For KCC Use: KANSAS CORPORATION COMMISSION 1037521 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
Xoi | JenhRec | infield || Mud Rotary
Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



Side Two

1037521

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the
proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:

Lease:

Well Number:

Location of Well: County:

Plat of acreage attributable to a well in a prorated or spaced field

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Is Section:

feet from D N /D S Line of Section
feet from D E / D W Line of Section

S. R. e [ lw

D Regular or D Irregular

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)

(Show footage to the nearest lease or unit boundary line.)

170 ft. =@

EXAMPLE

NC+TE: In all cases locate the spot of the proposed drilling locaton.

100 ft.

In plotting the proposed location of the well, you must show:

SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).




KANSAS CORPORATION COMMISSION 1037521 Form CDP-1
OIL & GAS CONSERVATION DivISION April 2004

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form must be Typed

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

Type of Pit: Pit is: - - -
|| Emergency Pit [ ] Burn Pit || Proposed [ | Existing Sec. Twp. R. [ JEast [ ] west
D Settling Pit D Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit
D D Pit capacity: Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) :
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
[ JYes [ ]No [ JYes [ ]No
Pit dimensions (all but working pits): —— Length (feet) Width (feet) _ N/A: Steel Pits
Depth from ground level to deepest point: (feet) No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest freshwater __ feet.

Source of information:

electric log KDWR

feet Depth of water well feet measured well owner
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS
Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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Form 88 — (Producers Special) (Paid-Up)
83U {Rev. 1981}

OIL AND GAS LEASE

Agreement, Mode ond entered into the 48 tfay of August _, 2009, by and hetween,
Rebecen {,, Bamhordt o qing?e woman
7585 iy
Whose muiling address is 29 Colomdo, Buckling KS 67834 . hereinafter called Lessor
(whether one o more), and Harris Engrgies, Inc,, P. O. Box 489, Elkhan, KS 67950 .
hercinafter culled Lessce: ] '
L.essor, in considerution of Ten and More, : Dallars (§_10,00 ) in hand paid, reccipt of which is here by

acknowledged and ihe royalties herein provided and of the agreéments of the lessec hercin contzined, hereby grants, lerses and lets
exelusively unto lessee for the purpose of investigeting, exploring, peospecting, drilling, mining and operuting for end producing oil,
liguid hydrocarbons, all gases, and their respective constituent products, injecting gas, walef, ather fluids, and air inlo sutsurfoee
stratn, taying pipe lines, staring oil, building tanks, power siations, telephone litics, 2nd other structures and things thereon to produce,
sove, Like care of, treal, manufacture, process, store and transpont said oil, liquid hydrocarbons, gases and their respective constituent
products and other products menufactured therefrom, ond tousing and otherwise caring for its employees, the [ollowing described
Innd, together with any reversionary rights and after-atquired interest, therein situated in the County of __ Clask |, Sware of
Kansas ; described as follows, to-wil:

The West HalF of the Northwest Quarter (W/ZNW/4); The West Half of the Southeast Quarter (WI28E/4),
The Southwest Quarter (SW/4)

In Section __ 27 Township ___30-South Range _ 22-West and contining 320,00 acre, mere or
less, and all aceretions thereto.

Subject 1o the provisions herein contained, this lense shall remain in fonee For a term of Theee (3 years from August
29, 2009, (called “primary lem”), and as long thereafler as oil, liquid hydrocarbons, gas of other respective constituent products, oF
any of them, is produced from said tand or land with which said land is pooled.

In consideration of the premises the said lessee covenants and agrees:

st T detivet o the credit of lessor, free of cost, in the pipe line which lessee may connect wells on said land, the equal one-
eiphth {1/8) part of all il produced and saved from the lenscil premises.

2nd. To pay tessor for gos af whatsoever nature or kind produced and sold, or used off the premises, or wsed in the manufnclure
of any products therefrom, one-eighth (1/8), & the masket price al the well, {but, a5 to gas sold by lessee, in no cvent more than one-
cighth {1/8) of the proceeds received by \esses received by lessee from such salés), for Lhe gas sold, used off the premises, of in the
manufzcrure of products therefrom, said payments (o be made monthly. Where gas from a welk producing ges only is not sold or used,
lessce may pay or lender os myalty One Doftar ($1.00) per year per net miners! acre rethined hereunder, and if such payment or teader
is made it will be considered that gas is being produced within the meaning of the preceding pasagraph.

This lzase may be maintained during the primary term hereof withaut fisther payment or dsilfing operations. If the kessce shall
commence 10 drll a weil within the term of this lease or any extension thereof, the lessee shall have the right 10 drill such weli to
completion with reasonable diligence and dispatch, and if ail or sas, ot either.of them, be found in paying quantities, this lease shall
continie and be-in force with like effect as if such well had been completed within the term of years first mentioned.

IF snid lessor owns a less interest in the phave described land than the entire ond undivided fee simple estate therein, then the
royltics herein provided for shall be paid the suid fessor only in the proportion which lessor’s intesest bears to the whale and
undivided fes,

Lessee shall hiave the right to use, fiee of cest, pas, oil and water produced on said land for lessec’s operations thercoit, except
waler from the wells of lessor.

When requested by lessor, lessee thall bury lessee’s pipe lines below plow depth.

No well shall e drifled nearer than 200 feet ta the housc of bam now on suid premises without written consent of lessor.

Lessee shal] pay for damages caused by lessee’s operalions 1o growing crops on said land.

Lessee shall have the right ot 2ny time to remove all machinery and fixtures placed on sail) premises, including he right to draw
and remove casing.

I the estate -of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the
covenants hereof shall extend 1o their heirs, executors, administralors, suceessors of assigns, but no change in the owncrship of the
Jand or assignment ol reatals or royalties shail be binding on the lessee unti) ufter the tessee has been furnished with a written transfer
or nssignment oF o true copy thereoll In case lessee assigns this lease, in whole or in part, lesses shall be retieved of all abligations
wilh respect to the pasigned portien or portions arising subsequent to the date of nssignment.

Lessee may at any time exceule and defiver to lessor ot place of record a release or relenses covering any porticn or portions of
the above described premists end thereby surrender this lease as (o such portion or partions and be relieved of all obligations os to e
pereage summendered, .

All cxpress or implied covenants of this lease shall be subject to all Federal and State Laws, Excculive Crders, Rules or
Regulations, and this lease shall not be terminated, in whole or in pant, nor Jessee held liable in damages, for filure Lo comply
ierewith, il compliance is prevented by, or il such filure is the result of, any such Law, Order, Rule o Regulation.

Lessar herehy warrants and ageees 10 defend the title to the fands herein described, und ngrees that the lessee shall hove the right
ut any lime (o redecm for kessor, by payment, any martgage, taxes or other liens on the above described lands, in the event of defuult
of payment by the kessor, and be subrogaicd 1o Uie rights of the holder thereof, und the undersigned lesser, for themselves and their
heirs, successors and assigns, hereby surendes and release afl right of dower and homestcad in \he premises deseribed herein, in so far
os suid right of dower and homestead may in any way alfeet the purposes for which this leose is made, as recited herein,

Lessee, ol ils option, is hereby given the right and power o pool or combine the ncreage covered by this tease or any portion
thereof with other land, Yease or leases in the immediate vicinity thereol, when in lessee’s judgment il is necessary or advisahle to do
50 in order to propery develop and opernte said lease premises 50 & 10 promote the conservation of uil, gas or other mincrals in ond
under and that may be produced fram said premises, such poaling to be of tracts cofigucus W one anuther ond to e into a unit or
units not-exceeding 40 acres each in the event of un eil well, oF into a unit of units notexceeding 640 acres ezch in the event of a gus
well. Lessee shall exceute in wriling and record in the conveyanee records o the county in which the kand herein leased is situated an
instrument identifying and describing the pouled acreuge. The entire acreage so pooled into a trect or unit shall be treated, for all
purpases except the payment of royaltics on production from the pooled unit, s if it were included in this Jease. If production is found
on the poaled acreae, it shall be treated as if production is had from this lease, whether the well or wells be located pn the premises
covered by his lease or not. I Heu of the royltics ¢lsewhere herein specified, lessor shall receive on production from # unit so
pooled caly such portion of the royalty stipulated berein 25 the amount of his acceage ploced in the unit or his royalty interest thergin
on an screnge busis bears 10 the total ucreage so pooled in the pasticutar unit involved.

IN WITNESS WHEREOQF, the undersigned cxecute this instrument as of the day un year first writlen.

Qdﬁﬁf.uu | Layrkbarvdt

(Rehecea L. Bambordt)

PHOTOCGPIED
\_ STATE OF KANSAS, CLARK COUNTY }
f{:}iﬂ o}h This instrument was filed for Record on
i ':éax_ 871872009 at 3:19 PM and duly recarded
‘F@ ‘", Book 138 Page 121 Fees $32.00
{Eﬂwm"wﬁf Melissa L. Youny, Reglster Of Deeds
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OIL AND GAS LEASE If;e!?. 1. Yeung, P &2

(Paid-up)
mﬁ. December
AGREEMENT, muds and cmenﬁi into this- X -day of . Sowmmar 2004, by and between, _ Young Brothers
Ia, KS 66749, porty oF the first part, hereinofter called Lessor (whether one or more),

and Wint Hovels, P, O, Box 489, Elkhart, KS 67950, party of the second part, heteinafier called Lessee,

WITNESSETH, that the said Lessor, for ond in consideration of Ten Dollars, cash in hand paid, and other good and
valuable consideration receipt of which is hereby acknowledged ond of the covenants and agresments hereinafler contained on the
part of Lessee to be paid, kept ond performied, has granted; demised, leased and let-and by:ihese presents does exclusively grant,
demise, lease and Jet unto the said Lessee, for the'sole and only purpose of exploring by peophysical and other methods; mining
and aperating for oil (including but not limited to distiliate and condensate), gay (including casinghead gos und helium and alf other
constituents), and for Taying pipelines, and building tanks, power stations nnd structures thereon, to produce, save and ke care of
said products, ol that cestain tract of land, topether with any reversionary rights therein, situated in the County of _Clark _, State
of _ Kansas _; described as follows, te-wit

The Northeast Quarter (NE/4) of Section 33, Township 3d South; 'ilnnge 22 West,
Containing 160.00 acres more or less.

1. It is agreed Lhat this lease shell remaln in firce for a term of Thres {3) years fram date (hercin called primary term) and so
long therzafler as oil or gas, or eilher of them, is produced from said land or lands pooled therewith
2. Inconsideration of the premises the said Lesses covenanis and agrees: *

A. To deliver to the.credit of Lessar free of cost, in the pipeline to which it may connect its wells, a 1/8th part of all oit
(including but not limiied to condeasate and distillite) produced and saved from the lensed premises.

8. The Lesses shall pay to the Lessor as royalty, ane-eighth (1/8™ of the proceeds received by the Lessee {fom Ihe sale of
gas, gos condensale, gas distillate, casinghead gas, gas nsed for the manufacture of gasoline or any other product, and for all other
gases, Including: theii constituent parts, produced fom the land. hereln: leased. During any-perfod {whether before or after
expiration of the primary term hereof) when gas is not being;so sold or used and the well or wells are shut in and there [s no current
production of ofl or operations on said leased premises sufficient to keep:this lease in force, Lessee shall pay or tender a royalty of
One Dollar ($1.00) per year per net rovalty acre retained hereunder, such payment or tender to be made, on er befare the Jater of
ninety (90) days foliowing the date of shut in or the anniversary-date of this lease during the period such well is shut i, to the
Lessor, When such payment or tender is made it will be considered thot gas is.being produced within the meoning of the entire
lense.

i If, a1 the expiration of the primary icrm, there i3 no production in paying quontities on the leased fand or on lands pooled
therewith but Lesses is conducting operations for drilling, completing or reworking a well, this fease pevertheless shail continue-as
Tong as such operations ere prosecuted or additional-operations are commenced and prosecited (whether on the'same or successive
wells) with no cessation of more than one hundred eighity (180} days, and If preduction ia discovered, this lease shall continug ag
long thereaRer as oil or gas are produced. [n addition, if at any time or times afier the primary lerm, tiere is a total cessation of all
production, for any cause (other than an event of force majeure), this lease shall not terminate if Lesses cotmmences or resumes any
drifling or reworking operations or production within one humdred eighty (180) days after such cessetion, Drilling operations or
mining operations shall be desmed to be commenced when the Tirst material s pleced on the leased premises or when the first work
other than surveying or staking the location is done thereon which is necessary for such operations,

4. Lessee is hereby granted the right at sny time and from time to time to unitize the leased premises or any portion or portions
thereof, as to all stratn or any stratum or strata, with any other Jands as to all stratn or any stratum or strata, for the production
primarily of oil or primarily of pas with or without distillate. However, o unit for the production primarily of oil shall smbmce
more than 40 acres, or for the production primasily of gas with or without distillate mere than 640 scres; provided that & any
povernmental regulation shall permit or prescribe a spacing pattern for the development of the field or alloente 3 producing
offownble bosed on ncreage per well, then any such unit may embrace as much additional ncreage as may “be s0 pcrmmed or
prescribed or os moy be used in such allocation of allowable. Lessee shall file written unit designations in the county in which the
leased premises are located unless the pooling or unitization results from governmental erder or rule, In which case no such written
designation shall be required, Operations upon and preduction from the unit shall be treated as if such operations were wpon or
such production were from the [eased premises whether-or not the well or wells are located thereon. ‘The entire acreage within 2
unit sholl be treated for all purposes as if it were covered y and included in this lease except that the royalty on production from
the unit shall be as below provided, and except that in caleufating the amount of any shut in pas royalties, only the part of the
acreage originally leased and then actually embraced by this lease shall be counted. In respect to production from the unit, Lessee
shall pay Lessor, in Heu of other royalties thereon, only sch prupurtmn of the royalties stipulated herein as the amount of his
acreage p]accd in the unit, or hm rnynlty m!znﬁt lhcrem on ;m amage basls bem [ lha toial acrenge i the unit.

5. Ifsaid L.cssur owns-a Iess interest in the nbove descnhed lanr! then lh: entire and undivided fee-simple estate therein, then
the royaltizs herein provided shall be paid to the Lessor only in the proportion which his interest bears 10 the whole and undivided
fee. .

8, ifthe Jeased premises are now or shall herenfar be owned In severalty or in separate tracis, the premises may nonctheless be
developed and operated as one lense, and all myalties sccruing hereunder shall be divided among and paid to suth sepacate owners
in the postion that the acrenge owned by cach separate owner beorcs to the entire leased acreage. There shall be no obligation on the
part of the lessee to offset wells on sepamle tracts into which the land covered by this lease may now or hereafier be divided by

L
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AGREEMENT, cade and esueredd inlo ths _ S8 Oday of FLEERIG . _ 2004 , by and between, _Yaung Brathers
Cattle Compnny, ine,, P, ©. fix 328Iglo, K5 66749, party of the first part, hereinafier cafled Lessar (whelher ane or mos),

and Win{ Horris, P, Q, Dox 489, Elithort, KS 67930, pasty of the second part, herelaeler called Lesaer,

WITHESSETH, that ths ssid Lessar, for and in conslderation of Ten Daflers, cash In hand paid, 2ad other good and
yoluable-constderation receipt of which is hereby acknowledged and of the o s and apr tx herzinafier cantined on the
part of Lzasee 1o be pald, kepl ond performed; has granted, dembsed, Ieased andlct ond by these presenss does exclusively prant,
demlsa, tease mnd Tet enta the said Lessee, for e sole-ond anly purposs af éxplerivg by geophysicz! and ottier melhods, mining
snd operating for afl {including but net fimbted to distiflaie and condensnie), gas (inciuding casinghead gas nod heliam and 2Y other
conslitucnts), and for loying pipelines, and bufiding tanks, power swlions and struchures therean, to prduce, save and toke care of
auid grodutis, ol(-that certain tract-of Jund, logether witk my reversionary rights therein, situated In the County of __Clarke |, Sule
of __Konsas , descried ns follows, towwit:

The Southieast Guarter (SE/4) of Sectlon 28, Township 30 South, Range 32 West.
Containing 160,00 seres-more of less,

f. Itls ngn:eﬁ that this leese shall remain in l'nn:c‘l'nr o term nf'ﬁuc: (3} years Trom dite (herein called primary term) and o
lonyg thereuller a9 ait or gus, or either of them, iz produced from said 1and er lands poasled therewlh

2 In conskderation of tie premises the said Lessee covenants and pjress: : S 3
. A. Todeliver 1o the credit of Lessor free of cost, in the jpipeline to which fmay conneet is wells, o 1/8th part of al il
{ncluding but not Jimited to eondensats ond Alsilllate) produced and saved from the leased premises.

A. ‘The Leasee shall poy 1o the Lessor as royally, ons-eighth (llﬂ") of the proczeds seceived by the Lesses from the sale ol
pas, pas condensate, gos distiinte, casinphead phy, pas used for the munsfachre of gasoline or any other product, and for all other
gases, including their constiment pans, produced from the lund hercin leased.  During sy peried {whether hefore or afler
expiration of the primary tesm hereof) when goa Is not being 50 5ald or used and the well or.wells are shur in oo there s no cumeny
production of oil ar-uperations on said lensed premises sullicient 1o keep bis fease In foree, Lessee shall pay or izoder o royalty of
G Dollar {§1,00) per year per et royalty nere reinined bereunder, such payment or teuder to be mnde, an or belore the Imer of
ninety (50) doys following the date of shut In or the onniversary dale of this lesss during the period such well ia shat n, to the
Lessor. When such payment or tender is mods it wiil be considzred that gas is being produced within the meening of the entire
lease,

3. Af, ol the expimtlon of the primary teetn, these |5 no production in payley quantitics on-the Teased Yond or on lands pooled
therowith ng Lessee s conducting operatlons.for drifling, completing ar reworking  well, this-lense pevertheless shall contimie es
tenp es such operations nre proseoyted er nidhionol opertions anc d and pr d (whellicr on the 3ume or successive
walls) with no cessatlon af more than one hundred alghty (180) days, and IF production Is discovered, hls fease shall continus ns
tong thereniter 25 ot of gos ere produced. 1n addlifon, It oy fime or tho=s ofier the pimary Lenm, there 15 a 1ol cestntinn of alt
production, for any canse {other thim an event of farce mnjeare), this lease shell not ieminate il Lessee commences or reswmed any
deilling -or reworking opemtions or production within one hundred eighty (180) days afler such cessatlon. Drllling operations or
miging spetations shall be desmed 10:be commenced when the first moterial I pleced un the feised preatises or whea th first wark
other than sttrveying of staking the fecation ts done o which is ¥ far such opermtions,

4, Lessce ls hereby grunted the right ot any thme snd from time 1o time 10 unitize the Jeased premises ar any portion or pertions
Lhereaf, 25 1o all strat or my stratum or statn, with any other Innds os 1o il strata or ony stnm or stmis, for the produciion
primarily of oil or primarily of gms with ar witheie distfllole. However, no unit for the production primarily of ofl shall embrce
more than 40 acres, or for the production primasily af gos with or without distillote more than §40 soes; rovided that il 2oy
govemnmentol regulntion shell permil e prescribe a spacing patier foe the development of the Oeld or ollocate & praducing
wliowoble based on tereage per well, ten ony such unlt may embroce as mech sdditionol screage n3 moy bé 5o permised or
prescribed ge as oy ba used in such alibeation of olipwnble, Lessee shall (le writtzn unil designaiias {n the county in which the
Yensed gremises e located inless the pooling or unltizatien sesulty from govemmental order or rule, in which cusc nu such wrltten
designation shall be required. Operations upon and production from the unlt shall be treated s iF such operations were upon oy
such production were from the lensed premises whether or not the well or wells are Tocated thereon. The et acrenge within
unit sholl ba treated Gur oll purpescs a3 If it wers covered by end Included In this Jease encepi that the roynity en production from
the unit sholl be oy befow provided, end except that in calculating the amount of ony shut i gas reyalties, ooly the part of the
acreage originally leased rd then ncroally embraced by this [easo shall be counted. In respect 19 roduction from the unit, Lessee
sholl puy Lessor, in lieu of cther royaltics thereon, only such propertion of the royahies stipulsied herein ns the amount of his
zereage ploced in the umit, arhis cayally interest thurein oo'an hereage busis béass 10 the total acyeaize [d the unh.’ ’

5, Ifssid Lessor owns o less interest in the sbove deseribed land than the entie sad undivided fee simple estars thereln, then
the royalties herein provided shall be pald to-the Lessor enly in the proponton which his Imerest bears 1o the whole and undivided
fee,

5. i the jeased premises ore now or shall herenfier be owned in severally or in separie fracts, the premisas may nonctheless be
developed and opernted os one lease, and oll royalties axenuing hereunder shail b divideit nmong ood poid 10 such separate owners
in the partion that the ncreape owned by ench separate awner bears 1o the eotiro leased nereage. ‘There shall be no obligtion on the
pant of the lessee 10 offset walls on Separale tracts into which the Jani cavered hy this Jense may now or hereafler be divided by
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22nd ecember
AGREEMENT, made and entered into this é&g day of xgmm%g; 2004, by and between, __ Young Brothers

Cattle Company, Ine., P. 0. Box 32,(_,7]o|, KS_66749, party of the first part, hereinafter called Lessor (whether ane or more),

and Wint Harris, P. O. Box 489, Elkhart, KS 67950, party of the second part, hereinafier called Lessee.

WITNESSETH, that the said Lessor, for and in consideration of Ten Dollars, cash in hand paid, and other good and
valuable consideration receipt of which is hereby acknowledged and of the covenants and agreements hereinafler contained on the
part ol Lessee to be paid, kept and performed, has granted; demised, leased and let and by these presents does exclusively grant,
demise, lease and let unto the said Lessee, for the sole and only purpose of exploring by geophysical and- other methods, mining
and operating for oil (including but not limited to distillate and condensate), gas:(including casinghead gas end helium and all other
constituents), and for laying pipelines, and building tanks, power stations and structures thereon, to produce, save and take care of
said products, all that certain tract of land, together with any reversionary rights therein, situated in the County of _ Clark , State
of __Kansas __, described as follows, to-wit:

The Northwest Quarter (NW/4) of Section 34, Township 30 Souih, Range 22 West.
Containing 160.00 acres more or less.

Ii It is agreed that this lease shall remain in force for # term of Three (3) years from date (herein called primary term} and so
Tong thereafter as oil or gas, or either of them, is produced from said land or lands pooled therewith

2. Tn consideration of the premises the said Lessee covenants and agrees:

A. To-deliver to the credit of Lessor free of cost, in the pipeline to which it may connect its wells, a 1/8th part of all oil
(including but not Hmited to condensate and distillate) preduced and saved from the leased premises.

B. The Lessee shall pay to the Lessor as royalty, one-¢ighth (1/8™) of the proceeds received by the Lessee from the sale of
gas, gas condensate, gas distillate, casinghead gas, gas used for the manufacture of gaseling or any other product, and for all other
gases, including their constituent parts, produced from the land herein- leased. During any period (whether before or after
expiration of the primery term hereof) when gas is not being so sold or vsed and the well or wells are shut in and there is no current
production of oil ar operations on said leased premises sufficient to keep this lease in force, Lessee shall pay or tender a royalty of
One Daollar ($1.00) per year per net royalty acre retained hereunder, such payment or tender to be made, on or before the later of
ninety (90) days following the date of shut in or the anniversary date of this lease during the period such well is shut in, to the
Lessor. When such payment or tender is made it will be considered that gas is being produced within the meaning of the entire
lease.

3. If, at the expiration of the primary term, there is no production in paying quantities on the leased land or on lands poaled
therewith but Lessee is conducting operations for drilling, completing or reworking u well, this lease nevertheless shall continue as
long as such operations are prosecuted or additional operations are conunenced and prosecuted (whether on the'same or successive
wells) with no cessation of more than one hundred eighty (180) days, and if production is discovered, this lease shall continue as
long thereafler as oil or gas are produced. In addition, if at any time or times afier the primary term, there i3 a total cessation of all
production, for any cause (other than an event of forec majeure), this lease shall not terminate if Lessee cornmences Of resumes any
drilling or reworking operations or production within one hundred eighty (180) days afier such cessation. Drilling operations or
mining operations shall be deemed to be commenced when the first material is placed on the leased premises or when the first work
other than surveying or staking the location is done thereon which js necessary for such operations.

4. Lessee is hereby granted the right at any time and from time to time to unitize the leased premises or any portion or portions
thereof, as to all strata or any stratum or strata, with any other lands as to all strata or any stratum or strata, for the- production
primarily of oil or primarily of gas with or without distillate. However, no unit for the production primarily of oil shall embrace
more then 40 acres, or for the production primarily of gas with or without distillate more than 640 acres; provided that if any
governmental regulation shall permit or prescribe a spacing pattern for the development of the field or allocate a preducing
allowable based on acreage per well, then any such unit tnay embrace as much additional acreage as may be so permitted or
prescribed or as may be used in such allocation of allowable. Lessee shall file written unit designations in the county in which the
leased premises are located unless the pooling or unitization results from governmental order or rule, in which case no such wrikten
designation shall be required. Operations upon and production from the unit shall be treated as if such operations were upon or
such production were from the leased premises whether or not the well or wells are located thereon. The entire acreage within a
unit shall be treated for all purposes s if it were covered by and included in this lease except that the royalty on production from
the unit shall be as below provided, and except that in caleulating the amount of any shut in gas royalties, only the part of the
acreage originally [eased and then actually embraced by this lease shall be counted. In respect to production from the unit, Lessee
shall pay Lessor, in lieu of other royalties thercon, only such proportion -of the royalties stipulated herein as the amount of his
acreage placed in the wnit, or his royalty interest theréin on an acreage basis bears to the tolal acreage in the unit.

5. Tfsaid Lessor owns a less interest in the above described land than the entire and undivided fee simple estaie therein, then
the royalties herein provided shall be paid to the Lessor only-in‘the proportion which his interest bears to the whole end undivided
fee. .

6. if the lensed premises are now or shall hereafier be owned in severalty or in separate tracts, the premises may nonetheless be
developed and operated as one lease, and all royalties accruing hereunder shall be divided amang and paid to such separate owners
in the portion that the acreage owned by each seperate owner bears to Lhe entire leased acreage. There shall be no obligation on the
part of the lessee to offset wells on separate tracts into which the land covered by this lease may now or hereafter be divided by
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April 29, 2010

MICHEAL S MITCHELL
Falcon Exploration, Inc.
125 N MARKET STE 1252
WICHITA, KS 67202-1719

Re: Drilling Pit Application
BARNHARDT 1-27
SW/4 Sec.27-30S-22W
Clark County, Kansas

Dear MICHEAL S MITCHELL:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the reserve pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be flat and reasonably level and the free fluids must
be removed. The fluids are to be removed from the reserve pit as soon as the Hutchinson Salt
section has been drilled through and displacement of the fluids into the reserve pit has occurred.
The fluids should be removed again after drilling operations have ceased. Keep pits away from
draw/drainage. Keep pits on northeast side of stake.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through SOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 * http://kcc.ks.gov/
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