KANSAS CORPORATION COMMISSION 1035513 Form CDP-1
OIL & GAS CONSERVATION DivISION April 2004

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form must be Typed

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

Type of Pit: Pit is: - - -
|| Emergency Pit [ ] Burn Pit || Proposed [ | Existing Sec. Twp. R. [ JEast [ ] west
D Settling Pit D Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit
D D Pit capacity: Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) :
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
[ JYes [ ]No [ JYes [ ]No
Pit dimensions (all but working pits): —— Length (feet) Width (feet) _ N/A: Steel Pits
Depth from ground level to deepest point: (feet) No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest freshwater __ feet.

Source of information:

electric log KDWR

feet Depth of water well feet measured well owner
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS
Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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CORPORATION COMMISSION Joseph F. Harkins, Commissioner

82-3-607.
(@)
1)

)

©)

(b)

(1)
(2)
@)

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

DISPOSAL OF DIKE AND PIT CONTENTS.
Each operator shall perform one of the following when disposing of dike or pit contents:

Remove the liquid contents to a disposal well or other oil and gas operation approved by the commission or to
road maintenance or construction locations approved by the department;

dispose of reserve pit waste down the annular space of a well completed according to the alternate |
requirements of K.A.R. 82-3-106, if the waste to be disposed of was generated during the drilling and
completion of the well; or

dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following:

(A) Burial in place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f);
(B) removal and placement of the contents in an on-site disposal area approved by the commission;
© removal and placement of the contents in an off-site disposal area on acreage owned by the same
landowner or to another producing lease or unit operated by the same operator, if prior written
permission from the landowner has been obtained; or
(D) removal of the contents to a permitted off-site disposal area approved by the department.
Each violation of this regulation shall be punishable by the following:
A $1,000 penalty for the first violation;

a $2,500 penalty for the second violation; and
a $5,000 penalty and an operator license review for the third violation.

Complete and return with Haul-Off Pit Application, Form CDP1(2004)

Haul-off pit will be located in an on-site disposal area: [ ]Yes [O]No

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
[lYes[C]No If yes, written permission from the landowner must be obtained. Attach written permission
to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by the
same operator: [2]Yes [_]No If yes, written permission from the landowner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be
located, to the haul-off pit application.

CONSERVATION DIVISION
Finney State Office Building, 130 8. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316)337-6211 * hittp://kcc.ks.gov/



FORM 88 — (PRODUCER'S SPECIAL) (PAID-UP) S —— '
ler No. M .
S3U (em. 1999 03115 ( g 1 reamesse wasa .
OIL AND GAS LEASE e e
AGREEMENT, Made and entarsd nto the -5 € dayof __S0NUALY 8 o

by and between Giles J. Thissen and Pat Thissen also known as Patr

whose mailing sddress Ia 2742 East Highway 54 Kin hereinafter called Lessor (whether one or move), . [

and Debra D. Fitzgerald A
hereinatter caller Lossoe:
e e e S L O O i
u the herein provi a agresments eonul rants, Ll usively unto for the pu: . <3
g by and orh.r means, prospecting drilling, mlnln; P . g oll, liquid .7 | gases, and thelr nrpoeuve o L ’
eouﬂnmu ucts, inhv.-un; w. ‘water, other fluids, and alr into subsurface strata, laylng pipe lines, mﬂn&ou‘ lvuM.m; anke, power muau. talephone lines, and other structures : :
and things thereon to pmduo-. save, take care of. treat, | manufacture, process, store and lmupoﬂ. uld oll, Uiqui hydneubou. gases and their respective constituent products snd other
d and lloun:'ll\l caring for its employ the following d her with any rights and after-acquired interest,
State of KANSAS _ described as follows to-wit:

n situated in coung

TOWNSHIP 27 SOUTH, RANGE 7 WEST: .o
Section 27: §/2 872 NE/4 Less the East 116 rods of the $/2 $/2'S/2 NE/4,25.5 acres more o o

Section 27: N/2 N/2 N/2 SE/4 Less East 116 rods thereof, 5.5 acres more or less. fess
Section 27: West 2 rods of the East 118 rods of that part of the balance of SE/4 1ying North

-] 54 .
ection 27: 1,’2 872 ?li‘gnwayalé%ggtmglf_ Wgy. 1.02 acres more or less
igection 27 N/2 N/2 SW/4 Less East 538 of 872 N/2 N/2 sw/a. 36 acres more or less.
In Section 27 Township —27_South  Range 7 West and 108,02 acres, more or less, and all
accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for s term of Three(3 years from this date (called “primary term"). and as long thereafter
as ofl, liquid hydrocarbons, gas or other respective constituent products, or sny of them, ia produced from said land or land with which said land is pooled.
In consideration of the premises the said lesses covenants and agrees:
1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessse may connect wells on said land, the squal one-sighth (%) part of all vil produced and saved
from the lund pmalul. 5
¥ lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the e d herefrom, one-sighth (),
uuhomrmm-nhcwdl.(ht.uhmnldbylcuu.ln no svent more than one-sighth () of the procesds received bylumho-.uehukc).fummnld.woﬂm
or in of said p bbuudomn&hb ‘Whare gas from s well producing gas only is not sold or used, lessee may pay or tender
- roynlty O‘:o Dolllx {$1.00) per yoar per net mineral acre ined der, and if such or tender is made it vdll be considersd that gas is being produced within the
1]

This lease may be maintained during the primary term hersof without further payment or drilling operations. If the lessse shall commence to drill & well within the term
of this lease or any sxtension thereof, the lessee shall have the right to drili such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effact as if such wall had been completed within the term of years first mentioned.

If said lessor owns a less intereet in the above described land than the entire and undivided fee simple sstate therein, then the royalties herein provided for shall be paid .
the said lessor only in the proportion which lessor’'s intevest bears to the whole and undivided fee.

Leseoe shall have the right to use, free of cost, gas, oil and water produced on said land for lesses’s operation thereon, except water from the wells of lessor.
When requested by lessor, lesses shall bury lesses's pipe lines below plow depth.

No well shali be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessse shall pay for damages caused by lessse's operations to growing crope on said land.

Lassss shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

1f the estate of sither party hmto n-lmud and the privilege of ndgnlnl in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,
r assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lesses until after the
lesses has been furnished with & wrimn transfer or assignment or & true copy thereof. In case lessoe nseigns this lease, in whole or in part, lesses shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of sssignment.

Lassse may at any time execute and deliver to lessor or place of record a release or releases covering any portion or ions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage survendered.

All express or implied covenants of this leass shall be subject to all Podorll lnd State Laws, Executive Orders, Rules or Regulations, and this iease shall not be terminated,
in wl;ol; or in part, nor lesses held liable in damages, for failure to comply th is p d by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lassor hersby warrants and agrees to defend the title to the lands herein described, and agrees that the kun nh.u have the right at any tin:o to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in thuwuloldnlluholwm by lessor, an lubroc,hd to thlﬂ;huolmhde"khmof. and the under
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dwn and herein, in so far
a8 said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited hersin.

Lassos, st ita option, is hereby given the ﬂ(ht and power to pool nr mblno the acreage covered by this lesss or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s it s ble to do #0 in order to properly develop snd operate said lease premises 50 as to promote the
conservation of oil, gas or other minerals in and under and that may bo vroducod from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not ueudln‘ 40 acres uch in the event of an il well, or into a unit or units not ucndin[ 840 acrea o-ch ln the event ol & gas well. Lasses shall executs in writing and
record in the conveyance records of the county in which t.ho Inwd herein leased is muahd nn and d the pooled acreage. The entire acreage so
pooled into a tract or unit shall lu tn-hd. for & pi the of duction from the pooled unit, as if it ware included in thu lease. If production is
lmndon ﬂumhdmn umu mluduilpndvcldonhhldhomthhk whnh"tﬁ-mllorwllcb'huudonm peemises covered by thie lease or not. In lieu of the

lessor shall receive on producition from a unlt 80 pooled only such portion of the royalty lupuhud herein as the amount of his acreage
placed in the unit or his royllty interest therein on an acreage basis bears to the total acreage so poohd in the particulsr unit involved.

Lessee or its assigns will consult with Lessor regarding routes of ingress and egress, prior
to commencing any operations.

STATE OF KANSAS, KINGMAN COUNTY, AS:

THIS STRUMEN!%AS{ILEDFOR ECORD%NTH? f

AND DU RECORD%D |
RECORDER OF DEEDS
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American Energies

Corporation 155 N. Market, Suite 710, Wichita, KS 67202
316-263-5785 * 316-263-1851 fax

February 19, 2010

Mr. Giles J. Thissen- e - -
2742 E. Hwy 54
Kingman, Kansas 67068

Re: Gonzales # 1-33 SWD Well
Approx C NE SE SEC 33-27S8-7TW
Kingman County, Kansas

Dear Mr. Thissen:

In connection with our verbal agreement with regard to the cuttings from the washdown of the
Gonzales # 1-33, enclosed please find our company check numbered # 063787 in the agreed upon sum of
$ 1,000.00.

Please signify receipt of the enclosed check by signing, dating and returning one copy of this
letter in the enclosed return envelope.

Thank you for your cooperation understanding and if you have any questions, please feel free to
call me at 316 201-1396.

Best regards,
Peter ; CoaKley
Land Magdger é

Accepted and received this Z Z day of February, 2010, American Energies Corporation check # 063787.

PIC/tbm
Enclosure




/ o~ Mark Parkinson, Governor
K A N S A S Thomas E. Wright, Chairman
Joseph F. Harkins, Commissioner

CORPORATION COMMISSION

March 02, 2010

Karen Houseberg

American Energies Corporation
155 N MARKET STE 710
WICHITA, KS 67202-1821

Re: Drilling Pit Application
Gonzales OWWO 1-33
Sec.27-27S-07W
Kingman County, Kansas

Dear Karen Houseberg:

District staff has inspected the above referenced location and has determined that the Haul-Off pit
shall be constructed without slots, the bottom shall be flat and reasonably level, and the free
fluids must be removed. The fluids are to be removed from the Haul-Off pit within 96 hours of
completion of drilling operations.

NO completion fluids or non-exempt wastes shall be placed in the Haul-Off pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (316)
630-4000 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through SOLAR within 30 days of fluid removal.

If you have any questions or concerns please feel free to contact the District Office at (316)
630-4000.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 e http://kce.ks.gov/
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	HAUL-OFF PIT APPLICATION

	OperatorName: American Energies Corporation
	OperatorLicenseNumber: 5399
	OperatorStreetAddress1: 155 N MARKET STE 710
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67202
	OperatorContactName: Karen Houseberg
	OperatorPhone: 316-263-5785
	LeaseName: Gonzales OWWO
	WellNumber: 1-33
	PitType: Haul-Off
	WorkoverPitAPIorYear: 
	PitProposedExisting: Existing
	DatePitConstructed: 11/09/2009
	PitCapacityBBLS: 800
	CDP1Subdivision4Smallest: 
	CDP1Subdivision3: SE
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: NW
	Section: 27
	Township: 27
	Range: 7
	RangeDirection: West
	CDP1FeetNSFromReference: 2310
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 990
	CDP1EastWestFromReference: West
	CountyName: Kingman
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Natural clay in soil, chemical mud
	PitLength: 80
	PitWidth: 80
	SteelPit: Off
	PitDeepestDepth: 4
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 3269
	DepthOfWaterWell: 80
	DepthToShallowestFreshWater: 15
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Chemical mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Evaporation, return surface to original condition
	CDP1SignatureDate: 
	KccOnlyDateRcvd: 03/01/2010
	KccOnlyCDPPermitNo: 15-095-22169-00-01
	KccOnlyCDPPermitDate: 03/02/2010
	KccOnlyCDPLeaseInsp: Yes
	RFAC: Yes
	RFAS: Off
	CDP1KCCOnlySteelPit: Off
	cb1_Yes_pit_onsite_disposal: Off
	cb2_No_pit_onsite_disposal: Yes
	cb3_Yes_pit_offsite_Landowner: Off
	cb4_No_pit_offsite_landowner: Yes
	cb5_pit_offsite_producing: Yes
	cb6_pit_not_offsite_producing: Off


