For KCC Use: KANSAS CORPORATION COMMISSION 1036567 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
Xoi | JenhRec | infield || Mud Rotary
Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:
Lease:

Side Two

Well Number:

Field:

Location of Well: County:

1036567

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

2500 ft.

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Twp.

S. R.

Is Section:

D Regular or D Irregular

feet from D N /D S Line of Section
feet from D E / D W Line of Section

CJE [ Jw

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

EXAMPLE

NOTE: In all cases locate the spot o

the proposed drilling locaton.

2360 ft.

In plotting the proposed location of the well, you must show:

SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.
2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

1036567

Form CDP-1
April 2004
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

[ Existing Sec. Twp. R.

D East D West

Feet from D North / D South Line of Section

Type of Pit: Pit is:

|| Emergency Pit [ ] Burn Pit || Proposed

D Settling Pit D Drilling Pit If Existing, date constructed:
|| Workover Pit [ ] Haul-Off Pit

(If WP Supply API No. or Year Drilled) Pit capacity:

Feet from D East / D West Line of Section

(bbls) County

Is the pit located in a Sensitive Ground Water Area? D Yes

DNO

Chloride concentration: mg/l

(For Emergency Pits and Settling Pits only)

Artificial Liner?

[ ]Yes

Is the bottom below ground level?

D Yes D No

[ ]No

How is the pit lined if a plastic liner is not used?

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) N/A: Steel Pits

(feet) No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit

feet Depth of water well feet

Depth to shallowest freshwater __ feet.
Source of information:

measured well owner electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? [ | Yes | | No

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover:

Number of working pits to be utilized:

Abandonment procedure:

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

Date Received: Permit Number:

Steel Pit RFAC

RFAS

Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



ELEVATIONS

OIL FIELD SURVEYORS

FALCON EXPFLORATION INC

§ ADVANTAGE  aocscor_pmerr s oros

(620) B72-6491

319

222107

INVOICE NO

Swayze

OCPERATOR

Clarke

COUNTY

19 s

] T

22w _

R

Falcon Exploration Inc
125 N Market Ste 1252
Wichita KS 67202

Mike

AUTHCRIZED BY:

NO. FARM

2360' ¥FSL & 2500' FWL

LOCATION

2456"

ELEVATION: gr

SCALE: 1" = 1000°

i

Set 5' iron & wood stake, 1! rebar,
Level pasture.

t 50" NW to fence, 90' NW to water
hydrant.

|
I
|
I
I
I
I
{
L
!
;
:
E
!
|
[

l 1

Staked 02/23/10

601 1L
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Siaant C e
County of Uik 1=

- This instrument filed for recois s
o _””", day of et <008
pie] 355 o'clock Ll and

’ [ — o
(Psod. Pooling)(Kansas, Oklahomal(640 Shut-In}Paid-Up) % :Coded in BfK—LS-Q—PEQE-"—“
>t Fpes t44
D]D ! __‘:: . ), . at o
OIL A GAS LEASE % Melissa L. Young, Regiéler of Dedds
(Paid-up) ©a

AGREEMENT, made and entered into this 17th__ dayof January . 2005 , by and between,
Swayze Land and Cattle, Ine., 3 Kansas Corporation, 12525 State Highway 34, Bucklin, KS 67134-9602 ,

pariy of the first part, hereinafler called Lessor (whether one or more), and____Falcon Exploration, Inc., 155 N. Market, Snite
1020, Wichita, KS 67202 . party of the second part, hereinafier called Lessee.

WITNESSETH, that the snid Lessor, for and in consideration of Ten Dollars, cash in hand paid, and other good and valuable consideration receipt of
which is herehy acknowledged and of the covenants and agreements hereinafier contained on the part of Lessee to be paid, kept and performed, has granted,
demised, lensed and St and by these presents docs exclusively grant, demise, leose and ler unto the said Lessee, for the sole and only purpose of exploring by
geophysical and other methods, mining and operating For il (inctuding but not limited 1o distillaw: and condensate), gas {incjuding casinghend gas and helium and
all other constituents), and for laying pipelines,.and building tanks, power stations and structurcs thereon, to produce, save and take care of said products, all that
certain tract of land, together with zny reversionary rights therein, situated in the County of Clark State of Kansas . described as follows, to-
wit;

The Southeast Quarter (SE/4) of Section 19, Township 30 South, Range 22 West.
Conmtaining 160.00 acres maore or less,

1. It is ngreed that this fease shatl remain in force for aterm of ___Three (3)  years from date (herein called primary term) ond so long thereafler as oil
or gos, or cither of them, is produced from said Jand or lands pooled therewith

Z In consideration of the premises the said Lessee covenanls nnd ngrees:

A.  To deliver 1o the credit of Lessor free of cost, in the pipeline to which il may connect ils wells. o I/8th pan of all vil (including but not limited to
condensate and distillate) produced ond saved from the Jeased premises,

B. To pay Lessor for ges (including casinghead gas} and ol other substances covered hereby, & royalty of 1/8th of the proceeds realized by
Lessee from the sale thereof, less a proportionate part of the production, severatee and other escise tanes ond the cost incurred by lessee in producing,
compressing, dehydrating, transporting, and marketing, or otherwise moking such gas or other subsiances ready for sale or usc, said payments 1o be made monihly.
During any perind {whether before or after expirntion of the primary 1erm hereol) when gas is not heing so s0dd or used ond the well or wells ore shit in and there
is no current preduction of oil or opermlions on said leosed premises sufficient to keep this kease in foree, Lessee shalk pay or erder a royalty of One Dollar (31.00)
pet year per net royally acre netained hereunder, sueh payment or tender to be made, on or before the Inter of ninety (900 days following the datc of shut in or the
annivessary date of this lease during the period sueh well is shut in, (o the Lessor. When such payment ot tender is made it will be considered that gas is being
preduced within the meaning of the entire lease.

3 If. at the expiration of the primary term, there is no production in paying quantities on (he Jeased land or on lands poaled therewith but Lessee is
conducting operations for drilling, completing or reworking a well, this lease neverheless shall continue as long as such-operations are prosecuted or additional
operations are commenced and prosecuted (whether on the same ar successive wells) with o cessotion of more than one hundred cighty (1807 doys, and if
production is discovered, this fense shall continue &s long thereafler as oil or gas are produced. In addition, if at eny time-or times alter the primary term, there isa
total cessation of all production, for any cause (other than an event of farce majeure), this lease shaoll not terminstc if Lessee commences or resumes any drilling or
reworking operations or production within one hundred cighty (180) days afler such cessation. Drilling operations or mining operations shall be deered to be
commenced when the first material is placed on the Jeased premises or when the first work other than sutveying or staking the location is done thereon which is
necessary for such aperations.

4, Lessee is hereby granted the right at any time and from time (o fime (0 unifize the leased premises or any portion or portions thereof, 2s to oll sirata or any
stralum or strata, with any other lands os 10 all strata or any stratum or strata, for the production primarily of oil or primarily of gas with or without distillate,
Hawever, po unit for the praduction primasily of oil sha¥) embrace more than 40 acres, or for the production primartly of gas with or withoul distillate more than
40 acres; provided that if eny govemmentz] egulation shall permil or prescribe a spacing petiem for the development of the field or allocate o producing
sllowablz based on acreage per well, then any such unit may embrace »s much additional screape os may be so permitted or prescribed or as may be used in such
sllocation of allowable. Lessee shall file written unit designations in the county in which the leased premises are located unless the pooling or unitization results
from governmental order of rule, in which case no such written designotion shell be required. Operations upon and production from the unit shall be trented os if
such-operalions were upon ar such production were from the leased premises whether or not the well or wells are located thercon. The entire acreage within 1 unit
shallbe treated for ol] putposes as if it were covered by-and included in this lease except that the rayalty on production from the unit shold be as below provided,
and except that in cafeulating the amount of any shut in gas coyalties, only the part of the ocreage originally leased end then actually embrzced by this lease shait
be counted. In respect to production from the unit, Lessee shall pay Lessar, in ticu of other royalties therean, only such proportion of the royalties stipulated hersin
o5 the amount of his ecreage placed in the unit, or his royalty interest therein on an ncreage basis bears (o the total acreage in the unit.

5. If spid Lessor owns o less interest in the above described land than the enfire and undivided fee stmple esiate therzin, 1hen the royalties herein provided
shgll be paid 1o the Lessor only in the proportion which his interest bears (o the whale and undivided fec.

4. Il the feased premises are now or shatl hereafter be owned in severalty or in scparole fracts, the premises may nonetheless be developed and operated as
one lease, pnd all royaltics aceruing hereunder shall be divided omong aad pafd 1o such separate owners in (he portion that the acrezpe owned by cach separate
owner bears to the entire lensed acreage. There shafl be ne obligation on the part of the lessee 1o offset wells on separate tracts into which the land covered by this
lease may niow e hereafier be divided by sale, devisee, descent or.otherwise, or to furnish separate measuring o receiving tanks.

7. If the estate of cither party hereto is assigned, and the privilege of assigning in whole or in pan is expressly allowed, the covenunts hereofl shafl extend to
their heirs, cxecutors, administrators, successors or assigns. However, ne change or division in ownership of the land or royalties shall enlarge the obligations or
diminish the rights of Lessee, No change in the ownership of the land or royalties shall be binding on the Lessee until afler the Lessee has been finished with a
wrilten ransfer or assignment or & true copy thercol, In case Lessee essigns this lease, in whole or in pary, lessee shall be relieved of all obligations with respeet to
the assigned portion or portions arising subsequent 1o the daie of nssignment.



8. H nt any time within the pricnary term of this lease or eny continumtion thereof. Lessar receives any bana fide offer. nccepintsde to Lessor, 10 pramt an
odditional fease (top lease) mveﬁng alf or part of the aforedescribed lands, Lessee shall have the eonfinuing aption hy meeting any such offer to nequire such top
lense. Any offér muist be in witing and musi set forth the proposed Lessee's name, bonus consideration and royelty consideration 1o be prid for such Jense. and
include & copy of the lease form to be utifized reflecting alt pertinent and relevant terms and conditions of the top lease. Lessee shall have fifleen €15) days afler
receipt from Lessor of o complete.copy of any such offer 10 advise Lessor in writing of its election to enter into an oil and pas lense with Lessor on equivalent 1erms
ond cooditions. If Lessee fifls to notify Lessor within the oforesaid fifleen (15) day peried of s election 10 meet any such hona fide offer, Lessor shall have the
right (o accept said offer. Any top lense granted by Lessar in viclation of this provision shall be null and void. Mothing in this parsgraph sholl interfere with
Lessee's rights during the term ol this lease,

9. All 2xpress or implicd covenants of this Tease shall be subject 1o all Federal and State Luws. Executive Orders. Rules nnd Regulations, and Ihis lease sholl
not be terminated, in whole ar in part, nor Lessce held Tiable in damages, for failure to comply therewith, il compliance is prevented by, or such filure is the result
of any such Law, Order, Rule or Regulation, or operntion of force majeure,

10. This lease shall be cffective ns 10 each Lessor on execution hetcol s to his or her interest 2nd shall he binding on those signing. notwithstanding some of
the Lessors above nomcd may nat join in the execution hereof, The word "Lessor” os used in this fease means the party or parties who execute this lease as Lessar,
although not named above,

11. Lessee may at any time and from (ime o time sumender this lease as fo any part of parts of the leased premises by delivering or mailing a release thereol
to lessor, or'by placing o release of tecord in the proper County.

12, Lessar hereby warrants and agrees ta defend the title to the tands herein described and to indemnify Lessee of ol adverse claims shereto, and all expenses
incurred by Lessee in defending such cloims, including reasonnble attomey fees, and agrees thit the Lessee shall have the right at any time to redeem for Lessor by
poyment any morigages. taxes, or other liens on the above described fands. in the event of default of payment by Lessor, and be subropated 10 the rights ol the
holder thereof.

13. The Lessee's [nihire to comply with any rovenant or obligation of this lense shall not result in the forfeitwre of the lease unless and until fessor has
provided lessee notice of such default and gives Lessee sixty (60) days in which to cure such default,

SEE EXHIBIT “A™ ATTACHED HERETO AND MADE A PART HEREQF.

IN TESTIMONY WHEREOQF, we sign this the Z {2 day of -Jf.hw CUigy , 2005

apd and Catfle, Inc.

e ey
_AJohn Ford Swayy(f{pésﬁent)

ATTEST: < -
(J¢ Fletcher Swayie,

(ACKNOWLEDGMENT FOR CORPORATION)

STATE OF KANSAS )
} SS.
COUNTY OF FORD }

of + 2005, personaly appeared Jtohn Ford Swayze, President of Swavze Land and Cattle, Inc.,
personally knotn to be the identical person who signed the name of the maker thereof to the within and foregoing
instrument as its President and acknowledged to me that he executed the same as his free and voluntary act and deed,
and as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set rmy hand and official sea] the day and yearast nbove written.

——Before me, the undersigned, a Notary Public, within and for said County and State on this the odv7%  day
‘_;iﬁw%g

D//f/’f 5 9]/;"/"/? /é, e

My Commission Expires: 7 Notary Public

NOTARY PUBLIC, Stata of Kenne

WINT HARR
My Commission Exp. - 5 -0f)
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T3 STATE OF KANSAS } 58
Gounty-of Clark '

<= Tris Instrument filed for record this

i _uﬂaayuf__ka__p.zo,QS_
T 408 ook £ Mand

(Prod, Pooling)(Kansos, Oklahoma)(640 Shut-In}{Paid-Up) .:,;: recorded in Baok =] Paga i3]
TS Fpes .00
OIL AND GASLEASE % _vm;a%‘?lﬁnﬁg_
(Paid-up) Malissa L. Young, Register of Deeds

AGREEMENT, made and entered into this I7th day of January . 2005, by and between,

Swayze Land and Cattle, Inc., a Kansas Corporation, 12523 State Highway 34, Bucklin, KS 67134-9602 s
party of the first part, hereinafter called Lessor (whether one or more), and Falcon Exploration, Inc., 155 N. Market, Suite
1020, Wichita, KS 67202 , party of the second part, hereinafter called Lesses.

WITNESSETH, that the said Lessor, for and in consideration of Ten Dollars, cash in hend paid, and cther good and valuable consideration receipt of
which is hereby acknowlcdged ond of the covenants mnd ngreements hereinafler contained- on the part of Lessce 1o be pnid, kept and performed, hos granted,
demised, leased and fet ond by these presenis docs exclusively grant, demise, lease and let unto the said Lessee, for the sole and only purpose of cxploring by
geophysical and other metheds, mining aad cperating for oil {including but not limited to distiflate and condensate), gas {including casinghead gas and helium and
ull other constituents), and for taying pipelines, and building tanks, power stations and structures therean, to produce, save and take care of said products, all that
certain tract of land, topether with my reversionary rights therein, situnted in the County of Clark , State of Kansas described os follows, to-
wil:

Lot 3(39.66 ac.), Lot 4(39.69 ac.), and the East Half of the Southwest Quarter (E/2 SW/4), a/d/ts The Southwest Quarter
(SW/4) of Section 19, Township 30 South, Range 22 West. Containing 159.35 acres more of less.

1 It.is agreed thot this lease shall- remain in force foratermol Three (3)__ years from doie (herein called primary term) and so long thereafier as il
o gas, oF either of ther, is prodeced from said Tand or lands pooled therewith

2 In tonsideration of the premises the said Lesses covenants and agress:

A, To deliver to the credit of Lesser free of cost, in the pipeline to which jt may connect its wells, o 1/8th part of all oil (including tut not timited to
condensate and distiflate) produced and saved from the leased premises.

B, To psy Lessor [or ges (including casinghead gas) and all other substances covered hereby, a royalty of 3/Bth of the proceeds renlized by
Lessee from the sale thereof, less a proportionnte part of the production, scverance and other cxcise taxes and the cost incurmed by lessee in producing,
compressing, dehydrating, fransporting, and marketing, or otherwise making such gas or other substances ready for sale or usc, said payments 1o be made monthly.
Diuring any period {whether before or after expirtion of the primary term hereof} when gas is not being so soid or wsed and the well or wells are shut in and there
is no current production of oil or operations an said leased premises sufficient to keep this lease in force, Lesses shall pay or tender o royeity of Oac Doflur ($1.00)
per year per net royalty aere retained hereunder, such paymenl or 1ender (o be made, an of before the later of ninety (90) days following the date of shut in of the
anniversary date of this lease during the period such well is shut in, 10 1he Lessor. When such payment or tender is made it will be considered that pos is being
produced within the meaning of the entire lease.

3. If, al the expiration of the primary lemm, there is ne production in paying quankities on the leased land or on lands poaled therewith but Lessee is
conducting operntions or drilling, completing or reworking a well, this tease nevertheless shall continue as long ns such operations we prosccuted or ndditional
operat are oo d and pee d (whether an the same or successive wells) with no sessation of more than ong hundred eighty (1'80) days, and if
production is discovered, this lease shall continue ns long therenfier os oil or ges are produced, In mddition, if ot any time or times after the primary term, thers is o
\otal cessnticn of all production, for any cause (ather than an event of force majeure), this lease shall not tecminnte if Lessce commences or resumes iy drilling or
rewarking operations or production within one hundred eighty (180) days after such cessation.  Drilling operations or mining operations shall be deemed 1o be
commenced when the fisst materinl is ploced on the lensed premises o when the first work other than surveying or siaking the loeation is done 1kereon which is

necessary for such operations.

4, Lessee is hereby granted the right at any time and free titne 1o time {o unitize the leased premises.or any portion of portions thercof, os 1o all strata or any
stratum or strata, with any other lands os 1o ail strola or ony stralum or sirata, for the production primarily of oil or primarily of gos with or without distillate.
However, no unit for the production primarily of ol shall embmace mose than 40 acres, or for the production primarily of gas with or without distitlate more than
640 gcres; pravided that IF any governmental regulation shall permit or preseribe o spocing patiem for the development of the field ar aliccate a producing
allowable biased on acreage per well, then any such unit moy embmee as much sdditional acreage as may be so petmtitted or prescribed or as may be used in such
allosation of ollowable, Lessee shall file written unit designations in the county in which the feased premises are Tocated unless the pooling or unitization results
from governmenta] arder ar rule, in which case no such writters designation shall be required. Operations apon and production from the snit shall be trested s if
such operations were upan or such production were from the lcased premises whether or not the well or wells are located thereon. ‘The entire ncreage within a unit
shall be treated far all purposes as i it were covered by and included in this lease except that the royalty on praduction ftom the unit shall be ns below provided,
and except thet in calculoting the amount of any stwt in gns royalties, only the part of the ecreage originally lensed and then actunlly embraced by this leasc shall
be counted. 1n respect to production from the unit, Lessee shall pay Lessor, in liew of other royalties thereon, onfy such proportion of the rayalties stipuloted herein
as the amount of his nereape placed in the unit, or his royalty interest therein on an ocreage basis bears 10 the total acreage in the unit.

s, IF sid Lessor owns a less interest in the above described tand than the entire and undivided fec simple estete therein, then the royallics herein provided
shall be paid to the Lessor anly in the propertion which his interest bears 1o the whole and undivided fee.

6. 1€ the leased premises are now or shall kereafler be owned in seveenlty or in separale fracts, the premises may nenetheless he developed and operated ns
one lease, sad all oyalties secruing hereunder shall be divided among and paid to such scparate owners in the portion that the acreage owned by cach separale
awner bears 16 the entire leased ncreage. There shall be no obligation on the pant of the lessee to offsct wells on scparnte tracts into which the land covered by this
lense may now or hereafler be divided by sale, devisee, descent of otherwise, or lo furmish sepasate measuring or reeeiving innks.

7. If the esinte of either pasty heeetts is assigned, and the privilege of assipning in whole or in part is expressly allowed, the covenants hereol shinfl extend to
their heirs, executors, adntinistrtors, successors or assigns, However, no change of division in ownership of the [and or toyalties shall ealarge the ohligations or
diminish the tights of Lessee. No change in the ownership of the land or royalties shall be binding on the Lessce until after the Lassee has been fumished with a
wrilten iransfer or nssigniment of a true copy thereof. [ case Lessee assigns this Jeasc, in whole or i part, lessee shall be relieved of all obligations with respect 1o
the assigned portion or portions arising subsequent 4o the date of assignment.

BN
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AGREEMENT, made and entered into this 17th _dayof January . 2005 _ , by and between,
Swavze Land and Catile, Inc., 8 Kansas Corporation, 12525 State Hiphway 34, Bucklin, K§ 67134-9602 s

party of the first part, hereinafter called Lessor {whether one or more), and___Falcon Exploration, Inec., 155 N. Market. Suite
1029, Wichita, KS 67202 , party of the second part, hereinafier called Lessee.

WITNESSETH, thot the said Lessor, for and in considesation of Ten Dolinrs, cash in hand paid, and other good and valusble consideration receipt off
which is hereby acknowledged and of the covenants and zgreements hereinafler contained om the part of Lesses 1o be paid, kept and performed, hos granted,
demised, leased and let and by these presents does exclusively prant, demise, lense and let unto the said Lessee, for the sole and only purpose of explaring by
geophysieal and other methods, mining and operating for ail {including but net limited (o distillate nnd condensate}, gos (including casinghead gas nnd helium ond
all other constituents), and for lnying pipelines, and building tanks, power sinlions and structures therean, to produce, save and take care of said producis, oll that
certain tract of lond, wgether with any reversionary rights therein, situated in the County of Clark , State of Konsas , described as follows, o=
it

Lot 1(39.61 ac.), Lot 2(39.64 ac.), and the East Half of the Northwest Quarter (E/2 NW/4), a/d/a The Northwest Quarter
(NW/4) of Section 19, Township 30 South, Range 22 West. Containing 159.25 acres more or less.

i Tt is agreed that this lease shall remnin in force Tor a term of ___Theee (3} yenrs from date (herein called primary term) and so long thereafier s oil
or gas, or either of thesn, is produced from said land or lands pooled therewith

2. Ist congidetation of the premises the said Lessee covenanis end agrees:

A.  To deliver to the credit of Lesser free of cost, in the pipeline to which it may connect its wells, a 1/8th part of all oil {including bt not limited 1o
condensole ond distillate) produced and saved from the leased premises,

B, To pay Lessor for gas (including casinghead gas)‘ and all other substances covered hereby, a royalty of 1/8th of the proceeds reatized by
Lessee from the sale thereol, less o proportionate part of the production, severnnce nnd other excise taxes and the cost incurred by lessee in producing,
compressing, dehydrating, ransporting, and masketing, ov ntherwise making such gas or other substances ready for sale or use, said paymems 1o be rmode monthly.
During any period {whether before-or afier expiration of the primary temm hersof) when gas is not being so sold or used and’the well or wells are shut in and there
is no current prodection of ait or operations on soid leased premises suficient to keep this lease in force, Lessee shall pay or tender o royalty of One Dallar ($1,00)
per year per nei royalty acre retained hereundes, such payment or tender to be made, on or before the tater of ninety {90) days following the date of shut in or the
anniversary date pf this lease during the period such well is shut in, 1o the Lessor. When such paymicrt or tender is made it will be considered that gas is being
preduced within the meaning of the entire Jease,

3 If, at the expiration of the primary term, there is no production in paying quentitics on the leased land or on lands poaled therewith but Lessee is
conducting operations for drilling, completing or rewarking a well, this fease nevertheless shall continue as Jong as such operations are proseculed or additional
operntions are commenced and prosecuted (whether on the same or successive wells) with no gessation of more than oae hundred eiphty (180) days, ond i
production is discovered, 1his tease shail continue as long thereafler as oil or gas are produced, In addition, if at any time or times afler the primary teem, there is a
Lotal cessation of oll production, for any cause (other than an event of force majeure), this Iease shall not terminate if Lessee commences ar resumes nny dritling or
reworking operations or production within one hundred ciphty (180) days afier such cessation. Drilling operations or mining cperations shall be deemed 1o be
commenced when the first material is placed on the leased premises or when the firat wotk other than surveying or staking the location is done thereon which is
necessary for such gperations.

4. Lessee is hereby gramted the right ut any time and from time to time to unitize the leased premises or any portion ot portions thereof, as ta alf strata or nny
siratum or strata, with any other Iands ns to ull strata or any stmium or stradn, for the production primacily of oil or primarily of gas with ar without distillnte.
However, no unit for the production primarily of oit shall embrsee more than 40 acres, oc for the production primarily of gas with or withow distillate more than
640 acres; provided that if any govemmental regulation shall permit ar prescribe a spacing pattem for the developmient of the field or allocate o producing
atlowsble based on acrenge per well, then any such unit may embrace as much additional acrenge as may be 5o peruitted or prescribed or os may be used in such
llocation of allowable. Lessee shafl file written unit designations in the county if which the feased premises are Yocaled unless the poeling or umitizaticn resulis
from govemnmental order or rale, in which case no such written designation shall be required. Opemtions upon and production from the unit shall be treated as if
such operations were upon or such production were from (he leased premises whether or not the well or wells are Incated thereon. The entire acreage within o unit
shall be treated for all purposcs as if it were covered by and included in this lease except that Lhe royally on production from the unit shall be as helow provided,
and except thot in caleulating the nmount of any shut in gas ryaltics, only the part of the acreage originally leased and then actually embraced by this lense shall
be counted. In respect to production from the unit, Lessee shall pay Lessor, in licu of othet royalties thereon, only such preportion-of the rpyalties stipulnled hercin
ns the amount ef his acreage placed in the uait, or his ruyn]'ty interest therein on an acrespe basis hears to the total acreage in the wnit.

5. If said Lessor awns o less interest in the above described lund then the entire 2nd undivided fee simple estate Lhetein, then the royaltics herein provided
shall be paid to the Lessor only in the proportien which his interest bears to the whole and undivided foe.

6. 1f the leased premises are now or shell herenfler be owned in severalty or in seporale tracts, the premises may nonetheless be developed and aperated as
one lease, 2nd all royalties accruing hereunder shalf be divided among and paid o such separale owners in the portion 1hat the acreage owned by each separate
owner bieurs 10 th entire leased nereage, There shall be ro obligation on the pert of the lessee to offset wells on separate iracts iato which the Jond covered by this
Jense mny now or hereafler be divided by sale, devisee, descent or otherwise, or to fumnish separate measuring or receiving lanks.

7. If the estate of cither party hereto is nssigned, and the privilege of assigning in whole er in past is expressly allowed, the covenanis hereof shnlf extend to
their heirs, executors, administrators, successors or assigns. However, no change or division in ownership of the Tand of royalties shal) enlerge the obligations or
diminish the rights of Lessee. No change in the ownership of the land or royalties shall be hinding on the Lessee until afier the Lessee has been furnjshed with o
wrillen transfer or nssignment or a inze copy shercof En case Lessec assipns this Eease, in whole or in pan, Tessee shall he whieved of all obligations with respect 10
the nssigried portion or portions arising subsequent to the date of assigament.

il
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AGREEMENT, made and entered into this 17th  dayof January ,_ 2005, by and between,
Swavze Land and Cattle, Inc., a Kansas Corporation, 12525 State Highway 34, Bucllin, KS 67134-9602 ,

party of the first part, hereinafier called Lessor (whether one ar more), and Faleon Exploration, Ine., 155 N, Market, Suite
1020, Wichita, KS 67202 , party of the second part, hereinafter called Lessee.

WITNESSETH, that the said Lessor, for and in considertion of Ten Dollars, cash in hand paid, and other goad nnd voluable consideration receipt of
which is hereby acknowledped and of the covenants and agr hereinafier contained on the part of Lessee to be paid, kept and performed, has granted,
demised, leased and et and by these preseats does exclusively grant, demise, lease. and It urto the said Lessee, for the sole and only purpose of exploring by
geophysical and other metheds, mining and aperating for oil (including but not limited to distillate and condznsate), gas (including casinghead gas and helivm and
il other constituents), and for laying pipelines, and building tanks, power stations and structures thereon, 1o produce, save and take care of said products, ail that
certain tract of land, together with any reversionary rights therein, situated in the County of Clask State of K ansns described as fllows, to-
wit:

The Northeast Quarter (NE/4) of Section 19, Township 30 South, Range 22 West.
Containing 160.00 acres more or less.

1 It is agreed thas this lease shall remain in ferce for o termof Three (3).._ yenrs from dote (herein-called primary term) and so long thereafler ns ail
or gas, or ither of them, is produced from said Jand or fands pocted therewith

2, In consideration of the premises the said Lessee covenants and agrees:

A. To deliver to the credit of Lessor free of cost, in the pipeline to which it may canncct iis wells, 5 1/8th part of a1l oil (including but not limited o
cardensate and distillnte) produced and saved from the leased premises,

B, ‘To poy Lessor for gas (including casinghend gas) and all other substaness covered hereby, n royalty of 1/8th of the proceeds realized by
Lessee from the sole thereof, less a proportionate part of the production, severance and other excise taxes and the cost incwrred by lessee in producing,
catnpressing, dehydmting, transporting, and marketing, or otherwise making such gas or other substances ready for sale or use, said payments to be made monthty.
During any period (whether beforc or sfier expiration of the primary term hereof) when gas is not being so sold or used and the well or wels are shut in and there
is o current production of oil or operations ¢n said leased premises suiTicient to keep this Tease in force, Lessee sholl pay or tender a royalty of One Dolinr ($1.00)
per year per net oyalty acre retained hereunder, such poyment or tender to be made, on or before the later of ninety (90) days following the date of shut in or the
anstiversary date of this lense during the perfod such well is shut in, 1o the Lessor, When such payment or tender is made it will be considered that gas is being
prodisced within the meaning of the entire lease.

3. T0, at the cxpirtition of the primory term, there is no production in paying quantitics on the leased Jand or on Jonds pooled therewith but Lessce is
conducting operations for drilting, completing or reworking a well, this Jease nevertheless shall continue os Tong us such operations are prosecuted or additional
operlions are cf ed and pro 4 {whether on the same or successive wells) with no cessation of more than -one hundred eighty (180) days, and if
production is discavered, this lease shall continue as long thereafter us il or gas are produced. [n addition, if at any time or times afler the primary term, there is
total cessotion of af production, for any cause (other than an event of force majeure), this lense shall not derminate i Lessee commences or resumes any drilling or
reworking opertions or production within one handred eighty (130) dnys after such cessation. Drilling operations or mining operations shall be deemed to he
commences when the first matcrial i ptaced an the leased premises or when the first work cther than surveying ot staking the location is dooe thercon which is
necessary for such operations.

4, Lessee is hereby granted the right st any time and from time {o-time 10 unitize the leased premises or any pottion or-portions thereof, as to all strata or any
stratum or strala, with any other lands 5s 1o all sirala or any stratum or steatg, for the production primarily of oil or primarily of gas with or without distiltnte.
Hawever, no ubit for the production primarily of oil shall embrace more than 40 acres, or for the production primarily of gas with or without distillate more than
640 acres; provided that if any govemmental regulation shall permit or prescritie a spacing patiemn for the development of the field or allocate o producing
allowable based on acreage per well, then any such unit moy embrace as much additional acreage as may be so permiticd or prescribed or as may be used in such
allpeption of altowable. Lessee shall file written unit designations in the county in which the leased premises are Jocated unkess the pooting or unitization results
from govermental order or rule, in which case no such written designation shall be required. Cperations upoen and production from the unit shatl be treated as if
such operations were upen of such hmduclinn were from the leased premises whether or oot the well or wefls are located thereon. The ertire acreage within a unit
shall be treated for all purposes as i€ it were covered by and included in this lease except that the royalty on production from the unit shall be as below provided,
and except ihat in calculting the amount of any shut in gas royalties, only the part of the acreage-originally leased and then etually embraced by this fease shall
be counted. In respect 1o production from the unit, Lessee shall pay Lessor, in licu of other royalties thereon, onky such proportion of the royaltics stipulated herein
a5 the nmpunt of his acreage placed in the unit, or his royalty interest therzin on an ncreage basis bears o the total nereage in the unit.

5. 1T said Lessor owns 2 less interest in the above described landd than the catire and undivided fze simple estale therein, then the royalties hereit provided
shalt be paid to the Lessor only in the proportion which his intercst bears to the whole and undivided fee.

6. If the Teased premises wre now of shall hereafter be owned in severnlly or in separale tracts, the premises may nonetheless be-develeped and operated ns
one lease, and all royalties accruing hereunder shokl be divided smong and paid 1o such sepurate owners in the portion that the acreage owned by each separate
awner bears to the cnlite leased terezge. There shall be no obligation on the part of the lessee to offet wells on scparste tracts into which the tand covered by this
lensc may now or hereafler be divided by sale, devisee, descent or otherwise, or to fumish sepumte measuring or receiving tanks.

1 If the estate of cither party hereto is assigned, and the privilege of assigning in whale or in part is expressly allowed, the covengats hereof shall extend o
their heirs, executors, administrators, successors or assigns. However, no chanpe or division in ownership of the tand or royalfies shall enlarge the ebligations or
diminish the rights of Lessee. Mo chaonge in the owmership of the land or royalties shall be binding on the Lessee until afier the Lessee has een fimished with o
writien transfer or assignement or a true copy thereof. In ease Lessee assigns this lease, in whole or in part, lessee shall be relicved of all obligations with respeet to
the assigned portion or purtions arising subsequent o the dote of assignment.
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April 02, 2010

MICHEAL S MITCHELL
Falcon Exploration, Inc.
125 N MARKET STE 1252
WICHITA, KS 67202-1719

Re: Drilling Pit Application
SWAYZE 3-19
SW/4 Sec.19-30S-22W
Clark County, Kansas

Dear MICHEAL S MITCHELL:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level and the free
fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the reserve
pit has occurred. The fluids should be removed again within 96 hours after drilling operations
have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through SOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 e http://kce.ks.gov/
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	ExpectedSpudDate: 05/20/2010
	OperatorLicenseNumber: 5316
	OperatorName: Falcon Exploration, Inc.
	OperatorStreetAddress1: 125 N MARKET STE 1252
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67202
	OperatorZip4: 1719
	OperatorContactName: MICHEAL S MITCHELL
	OperatorPhone: 316-262-1378
	ContractorLicenseNumber: 5822
	ContractorName: Val Energy, Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Yes
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	OriginalWellOperatorName: 
	OriginalWellName: 
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	WellClass: Wildcat
	EquipmentType: MudRotary
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	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NE
	Subdivision3: NE
	Subdivision2: NE
	Subdivision1Largest: SW
	Section: 19
	Township: 30
	Range: 22
	RangeDirection: West
	C1FeetNSFromReference: 2360
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 2500
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Clark
	LeaseName: SWAYZE
	WellNumber: 3-19
	FieldName: WC
	ProratedField: No
	TargetProducingFormation: MORROW;MISS
	NearestLeaseOrUnitBoundary: 140
	ElevationGL: 2456 Surveyed Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 160
	DepthBottomUsableWater: 320
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 650
	LengthConductorPipeRequired: 0
	ProjectedTD: 5600
	FormationAtTD: MISS
	DrillingWaterSource: Well
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	PitType: Drilling
	WorkoverPitAPIorYear: 
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	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 2360
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 2500
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: Yes
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: NATIVE CLAY & MUD
	PitLength: 100
	PitWidth: 80
	SteelPit: Off
	PitDeepestDepth: 4
	NoPit: Off
	LinerDescription: 
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	DepthToShallowestFreshWater: 
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	TankBatterySpillsIntoPit: Off
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