\ ;acreag e 0 pocied
into & unit or units shal! be treated for ali purposes, exoap*fhe payiiieht reducfion from_the pooléd: uﬂ“lt.g -were: incltided. in, this
lease. If production is found on any part of the podled acreage it skiall be treated as if production is had from this lease whather any well'is ‘located on
the land covered by this lease or not. Any well drilled on any such unit shall be and constitute a well hereunder. In lieu of the royalties elsewhere herein
specified lessor shall raceive on production from the unit so pocled only sych, parj n e; the royalty. stlputeged harein,as the amount of his net royalty
interast therein,on an acreage hasls lzea;s to the. total mmq@t,aqgeagem ;q,,_ Qﬂan;uaginmtved..~ -

e _-.u; B L VAT R

15. This lease and all its terms, oondrhons,*and-stlpulations-shall extenﬂ to and be binding—'en all suocessors of said lessor and lesses. -

IN WITNESS WHEREOF, we sign the day and year first above written.

Barba ' J. Nuss

STATE OF Kansas

o T mm— s, ACKNOWLEI,JGMENTFOR-INDIV!DUAL
COUNTY OF __Pawnee . . ) et o

T N ORI A ML e ---------.--4-..-\..-.-.....------. .......................................

Notary Public
STATEOF o eeceanens eeeemeeeeee )
CCOUNTYOF.____ o
This instrument was acknowiedged to me on this
DY et re e e e e e e s ee e e e e e e mm e e e e et e e e e
My commission expires: . I
‘ ' Notary Public
B . S . No. 20061572 Book M108 Page 49
(j;;,-__ﬂ:—-—v T o ‘ . "Pawnee County, State of Kansas
[ I - ' ENER . " RECORPDED
Ver. ' Nov 39, 2686 10:28 AN Fees $12.08
Indexecd
T‘: Prhet 3..\4-:‘--&""' %—l—‘-l
B S Jalgue ulze, Register Deeds
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Kans. — Oke. - Colo. OIL AND GAS LEASE
THIS AGREEMENT, Entered into this the _____ 13th......... day OfOCtOber """"""""""""""""" l 2006 ----------

o P.O.BOX2080_ ... .. B R |
................ Great Bend, kansas. 67530 _____hereinafter called
lessor,

and__Thomas Energy INC.. 209 E. William, Suite 908, Wichita,

withess: 1

1. That lessor, for and in consideration of the sum of,
covenants . ’ ) : :
and agreements, hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant,
lease, and let exclusively unto the lessee the hersinafter described land, with any reversionary rights thei'_qin: and ilnith the right to unitize this lease or
, any part thereof with other oil and gas leases as to all or any par of the lands covered thereby as hereinafter provided, for the purpose of carrying on
‘gealogical, geophysical and other exploratory work thereon, including core drilling and the  drilling, mining, and-gperating for, producing and saving all of
the oil; gas, §asé condensate, gas distillate; tasinghedd: gasoline and theirrespective ‘tonstitugnt vapols, and -all-other gases, found thereon, the
exclusive right of injecting water, brine, and other fiuids. and substances into the subsurface strata, and for constructing roads, laying pipe lines, building
tanks, storing oil, building power stations; electrical lines and other structures theraon nécessary of convenient for the economical operation of said land
alone or conjointly with- neighboring lands, to produce, save, take care of, alid manufacture all of such substances, and the injaction of water, brine, and

other substances into subsurface strata, said tract of land being situated in the County of _____| Pawnee ,Stateof _ KS. ... . and
described as follows:

. Township 21 South, Range 16 West
Section 12: SE/4
Less and except the following described tract of land:

A tract of land in the Southeast Quarter of Section 12 beginning at a:point on the East line, 391.2 feet South of
the Northeast corner of said Quarter Section, the East line of said Quarter Section having an assumed bearing
of South 00 degrees 08 minutes West; thence South 00 degrees 08 minutes West along said East line to the
Northerly right of way line of existing U.S. 56 highway; thence South 44 degrees 44 minutes West along said
right of way !iqg:go"thé'*SQ,uth line of said South line to a point 410.7 feet East of the Southwest corner of said
Quarter Secfion; thence North 44 degrees 44 minutes East; '1364.2 feet; thence North 43 degrees 47 minutes
East: thence North 44 degrees 44 minutes East to the place of beginnig. The above contains 1.98 acres, more
or less.

containing 158.02 acres, more or less.

" 2. This lease shall remain-in force for atermof ______Three (3) years (called “primary term”) and as long thereafter as oil, gas,

casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lassor.as royatty, free of cost, on the lease, or into the pipe line to which lesseé’ may cannict its wells the equal one-
eighth (1/8th) part of all il produced. and: saved from the leased premises, or at tha lessee’s option may pay to the lessor for such one-eighth (1/8th)
royaity the market price-at the wellhead for oil of like grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royaity, one-eighth (1/8th) of the proceeds received by the lessee from the sale of gas, gas condensate,
gas distillate, casinghead gas, gas used for the manufacture of gascline or any other product, and all other gases, including their constituent parts,
produced from the land herein leased. If such gas is not sold by the lessee, lessee may pay or tender annually at or before the end of each yearty
period during which such gas Is not sold, as a shut-in royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and while
said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being produced in paying quantities. The
first yearly period during which such gas is not sold 'shall begin on the date the first weil is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the pr.imary term without further payments or driiiing operﬂtions.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties
herein provided for-shall h_e"paii:l,‘.' to said lessor only in thépropartion which-his interest bears to the whole and undivided fee; however, in the event the
title to any interest in said land should revert to lessor, or his heirs, or his or their grantee, this lease shall cover such reversion.

7. The lessee shall have thé fight to use free of cost, gas, oil and water found.on said land for its operations thereon, except water from existing wells
of the lessor. When required’ by: lessor, the lessee shall-bury ‘its pipe lines below" plow depth and-shall pay for'damage caused by its operations to
growing crops on said fand:  No well shall be: drilled fearer than 200 feet to the-house or bam now on said premises without written consent of the

lessor: Lessee shall have the right at any tine during; of after the expiration of this lease to remove all machinery, fixtures, houses, buildings and other
structures placed ‘on'said premises, including the right to-draw'and: remove all casing. ’ :

8. If the estate of either party hereto is assigned (and the privitege of assigning in whole or in part is expressly allowed), the covenants hereof shall
extend to the heirs, devisees, executors, administrators, successors, and assigns, but noe change-or division in ownership of the-land, or royalties,
however accomplished, shalt operate to enlarge the obligations or diminish the rights of lessee, and no change of ownership in the land or in the

royalties or.any sum ‘&'ﬁe‘hnder this lease shall be binding 6n the lessee’ Unitil it has been furnished with either the original recorded instrument of
conveyance of a duly certified copy thereof, or a cartified copy of the will of any deceased owner anid of the probate thereof, or certified copy of the
proceedings showing the appointment of an administrator for the estate of any deceased owner, whichever is appropriate, together with all original
recordéd instruments: of ‘conveyance - or duly ‘certified copies theréaf nécessary in showing a ‘cdmplete chain of title back to lessor of the-full interest
claimed, and all-advarice payments of rentals made hereunder before receipt of said documents shall be binding on any direct or indirect assignee,
grantee, devisee, or administrator, exécutor, of heir of lessor. ~ : - ‘ o -

9. If the leased premises are now.or shall hareafter b& owned in severalty or in ‘'separate tracts, the premises may nionetheless be developed and
operated as one lease, and all royalties accruing hereundér shall be divided among and paid to such separate owners in the proportion that the acreage
owned by each separate owner bears to the entire leased acreage. There shall be no obligatiofi on the part of the lessee to offset wells on separate

tracts into which the land covered by this léase may now or hereafter be divided 'by sale, dévisee, descent or otharwise, or to furnish separate
measuring or receiving tanks.

_10. Lessor hereby warrants and agrees fo défénd the title to the land herein described and agrees that the lessee, at its_option, may pay Fnd discharge
in whole or in part any, taxes, mortgages, or-other liens existing; levied, or assessed on or against t_he,above_descﬂbed ‘Ian_ds__ and, in the event it
e)‘;erciSes, such options it shall be subrogated. to the rights of any holder or holders thereof and may reimburse itsélf by app_lyl_t}_g :Eo the‘dlsl_charge‘} of any

such.mortgage, tax or other lien, any royalty accruing hereunder. . - No. 20061574 Book M108 Page 51
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11.  If after the expiration of the primary term, production of oil or gas should cease from ady gz /this. laase shall not terminate if lessee commences
additional drilling or reworking operations within one hundred-twenty (120) days thereaftefgk if’ xpliration of the primary term, .o or gas is not
being progduced onsaid land, but lessee is then engaged in drilling or reworking operations @iéipon, then jn either event, this lease shall remain in force
80 long as ‘operatigns are prosecuted either on the same well or-any other well thereafter c‘bryi’ngm}gegéwrth no cessation of more than ohe hundred-
twenty (120) consecutive days, and if they result in production of oil or gas, this lease shall remiain: in. effdct so long thereafter as there is production of
oil or gas under any provision of this lease.

12. l:8g4ee may a ‘afy timie sirrander ar cancel this lease irwhole ‘ar in.part by delivering -or. mailing. stich:release. to-the:iassor, .or by placing-same of
record in the proper county:+ I caseé gaid lease is-surrendered aritl canceled as to-bnly & portion:of the acreage-coveredthereby, then alf payments and
liabilities thereaftér accruing inder the terms of-sajd lease as to the portion canceled shall cedse-and determine; but as-to the portion of the acreage not
released the terms and provisions of this lease shall continue and remain in full-force and effect for all purposes.

+

13.°All provisions hereof, express or implied, shall be subject toall federal &nd state‘laws and the orders, rules, or regulations {and interpretations
thereof) of all govemmental agencies administering the same, and this lease shall not be-in any way terminated wholly or partially mor shall the lessee
be liable in damaégs;fonffailg'regtq eompiy with any.of the-express or implied provisions hereof if such failure accords with any such laws, orders, rules or
regulations -(dr intérpratationS4hartiof):  If léstieishgind:bepraveitatiduring the last six months of:the: primary term-hereof from drilling a well hereunder
by the ‘order of any constitlitéd “authority’ having jurisdiction"thereover; the primary-term of this leaseé shall continue untit six months after said order is
suspended. - : - e o : ‘ . . L

14. Lesses; at its-option;-.is hereby.given the right and power to. pool. or combine into.one. .or.more-units the land covered by this lease, or any portion

thereof, with' other land:.covered’ by another lease, ‘orlleases when!in'lessee's judgment. it is necessary or advisable to do so in ‘order to properly
develop and.operate said lease premises so as-to promote the.consarvation of such minerals in and under said land, such pooling to be in a unit or
units not exceeding 80“acres” each in the event of 'an oil well, or .intd a unit or units not exceeding 640 acres each in the event of a gas and/or
condensate or distillats well, plusa tolerance of ten percent (10%) to conform to Governmental Survey quarter sections. Lessee shall execute in writing
and file for reicord inthe county in:-whichthe'land is situated-an instrument identifying and describing the pooled' acreage. . The entire acrsage-so pooled
into a unit or units: shall’be tréated for all purposes, except-the payment. of royalties on production-from the pooled unit, as if. it were included in this
lease. If productiori is found on any part of the pooled-acreage it shall be treated as if production is had from this.lease whether any well Is located on
the land-covered by.this lease.or not. Any weli drilled on any such unit-shall be and constitute a well hereunder. In Jisu of the royalties elsewhere herein
specified lessor shall receive on production from the unit so pooled only such portion of the royalty stipulated herein as the amount of his net royalty
»;nterg_st thérein on an: acreage basisL bears to the total gningr_a_! fcreage so pooled-in the particular unit involved. . ..

Vs ' '
R

15. This léase ahd all#s terms, conditions, and stipulations shall.extend to and be binding.on.all successors of said lessor and lessee.

IN WITNESS WHERECF, we sign the day and year first above written.

J.Nugs

Negr -

"Frederick

L S I N RIS

STATEOF. .. Kansas .. ... ) |
)8s. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF _ Pawnee B
This lnstrument was acknowledged tomeonthis _3 L - day-of ...........................................

by ... Frederick J. Nuss, Candace A, Nuss, Barbara J. Nuss, and Joanne R. Nus:

L LT T T - P L P T T T

STATEOF . )
. )ss. ACKNOWLEDGMENT FOR INDIVIDUAL
SLSLL LR 0 RS —— R |
* Thig striment was ackriowlédged to me o this 7775 ¥ dayof, 20 :
DY e S et eeeemsmes s sen s SR
My COMMISSION BXPIIES. . 7 e esmeemeeeemmemseeese s eesssc e
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and_ Thomas Energy_!_l}l__(;_ 209 E. William, Suite 808, Wichita, KS_ 67202 hereinafter called lesses, does
witness:

1. That lessor, for and in consideration of the sum of __Ten (10) and More - = - = == = = ~ - - ... Dollars in hand paid and of the
covenants

and agreements, hereinafter contained to be performed by the lessee, has this day granted leased, and let and by these presents does hereby grant,
lease, and let exclusively unto the lessee the hereinafter described land, with any reversionary rights therein, and with the right to unitize this lease or
any part thereof with other oil and gas leases as to all or.any part of the lands covered thersby as hereinafter provided, for the purpose of carrying on
geociogical, geophysrcai and other exploratory work thareon, |nclud4ng core; drilling . aud,tbe,ﬂnlllng gnpmglr and.operiting for; producing and saving all of
the oil, gas, gas condénsate, gas distillate, casmghead gasolme* and- their- respectrv@ ‘consfituént vapors, and all other gases, found thereon, the
exclusive:right of injecting water, brine, and other filids and substances into the subsurface strata, and for construetmg voads, laying pipe lines, building
tanks, storing cil, building power stations, electrical lines and other structure, : ; . e economical operation of said land
alone or conjointly with neighboring lands, to produce, save, take care of, af bs! ’noes\ nd the injection of water, brine, and

other substances into subsurface strata, said tract of land being situated in t§e s A W ... 5tate of KS ________ , and

described as follows:

Township 21 South, Ra_ge 16 West .
Section 13:'NE/4 - B L
Less and except the. followmg descnbed tract of Iand

All of the West_ Half of- the. Northeast Quar.ter (WIZ NEI4) lying North and West of the centerline of U. S.
Highway. 56, said tract bemg a triangular tract of 21/2 acres ‘more or Iess situated in the Northwest corner of
said Northeast Quarter (NE/4). -

containing i 157.5 acres, more of less.

2. This lease shall'remain in force foratermof Three(3). .. years {called “primary term”} and as long thereafter as oil, gas,

casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to léssor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equal one-
eighth (1/8th) part of ‘all oil produced and saved from the leased premises, or at the lessee’s option may pay to the lessor for such one-gighth (1/8th)
royalty the market price at the wellhead for oil of like grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall-pay to-the.lessor, as a rayalty; one-eighth (1/8th) of the proceeds received by the iessee from the sale of gas, gas condensate,
gas distillate, casinghead gas, gas used for the manufacture-of gasolinie or any other product, and all other gases, including their constituent parts,
produced from the. land herein:leased. If sqch gas is not'scld by-the iessee, lessee may pay or tender annually at or before the end of each yearly
period during which such-gas is not sold, a8'a shut-in royalty, whether ohe or more wells, an amount equal to one dollar per net mineral acre, and while
said shut in royalty is so0 paid or téndéred, it will be considered under &ll provisions of this léase that gas is'being produced in paying quantities. The
first yearly period dunng which such gas is not sold shall begin on the date the first well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling operations.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties
herein provided for shall be paid to said lessor only in the proportion which his interest bears to the whole and undivided fee; however, in the event the
title to any interest i in said land should revert to lessor, or his heirs, or his or their grantee, this lease shall cover such reversion.

7 The lessee shall: have the right: to lisé:free of cost, gas, oil and water found on said land foi its’ operatlons thereon exoept water from emstrng wells
of the Iessor When reqmred by lessar, the lessee shall bury its, pipe. lines below plow depth and shall pay for damage caused by its operations to
growing crops on said iand. “No well shall be’ drilled nearer than 200 feet to the house or bam now on said premises without written consent of the
lessor. Lessee-shall have the right at any time during, or after the expiration of this lease to remove all machinery, fixtures, houses, buildings and other
structures placed on said premises, including the right {6 draw and remove all casing.

8: If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall
extend to the heirs, devisees, executors, administrators, successors, and assigns, but no change or division in ownership of the land, or royalties,
however accomplished, shall operate to enlarge the obligations or dlrmmsh the rights of lessee, and no change of ownership.in the land or in the
royalties or any sum due under this lease shall be binding on the lessee until it has baen fumished with either the original recorded instrumant of
conveyance or a duly certified copy therecf, or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the
proceedings ‘showing the appointment of an administrator for the estate of any deceased owner, whichever is appropriate, together with all original
recorded instruments of conveyance or duly certified copies thereof necassary in showing a complete chain of title back to lessor of the full interest
claimed, and all advance paymenis of rentals made hereunder before receipt of said documents shail be binding on any drrect or indirect assignee,
grantee devisee, or admmlstrator .executor, or heir of lessor.

9. If the-leased premrses "are’ now of shall hereafter be awned in- severalty or in separate tracts, the. premises may nonetheless be developed and
operated as one lease, and ‘all royaltlbs accrumg hereunder shall ‘be divided among and paid to such separate owners in the proportion that the acreage
owned by each separate owner bears to the entire leased’ acreage. Theré shall be no obligation on the part of the lessee to offset wells oh separate
tracts into which the land covered by this lease may now or hereafter be divided by sale ‘devisee, descent or otherwise, or to furnish separate
measurmg or recelvmg tanks

10. Lessor hereby warrants and agrees to defend the titte to the land herein described and agrees that the lessee, at its option, may pay and discharge
in whole or in part any taxes, mortgages, or other liens exlstmg, levied, or assessed on or against the above described lands and, in the event it
exercises such options it shall be subrogated to the rights of any holder or holders thersof and may reimburse itself by applymg to the discharge of any
such mortgage, tax or other liep, any royalty acceruing heraunder.

11. if after the expiration of the primary term, preduction of oil or gas shouid cease from any cause, this lease shail not terminate if lessee commences
additional drilling or reworking operations within one hundred-twenty {120) days thereafter, or if at the expiration of the primary term, oil or gas is not
being produced on said land, but lessee is then engaged in drifling or reworking operations thereon, then in either event, this lease shall remain in force
s0 long as operations are prosecuted either on the same well or any other well thereafter commenced, with no cessation of more than one hundred-
twenty (120) consecutive days, and if they result in production of oil or gas, this lease shall remain in effect so fong thereafter as there is production of
oil or gas under any provision of this lease.



13. All provisions hereof, express or implied, shali be subject to all federal and state laws and the orders, rules, or regulations (and interpretations
therzof) of all governmental agencies admlnistenng the same, and this lease shall not be in any way terminated wholly or partially nor shall the lessee
ba liable m darnages for fallure to comply with any.of the express or implied provnsmns hereof if such failure accords with any such laws, orders, rules or

h' id belprevented dunn_g the'last six montl;s of the primary term hergof from dnlllng a well hereunder,
oY th

& shall’contlnue untll sux months afte?_eaid ﬁrder is

D
3

suspended

14, Lessee atits option is herehy giveri Ihe nght and P ‘:wer to. pool or combme into_ grie pr more umts 1he land covered’ by this lease, or any poition
thereof wnh other land covered by a éﬁher, I fes s‘ees jud hept, it is’ necessary;pr adweaple to do so ifi order to properly
develop-and operate ‘said lease premises so a fo vat 1 |s_ fid” Uhtier sald Iand sudh poohng to'be in a Onit or
units not exceeding B0 acres each in the everit of dn oil well, or into a unit or U of &' 840 ‘acres each in the’ vent of & gas andior
condensate or distillate well plus a tolerance of ten percent (1 0%) to conform to Governrmental Survey quarter sections. Lessee shall execute in writing
i sﬂuated an instrument identifying and describing the pooled acreage. The entire acreage so pooled
e ntof: royalties-on-prod c‘tmfx;om the.pooled unit, as if it were included in this

g@%ﬁ"g sgat 3 glﬁf i “Racfrom this-eéise whather any well s Totated on
‘ § gg ’5 S %ﬁsﬁt ! ‘the royalties élsewhere herein
’poo % : rt} B hé' emount of' hig’ riét foyalty
J__eral 'at:redge Sa pn‘eled 13 he"paﬂmuiar umt llfvolved

lnterest therem on an acreage Basrs bears to the. torhr iy

15. This Iease and alf lts terms conchtians and stlpulatlons sha - xtend-t,a qnd he {?mdmg«en alrsucegssers of said Iessor and Iessee

A

N WITNESS WHEREOF;we sign the day and ')"réalfﬂr_sf.'t above wntten ,

STATE OF - Kansas

o | o . 7)Ss..  ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF. Pawnee ). :
. This. mstrument was a¢knowledged to me.on this____ 3[ ..... day of October 20 06 ...

by Fredenck._] Nuss Capdace A Nus.sJ Barbara J, N uss, and Joanne R Nuss.
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Mark Parkinson, Governor

i
K A N S A s Thomas E. Wright, Chairman

Michael C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

82-3-607.
(@)

1)

(2)

3)

(b)
(1)

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

DISPOSAL OF DIKE AND PIT CONTENTS.

Each operator shall perform one of the following when disposing of dike or pit
contents:

Remove the liquid contents to a disposal well or other oil and gas operation
approved by the commission or to road maintenance or construction
locations approved by the department;

dispose of reserve pit waste down the annular space of a well completed
according to the alternate | requirements of K.A.R. 82-3-106, if the waste to
be disposed of was generated during the drilling and completion of the well; or

dispose of the remaining solid contents in any manner required by the
commission. The requirements may include any of the following:

(A) Burial in place, in accordance with the grading and restoration
requirements in K.A.R. 82-3-602 (f);

(B) removal and placement of the contents in an on-site disposal area
approved by the commission;

(C) removal and placement of the contents in an off-site disposal area on
acreage owned by the same landowner or to another producing lease
or unit operated by the same operator, if prior written permission from
the landowner has been obtained; or

(D) removal of the contents to a permitted off-site disposal area approved
by the department.

Each violation of this regulation shall be punishable by the following:

A $1,000 penalty for the first violation;

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 e http://kce.ks.gov/



(2) a $2,500 penalty for the second violation; and
(3) a $5,000 penalty and an operator license review for the third violation.

File Haul-Off Pit Application in SOLAR. Review the information below and attach all
required documents to the pit application when submitting through SOLAR. This form will
automatically generate and fill in from guestions asked in SOLAR.

Haul-off pit will be located in an on-site disposal area: Yes No

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
___Yes No If yes, written permission from the land owner must be obtained. Attach written
permission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by
the same operator: __Yes ___ No If yes, written permission from the land owner must be
obtained. Attach permission and a copy of the lease assignment that covers the acreage where
the haul-off pit is to be located, to the haul-off pit application.
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Mark Parkinson, Governor
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K A N S A s Thomas E. Wright, Chairman

Michael C. Moffet, Commissioner
CORPORATION COMMISSION Joseph F. Harkins, Commissioner

September 30, 2009

Franklin R. Greenbaum
Holl, F.G., Company L.L.C.
9431 E CENTRAL STE 100
WICHITA, KS67206-2563

Re: Drilling Pit Application
NUSS UNIT 1-12
SE/4 Sec.12-21S-16W
Pawnee County, Kansas

Dear Franklin R. Greenbaum:

District staff has inspected the location and has determined that an unsealed condition will
present a pollution threat to water resources.

District staff has instructed that no earthen pits are to be used at this location. Steel pits are to be
used. Please inform the Commission in writing as to which disposal well you utilized to dispose of
the contents in the steel pits and the amount of fluid that was disposed. Please file form CDP-5
(August 2008), Exploration and Production Waste Transfer, within 30 days of fluid removal.

Should a haul-off pit be necessary please file form CDP-1 (April 2004), Application for Surface Pit,
through SOLAR. This location will have to be inspected prior to approval of the haul-off pit
application.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 e http://kce.ks.gov/



	ExpectedSpudDate: 9/29/2009
	OperatorLicenseNumber: 5056
	OperatorName: Holl, F.G., Company L.L.C.
	OperatorStreetAddress1: 9431 E CENTRAL STE 100
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67206
	OperatorZip4: 2563
	OperatorContactName: Franklin R. Greenbaum
	OperatorPhone: 316-684-8481
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	ContractorName: Duke Drilling Co., Inc.
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	C1EastWestFromReference: East
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	CountyName: Pawnee
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	FieldName: Ash Creek
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	CDP1EastWestFromReference: East
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	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
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	HowPitIsLined: Mud and natural clays
	PitLength: 150
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	PitDeepestDepth: 4
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	AbandonmentProcedure: Backfill pits and smooth location
	CDP1SignatureDate: 
	KccOnlyDateRcvd: 09/23/2009
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