For KCC Use: KANSAS CORPORATION COMMISSION 1034664 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
Xoi | JenhRec | infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



Side Two

1034664

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:

Lease:

Well Number:

Location of Well: County:

Plat of acreage attributable to a well in a prorated or spaced field

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Twp.

S. R.

Is Section:

D Regular or D Irregular

feet from D N /D S Line of Section
feet from D E / D W Line of Section

CJE [ Jw

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

1220 ft-———(®)

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

EXAMPLE

SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).




KANSAS CORPORATION COMMISSION 1034664 Form CDP-1
OIL & GAS CONSERVATION DivISION April 2004

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form must be Typed

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

Type of Pit: Pit is: - - -
|| Emergency Pit [ ] Burn Pit || Proposed [ | Existing Sec. Twp. R. [ JEast [ ] west
D Settling Pit D Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit
D D Pit capacity: Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) :
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
[ JYes [ ]No [ JYes [ ]No
Pit dimensions (all but working pits): —— Length (feet) Width (feet) _ N/A: Steel Pits
Depth from ground level to deepest point: (feet) No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest freshwater __ feet.

Source of information:

electric log KDWR

feet Depth of water well feet measured well owner
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS
Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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OIL AND GAS LEASE

KANSAS [PAID UP] -5

‘THIS AGREEMENT, made and entered into this i day of April 2007 by and

between Robert D. Barrow, Trustee of the Romain M. Barrow Family Trust,  (_ #7¢ 29)
dated September 27, 2000 and Barrow Properties, 1C.
572 NE 40 Road
Great Bend, Kansas 67530

hereinafter called Lessor, (whether one or more) and whether one or more) and CREDO PETROLEUM CORPORATION
1801 Broadway, Suite 900, Denver, Colorado 80202

hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sum of ten ggd more Dollars ($ 10.00+ ), and other good and .valuable
consideration, receipt of which is hereby acknowledged, and the nts and provisi ined herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the [and hereinafter described, with the exclusive right for the purpose of mining, exploring by geophyslcal and other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way a‘nd_ for laying pip in telephone and
telegraph lines and the exclusive right of injecting water, ‘brine and other fluids into subsurface strata, and the b "’ g of_' 1 t‘anks, ys and any _und
all other fights and privileges ry, incident to, or ient for the ical operation alone, or conjointly with neighboring land, for the production,

saving and taking care of all szid products on that ceriain tract of tand situated in the County of Barton __State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 12 WEST OF THE 6™ Pp.M.
Section 5: SW1/4

Containing 160 _acres, morc or fess.

2, It is agreed that this lease shall remain in full force and effect for a primary term of Three { 3 ) years from this date, and as long thereafter as oil,
gas or the products of il or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agroes that Lessce shall not be obligated, except as otherwise provided
herein, 1o commence or continue any operations during the primary term, of to make any rental payments during the primary term. Lessec may at any time or times
during or after the primary tesm hereof summender this lease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or releases, and thereafter be relieved of all obligations accruing h der as to the L dered. The lease shall continue in force and effect as to all of the
acreage not surrendered. )

4. All payments required o be made under this lease shall be made o tendered to the Lessor or to the Lessor’s credit in the

Pay Directly to 1.essor _ Bank (depository bank) at or or any

bank with which it may be merged, or lidated, or which ds to its business or assets of any past thereof, by purchase or atherwise, which shall continue
a5 the depository regardless of changes in the ownership of said land.

S. Lessee agrees to pay Lessor a royalty on production covered hereby as follows:
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
cighth part of all oil produced and saved from the leased premises, of at Lessee’s option, may pay to the Lessor for such one-cighth royaity the market price for ol
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2™ . Lessce shall pay Lessor as royalty on gas marketed from cach well one-cighth of the proceeds if sald at the well, or if marketed by
Lessee, off the leased premises, then onc-cighth of its market value at the weil.

3 Lessce shall pay Lessor one-eighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil welt
and one-cighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghoad gas produced from any oil wel) and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4% | Lessee shall pay to Lessor one-cighth of the proceeds from the sale of all other products of 0il and gas not otherwise referred to

hercinabove.,

6. Where there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted cap bl ping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells arc shut-in, and upon such payment it shall be considered that this Lease is maintsined in full force and effect.

. 7. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royzities (including
any shut-in gas royalty) herein provided for shalt be paid the said Lessor only in the proportion which Lessor’s interests bear to the whole and undivided fec.

i 8. Notwith di wthing in this lease ined 1o the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
eny time while this lease is in force, this lease shal) remain in force and its term shall continue so Jong as such operations are prosecuted as set out in Paragraph 9
hereof, and if production results therefrom, then so fong as production continues.

9. If at the expiration of the primary term of this leass, oil, gas, or the products of oif and gas are not being produced on the leased promises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
teased premises; and aperations shall be idered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or the
ab‘andonment of onc well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of il or gas or the products of ofl or gas on
said land or acreage pooled therewith, the production thereof should cease from any cause aficr the primary term, this leasc shall not terminate if Lessec
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
fease shall continue in foroe so long as oil, gas, or the products of oil or gas shall be produced from the feased premises.

10. Lessee shall have the right to use, free of cost, gas, oit and water produced on said land for Lessee’s operations thereon, except water from the wefls
of the Lessor. When requested by Lessor, Lessec shall bury pipelines below plow depth. No well shall be drilled nearer than 200 feet to any house or bam on said
premises as of the date of this leasc without written consent of the Lessor. Lessee shall pay for damages caused by Lessec’s operations to growing crops on said
1and. Lessee shall heve the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation to do so.



11. The rights of the Lessc.-and ' & ereunder may be assigned in. whole or in part; howev 9 .___ge in ownership of Lessor's interest (by
assignment or otherwise) shall be bindihg on L until the Lessee has been fumished with notice, consistis.., Jf certified copies of all recorded instruments or
documents and other information necessary to establish a complete chain of record title from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or character, whether actual or constructive, shall be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, of to diminish the rights of the Lessee, and alf of Lessee’s operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no leaschold owner shall be liable for any act or omission on the part of
any other leaschold owner.

12. Lessee, at its option, is hereby given the right and power to voluntarily pool or combine the lands covered by this lease, or any portion thereof, as to
the oil and gas, or either of them, with any other land, lease or leases adjacent thereto when in Lessee’s judgr itis 'y or advisable to do $o in order to
properly develop and operate said premises, such pooling to be info units not cxceeding eighty (80) acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for 2 gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattem that may be prescribed by govemnmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as 3 shut-
in gas well, shall be idered for all purp except the pay of royaities, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of royalties elsewhere herein
specified, including shut-in gas royalties, Lessor shall receive from a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

slaced in the unit or his royalty interest therein bears to the total screage so pooled. All production units must be square in form, with the
well being formed in the center thereof.

13. On or before the expiration of the primary term of this lease, the Lessee, its successors or assigus, shall have the option and right to renew this lease
ss to all or any portion of the acreage described herein and extend the primary term thereto an edditional One ( 1 ) years commencing on the expiration of the
primary term of this lease, by making payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five
and No Hundredths poLLARS ($ 5.00 ) per net mineral acre for each acre to which the term of this lease is extended, and to release this lease as to
those portions of the leased premises to which an extension is not sought.

14. In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this leass shall be subject to alt federal and state laws, executed ordess, rules o regulations of govemmental bodies having jurisdiction, and
this lease shall not terminate in whole or in past, nor shall Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation.

15. Lessor hereby warrants and agrees to defend the title to the fands herein described and agrees that the Lessee shall have the right at any time to
tedeem for Lessor, by payment, any mortgages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.
ROMAIN M. BARROW FAMILY TRUST BARROW PROPERTIES, L.C.

By:
Robert D. Barrow, Managing Member
Tax 1.D.# Tax LD.# _
STATE OF KANSAS )
)ss
COUNTY OF __ BARTON )
Onthis_ 4% day April, 2007 before me, the undersigned, a Notary Public in and for the
county and state aforesaid, personally appeared Robert D. Barrow, Trustee of the Romain M. Barrow Family
Trust dated September 27, 2000 to me personally

known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument, acknowledged
to me that_he executed the same as _his _free and voluntary act and deed, and as the free and voluntary act and deed of said
corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires 220&%71“4’ .g M{?

JOHN R. GENSCH
. NOTARY PUBLIC
STATE OF KANSAS ) i STATE OF XANSAS
)ss ~My Appt. Exp//-d1

COUNTY OF __BARTON ) '
On this __4™ day April, 2007 before me, the undersigned, a Notary Public in and for the
county and state aforesaid, personally appeared Robert D. Barrow, Managing Member of Barrow Properties
L.C., a Kansas limited liability company to me personally

known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument, acknowledged

to me that_he__executed the same as __his _free and voluntary act and deed, and as the free and voluntary act and deed of said
corporation, for the uses and purposes therein set forth. -

Given under my hand and seal the day and year last above written. ﬂ .

. , i 0
My commission expira}zﬂ%”('q/ .j, ;2("’()7 (/ W Wfﬂ%ﬁ

Notary Publicjouy p. GENSCH

Book: €14 F 1777 & S RTE OF KANSAS
2 rage s D
we Page W 4y Appl Expé”
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OIL AND GAS LEASE
KANSAS [PAID UP]
THIS AGREEMENT, made and entered into this 20%  gayof Feburary , 2007 by
and Paul R. Neeland and Bermice A. Neeland. Trustees of the Neeland Revocable Trust (22)
dated March 18, 2005

3821 21 Street
Great Bend, Kansas 67530 .

hereinafter called Lessor, (whether one or more) and whether one or more) and CREDO PETRQLEUM CORPORATION
1801 Broadway, Suite 900, Denver, Colorado 80202

hereinafter called Lessee:
WITNESSETH:

1. Thatthe Lessor, for and in consideration of the sum of __ten and more pollars (8 10,00+ ), and other good and valusble
consideration, receipt of which is hereby ac) ledged, and the and provisi ined herein to l?e kept by I_;:ssee‘, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geoghysxc_al 'gnd other methods,
operating for, producing, and taking care of all oil, gas and all of the products of oil and gas, with rights of way :_nq for Jaying pip telephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids Into subsurface strata, and the bul{dmg ot: structures, l_:nks. roadways and iny gnd
all other rights and privileg y, incident to, or ient for the jical operation alone, or conjointly with neighb land, for the p

saving and taking care of all said products on that certain tract of land situated in the County of Barton __State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 12 WEST OF THE 6MPM,
Section 8: W1/2

Containing 320 acres, more or less.

2. 1t is agreed that this lease shafl remain in full force and effect for a primary term of Three ( 3 ). years from this date, and as long thereafter as ofl,
gas or the products of oil or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, to commence or continue any operations during the primary term, or to make any rental payments during the primary term, Lassee may at any time or times
during or after the primary term hereof surrender this lcase as to al} or a portion of the lands covered herein by delivering to Lessor, o by filing for record arelease
or el and thereafter be relieved of ali obligations ing h der as to the acreag dered. The lease shall continue in force and effect as to all of the
acreage not surrendered.

4, All payments required to be made under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the

Pay Directly to Lessor __ Bank (depository bank) at or or any
bank with which it may be merged, or consolidated, or which succeeds 1o its business or assets or any part thereof, by purchase or otherwise, which shall continue
as the depository regardless of changes in the hip of said land.

5, Lessee agrees to pay Lessor a royalty on production covered hercby as follows:
1% Lessee shall deliver to the credit of Lessor as coyalty, free of cost, in the pipcline to which Lessee may connect its wells, the equal one-
cighth part of al} oil produced and saved from the Jeascd premises, or at Lessee’s option, may pay to the Lessor for such one-cighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is sun into the pipeline, or into storage tanks. :

2% | Lessee shall pay Lessor as royalty on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then onc-eighth of its market value at the weil.

3 . Lessee shall pay Lessor one-eighth of the proceeds received by the Lessec from the sale of casinghead gas produced from any oil well
and one-cighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4™ | Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove. .

6. Where there is a gas_well, or wells on the lands covered by this Lease, or age pooled th jth, whether it be before or after the primary term
hereof, and such well or wells are shiut-in, and there is no other production, drilling operations or other operations being conducted capable of keaping this Lease in
force under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such payment it shall be considered that this Lease is maintained in full force and effect.

_ 7. 1f the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royalty) herein provided for shail be paid the said Lessor only in the proportion which Lessor's interests bear to the whole and undivided fee.

8. Notwith di ything in this lease ined 10 the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a weli at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted as set out in Paragraph 9
hereof, and if production results therefrom, then so long as production continues.

9.1 at the expiration of the primary tecm of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
leased p and operations shall be idered to be continuously prosecuted if niot more than ninety (90) days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said land or acreage pooled therewith, the production thereof should cease from any cavse after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hote. If
oil, gas or the products of il or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oit or gas shall be produced from the leased premises.

10. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipetines below plow depth. No well shall be drilied nearer than 200 feet to any house or bam on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
Tand. Lessee shall have the right at any time to remove alt machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation to do so.



\

11. The rights of the Les. 4 Ler  “iercunder may be assigned in whole or in part; howewr 1 in ownership of Lessor’s interest (by
assignment or otherwise) shall be bindifigon Les.  until the Lessee has been fumnished with notice, consistit., . céruied copies of all ded instruments or
d and other inft i y to establish a complete chain of record title from the Lessor, and then only with sespect to payments thereafier made.
No other notice of amy kind or ch hether actual or ive, shall be binding ob the Lessee. No present or future divisi of Lessor’s hip as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and ail of Lessee's operations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission on the part of
any other leasehold owner. Y

12. Lessee, at its option, is hereby given the right and power to voluntarily pool or combine the fands covered by this lease, or any portion thereof, as to
the oil and gas, of either of them, with any other land, lease or leases adjacent thereto when in Lessee’s judgn itis y or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceeding eighty (80) acres for an oif well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created 1o conform to any spacing
or well unit pattem that may be prescribed by govemmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records as
instroment identifying and describing the pooled acreage. The entire acreage 0 pooled into units shall be treated for all purp except the p t of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a shut-
in gas well, shall be idered for all purp except the pay of royalties, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this Jease. In lieu of royaltics elsewhere herein
specificd, including shut-in gas royalties, Lessor shall receive from & unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage o pooled, All production units must be square in form, with the
well being formed in the center thereof.

13. On or before the expiration of the primary term of this lease, the Lessee, its successors or assigns, shall have the option and right to renew this fease
as to all or any portion of the acreage described herein and extend the primary term thereto an additionasl One ( 1 ) years ing on the expiration of the
primary term of this lease, by making payment to Lessor’s credit in the depository bank heseinabove shown on or before such expiration date in the sum of Five

and No Hundredths DoLLARS ($_5.00 ) per net mineral acre for each gcte to which the term of this lease is extended, and to release this ease as 10
those portions of the leased premises to which an extension is not sought.

14. In the absence of production, Lessee may terminatc any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implicd covenants of this lease shall be subject to all federal and state laws, executed orders, rules or regulations of govemnmental bodics having jurisdiction, and
this lease shall not terminate in whole or in part, nor shall Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
faifure is the result of any such law, ordes, rule, or regulation.

15. Lessor hereby wamants and agrees to defend the title to the lands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any morigages, taxes or other liens on the above described Jand in the event of failure of payment by the Lessor, and be subrogated
10 the rights of the holder thereof, and in addition Lessee may reimburse jtself for such payments out of any royaities or rentals payable to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, igns, and legal rep ives of the Lessor and Lessee.
IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.

NEE VOCABLE JRU
H ) Bernice A. Neeland “—

Paul R. Neefand, Trubte~
SS#orTax1.D. -

STATE OF __ KANSAS )
)SS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF _BARTON )

Before me the undersigned, a Notary Public, within and for said county and state, on this _22nd __ dayof _February,
2007, personally appeared _Paul R, Neeland and Bernice A. Neeland, Trustees of the Neeland Revocable Trust
dated March 18, 2005 and to me personally to be the identical person_s_who executed the within and foregoing

instrument and acknowledged to me that _they executed the same as_their _free and voluntary act and deed for the uses and
purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and offjcial seal the day gnd year last above written.

My commission expireJ?WWJ" 200 ? / / WM—\

JOHN R,
e
STATE OF ) “My Appt. Exw&&
- )ss (CORPORATION ACKNOWLEDGMEN
COUNTY OF ) )
On this day before me, the undersigned, a Notary Public in and for the county

and state aforesaid, personally appeared to me

personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its

and acknowledged to me that executed the same as free and voluntary act

and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public

Book: €14 Page: 1774
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OIL AND GAS LEASE
KANSAS [PAID UP]
THIS AGREEMENT, made and entered into this 22“' day of February , 2007 by
and between Christine O. Keeler and Charles F. Keeler, wife and husband ( )/ i
1621 Tyler ~
Great Bend, Kansas 67530

hercinafter called Lessor, (whether one or more) and whether one ar more) and CREDQ PETROLEUM CORPORATION
1801 Broadway, Suite 900, Denver, Colorado 80202
hereinafter called Lessee:

WITNESSETH:

1. That the Lessor, for and in consideration of the sumof __ten and more Dollars (¢ 10.00+ ), and other good and valuable
consideration, receipt of which is hereby acknowledged, and the and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hercinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
aperating for, producing, and taking care of all oil, gas and all of the peoducts of oil and gas, with rights of way and ts for laying pipel telephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of tanks, roads and any and
ail other rights and privileges necessary, incident to, or ient for the ical operation alone, or conjointly with neighboring land, for the p

saving and taking care of all said products on that certain tract of land situated in the County of Barton  State of Kansas, described as foliows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 12 WEST OF THE 6™ P.M.
Section 8: W1/2

Containing 320 acres, more or less.

2.1t is agreed that this lease shall remain in full foroe and effect for a primary tem of Three (3)  years from this date, and as long thereafter s oil,
gas or the products of oit or gas are produced from said leased premises, or drilling operations are continued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
hesein, to commence or continuc any operations during the primary term, or to make any rental payments during the primasy term. Lessee may at any time or times
during or after the primary term hereof sumrender this fease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or rel and thereafer be relieved of all obligations ing der as to the 1 dered. The lease shall continue in force and effect as to ali of the

acreage not surrendered.

4. All payments required to be made under this lcase shalt be made or tendered to the Lessor or to the Lessor’s credit in the
Pay Directly to L.essor - Bank (depository bank) at or or any

bank with which it may be merged, or consolidated, or which succeeds to its business or assets or any part thereof, by purchase or otherwise, which shall continue
as the depository regardiess of changes in the hip of said land.

S, Lessee agrees to pay Lessor a royalty on producti d hereby as foll
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
cighth part of all oil produced and saved from the lcased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2™, Lessee shall pay Lessor as royalty on ges marketed from cach well one-cighth of the proceeds if soid at the well, or if marketed by
Lessee, off the leased premises, then one-cighth of its market value at the well.

3", Lessee shall pay Lessor one-eighth of the proceeds reccived by the Lessee from the sale of casinghead gas produced from any oil well
and one-¢ighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4" Lessee shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove.

6. Where there is a gas well, or wells on the lands covercd by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
force under any of its provisions, Lessce shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such weil or welis are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such p it shall be idered that this Lease is maintained in full force and effect.

s If the Lessor owns a lesser interest in the above described land than the entire and undivided fes simple estate thecein, then the royalties (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests besr to the whole and undivided fee.

. 8. Nol?vilhsunding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are prosecuted as set out in Paragraph 9
hereof, and if production results therefrom, then so long as production continues.

9. ifatthe expiration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
has been engaged in drilling or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
leased premises; and operations shall d id { ) d if not more thaa ninety (90) days shall elapse between the completion or the

e d to be y p

ab.andonmen( of one well and the beginning of operations for the drilling of & subsequent well. If, after the discovery of oil or gas or the products of oil or gas on
said land or mcreage pooled therewith, the production thereof should cease from any cause after the primary term, this leasc shall not terminate if Lessee
commences additional drillirig or reworking operations within nincty (90) days from the date of cessation of production or from date of completion of a dry hole. If
oil, gas or the products of oil or gas shall be discovered and produced as a result of such opcrations at or after the expiration of the primary term of this lease, this
lease shall continue in force so long as oil, gas, or the products of oil or gas shall be produced from the Ieased premises.

10. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shal) be drilled nearer than 200 feet to any house or bam on said
premises as of the date of this lease without written consent of the Lessor. Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
land, Lessee shall have the right at any time to alt machinery and fi placed on said premises, including the right to draw and remove: casing, bul shall
not have the obligation to do so,




H
1 ;
11. The rights of the Less. .4 Ler  ‘ereunder may be assigned in wholé or in part; howev 1., in ownership of Lessos’s interest (by
assignment or otherwise) shall be binding on Less. until the Lessee. has been fumished with notice, consistit. . £ certified copies of all recorded instriments or
documents and other information necessary to establish a complete chain of record title frdrs the Lessor, and then only with respect to payments thercafier made.
No other notice of any kind or character, whether actual or ive, shall be binding on the Lessee. No present or future division of Lessor's ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee’s aperations may be
conducted without regard to any such division. If all or any part of this lease is assigned, no leasehiold owner shall be liable for any act of omission on the part of
any other leaschold owner.

12. Lessec, at its option, is hereby given the right and power to voluntarily pool or combine the lands covered by this fease, or any portion thereof, as to
the oil and gas, or either of them, with any other land, lease or leases adjacent thereto when in Lessee’s judgment it is necessary or advisable to do so in order to
properly develop and operate said premises, suchi pooling to be into units not exceeding cighty (80) acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records a3
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a shut-
in gas well, shall be considered for ali purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of royalties efsewhere hercin
specified, including shut-in gas royalties, Lessor shall receive from a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreage so pooled. All production units must be square in form, with the
well being formed in the center thereof.

13. On or before the expiration of the primary tecm of this lease, the Lessee, its successors or assigns, shall have the option and right to renew this lease
as 1o all or any portion of the acreage described herein and extend the primary term thereto an additional One ( 1 } years ing on the expiration of the
primary term of this lease, by meking payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths DOLLARS ($ 5.00 ) per net mincral acre for cach acre to which the term of this lease is extended, and o tclease this leass a5 o
those portions of the leased premises to which an extension is not sought.

14, In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state faws, executed orders, rules or regulations of governmental bodies having jurisdiction, and
this lease shall not terminate in whole o in part, nor shall Lessce be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the resuit of any such law, order, rule, or regulation.

35. Lessor hereby warrants and agrees 1o defend the title to the lands herein described and agrees that the Lesses shall have the right at any time to
redeem for Lessor, by payment, any mortgages, taxes or other liens on the sbove described land in the event of failure of payment by the Lessor, and be subrogated
16 the rights of the holder thereof, and in addition Lessec may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the day and yeas first hereinabove set out.

Charles F. Keeler

4

Christine O. Keeler .

STATE OF __KANSAS

)
)SSs (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF _BARTON )

Before me the undersigned, a Notary Public, within and for said county and state, on this 2235; day of__February,
2007, personally appeared _Christine Q. Kegler and Charles F. Keeler, wife and husband _and to me personally to
be the identical person_S_who executed the within and foregoing instrument and acknowledged to me that they executed the
same as their _free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

0
My commission expires 720%‘/141/4'6(/ 3, 2008 /‘é‘% K/& oAl ('// ——

(/ Notary Public

o e
STATE OF ) STATE OF KANSAS
)SS (CORPOR: NP R v

COUNTY OF )
On this A day before me, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared to me
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its

and acknowledged to me that executed the same as free and voluntary act

and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public

Book: 614 Page: 1775 /
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pr— OlIL AND GAS LEASE
w S ol KANSAS [PAID UP] (5)
THIS AGREEMENT, mado and cateredintothis 2% dayof February , _E%:I_by
end between . John D. Neeland and Emma J. Neeland, husband and wife {2y
2926 Serendipity Circle East , —

. Colorado Springs, Colorado 80917
hereinafter called Lessor, (whether one or more) and whether one ot more) and CREDO PETROLEUM CORPORATION

1801 Broadway, Suite 900, Denver, Colorado 80202
hereinafter called Lessee:

WITNESSETH:

{. “Tiat ths Lessor, for and I consideration of the sum of__ten and more Dottars (8 10.001" ), and oilier good and valuabic
considcration, receipt of which is hereby acknowledged, and the and provisions contained herein to be kept by Lessee, does hereby grant, demise, lease
and let unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
operating for, producing, and teking care of all oil, gas and alt of the products of oil and gas, with rights of way and ts for laying pipeli lephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the building of , tanks, road
all other rights and privileges y, incident to, or for the ical operation alone, or intly with neighboring land, for the prod

saving and taking care of all said products on that certain tract of land situated in the County of Bartonn _ State of Kansas, described 2s follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 12 WEST OF THE 6™ PM.
Section 8: W1/2

Contairﬁng 320 acres, more or less,

2. It is agreed that this lease shall remain in full force and effect for a primary term of Three ‘3 ) years from this date, and as long thereafter as oil,
gas o the products of oil or gas are produced from said leased premises, or drilling operations are continued as hercinaft ided

Pr

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided

herein, to or any operations during the primary term, or to make any rental payments during the primary term. Lessce may at any time or times
during or after the primary term hereof surrender this lease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
s icleasus, and Gicalior be eiieved of all Obiigutions accruing ¥ Jor a8 {0 de B Sered. The iease shalt continue in force und effect us Lo all of the

acteage not surrendered.

4. All payments required to be made under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the
Pay Directly to Lessor __ Bank (depository bank) at or any

. or
bank with which it may be merged, or consolidated, or which succeeds to its business or assets or any part thereof, by purchase or otherwise, which shall continue
as the depository regardless of changes in the ownership of said land.

5. Lessee agrees to pay Lessor a royalty on producti d hereby as fotlows:

1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessce may connect its wells, the equal one-
. oil produced and saved from the leased premises, or at Lessce's option, may pay to the Lessor for such one-¢ighth royalty the market price for oil
anDRmavity prevailing on the day such ol is run into the pipeline, or into storage tanks.

v ¥ BR™ . Lessee shall pay Lessor as royaity on gas marketed from each well one-eighth of the proceeds if sold at the well, or if marketed by
¥lemiscs, then onc-cighth of its market value at the well.

' . Lessee shall pay Lessor one-cighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well

Khlue, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
igh¥ for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

", >

! " 4% _ Lesseo shall pay to Lessor one-eighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to

Org.., -,
Sy Mjeuo‘%)’ﬂlhm there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or afier the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being conducted capable of keeping this Lease in
farce under any of its provisions, Lessee shall pay as royalty to Lessor the sum of One Dollar ($1.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing afier the expiration of 90 days from the date such well or wells are shut-in, and thereafier on the anniversary
Gule of this Lease during the period such wells are shut-in, wnd upun such payment it shail be considered that this Lease is muintained in fuil force and effect.

. 7. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royalty) herein provided for shall be paid the said Lessor only in the proportion which Lessor's interests bear to the whole and yndivided fee.

! s: No!\'vithstan_dipg anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time wh.ﬂe this lease is in force, this lease shall remain in force and its term shali continue so long as such operations are prosecuted as set out in Paragraph 9
uction results therefrom, then so long as production continues.

iration of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lessee
n’ g or reworking operations thereon, then this lease shall continue in force so long as operations are being continuously prosecuted on the
leated premises; and o jons shall be considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or the
gﬁ.ilndonmg}t?ﬁﬂne Well ghd the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or ges or the products of oil or gas on
) shid land o hc:'qg} 0 therewith, the production thereof shovld cease from any cause afier the primary term, this lease shall not terminate if Lessee
-‘« e‘gmne{lgh;:ﬁ itiona drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole, If
',an.gas or }odlxm,s of Bil or gas shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
'legeqb'a‘ll contiput in’f/ 50 long as oil, gas, or the products of oil or gas shall be produced from the leased premises.
7

vt ™

ki cn N A

238 . ..,9 lgq Lpfélshdl have the right to use, free of cost, gas, il and water produced on said land for Lessee’s operations thereon, except water from the wells
TRI. &f thé L45SSt. When requested by Lessor, Lessce shialt bury pipelines below plow depth. No well shall be drifted nearer than 200 fect to any house or bam on said

i3prgmises s of the date of this lease ‘without written consent of the Lessor, Lessce shall pay for damages caused by Lessee’s operations to growing crops on said
land. Lisssee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall

not have the obligation to do so.




11. The rights of the Less.__.d Le  hercunder may be assigned in Wholc or in part, howev o+ = J in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Les. . until the Lessee has been furnighed with notice, consistn., of certified copies of all recorded instruments or
d and other Inft i Y to establish a complete chain of record éifle;from the Lessor, and then only with respect to payments thereafter made.
No other notice of any kind or ch hether actual or tive, shall be binding on the Lessee. No present or future division of Lessor's ownership ss to
different portions or parcels of said land shall operate to enlarge the obligations, or to djminish the rights of the Lessee, and all of Lessee's operations may be
conducted without regard to any such division. If all o any part of this lease is assignedino leasehold owner shall be tiable for any act or omission on the part of
any other leaschold owner. .

12. Lessee, at its option, is hereby given the right and power to voluntarily pool or combine the lands covered by this lease, or any portion thereof, as to
the oil and gas, or either of them, with any other land, lcase or [cases adjacent thereto when in Lessee’s jud titis y or advisable to 4o 50 in order to
properly develop and operate said premises, such pooling to be into units not exceeding cighty (80) acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by govemnmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Recosds as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purp except the p of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, of the completion thereon of a well as a shut-
in gas well, shall be considered for all purposes, except the payment of royalties, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease. In lieu of royalties elsewhere herein
specified, including shut-in gas royaltics, Lessor shall receive from a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears to the total acreags so pooled. All production units must be square in form, with the
-well being formed in the center thereof.

13. On or before the expiration of the primary term of this lesse, the Lesses, its successors or assigns, shall have the option and right to renew this lease
as to all or any portion of the acreage described herein and extend the primary term thereto an additional One ( 1 ) years ing on the expiration of the
primary term of this lease, by making payment to Lessor’s credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths porLARS ¢ $_5.00 ) per net mineral acre for each acre to which the term of this lease is extended, and to release this lease as to
those portions of the leased premises to which an extension is not sought.

14. In the sbsence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state laws, executed orders, rules or regulations of governmental bodies having jurisdiction, and
this lease shall not terminate in whole or in part, nor shall Lessee be held fisble in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation.

15. Lessor hereby warrants and agrees to defend the title to the [ands herein described and agrees that the Lessee shall have the right at any time to
redeem for Lessor, by payment, any morigages, taxes or other liens on the above described land in the event of failure of payment by the Lessor, and be subrogated
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royalties or rentals payable to Lessor.

16. All the provisions of this Lease shall be binding on the heirs, sucoessors, assigns, and legal representatives of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.

Jo . Neeland
SS# . .
STATE OF __COLORADO )
)SS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF _EL PASO )

Before me the undersigned, a Notary Public, within and for said county and state, on this ﬁ_qttbday of__March
2007, personalty appeared _John D. Neeland and Emma J. Neeland, husband and wife e
to be the identical person_§_who executed the within and foregoing instrument and acknowledged to me that
same as their _free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last abo 3

My commission expires __ & ~(Q <> 10

STATE OF g)lg)radc) )

. - )SS CORPORATION ACKNOWLEDGMEN
county of =] Boan) ) ¢ R

On this ﬂh_ day ‘ l lQ réin M i before mg, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared_JONn_(leeloryl G Ly L. DeeinCt, to me
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing j
and acknowledged to me that, executed the same as

and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein g

lument as its

Given under my hand and seal the day and year last above written.

My commission expires "2~ j¢O - 3O 10 &é" "‘“/%"“JD/“")

abieg
PLLT saned ¥T9 sHoog
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OIL AND GAS LEASE
KANSAS [PAID UP] )
Trant
THIS AGREEMENT, made and d into this 20 day of February Cs' 22007 by

and berween  Paula Delmore, Executrix of the Estate of Zita M. Carlson. formerly Zita M. Kreutzer, deceased
9471 Cross Creek
Wichita, Kansas 67206 -
hereinafter called Lessor, (whether one or mare) and whether one or more) and CREDO PETROLEUM CORPORATION
1801 Broadway. Suite 900, Denver, Colorado 80202

hereinafter called Lessee:
WITNESSETH:

1. Thatthe Lessor, for and in consideration of the sumof _ ten and more Dollars (3 10.00+ ), and other good and valusble
consideralion, reueipl of which is Jicrcby acknowied, ang ihe and provisions contuined hesein w be kept by 'fmce, does ha}:i)y @ant, dentise, iease
and let unto the said Lessee, the land hercinafter described, with the exclusive right for the purpose of mining, exploring by poghysu_ml rnd other methods,
operating for, producing, and taking care of all oil, gas and ail of the products of ol and gas, with rights of way a_nd_ ts for laying pip telephone and
telegraph lines and the exclusive right of injecting water, brine and other fluids into subsurface strata, and the bull'dmg oi" structures, unks, 1oadways and any .und
all other rights and privileges y, incident to, or ient for the ical operation alone, or conjointly with neighboring land, for the production,

saving and taking care of all said products on that certain tract of land situated in the County of Earton State of Kansas, described as follows, to-wit:

TOWNSHIP 19 SOUTH. RANGE 12 WEST OF THE 6™MPM 1 —
Section 8: W1/2 Z:Ov::rlcﬂ_a,__

0C Book,

Plat BOOK e

Miiltary Book____.

Ast of tnc Book.__.

Containing 320 acres, more or less. Scanned,

2. 1t is agreed that this lease shall remain in full force and effect for a primary term of Three (3)  years from this date, and as long thereafter as oil,
gas or the products of oif or gas are produced from said leased premises, or drilling operations are inued as hereinafter provided.

3. This is a PAID-UP LEASE. In consideration of the down payment, Lessor agrees that Lessee shail not be obligated, except as otherwise provided

herein, to or any of during the primary term, or to make any rental payments during the primary term, Lessoe may at any time or times
during or after the primary term hereof surrender this lease as to all or a portion of the lands covered herein by delivering to Lessor, or by filing for record a release
or rel and thereafter be relicved of all obligati ing h der as to the 8/ dered. The lease shall continue in force and effect as to all of the
acreage nnt surrendered,

4. All payments required to be made under this lease shall be made or tendered to the Lessor or to the Lessor’s credit in the

Pay Directly to L.essor , Bank (depository bank) at or or any
bank with which it may be merged, or consolidated, or which ds to its business or assets or any part thereof, by purchase or otherwise, which shall continue
as the depository regardless of changes in the ownership of said land.

§. Lessee agrees to pay Lessor a royalty on production covered hereby as follows:
1% . Lessee shall deliver to the credit of Lessor as royalty, free of cost, in the pipeline to which Lessee may connect its wells, the equal one-
cighth part of all oil produced and saved from the leased premises, or at Lessee’s option, may pay to the Lessor for such one-eighth royalty the market price for oil
of like grade and gravity prevailing on the day such oil is run into the pipeline, or into storage tanks.

2™ | Lessee shall pay Lessor as royalty on gas marketed from each well one-cighth of the proceeds if sold at the well, or if marketed by
Lessee, off the leased premises, then one-eighth of its market value at the well.

3™ . Lessee shall pay Lessor one-cighth of the proceeds received by the Lessee from the sale of casinghead gas produced from any oil well
and one-¢ighth of the value, at the mouth of the well, computed at the prevailing market price, of the casinghead gas produced from any oil well and used by Lessee
off the leased premises for any purpose or used on the leased premises by Lessee for purposes other than the development and operation thereof.

4™ Lessee shall pay to Lessor one-cighth of the proceeds from the sale of all other products of oil and gas not otherwise referred to
hereinabove.

6. Where there is a gas well, or wells on the lands covered by this Lease, or acreage pooled therewith, whether it be before or after the primary term
hereof, and such well or wells are shut-in, and there is no other production, drilling operations or other operations being cond d capable of keeping this Lease in
force under any of its provisions, Lessee shail pay as royaity to Lessor the sum of One Dollar (81.00) per year per net royalty acre, such payment to be made on or
before the anniversary date of this Lease next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on the anniversary
date of this Lease during the period such wells are shut-in, and upon such payment it shall be considercd that this Lease is maintained in full force and effect.

7. If the Lessor owns a lesser interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including
any shut-in gas royaity) herein provided for shall be paid the said Lessor only in the proportion which Lessor’s interests bear to the whole and undivided fee.

8. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Lessee shall commence operations for drilling a well at
any time while this lease is in force, this lease shall remain in force and its term shall continue so long as such operations are proseouted as set out in Paragraph 9
hereof, and if production resuits therefrom, then so long as production continues.

¢ 9 Ifat the qxgimion of the primary term of this lease, oil, gas, or the products of oil and gas are not being produced on the leased premises but Lesses
hka:s:un cngaged in dnllmg.or reworking operations thereon, then this lease shall continue in force so long as ions are being conti y d on the

d p ; and op shall be idered to be il 1y p d if not more than ninety (90) days shall elapse between the completion or the
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If, after the discovery of oil or gas or the products of o} or gas on
said land or acreage pooled therewith, the praduction thereof should cease from any cause after the primary term, this lease shall not terminate if Lessee
commences additional drilling or reworking operations within ninety (90) days from the date of cessation of production or from date of completion of a dry hole. if
oil, gas or the products of oil or gas shall be discovered and produced as & result of such operations at or after the expiration of the primery term of this lease, this
lease shall continue in foree so long as oil, gas, or the products of oil or gas shall be produced from the leased premises.

10. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operations thereon, except water from the wells
of the Lessor. When requested by Lessor, Lessee shall bury pipelines below plow depth. No well shall be drilled nearer than 200 feet to any house or barn on said
premises as of the date of this lease without written consent of the Lessor, Lessee shall pay for damages caused by Lessee’s operations to growing crops on said
land, Lessec shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing, but shall
not have the obligation to do so.
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11. The rights of the Les. J Leg~~~ hereunder may be assigned in whole or in part; howeve in ownership of Lessor’s interest (by
assignment or otherwise) shall be binding on Le ntil the Lessee has been fumished with notice, consisti cetntiéd copies of ali recorded instruments or
d and other i i ¥ 10 esi....sh a complete chain of record title from the Lessor, and then anly with respect to payments thereafter made.
No other notice of any kind or ch hether actual or ive, shall'be binding on the Lessee. No present or future division of Lessor’s ownership as to
different portions or parcels of said land shall operate to enlarge the obligations, or to diminish the rights of the Lessee, and all of Lessee's operations may be
conducted without regard to any such division. I all or any part of this leasc is assigned, no feasehold owner shall be liable for any act or omission on the part of
any other leasehold owner.

12, Lessee, at its option, is hereby given the right and power to vol ily pool or combine the Jands d by this lease, or any portion thereof; as to
the oil and gas, of eitiier of them, with any other land, lcase or leases adjacent thereto when in Lessee's judgment it is necessary or advisable to do so in order to
properly develop and operate said premises, such pooling to be into units not exceeding eighty (80) acres for an oil well, plus a tolerance of ten percent (10%), and
not exceeding six hundred forty (640) acres for a gas well, plus a tolerance of ten percent (10%), except that larger units may be created to conform to any spacing
or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee shall execute in writing and record in the County Records as
instrument identifying and describing the pooled acreage. The entire acreage so pooled into units shall be treated for all purposes, except the payment of royalties,
as if it were included in this lease, and drilling or reworking operations thereon or production of oil or gas therefrom, or the completion thereon of a well as a shut-
in gas well, shall be idered for all purposes, except the pay of royalties, as if such operation were on, or such production were from, or such completion
was on the land covered by this lease, whether or not the well or wells be located on the premises covered by this lease, In lieu of royalties elscwhere herein
specified, including shut-in gas royalties, Lessor shall receive from a unit so formed only such portion of the royalties stipulated herein as the amount of his acreage

placed in the unit or his royalty interest therein bears 1o the total acreage so pooled. All production units must be square in form, with the
well being formed in the center thereof.

13. On or before the expiration of the primary term of this lease, the Lessee, its successors or assigns, shall have the option and right to renew this lease
as to all or any portion of the acreage described hesein and extend the primary tem thereto an additional One (1) years ing on the expiration of the

primary term of this lease, by making payment to Lessors credit in the depository bank hereinabove shown on or before such expiration date in the sum of Five

and No Hundredths DoLLARS ($ S.00 ) per net mineral scro for each acre to which the term of this lease is extended, and to release this lease as to
those portions of the leased premises to which an extension is not sought.

14, In the absence of production, Lessee may terminate any unitized area by filing in the county records a Notice of Termination of the unit. All express
or implied covenants of this lease shall be subject to all federal and state laws, executed orders, rules or regulations of governmental bodies having jurisdiction, and
this lease shall not terminate in whole or in part, nor shall Lessee be held liable in damages for failure to comply therewith, if compliance is prevented by or if such
failure is the result of any such law, order, rule, or regulation.

15. Lessor hereby warrants and agrees to defend the title to the lands hercin described and agrees that the Lessee shall have the right at any time lo
redeem for Lessor, by payment, any mortgages, taxes of other liens on the above described land in the event of failure of payment by the Lessor, and be subrogsted
to the rights of the holder thereof, and in addition Lessee may reimburse itself for such payments out of any royaities or rentals payable to Lessor.

16. All the provisions of this Leace shall be binding on the heirs, successors, assigns, and legal representatives of the Lessor and Lessee.

N WITNESS WHEREOF this instrument is executed on the day and year first hereinabove set out.
ESTATE OF ZITA M. CARLSON
By:__ PMA/ D U

Paula Delmore, Executrix
SS#orTax1. D, ___

STATE OF __KANSAS )
) SS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF _SEDGWICK )

Before me the undersigned, a Notary Public, within and for said county and state, on this Lniday of_Q&z&L_.
2007, personally appeared _Pauila Delmore, Executrix of the Estate of Zita M. Carlson,
formerly Zita M. Kreuter. deceased and to me personally to be
the identical person__who executed the within and foregoing instrument and acknowledged to me that she_executed the same
as her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written,

My comn/lission expires 1-24-09 ___Qhééﬁ_:Bml&Z_E_

A CmSSIENART

%:;E'ﬂ‘.&g MY COMMISSION EXPIRES
STATE OF ) il kaiind

)ss (CORPORATION ACKNOWLEDGMENT)
COUNTY OF )
On this day before me, the undersigned, a Notary Public in and for the county
and state aforesaid, personally appeared tome
personally known to be the identical person who signed the name of the maker thereof to the within and foregoing instrument as its
and acknowledged to ms that executed the same as free and voluntary act

and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My commission expires

Notary Public
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