
Expected Spud Date:
			     

OPERATOR:  License#

Name:

Address 1:

Address 2:

City:			          State:	            Zip:	   +

Contact Person:

Phone:

CONTRACTOR:  License#

Name:

	 Well Drilled For:	    Well Class:	 Type Equipment:

			   Oil				    Enh Rec			     Infield			   Mud Rotary

			   Gas				    Storage				     Pool Ext.			  Air Rotary

			   		  			   Disposal			     Wildcat			   Cable

			   Seismic	;		       # of Holes	 	   Other

			   Other:

	         If OWWO:  old well information as follows:

		  Operator:

		  Well Name: 

		  Original Completion Date:	             Original Total Depth:

Directional, Deviated or Horizontal wellbore?  	                     Yes       No
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

  

Kansas Corporation Commission
Oil & Gas Conservation Division

Notice Of Intent To Drill
Must be approved by KCC five (5) days prior to commencing well

Form C-1 
   October 2007

Form must be Typed
Form must be Signed

All blanks must be Filled

For KCC Use:

Effective Date:

District #

SGA?            Yes         No

Spot	Description:				         																                    

		    -			   -		      -			    Sec. 	   	     Twp. 	  	      S.  R.  	  	            E        W

												                      feet from         N  /         S   Line of Section

			             feet from         E  /         W  Line of Section

Is SECTION:         Regular         Irregular?

(Note: Locate well on the Section Plat on reverse side)

County:

Lease Name:			                            Well #:

Field Name:

Is this a Prorated / Spaced Field?           	                                         Yes        No

Target Formation(s):

Nearest Lease or unit boundary line (in footage):

Ground Surface Elevation:                                                                        feet MSL

Water well within one-quarter mile:           	                                         Yes         No

Public water supply well within one mile:            	                        Yes         No

Depth to bottom of fresh water:

Depth to bottom of usable water:

Surface Pipe by Alternate:         I          II

Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:

          Well          Farm Pond        Other:

DWR Permit #:
(Note: Apply for Permit with DWR       )

Will Cores be taken?          	  	                                         Yes         No

If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

		 1.			Notify the appropriate district office prior to spudding of well;
		 2.			A copy of the approved notice of intent to drill shall be posted on each drilling rig;
		 3.			The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set 		
						  through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.
		 4.			If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;
		 5.  	The appropriate district office will be notified before well is either plugged or production casing is cemented in; 
		 6. 		If an ALTERNATE II COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.  		
							 Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate II cementing 		
							 must be completed within 30 days of the spud date or the well shall be plugged.  In all cases, NOTIFY district office prior to any cementing.
	  

I hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date:   								      Signature of Operator or Agent: 				                          Title:

For KCC Use ONLY

API # 15 -

Conductor pipe required                                                  feet

Minimum surface pipe required                                        feet per ALT.      I       II   

Approved by:

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date:  		    Agent:

Remember to:

-		 File Drill Pit Application (form CDP-1) with Intent to Drill;
-		 File Completion Form ACO-1 within 120 days of spud date;
-		 File acreage attribution plat according to field proration orders;
-		 Notify appropriate district office 48 hours prior to workover or re-entry; 	
-		 Submit plugging report (CP-4) after plugging is completed (within 60 days);
-		 Obtain written approval before disposing or injecting salt water.

-		 If this permit has expired (See: authorized expiration date) please
		  check the box below and return to the address below.              
    

           Well Not Drilled - Permit Expired    Date:
           Signature of Operator or Agent:

		

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

  

   

    

(Q/Q/Q/Q)

month   	            day	                     year

E
        W

1035776

Submitted Electronically



In All Cases Plot The Intended Well On The Plat Below

Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form.  If the intended well is in a prorated or spaced field 

complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply.  Please 

show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the 

proposed acreage attribution unit for oil wells.

API No. 15 - 

Operator:

Lease:

Well Number:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:                -               -               -

Location of Well:  County:

                                                  feet from           N   /          S   Line of Section

                                                  feet from           E   /          W  Line of Section

Sec.  	           Twp.  	     S.  R.                            E            W

Is Section:           Regular  or          Irregular

If Section is Irregular, locate well from nearest corner boundary.  

Section corner used:          NE        NW        SE        SW  

PLAT
(Show location of the well and shade attributable acreage for prorated or spaced wells.)

(Show footage to the nearest lease or unit boundary line.)

In plotting the proposed location of the well, you must show:

1.  The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

     4 sections, etc.

2.  The distance of the proposed drilling location from the south / north and east / west outside section lines.

3.  The distance to the nearest lease or unit boundary line (in footage).

4.  If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells; 

     CG-8 for gas wells).

1980

3390’

10

EXAMPLE

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

Side Two

1035776

30

165 ft.

125 ft.



Is the pit located in a Sensitive Ground Water Area?        Yes           No            Chloride concentration:                                                     mg/l
                                                               (For Emergency Pits and Settling Pits only)

Is the bottom below ground level?               Artificial Liner?            How is the pit lined if a plastic liner is not used?
Yes           No           Yes           No

Pit dimensions (all but working pits):            Length (feet)  Width (feet)                              N/A:  Steel Pits

            Depth from ground level to deepest point:                              (feet)                                     No Pit

If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit Depth to shallowest fresh water                             feet.
Source of information:

         feet       Depth of water well                         feet              measured               well owner               electric log               KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:

Producing Formation: Type of material utilized in drilling/workover:

Number of producing wells on lease: Number of working pits to be utilized:

Barrels of fluid produced daily: Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit?          Yes         No Drill pits must be closed within 365 days of spud date.

I hereby certify that the above statements are true and correct to the best of my knowledge and belief.

  Date                                     Signature of Applicant or Agent

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

APPLICATION FOR SURFACE PIT
Submit in Duplicate

Form CDP-1
April 2004

Form must be Typed

Operator Name:             License Number:

Operator Address:

Contact Person:             Phone Number:                            

Lease Name & Well No.:

Type of Pit:

Emergency Pit Burn Pit

Settling Pit Drilling Pit

Workover Pit Haul-Off Pit

(If WP Supply API No. or Year Drilled)

Pit is:

  Proposed           Existing

If Existing, date constructed:

Pit capacity:

                                             (bbls)

Pit Location (QQQQ):

             -              -              -

Sec.            Twp.         R.                    East         West

               Feet from        North /       South Line of Section

               Feet from        East  /        West  Line of Section

                                                                                      County

KCC OFFICE USE ONLY                 Steel Pit               RFAC         RFAS

Date Received:        Permit Number:                Permit Date:   Lease Inspection:          Yes        No

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

1035776

Submitted Electronically



M A R K  A R T H U R ,  J R .

D E N N I S  R .  D A V I D S O N

M A R V I N  E  T H O M P S O N
( 1 9 2 0  2 0 0 6 )

Mr. John L. Driscoll
P.O. Box 65
Russell, KS 67665

Re: Smoky Hill River Unit

DearJohn:

I am providing you along with this letter a copy of the Unit Agreement
covering the Smoky Hill River Unit in RussellCounty, Kansas. This copywas madc from
the records in the office of the Register of Deeds for Russell County, Kansas. The Unit
Agreement was reco-rded in the Register of Deeds in Russell County on December 1,
7966, in Book 723 of Oil and Gas Lease Records beginning atpage 236.

This copy includes the pages found in Book 123 beginning at page 2J5
and.continuing through and to page 264. I have reviewed pages-265 thioughZtt in
Book 123. Those additional pages contain the ratification of the Smoky Hill River Unit
Agreement by the working interest owners and royalty owners of the various leases. A
sample of the ratification signed by the working interest owners and royalty owners is
included with the copy I am providing you. That ratificarion is found in fiook 7'23 at
page 264.

7 hompson, ilrthu, & Dauidson
;flttorgeys at-@fi

5 2 5  N O R T H  M A I N  S T R E E T
P O .  B O X  1 1 1

R U S S E L L ,  K A N S A S  6 7 6 6 5  0 1 1 1
T E L E P H O N E  ( 7 8 5 )  4 8 3  3 1 9 5

F A X  ( 7 8 5 )  4 8 3  3 5 0 4

Marclr 4,2070

Sincerely,

THOMPSON, ARTHUR & DAVIDSON

Dennis R. Davidson
By

DRD/grp

Enclosure
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I'NIT AGREEMEM

SMoIT HILL RI\iTR lrl'IIT
RUSSELL CoUI{IY, KANSAS

5-20-66
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UNIT AGREEMENT
SMOKY HILL RIVER UNIT

RUSSELL COUNTY. KANSAS

T a b l e  o f  C o n E e n c s

ARTICI.E 1 . DETINITIONS

Uni t  Area
Unic ized Format ion
Uni t ized Subslances
Working Interest
Royal ty  Int ,eresC
Royalcy Owner
Working InceresE Oqrner
Trac t
Unic Operat,ing Agreement,
Uni t  operaEor
T racC  Pa r t i c i pa t i on
Unic Part ic ipat . ion
OuCs ide  SubsCances
O i l  and  Gas  R igh rs
Uni t  0peral ions
UniE Equipment
Unic Expense
Singular and Plural - Gender

ARTICLE 2 . EXHIBITS

Exhib i rs
Reference to Exhib i ts
Exhib i ts  Considered Correcc
CorrecEing Errors
Fi l ing Revioed Exhlb i rs

ARTICI.E 3 . CREATION AND EFTECT OF TINIT

0i1 and Gas Rights Unic ized
Personal  Property  Excepted
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S e c  t i o n
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I U .  J

1 0 .  4
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I I .  r
r l . 2
I I . 3

1 2 .  i
L2.2
L2.3

ARTICI.E 10 . TITLES

Removal  of  TracE f ron Uni t  Area
Revie lon of  Exhib l ts
Work ing Inrerest ,  T ic les
Royal ty  Owner T i t les
Product lon Where Ttr le  is  in  Disput ,e

ARTICLE 11 - EASE}AMS OR USE OF SURFACE

Grant  of  Easements
Use of  l {a ter
Surface Damages

ARTICLE 12 . ENIARGEMEMS OF I'NIT AREA

Enlargements of  Uni t  Area
Detenoinat , ion of  Tract  ParCic ipaEion
E f fecc i ve  Dace

ARTICLE 13 - CHANGE OF TITI.E

CovenanE Running WiCh t,he Land
No t i ce  o f  T rans fe r
Wa ive r  o f  R ighcs  co  Pa rc i c i on

ARTICLE }4 - REIATIONSHIP OF PARTIES

No Partnership
No Shar ing of  Markec
Royalcy Owners Free of  Cost ,s

ARTICI.E }5 - IAWS AND REGUIATIONS

Laws and Regulations

ARTICLE 16 . FORCE MA]EURE

Force Majeure

ARTICLE 17 - EFF"ECTIVE DATE

Ef fec t i ve  Da te
Ipso Facco TerminaEion
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UNIT AGREEI'EI'II
SMO;ry HILL RIVER UNIT

RUSSELL COUNTY. KANSAS

THIS AGR-EEIGNT,  enrered
by  r ,he  par r ies  who have s igned the
parC E,hereof  ,  o r  o iher  ins t . rumenE
h e r e o f ;

i nc .o  as  o f  r he  l s t  day  o f  May ,  1966
o r i g ina l  o f  Ch i s  i ns t rumen t ,  a  counCer -

agreeing co be bound by Ehe provis lons

WITNESSETI i :

W H E R I A S ,  i n  t h e  i n t e r e s t  o f  t i r e  p u b l i c  w e r f a r e  a n d  t o  p r o m o c e
c o n s e r v a E i o n  a n d  i n c r e a s e  c h e  u r c i m a E e  r e c o v e r y  o f  o i 1 ,  g a s  a n d  a s s o c i a _
t e d  m i n e r a l s  f r o m  c h e  H a I l  G u r n c y  F i e l d ,  i n  R u s s e l r  c o u n t y ,  s t a c , e  o f
K a n s a s ,  a n d  E , o  p r o t e c E  t h e  r i g h c s  o f  c h e  o h r n e r s  o f  i n c e r e s t s  E h e r e i n ,  i E
i s  d e e m e d  n e c e s s a r y  a n d . d e s i r a b l e  t o  e n c e r  i n E o  c h i s  a t r e e 6 e n t  E o  u n i E l z e
the  Oi I  and Gas R igh ts  in  and E,o  E,he  Un i t . i zed  FormaE. ion  in  o rc ie r  to  con-
d u c t  a  s e c o n d a r y  r e c o v e r y ,  p r e s s u r e  m a i n c e n a n c e ,  o r  o t h e r  r e c o v e r y  p r o -
grsm as  here in  p rov ic ied  t

NOi . I  ,  T . lEREl0 i lE ,  in  cons ideraE ion  o f  rhe  premises  and o f  the
m u c u a I  a g r e e m e n c s  h e r e i n  c o n . a i n e d ,  i t  i s  a g r e e d  

" i  
f o t l o r r *

ARTICLE 1

DEFINIT IONS

A s  u s e d  i n  E h i s  a g r e e m e n . ,  t h e  t e r m s  h e r e i n  c o n t a i n e d  s h a 1 1
have Ehe fo l low ing  mean ing :

1 . 1  U n i t  A r e a  m e a n s  c h e  l a n d s  d e s c r i b e d  b y  T r a e t s  i n  E x h i b i r
A  and shown on Exh ib i t  B  as  co  wh ich  th is  agreemenc becomes e f fec t . i ve  o ,
t o  w h i c h  i c  r n a y  b e  e x t e n d e d  a s  h e r e i n  p r o v i d e d .

L . 2  u n i t i z e d  F o r m a E i o n  m e a n s  E h a t  s u b s u r f a c e  p o r E i o n  o f  c h e
un i t  Area  cormof f ibed as  fo l lows:

T h e  g e o l o g i c a l  s e c r i o n  i n c l u d l n g  a 1 I  d e p t h s  b e l o w  c h e
t , o p  o f  t h e  T o r o n t o  L i m e s t o n e  o c c u r r i n g  a E .  a  d e p t h  o f
2 , 7 6 2  |  o n  C h e  L a c e r o l o g - G a u m a  R a y  l o g  o f  l , l o b i I  O i 1
C o m p a n y ,  J . M . T r a p p  N o .  9  w e l l  l o c a r e d  N W / 4  S H / 4  N E / 4
S e c t i o n  3 : - l 4 S - I 2 W ,  R u s s e l l  C o u n c y ,  K a n s a s

Boox IZJ P^IEZ4I



Eo0r( I\J n|,E?42

.  1 . 3  U n i t i z e d  S u b s t a n c e s  m e a n s  a I I  o 1 1 r  g a 6 ,  g a s e o u s  s u b s E a n c e e ,
s u l p h u r  c o n c a l n e d  i n  g a s ,  c o n d e n s a t e ,  d l s t i l l a t , e ,  a n d  a l l  a s s o c l a t , e d  a n d
const iEuent  l iqu id  o r  I tquef lab le  hydrocarbons  w ich in  o r  p roduced f rom
the Un i t i zed  Format ion .

1.4 Work ing Lnterest  means an in terest  ln  Unic ized SubsEances
by v i r tue of  a lease,  operaEing agreement ,  fee t lE, le ,  or  otherwise,  !n-
c luding a carr ied in terest ,  which inEerest  !s  chargeable wi th and obl i -
gated to pay or  bear ,  e l ther  in  cash or  out  of  product , ion or  otherwiEe
a1 l  o r  a  po r t l on  o f  t he  cosg  o f  d r i l l i ng ,  deve lop ing ,  p roduc ing ,  and
operaCing Che Uni t ized Formal j .on.

I , 5  Roya l t y  I n te res t  means  a  r i gh t  t ' o  o r  i n t . e resc  i n  any  po r -
t ion of  Che Unl t ized Substances or  proceeds thereof  oEher than a l . Iork1ng
InEere6 t .

1.6 Royai ty  Owner means a par ty  heret ,o who owns a Royal ty
In te resc .

L.7 I iork ing Interest  Owner means a par t ,y  hereEo who owns
Working InteresF Ttre owner of OiGnd Gas Righcs thaE are free of
.or  ot ,her  inst rument  conveylng the Work ing Interest  t .o  another  shal l
regarded as a l,Iorking Int,erest, Owner Eo the extent of seven-eighths
of  h io ln t ,eresc in  Uni t ized SubsEances,  and as a Royalcy Orrner  wi th
Epecc to h is  remain ing one-eighch (1/8)  fn teresE Eherein.

a
l e a s e
b e
( 7  / 8 )
re -

1 . 8
given a Tract

Tract  means each parcel  of  land descr ibed as such and
number in  Exhib l t  A.

I .9  Uni t ,0peracing Agreement  means the agreement  encig led
' ' U n i t o p e r a t i ' ' g @ v e r U n i E , R u e s e 1 1 C o u n ! y , K a n s a s ' ' ,

o f  the same ef fect ive date as the ef fecc lve date of  th is  agreemen! ,  and
wbich is  enEered into by Work ing InteresE Owners.

1.10 Uni t  Operator  means the Work ing Interest  Orrner  designafed
by Working Interest Owners under che Unit Operacing AgreemenE Eo develop
and operate the Uni t ized Formacion,  act , ing as operacor  and noE as a Work-
ing Interest Orrner.

1.11 Tra i t  Par t ic ipacion rneans Ehe percentage shown on Exhi-
b iE A for  a l locat ing Uni t ized Subst ,ances co a TracE under th is  agreement .

L.Lz lJn i t  Par t ic ipat ion of  each,Work ing Inceresc Gmer r leans
the sum of the percentages obtained'!l nulti l lylrrg the Worklng Incerest
of such Working Intere6t Ormer in,eaih,Trict by the, Trac! Parttcipatiou
o f  such  T racc .



. ,  ' - .  l

1 .13  0u ts ide  Subs tanccs  Beans  a l l  subsEances  ob ta ined  f rom
a n y s o u r c e o t h e r f f i F o r r o a E i o n a n d w h 1 c h a r e i n J e c t e d 1 n c o
che Unl t ized FormaEion.

-_ j  _  ^  
t .  

14 .0 i  
1 .  a l rg Ga.s Riehcs mean6 the r ight  to  explore,  develop,

and oPerate lands wichln Ehe uni t  Area for  the product lon of  unl t tzed sub-
stances '  or  !o  share ln  the product , ion so obEained or  che proceeds there-^ €

1.15 u" i t  op*g.o- ls .  means a l l  operat lons conducEed by work-
lng rnterest. ow'nErs or un'it operaEor pursuant to thls agreemenr, aod Ehe
uni t  Operat ing Agreemenc for  or  on account  of  che developmeng and opera-
t ion of  Ehe Unlc ized Forrnacion for  che produccion of  unlg lzed substances.

I .16 U"Lt_E_g- io. . " t  ;neans aI I  personal  properEy,  lease and
we_I I  equipment , , ; i . " t " ,  

" r .  " t r rer  
fac i r i t ies and e iu ipnenc Eaken over  or

otherwise acquired for  che jo int  accounE for  use in  unic  0peral ions- .

1 .u  un i t  Expense  means  a r l  cos t ,  expense ,  o r  i ndeb t ,edness  i n -
curred by work ing Interest ,  owners or  UniE operator  pursuant ,  to  th is  agree-
ment  and the Uni t  Operacing Agreement ,  for  o i  on account  of  uniE operai ions.

1 .18  un less  che  con texE  o then r i se  c rea r l y  i nd i ca tes ,  wo rds
used  i n  che  s ingu la r  i nc rude  the  p lu ra l ,  t he  p lu ra l  l nc lude  che  s ingu la r ,
and. the neuEer gender incrudes the mascur, ine a.nd the feminine.

ARTICLE 2

EXHIBITS

2-L Exhib i rs .  Atrached hereto are the forrowing exhib ics
wnrch are incorporated herein by reference:

z .L .L  Exh ib i t  A ,  wh i ch  i s  a  schedu le  t ha t  desc r i bes
each TracE in c t re unic  Area and ohows ics Tract ,  parc ic ipacion.

2 .L .2  Exh ib i t  B ,  wh i ch  i s  a  map  tha t  shows  the  bound -
ary l ines of  the Uni t  Area and the Tracts cherein.

Reference to Exhib i ts .  when reference herein rs  made toan exnib iE,  the reference is  to the Exhib i t  as or ig inal ly  at , tached or ,
i f  rev ised,  to  lhe la test ,  rev is ion.

2.3 Exhib i ts  Considered Correct .  An Exhib i t
oered correct  unt i l  rev ised as herein prov ided.

l .  
. ' :

. l : ; r -

- 3 -

roox, 1Z3 pAcE243
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sha l l  be  cons i -
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3 .4  conE inua t . i on  o f  Leoses  .nd  Te r *  Rovo I t  .  Ope rac lons ,
l nc lud ing  a r f f f  E  Eo  rhe  Un l r t zedFormacion on any par t ,  o f  .he unl .  Area,  or  product ion f rom any pur t  ofthe Unic ized Forrnat ion, .  except ,  for  the p, r rpo"u of  deEermining payments
to  Roya l t y  o rne rs ,  sha r r  be  cons ide red  as  ope rac ions  upon  o r  p roduc t l on
f rom each  T rac ! ,  and  such  ope raE ions  o r  p roducL ton  sha r l  con t i nue  l n  e f_fect  each lease or  cern royal ty  in teresE.  as Eo a1I  lands covered cherebyjusc as i f  such operat . ions had been conducE,ed and a wel l  had been dr l l ledon and was producing f rom each TracE.

3 .5  T iE lesuna f fec red  bv  un i t i za r i on .  Noch ing  he re in  sha1 lbe consr . ruua ro Eo che Oi I  and Gas Rightaby any par ty  hereE.o_to any oEher parEy or  t .o  uni t  operacor .  The inren-t ion is  to  prov ide for  che cooperat ive development  and operacion of  theT rac t s  and  fo r  rhe  sha r i ng  o f  un i t i zed  subsEar , " " s , "  he re in  p rov iaea . '

3 .6^  rn iec r i on  R ighcs ,  Roya l cy  owners  i r e reby  g ranE .  un . ,o  l { o r k -rng  rnEeresc  ownc rs  t he ' r i gh t  t o  i n j ecc  i n to  t he  un i c i zed  Fo rma t i on  anysubstances in  what .ever  amounts work ing rnteresE owners deen expedient
fo r  un i c  ope rac ions ,  i nc lud ing  che  r i ghc  t o  d r l l l  and  ma in ta in  i n j ec t i onwel ls  on t .he uni t .  Area and E.o , r "u prod.r . ing or  abandoned o i l  or  gas wel ls ,i nc lud ing  we l I s  wh i ch  have  neve r  been  p roduced ,  f o r  such  pu rposes .

_  3 .7  Deve lopmen t  ob l i ga t i on .  No th ing  he re in  sha r l  r e l i eve
worKrng rnceresE ovrners f rom the obl igacion to develop reasonably as awhole che lands and leases comniEEed hereEo.

.8  . coope raE ive  Ag reemen ts .  The  work ing  rn t , e res t  owners  as  a
Prudent  means in Ehe interesE of  conservaEion and Eo increase the recov-
ery of  uni t ized subsEances o.ay execut ,e,  or  author ize and empower t .he uniE,operator  co execuEe in chei r  behal f ,  agreements wi th Ehe owners of  work_
ing incerescs in  lands outs ide the Uni t  Area for  cooperacive developmenc,
ope ra t , i on ,  f l u i d  i n j ec t i on  o r  s im i l a r  p rog rams  w i th  respecE  co  po r l i ons
of  the corresponding forr rat ion ouEside tne uniE Area and Ehe uni t ized
Forroat ion.  Any such agreemenc shal r  make provis ion for  rh"  d; i i i i "g-o.
conve rs ion ,  equ ipp ing  and  ope ra t i on  o f  compensac ing  f l u i d  i n j ec r i on  we l l sin the unic, ized Format ion and ad3oin ing porc ior , "  o i  the corr lsponding
format ion outs ide the uni r  Area.  the iace of  f lu id in ject ion in to sucnwer ls  ins ide che uni t  Area shar l  be approximately  equal  to  che race ofin jecc ion inEo such wel ls  outs ide the uni t  Area.-  l "v  such cooperat ive
agree'ent  sharr  in  no way af fecc or  a lcer  lhe percent .g."  of  parc ic tpa_
t ion establ ished hereunder as !o che parc ies hereto,  nor  shar l  che sameprovide for  the shar ing or  a l rocacion of  product lon as between the Uni tArea,  as here in def ined,  and any ouEside 1andg.
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ARTICLE 4

PI.AN OF OPEMTIONS

4.L uni t  operator .  work ing rnterest  osmers are,  as of  the
effeccive aut"-6TEGffiemenr, enEering inro the unlt operating Agree-
menE, designat lng Mobi l  011 corporat lon as in l t la l  unl t  operator . -  u i t t
Operator  shal1 have the exclus lve r lght  Eo conduct  unl t  0perat lon6.  The
operations shall conform to Ehe provisions of chls agreement and the Unlt
Operat ing Agreement .  r f  chere rs  any conf l lc t  between such agreements,
th is  agreenent  shal l  govern.

,4.2 operat ing Merhods.  To the end that  the quant l ty  of  uni -
t ized subsEances u l t lmate ly  reCoverabre may be lncreased and waste pre-
vented,  work ing Interest  o^rners shal1,  wl th d i l igence and ln accordance
wi th good engineer ing and product ion pract lces,  eng€ge in secondary
recovery operat lons by inJect ing gas,  water  or  oEher f lu ide or  comblna-
t lons thereof  deemed necessary or  desl rable to ef f lc lent ly  and econonoi-
cal ly  lncrease the u l t imate recovery of  unl t ized subsEances.

_4.3 thange of  operat ing Methods.  Noth ing hereln shai l .  preveat
worklng rnterest owners from discontinulng or changiug in who1e oi to
par t  any method of  operat ion whlch,  ln  thel r  opin ion,  is  no longer ln
accord wlEh good engineer ipg or  product ion pract lces.  .o ther  methods of
operation nay be conducted or changes may be nade by working rnterest
Orrqers f rom t ine, to t lme i f  deterrn lned by them.to be feasib le,  nece66ary,
or  desi rable to increase Che u l t inate recovery of  Uni t lzed Sub6tances.

ARTICII 5

IRACT PARTICIPATION

5.1 Tract  Par t ic ipat ion,  rhe Tract  par t lc lpat ion of  each
Tract and the particlpaElon forroula are shown on Exhtbit A. The Tracts
are l isted nr:merlcalLy and descrlbed in Exhiblt A and are shown ou Ex-
h ib l r  B .

_ 5.2 Relat ive Ttect  par t ic ipat ions.  I f  the Uni t  Area is
enlarged or  reduced,  the rev ised Tract  par t lc ipaEious of  the Tracte re-
naining in the unit Area and whlch were wlthin.the unlt Area prior to
the ellargement or, reduction shalr. r.emaln in the same ratlo oae to
another.

i . . ' . , r : ^  . . ' "
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sarDe as i f  the uni t  had noE, been formed.  Any such o i l  not ,  proropt ly  re-
moved may be sold by the Unic operator  for  Ehe accounE of  r t re p"r t iu"  

" r , -c i t led E,hereto,  subject  to  the pa)rment  of  ar l  royalE, ies,  ou" . . id l r rg
roya1cles, .  producEion-pa)rmenEs,  and ar l  ocher  paynent ,o under the p iov l -
s i ons  o f  t he  app l i cab ie  rease  o r  oEher  conc rac t s .  The  o i l  t ha t  i s  l n
excess of  the pr ior  ar lowable of  the wer ls  f rorn which ic  was produced
shal1 be regarded as Uni t ized Subscances produced afcer  ef fect ive date
he reo f .

7 .2  ove rpqoducc ion .  r f ,  as  o f  t he  e f f ec t i ve  da te  he reo f ,  any
T r a c c i s o v e r p . i f f i , P e c t ' c ' o c h e a l 1 o w a b 1 e o f t h e w e l l s o n ! h a c
TracE and the amount  of  overproduct i .on has been sold or  orherwlse d!s-
posed  o f ,  such  ove rp roduc t i on  sha l r  be  rega rded  as  a  pa rc  o f  t he  un i t i zed
Substances produced afeer  the ef fect ive dat ,e hereof  and shal l  be charged
to such TracE as having been del ivered Eo the par t ieo engi t led to Unlg ized
SubsEances a l located !o such Trac! , .

ARTICLE 8

USE OR LOSS OF UNITIZED SUBSTANCES

8.1^  u . se  g f  . u+ i c i zed .  subs tances .  r {o rk ing  rnEeresc  o r rne rs  may
use as much of  che unic ized subst ,ances as Ehey deero necessary for  unlc
operaEions,  inc luding but  nor ,  l imi ted to che in;ecc ion rhereof  inco tbe
Uni t ized Format ion.

.  
8 :2 Rovalrv  pa)rme+ts.  No royal t ,y . ,  overr id ing royalcy,  produc-

t i on ,  o r  oEher  payx 'en ts  sha l l  be  payab re  upon )  o r  w i c t r  i esp l c t  i o ,  un i t i -
zed Subscances used or  consumed in uni t  0perat ions,  or  which otherwise
may be lost  or  consuoed in the product ion,  handl ing,  t . reacing,  t ranspor-
t ac ion ,  o r  s t , o r i ng  o f  Un i t i zed  Subs t .ances ,

ARTICLE 9

TRACTS TO BE INCLIJDED IN I'NII

9 . I  Qua l i f l ca t i on  o f  T rac t s .  On  and  a f c ,e r  t he  e f f ecc i ve  da te
hereof  and unt i l  the enlargemenE or  reduccion thereof ,  the uni t  Area
sharr  be composed of  the Tracts l isEed in Exhib ic  A thac corner  or  have
a couuron boundary (Tracts separaEed only by a public highway or a ralr-
road righc of way sharr be consrdered t,o have i co*mon boun-dary), and
Ehat  otherwise qual i fy  as fo l lows:
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Trac t  who  a re  no t  pa r t l es  t o  t h i s  ag reenen t ,  and  wh ich
ar lse out  of  the lnc lus lon of  the Tract  in  the Uni t
A rea l  and  as  t o  wh i ch  (b )  sevency - f l ve  pe rcen r  (757 " )

.of  che combined vot ing ln terest  of  l , lork ing LnccresE
Owners ln  a l l  Tracte that  meeE the requi remenEs of
S e c E i o n s  9 . 1 . 1  a n c l  9 . 1 . 2  h a v e  v o t e d  1 n  f a v o r  o f  t h e
inc lus ion of  such Tract  and to accept  the indemni ty
ag reemenE.  Fo r  t he  pu rpose  o f  t h i s  SecE ion  9 . I . 3
thc vot ing in terest  of  each Wor lc lng Lnteres. t  Ouner'  
sha1 l  be  equa l  t o  t he  ra t i o  t ha t  i t s  Seconda ry  Phase
Un i t  Pa rE i c i pa t i on  a t t r i bu tab le  t o  T racEs  tha t  qua l i f y
u n c l e r  S e c t i o n s  9 . 1 . 1  a n c l  9 . 1 . 2  b e a r . s  t o  t h e  t o t a l
Seconciary Phase UniC Part ic lpaElon of  a l l  l^ lorh ing
In te resE  Owners  aEEr ibuEab le  t o  a l l  T rac t , s  t ha t
q u a l i f y  u n d e r  S e c t i o n s  9 . 1 . 1  a n d  9 . 1 . 2 .  U p o n  t h e
inc lus ion of  such a Tract  ln  the Uni t  Area,  the

.  Un i t  Pa r t i c i paE ion  tha t  r ^ rou Id  have  been  a t t r i bu ted
to the nonsubscr ib lng or .mers of  the Work ing InEerest .
i n  such  T rcc t ,  had  they  become pa r t i es  t o  t h i s  ag ree -
ment  ancl  the Uni t  OperaEing Agreemenr,  shal1 be
at t r i l :u ted to the Wor l< lng Interest  Owners in  such
Trac t  who  have  become pa r t i es  t o  such  ag reemen ts ,

.  in  proport ion to thei r  respect lve Work ing InEerests
in  t he  T rac t .

9 ,2  Subsgsuen t  Commi tmen t  o f  I n te res t  Eo  Un i t .  A f t e r  t he
E f fec t i ve  Da te  o f  t h i s  Bg reemgn t ,  t he  commi tme i - r t  o f  any  i n te res t
in  any Tract  wiEhin the UniE Area shal l  be upon euch terms as may'be 

negot iaced by l , iork ing Incerest  Owners and the oqrner  of  such
i -nEeres  t .

9 ,3  Rev i s i on  o f  Exh ib i t s .  I f  any  o f  t he  T rac t . s  desc r i bec l
in  Exhi l> i t  a  ta@clusion in  the Uni t  Area,  Uni t
Ope ra to r  sha1 l  r ecompu te ,  us ing  the  o r i g l na l  bas i s  o f  compu ta t i on ,  t hc
T rac t  P . . r t i c i pa t i on  o f  each  o f  t he  qua l i f y i ng  T rac t s ,  end  sha l "1  rev i se
E:<hib i ts  A ancl  B accordingly .  l t re  rev lsed exhib lCs shal1 be ef fecc ive
es  o f  che  E f fec t i ve  DaEe  he reo f .

ARTICLE 10

TITLES

10 .1  Remova l  o f  T rac t  f r om Un t t  A rea .  T f  a  T rac t  ceases  to
have suf f ic ient  Work ing InEeresE Owners or  Royal ty  Owners cor , rmi tEed t 'o
th i s  ag reemen t ,  t o  meeE the  cond i t i one  o f  A r t l c . l e  9  because  o . ' f o i l u re
of  c ic le of  any par ty  hereto,  euch Tract  shal l  be removed f rom Lhe Uni t
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ARTICLE 11

EASEMENTS OR USE OF SURFACE

r1.1 Grant  of  Easemencs.  The par t , ies hereto,  to  t ,he ext ,ent
o f c h e i r r i g h c s @ e b y g r i n c E o W o r k l n g I n t e r e s ! o r n e r s
Ehe r ight  co use as much of  che sur face of  che land wl th ln Ehe unic Area
as may reasonably be necessary for  unl t  operat ions;  prov ided Ehat , ,  no-
ching herein shal l  be construed as leasing or  otherwiee conveying to
work ing rnt ,erest  Owners a s i t ,e  for  a water ,  gas in jec l ion,  pr ice ls ing
or  other  p lanE,  or  camp s l te.

11.2 use of  l r /a ter .  Hork ing rnrerest  owners shal r  have f ree
use qf wat,er. from the uniE Area for unit, operations, excepE water fron
any wel l ,  1ake,  pond,  or  i r r igat ion d l tch of  a Royal ty  Owner.

I1.3 sur facc Damages.  I , Iork ing r .ntere6E, owners sharr  pay che
owttcr  f  or  <tanrngr . , - i  t , ,  ; , , , . ,wI  r , ; r ,  cr ( )Jrn ,  Cl t r rbcr ,  fcncc0,  f rnprovcmcnt ,o,  and
o t rucLu res  on  thc  u r r i L  A rca  tha !  r cuu IL  f r om un l c  opc raE , l ona .

ARTICLE 12

ENIARGEMENTS OF I]NIT AREA

Lz.L E"r" rsuornntu of  u. r i t  .  The unlc Area may be enrarged
or inc lude acre@e product ive,  upon such lerms
as may be decernined by lJorking Int,erest, Gcners, including buc noc l inited
t ,q,  the f  o l lowing:

12.  I .  I  The acreage shal1 qual i fy  under a
Sec t , i on  o f  A r r i c l e  9 .

L2 . I . 2  The  pa rc i c i pa r i on  co  be  a l l oca ted
to Ehe acreage shal l  be reasonable,  fa i r ,  and based
on a l l  avai lable in fornat . ion.

Lz. I .3  There shal l  be no ret . roact , ive aI Io-
cacion or  adjusEment of  UniE Expense or  of  in teresCs
in Ehe Unic ized SubsEances produced,  or  proceeds
thereof ;  however,  t ,h is  l imi tat ion shal I  not  prevent
an adjusLmenE of. invesLment by reason of enlargement.

L2.2 Dqrerminat ion of  Tracr  parc ic ipar ion.  uniE operatorr  sub-
ject  to ,Ar t ic le  5,  shal l  det ,ermine the Tract ,  par t ic ipat ion of  each Tracc
wi th in !he. ,  Uni t  Area as enlarged,  and:shal l  rev ise 'n i t tUice,  A and B ac-
cordingly.. . I
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14 .3  Th i s  ag reemenE i s  no t  i n_tended to i.mposf affi Eo impose, upon any Royalcyowner any obr igat ion Eo pay for  uni t  Expense unless such .Royalcy Graer .is otherr.r-i.se ao obligaced.

ARTICI.E 15

iAI'S AND REGUIATIONS

15.  r  i ,ar"s  a i rd RegulaEions--  This agreemenc shal1 be subjectc o t h e c o ' . s " ' . , n f f i E e o f K a n s a s , E ' o t h e v a l i d r u 1 e s , r e -
guracions and orcers of  che corporat , ion comrniss ion of  the sEace ofKansas,  and Eo a1r  other  appl ic ib le federal ,  s taEe and munic ipar  r .aws,ru les ,  r egu lac , i ons  and  o rde rs .  I c  i s  no t  t he  i n ten t i on  o f  t h i s  ag ree -menE to  l im i t ,  r es t r i cc  o r  p ro raEe  un i t  p roduc t i on ,  i t  be ing  recogn i zedthat  such porrers are exclus ively  exerc ised by govei r rmentar  au.cbor i .y .

ARTICLE 16

FORCE },IA"]EURE

16 '1  Fo : : ce  r i e i eu rg .  A l r  ob r i gac ions  imposed  by  t h i s  ag reemen ton each parEy, ; - "e i lE-Eh-"  paynenc of  money,  shal l  be suspended whi lecomp l i ance  i s  p reven t .ed ,  i n  who le  o r  i n  pa rc ,  uy  u . t r i i . " ; - ; i ; ; ; - ; " ; ; ^ '
c i v i l  d i s tu rbance ,  ac t  o f  God ;  by  f ede r " i ,  

" t . t u ,  
o r  nun i c i pa r  raws ;  byany ru le,  reguraEion,  or  order  of  

"  
gorr . rnnenla. l  agency;  by inabi l i ty  tosecure-mater iars;  or  by any oth€r  cause or  causes beyond r lasonabre lon-t ro l  0 f  the parcy.  No parcy shar . l  be requi red againsc ics wir l  to  ad-jusE or  setc le any rabor  d ispuE,e.  Neiuher chis  lgreemenE nor  any reaseor other  inst runent ,  subject .  hereto shal I  be cerrn i i ,a t ,ed by reason of .sus_pensi 'on of  unic  OperaEions due to any one or  mgre of  the causes sec for thin  t h i s  A rc i c Ie .

ARTICLE

EFT.ECTIVEDATE

1 t
L I

L 7 , L s r @ . : ' T h i s a g r e e m e n E s h a 1 1 b e c o m e ' b 1 n d i n g u p o n
each pariy .s, oFEifiiffih p"..y ,signs rhe rinsrruuenr ,by which-irbecomes a party hereto, and, uniess, sooner, . terminatedias provrded i i ,

- 1 5 -





20 '3  t t ! t .? f , ,u ' l , t t  oo : t . .o . .  un lc  Operacor  sha l l  have a  r lenu p o n t h e t n c e r e f f i e E o r n e r e 1 n E h e u n i c A r e 8 r ' o E h e e x .
tent provided ln the Unic Operat lng Agreemont.

20,4 cregF,ion. .ol  New rnterest.  r f  any worktng rncerest owners h a ] . l , a f c e r " * @ n E , c r e a c e a n y o v e r r ! d l n g r o y a I t y ,
producE,lon paynent,  or oEher 

" i r l r . r  
inceres!,  heruait"r  referred !o asi lNew rn te rgs t t "  ou t  o f  l ta  {ncerera  r . rb1" "c  co  t t t r .g . " " r "na ,  such NewInEereec eharl  be eubJect co ar. l  che cerms and provlsl0ns of thls agree-ment and of ArtLcle L7 of,  the Unlr  Operaclng egi""r" i r .

rN wrrNEss I^IHERE0F, che partres hereco have executed chlsagree'ent on the dates 0pposlce thelr  respect lve elgnaE,uree.

WORKING IMERXST g.INERS

"r, P, ,'-1".^-/A*-

f;rll<r"ar;- I
l_Aeoq.  l_ l
I  l l n s r .  |  |

W@
|-|-_---j

MOBIL OIL CORPOMTION

At corney- in-Fac t

CITIES SERVICE OIL COMPAMATTEST:

B y :B y :

Vlce  P ree ldenc

SKELLY OIL CO}IPANY
ATIEST:

B y :

D y :

8 y :

Vlce Preeldent

SHEIAURNE OIL COMPAMATTEST:

-  1 8 -

B y :

Boo/( L23 p^cE257

Vlce Preeident ,



Boox I'lJ pAcEZSS

r8.2 Terminat ion by wor lc ing rnE.eresc oqmers.  This agreemenE
may be t . . tn in.c  combined Secondary
Phase unic,  Par t , ic ipat ion of  at  least  seventy- f ive percent  (757.)  whenever
such Work ing InteresE Owners deEermlne rhat  Unic OperaE, lons are no longer
p ro f i t ab le  o r  f eas ib le .

18.3 Ef fect  of  TerminaE. ion.  Upon terrn inaEion of  th ts  agreemen! ,
E h e f u r t h e r a u v @ o n o f E ' h e U n i t ' i z e d F o r m a t ' i o n a s a
uni t ,  shal l  be abandoned,  Unic Operat , ions shar l  cea6e,  and E,hereaf ter  the
part les shal r  be governed by Ehe provis ions of  the leases and other  in-
.s t runencs af  fecEing the separat ,e Tracts.

r8.4 salvaging Equlpmenc upon Termlnat ion.  r f  not  ot ,herwise
t i r r r nCc ( l  l l y  l l r t :  l r : o i t t : r  o r  oc l ) ( : r  J .n r i L ru r r r : r r L r ;  r f f r : cc inp ,  cach  T racE  unLELzcd
undc r  Eh l s  ag ree tnenL ,  i ( oya l cy  Owr rc rs  i r c r cby  g ranL  Work lng  InEeresE  O^ rne rs
a per iod of  s ix  (6)  months af t ,er  the dace of  terminat , ion of  Ehis agree-
!0enE vriC,hin which !o salvage and remove Unit EquipmenE..

ARTICLE 19

E)GCUTION

19 .1  Or ig ina l .  Coun te rpa r t .  o r  O the : :  I ns t rumen t .  A  pe rson  r l ay
become a par ty  E.o th is  agreemen!  by s igning che or ig inal  of  t ,h is  insEru-
Inent , ,  a  counEerpar t  lhereof ,  or  other  inscrument ,  agreeing co be bound by
che provls ions hereof .  The s igning of  any such insrrumenE. shal l  have the.
same ef fecc as i , f  ar r  che par t ies had s igned Ehe same inst ruoent .

L9.2 Joinder  in  Dual  capaci tv .  ExecuE, ion as herein prov ided
by any Part,y as eit(rer a Working InteresE Orrner or a Royalt.y Orrner shall
conmit  a l l  incerests thac may be owned or  contro l led by such par ty .

GENERAL

. ?0.r  Amgndments Af fect ing work inF rnterest  owners.  Amendment.s
hereto reraE,ing wholry co working rnterest, owners may be made 1f signed
by a l l  Work ing InteresE Owners

:  :  210.2 l ,c t ion.bv Work ing Lnterest  Or.mers:  A.y acElon or  appro-
val  requi red 'by lJ , lea l ing ' InggresEl ;Qi7ns1s,hereunder .shal I ,be in .accordance
wich the. .prov is ions of . ' the,  Unic Operat ing Agreement .

: ' . ' ' . . , , . ' ' . . ] . ' ' . ' , i ! . ; ' . i ] . , ' . - ] r r
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ATTEST:

Dy :

JO!fi\I o. FARMI*., Il{c.

KII{BAIL VENTI'RES, INC.

By:-

By:

ATIEST:

By:

ATIEST:
MIIJS KI}AAI.L COMPANY

TRED JONES

GERIT.I'DE P. SIELBIJRNE

EDWARD F. I.EYHE

ROYATIY INIEREST OWNERS

By :

D o t e :
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STATE OF

COUNTY OF

BE IT REIGMBERXD, rhar on rhis
before rne

(INDI\trDUAL)

day of
Notary Publ lc ,  personal ly

personally known Eo roe,
the foregolng instrunenE,

the same.

)
)
)

, a APPE
, L96_t
ea red

, who is
to me to be the same person who executed
person duly acknowledged the execution of

In witness whereof, I have hereunto
seal  the day and year  above wr i t teu.

My commlsslon expires:

set my haud and afflxed try officlal

Notary Public

and known
aad eucb
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State of Kansas )
Russell Lounty I 

tt

Ihis instrument filed for recoro

,o' ,.D,E.,C ,1 196q
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RATIFICATION AND

Snoky Hil l Rlver
Russel l  Countv.

JOINDER

Uni t
Kansas

ree g..,sL,/.?_
Registcr of Deeds

Each of  the persons who s lgns th is  inst rumenc acknowledgeo recelpt  of
I  counterpar t  of  an inst rument  ent l t led,  Unl t  Agreement ,  and a counterpar t
of an inotrusent entlt led, Unlt Operating Agreenent, Srooky H111 Rlver
Unl t ,  Russel l  County,  Kansao,  both of  whlch l rere executed as of  the
ls t  day of  May,  1966,  by var lous persons,  for  conduct , lng Unl t  Operat lona
wlth respect to the Unltized formatlon of the l{all-Gurney FleJ,d, located
in Russel l  Cornty,  State of  Kansae.

The Unlt AgreemenE, by Extriblt A, describes each Tract ln the Unlt
Area, and, by Exhlblt B, showe on s map the boundary l lnee of the Unlt
Area and the Tracts theretn.

The Unlt Agreetrenc and the Unit Operating Agreeroent provlde that any
person deflned in the Unlt Agreement as a Working Interest Owner may
become s parcy to the agreemencs by s lgning the or ig inal ,  counterpar t ,
or other lnEtrument that evidences 8n intenElon to be bound by the
terms of  boch agreements. ,

Now, therefore, each of the pcrsons who elgns thle instrument le or
c lafuoe to be a Work lng Interest .Owner.  ln .one. .or .more of  the.  Tracts
described ln Exhibic A of the Unl.t Agreernent, and each €greea to becorne
I party to, and be bound by provislons of, the Unlt Agreement arul the
Unlt Operating Agreement a6 if he had slgned the orlglnals and agreeg
that the parties to the Unit Agreement and the Unlt Operating'Agreeneut
are those thst  s lgn the or lg inals ,  any counterpar ta of  both lnetrumente,
or €ny instrumenc that evldences an lncentlon to be eo bouDd.

Executed as of the ,fr / day of , Le_6_6_

CITIES SERVICi OIL COMPAI{Y

.  :  
- , : , ,  
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March 05, 2010

John Driscoll
Schlobohm, Starr F.
10 GREENLEAF DR
WOLFEBORO, NH 03894-4226

Re:Drilling Pit Application
Smoky Hill Unit  36
SE/4 Sec.30-14S-12W
Russell County, Kansas

Dear John Driscoll:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level, and the free
fluids must be removed.  The fluids are to be removed from the reserve pit as soon as practical
after drilling operations have ceased.  Keep pits away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily.  NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well.  Please call the District Office at (785)
625-0550 when the fluids have been removed.  Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through SOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill.  If you have any questions or concerns please feel free to contact the District Office at (785)
625-0550.
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