For KCC Use: KANSAS CORPORATION COMMISSION 1037612 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
Xoi | JenhRec | infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



Side Two

1037612

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the

proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:

Lease:

Well Number:

Location of Well: County:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: - -

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Twp. S. R.

Is Section:

D Regular or D Irregular

feet from D N /D S Line of Section
feet from D E / D W Line of Section

CJE [ Jw

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

1406 ft.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

2361 ft.
EXAMPLE
lo——1 980
................. 10
D 3300
SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).




KANSAS CORPORATION COMMISSION 1037612 Form CDP-1
OIL & GAS CONSERVATION DivISION April 2004

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form must be Typed

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

Type of Pit: Pit is: - - -
|| Emergency Pit [ ] Burn Pit || Proposed [ | Existing Sec. Twp. R. [ JEast [ ] west
D Settling Pit D Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit
D D Pit capacity: Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) :
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
[ JYes [ ]No [ JYes [ ]No
Pit dimensions (all but working pits): —— Length (feet) Width (feet) _ N/A: Steel Pits
Depth from ground level to deepest point: (feet) No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest freshwater __ feet.

Source of information:

electric log KDWR

feet Depth of water well feet measured well owner
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS
Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Pro-Stake LLC

0il Field & Counstruction Site Staking

> P.0O. Box 2324
Garden City, Kansas 67846
n042710-p Office/Fax: (620) 276-6159 8692
PLAT NO. Cell: (620) 272-1499 INVOICE NO.

Heath-Spradling #1

LEASE NAME

Jamex, Inc.

OPERATOR
. . 3 a:
Wichita County, KS 21 20s 38w 1406° FNL - 2361’ FEL
COUNTY Sec, Twp. Rng. LOCATION SPOT
3419.1°
GR. ELEVATION:
SCALE: 1” =1000° N
paTesTAKED:___April 26", 2010 Directions:  From the South side of Selkirk, KS at the
MEASURE TS Burt W. intersection of Hwy 96 & Z_E.n St North - Now go o..q mile East
Gab on Hwy 96 - Now go 11.5 miles South on 3 Rd/Selkirk Rd to the
DRAWN B abe Q. NW comer of section 21-20s-38w - Now go 0.6 mile East on BB
aursorizen sy:__Cynthia J. E. Rd to ingress stake South into - Now go 1406° South through CRP
PR ol ; . il into staked location.
1S arawing does nal constifife a monumenieda survey or a ] s 53 s
land survey plat This drawing is for coustruction purposes only Final ingress must be verified with land owner or
Jamex, Inc.
| | |
! inpress stake \ il 4
v _:._ . i South into \ 16 “ 15\
BB RD (trails NV Jl|| BB RD (dirt) 134247 . i 442
=Eewe= 1] rAY 0]
) 3425 _, | u 1
i / 1 i 21 )22 N
20 ﬁw_ 1 /f | ! L
Heath-Spradling #1 | La L " H !
1406' FNL - 2361" FEL & andowner Contact Info: ' !
3419.1' = gr. elev. at staked loc, ¥ { Robert & Sabine Heath “ _~
| 316-683-255 i \ 3
USNAD 27 KS-5 US NAD 83 { 1 : ! et
X =1133523 Lat. = N 3§° 18' 10.843534" CRP | vanne Spradli [}
Y=6095¢  Long=W101°31' 13362491 \.H T el !
il m [ 7
o ____|Istaked location with 7* wood L_| v ! & .L._ H
n |} T|(painted orange & blue) and t-post rlﬁ Sl e e e i
Location falls in CRI J th.‘. “
: 1 . CRP ~ \
While standing at staked loe, looking approx, 150° i AR H
in all directions, loc. has 1' of random bamps y “
7 |
/ i
/ i
i I
, { H
B 272 Well | \
[
! |
|
3RD/Selkirk RD
(gravel) L
20
Hu.llen;.Ja:l e T _
29 {|28 e 479 /
8\ \ | 5
L +




Pro-Stake LLC

Oil Field & Cons

A

P.O. Box 2324
Garden City, Kansas 67846

truction Site Staking

-.:ENQ:YM Office/Fax: (620) 276-6159 8692
PLAT NO. Cell: (620) 272-1499 INVOICE NO.
Jamex, Inc. Heath-Spradling #1
OPERATOR LEASE NAME
Wichita County, KS 21 20s 38w 1406’ FNL - 2361’ FEL
COUNTY See. Twp. Rng. LOCATION SPOT
»
CCALE: 17 =1000° 2 GR. ELEVATION: 3419.1
patestakep:____April 26, 2010 Directions:  From the South side of Selkirk, KS at the
SRR Burt W. intersection of Hwy 96 & Main St North - Now go 0.7 mile East
Gab on Hwy 96 - Now go 11.5 miles South on 3 Rd/Selkirk Rd to the
DRAWNEY: abe Q. NW corner of section 21-205-38w - Now go 0.6 mile East on BB
avtnorizeo y;__Cynthia J. E. Rd to ingress stake South into - Now go 1406° South through CRP

does not constitite a monumented survey or a
land survey plat This drawing is for construction purposes only

This drawin

into staked location.
Final ingress must be verified with land owner or
Jamex, Inc.

ingress stake
17 ||f Lo : South into 15
BB RD (trail) BB RD (dirt) 5
o o - FAY (& i
22
20 1]21
Heath-Spradling #1 N " . .
TADGE ENT D61 FEL Landowner Contact Info:
3419.1' = gr. elev, at staked loce, Robert & Sabine Heath
316-683-255
USNAD 27 KS5-5 USNAD 83 LE-aha 1094
N '=1133523 Lat. =N 38" 18' 10.543534" CRI 1 Spradli
Y = 619854 Long = W 101° 31 13.362491° H Tsanne pradiing
I staked location with 7 wood i
(painted orange & blue) and t-post E#@
Location falls in CRP
While standing at staked loc. looking approx. 150° G g
in all directions, loc. has 1' of random bumps ¥ (trail)
.
&l
3 RD/Selkirk RD
(gravel) )
20 1] 21 21 22
CC RD {trail)
29 1128 38 | 27




248.8FORM B3 - (PRODUCER'S SPECIAL) Kansas Blue Print

Wichita, K5 67201-0793

{PAID-UP] 700 8. Broecway PO Bex 700
63U (Rev. 1993) OIL AND GAS LEASE % EL T

g tp o - Hp@itn om

AGREEMENT, Made and entered into Lhe 15t day of May 2009
by and betwesn ]

Jeanne Spradling, a widow
whose mailing addresa is 1870 N. 100® Rd., Baldwin City, Kansas 66006 hereinafler called Lessar (whether onc or more),
and J. Fred Hambright, Inc., 125 North Market, Suite 1415, Wichita, KS 67202  bowinafler calied Lesso:

Leserr, in consideration of One and more Dollara ($ 1.00+ ) in haod paid,

receipt of which is bere acknowledged and of the royalties herein provided and of the sgrecments of Ihe kessce herein contained, bereby grants, beases md Iets exclusively unip lessee for
the purpose of investigating, exploring by geophysical and other means, prospecting drilling, mining end operating for and producing oil, liquid hydrocarbons, all gases, and their
respective coustitven! products. infecting gas, water, other fuids, and sir inlo subsurface strota, laying pipe lines, soring ofl, building tanks, power sttions, telephone linss, and other
structures and things therson (o produce, save, take caro of, treat, manufictire, process, store end transport aaid oil, liquid hydracarbons, gases and their respestive constituent products
ond other products inmnufactured therefrom, nnd housing and otherwise caring for it anployoes, the following described land, together with any roversionary righits end afler-nequired

intcrest, therein siturted in County of Wichita Stale of Kansas Described o3 follows lo wil:

Township 20 South, Range 38 West
Section 21: N/2

In Section 000 Township 000 Range 0.4 and contnining 320 sores, more or lessy sud all sceretions theroto

Subject to the provisions berein contained, this lease shall remain in force for 8 term of Three muv years from this date (called “primary term™). snd as long thereafier
os oil, liquid bydrocarbons, ges or athar respective constituent products, ar any of them, is produced from said land o land with which said land is pooled.
In consideration of the premises the said Jeasee covenants and egrees;

151, Ta deliver to the aredit of essor, fres of cost, in the pipe line to which leasee may connect wells on said land, the equal ane-eighth (1/8) part of il oil produced md saved from
the leased premises.

2nd. To pay lessar for gas of whatsoever nature or kind produced and sald, or used off he premises, or used in the manufactuce of any produsts thercfrom, one-cighth (1/8), at the
market price at the woll, (but, as Lo gas sold by leasee, in no cvenl mors than ane-eighth (1/8) of the proceeds recsived by Jessee from such sales), far the gz sold, used off the premises, or
in the mannfecture of products therofrom, said paymeats ta be meda monthly, Where gas from a well producing gas only is not sold or used, lesses may pay or tender as royalty One
Dollar (£1.00) per year per net mineral acre remined hereunder, and if such payment or lender i made it will be considered that gas is being produced within the mesning of the preeeding
perugroph.

This lease may be maintained during the primary term bereol without firther payment ar drilling operations, IF the Jessee shall commenca to drill a well within the term af this lease
or any exteasion thereol, the lesses shall have the right 1o drill such well to completivn with reasopable diligenee and dispateh, and if ol or gas, or cither of them, be found in paying
quantities, this lease shalt continue mnd be in foree with bike cHect as if such well had been compleled within the torm of years frst mentioned.

1f said lessor owns n losa interest in the above described land than the entire and undivided fee simple estute herein, then the royalties berein pravided for shall be paid tho =aid
lessor anly in the proportion which lessar's interest bears (0 the whole snd undivided loe.

Leasos shall have the right Lo use, fee of cost, gas, oil ead water produced on said land for lesses's operation Lhereon, exoopt waler from the wells of =wsor.
When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth,

No well ahall be drilled pearer than 200 feet to the house or bam now on said premises without written consent of lessor,

Lessee shall pay for damages cansed by lesse¢'s operations to growing crops on said land,

Leases shall have the right ot any time to remove al) machinery aod fixtures placed on said premises, including the right 1o drw end remave casing.

[ the estate of cither parry hereto s sasigned, mnd the privilege of assigning in whale o in part is expresly allawed, the covenmnts bereof shall extend Lo Ibeir heirs, executors,
administrators, successors or assigns, but no change in the ownemhip of the land or essignment of regtals or royaltics shall be binding on the lesses until after the Jetsoo hag boen Furmnished
with & writien transfer or essignment or 8 true copy thereof. [n case lessoe sagigns this lease, in whole or in part, lessee chall be relieved of all obligations with respect to the assigned
porbon ar portions ansing subsequent (o Lhe daie of assipnment.

Lessee may at eny e exccuto and deliver to lessor or place of record a release or roleases covering any portion or portions of the shove desaribed premises and therchy surrender
this Jease 03 1o such portion or portiges and be relicved of all ablipations s to the poeage soTeadered.

All express or implied covenants of this lease shall be subject ta all Federal and State Laws, Executive Orders, Rules o Regulations, end this lease shall not be lerminaied, in whole
of in part, nor lesses held linble in damages, for fuilurs (o comply therewith, if compliznce is prevented by, or if such fuilure is the result of, uny such Law, Ovder, Rule or Regulation.

ggéiﬁ.aﬁwﬂl&nmzn_o?gguuﬂﬂwﬂrﬁ&mmﬁﬁﬁnnﬁgﬁ_gnhmm_:lﬁumﬂosgnﬂ_ﬂﬂﬁgv@aﬂ_r&.
morigages, taxes ar other liens on the tbove desaribed lands, in the event of defanll of payment by lessor, and be subrogated 1o the rights of tha holder therenf, mnd the imdersigned lessors,

for themselves and their heir, sucoessom and assigns, barebry surrender and relezse all right of dower end homesiced in (he premises described hercin, in 30 fer as said right of dower snd
bomesiead mny in agy way affect the purposes for which this leass is made, ag recited hercin.

Lessee, ot ita option, in hereby given the right and power 10 pool or combine the acresge covered by this lease ar zuy portion thereaf with other land; lease or leases in the immedials
vicinity thereof, when in lessec’s judgment it is necessary or advisable to do so in onder 1o property develop and apernts suid Jease premises 8o zs o promote the conservation of oil, gas or
other minemnls in and under end that may be produced from seid premises, such pooling o be of tracts configuous to one mother md to be into a unit or units not excecding 40 eres each
in the event of en oit well, or into a unit or units not excending 640 sares cach in the event of a grs well. Lessee shall execute in writing and record in the conveyance records of the county
in which the land berein leased is sinmied an instrument jdentifying and describing the pooled screage. The entine acteage so pooled into a trect o7 unit shall be treated, for all purposes
except the payment of ruyalties on production from the pooled nit, as if it were included in this feass, If production is found oo the pooled acreagg, it abmll be treated as if production i
hed from this lease, whether the well or wells be located op the premises covered by this lease ot aot, In licu of the royzaltics elsewhere herein specified, lessor shall recetve oo production

from a wnil 50 poaled only such portion of the royaity stipulated berein a3 the smount of his screage placed in the unit or his royalty intezest therein on an aceage basis bears 1o the total
aareage 50 pooled io the particular mit involved, m—.g

See Exhibit “A” Attached Hereto and Made a Part Hereof:

[N WITNBSS WHEREOF, the undersigned exccute this insmnment a3 of the day and yeor Gt shove write,
Witnesesr

~

9

/
eré dAmm g W%FDDR.E@
Gl\ﬁ.\mmmmn Spradling; awidoWw)




Exhibit “A”

This Lease Rider is attached to and shall be considered to be a part of that
certain Oll and Gas Lease dated May 15", 2009 by and between Jeanne Spradliing, a
widow (Lessors) and J. Fred Hambright, Inc., (Lessee), said lease covering the following
described premises located in Wichita County, Kansas, to wit:

Township 20 South — Range 38 West
Section 21: N/2

and containing 320 acres, more or less

CRP Provisions: The Lessee acknowledges that all or part of the land covered
by the Addendum may be enrolled in the Conversation Reserve Program (CRP) of the
Commodity Credit Corporation (CCC), United Stales Department of Agriculture. In such
event the Lessee shall be responsible for obtaining prior written approval from the local
FSA Office before entering the premise for the purpose of drilling a well. As long as any
land is enrolled in the CRP, the lessee shall be obligated, at Lessee’s expense, to reseed
and establish native grass cover on the well site and the adjoining land used in the drilling
operations, and to take all necessary precautions to prevent soil erosion resulting from
drilling operations. Such work shall be preformed in a good and workmanlike manner
and in such manner as may be required by the FSA under the terms of the CRP Contract.
If drilling a well causes Lessor to lose any benefits of the CRP contract, including
repayment of past CRP payment, or loss of future CRP payment, Lessee shall reimburse
Lessor for such damages. Lessee agrees to hold Lessor harmless from penalties or
liguidated damages assessed by the Conservation Reserve Program as a resuft of
Lessee's operations. The Lessee will be liable and will either pay the FSA or repay the
Lessor for any refund of cost sharing payments, annual rental payments, other payments
or liguidated damages to the Farm Services Agency (FSA), and the Lessee will re-
establish any disturbed cover as required by the FSA on the affected acres after the
Lessee completes operations to the extent necessary to enable the Lessor to sign up the
land in a subsequent sign up. The determination by the FSA shall be determinative on all
parties as to amounts to be paid or repaid and the restoration of the affected acres.

All lines, cables and other buried equipment shall be a minimum of thirty six (36) inches
below surface.

Lessee shall consult with Lessor in regard to the route of ingress and egress on said

premises for the purpose of seismograph, drilling and production on the following lands to
wit; .

In event of drilling operations on the above described land, Lessee or assigns further
agree to retumn the surface to its original contour as nearly as Is practicable.

(Jeanne Spradling, a widow)



PHOTOCOPIED

FORM 8B — (PROBUCER'S 8PECIAL) (PAID-UP)

Heorder No. —WWQ-.-."@__UM m_-umaw-ﬂmn_w_n
63U (Rev. 1993) 09-115 Wichia, KS 672010793

OIL AND GAS LEASE S St i o e

AGREEMENT, Made and entered into the _ 23 T dl doyof —_DNercembar 2008
by and belween Robert L. .mumm.n.s%w and
Sabine J. Heath his wife

whuse mailing addresa in 1 531 N Spri ng Dr. . Wichita Kansas 67208  herinnfter calied Leasor {whether one or more),

and

hereinnfler coller Lesgea:

Lessar, In consideration of Ten and More potam ts__1 0 . Q0+ ) in hand pald, reeeipt of which
1s here acknowledped and of the royaltes herein provided and of the agresmnents of the kssec hercin contaloed, hereby grants, [sases and lets exclusively unio ledser for the purpose
of Investigating, explaring by geophysical and other means, prospecting drilling, mining and operating for and producing all, llquid hydrocarbons, all gases, and thelr respective
cansilivens products, injectng gas, waler, other Nuids, and alr into aubauifacs atrats, laylng plpe lines, storing oll, bullding tanks, pawer statlona, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, procces, store and transpon said oll, liquid hydrocatbons, gascs and thelr respectve constltuent products and other
producta manufaciured therefram, and houalng and otherwise caring for s emplayeea. the following described fand, wgether with any reverstonary dghtn and after-acquired Interest,

thereln situated In County of Wichita State of EKansas described as follows w-wiu

Township 20 South, Range 38 West
Section 21: N3%

In Section XEAAXWKH X KK Mawnship XHL XXX XXX XX Range XH KKK WK ICHH conlaining 320 acrea, more of less, and all

acereliona thereto.

Subject to the provisivns herein contained, Lhis lenze ghall remain in force for a term of Emamnm .unna from thin date (called “primary term™), and no long therealler
s oll, liquid hydrocnrbang, goo or sther respactive conglituent products, ar any al Lhem, in praduced from sned land ar land with which aaid land is pooled.

In consideration of the premises the anid lessce covenants and agress:

lat. To deliver ta the credit of leasar, free of coat, in the pipe line 1o which lessee may connect wella on said Innd, the equal one-cighth (4] part of all ol produced und zaved
fram the lensed premicen,

2nd. Ta pay leasor for gon of whalioever nature or kind produced and sold, or used off the premines, or weed in the menufaclure of any products therefrom, one-gighth (),
ut the market price nt the well, (but, aa to gag scld by lessee, in no event mora than one-elghth (%) of the proceedn received by lessee rom nuch sales), for tha gee sald, used off the
premiges, or in the manufocture of producis Lherefrom, anid poymenta ta be made monthly. Where gas from a well producing gas only is nat sold or used, lessee moy pay o tender
os royalty Qne Dallar ($1.00) per year per net minerul ncre retnined hereunder, and if such payment or L=nder ta made 1t will be conaldered that gos fe beingr preduced within the
meaning of Lthe preceding poragrnph.
Thia lease may be maintained during the primary term hereof without further payment or drilling operaticns. If the lessce sholl commenca Lo drill a well within Lhe lerm
of thiz lesse or any extangion thereal, the lesace shall have the right Lo drill such well to completion wilh reagonable diligence and diapatch, and if ci} or gas, or either of them, be
found in paying guantilies, this leose sholl continue and be In force with like effect og If such well had bean complated within tha term of years first menUoned.

If puid lessor ownu o lean interent in the nbuve described Innd thun the entire nod nndivided foe aimple eatsta therein, then the royolties harein pravided for shall be paid
the anid feasor only in the proportion which lessor's inlereut bearn ta the whole and undivided Tee.

Leanee shal) have the right (o une, free of coat, gua, oil and waler produced on sald land for lesses’s opernlion Lherean, excepl water from the wella of lessor.

When requested by lessor, leases shall bury leasen’s pipe linen below plow depth.

No well shull be drilled nearer than 200 feet La Lhe house or barn now on sald premises withoul written consent of leasor,
Leasea shall pay for damnoges caused by lessee’s operations to growing crops on sald land,

Leasea shall have the right at nny time Lo remove all machinery and fixtures ploced on zald premises, including the righl Lo draw and remave caning.

If the ealale of either party hereto in nesigned. and the privilege of uesigning in whole or in part in expresaly allowed, the covenants hereof shall extend to their heira,
emeculora, adminintrntors, aucceasora or nualgna, but no change in Lha ownership of the land or sealgnment of renials or royaltien shall be buinding on the leasee until aflar the
leasea haa bean furnjshed with a wrillen tranafer or sasignment or a true copy thereol. In case leaeca naigna this lanss, in whole or in parl, lessee shall be refiaved of all obligations
with reapect lo the nsaigned portion or porlions arising subsequent to the dala of asslgnment,

Leasee may ol any lime execute and deliver ta lessor er place of record o relense or releases covering any portion or portiona of the above deecribed premises and thereby
surrender Lhia lense oa to such portion ar partions and be relleved of al) obligations as o the acrenge surrendered.

All expreas or implied covenonte of this lense shall be aubject to all Federnl and State [uws, Execulive Qrders, Rulea or Regulaliona, and thia lease shall not be ierminated,

_m-.. iu“upm or In part, nor lessee held linble in damages, for failure Lo comply therewith, if complinnee ia prevented by, or if such failure is tho resull of, any such Law, Order, Rule or
egulntion,

Leusar hereby warrnnta ond ngreea 1o defend the title Lo the landa hersin described, and ngreea that the lesgee shall have the right at any tino to redeem for lesgor, by pnyment
any mortgnges, (axes or other liens on the nbove deacribed lnnds, in the event of defanlt of poyment by lessor, and be subrogaied to the nghta of the holder thoreof, and the under-
aigned leszora, for themuelves and their heir, suceeasora ond nasigne, hereby aurrander ond release all right of dower and homentead in the premises described hercin, in so far
o8 anid right of dower and homestead may In any woy alfect the purposea for which thia lcape in made, oo recited herein,

Lenseo, at ita oplion, i hereby given the right ond power Lo poal ar combine the ucreage covered by thia leosa or any poriion thereof with other land, lesse or lomses In the
immedinto vicinity thereof, whan In lessee's judgment il iv necessary or advisable to do 86 1n order la properly develop and operate paid leape premises so ne Lo promala tha
coneeevotion of oil, gas or olher minerals in nnd under and (hat muy be produced {rom said premises, such pooling o ba of tracts contigucun Lo one anaother and Lo be Into o unit
or unila not exceeding 40 ncrea ench in the event af un oil well, or inlo a unit or unils nol exceoding 640 ncrea each [n the event of o gao well, Lensee shall execule In writing and
recard In the conveyance records of Lhe counly in which the lond hercin lessed ip siluated an inajrument wdentifying and desgnbing the poaled scrooge. The entire acrenge oo
pocled inlo a trect or unit sholl be troated, for all purpooey cxcepy the payment of rayaltics on production from the paoled unit, oo IF it were Included in this dense. I production is
found on the pooled screago, 1L shall be Lreated ma if producliion is had from this lemse, whether the wall or welle be [ocated on the promisen covered by thia lense or nol. In lieu of the
uc.,.u__._-.u elsewhere hersin apecified, leasor shall reeelve an producltion from a upil so poaled only such portion of Lhe royally stipulated herzin oa the amount of his ncreaye
placed in the unit or hia royalty inwerest therein on &n seraage bnsis bearn (o the Lotal ocreage so paoled in the particalar unit invalved.

See Rider attached hereto and made a part hereof:
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sipned exccule this inalrument na of the day and yeor firat abole written,
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Lesses or assigns agree that in the event of drilling operztions 1o resiore the
suriace of the land to its origingl contour 2nd conditicn as neariy as is reagsanacly
praciicabie end pay ior Gemages caused by their cperztions. All too scii shzil te
piled separately and retumed to the suriace when the pits are fiilec. Lesses or
essigns shzll consult with Lessor or Lessor's agent as to routes of ingress and
egress and locstion of ecuipment on the leased premises.

IT 2t the end of the primary term, this lease is not ctherwise continued in icres
under the provisions hersci, this lease shall expire, unless Lesses con cr befcrs
the end of the primary term shall pay or tender to Leszscor the sum of $10.G6 multi-
plied by the number of net mineral acres owned by Lessor in all or 2nv parn of the
lands above described and subject o this lease; and subject to the other pre-
visions of this lease, the primary term shzll be exiended for an additionzl term of
three(3) years from the end of the primary tlerm hereof of on those U=cis
designated for the extensicn, whether all or any part thereor.

Robert L. Heath mmmwnm J. mmmﬂw\

g
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	ExpectedSpudDate: 05/05/2010
	OperatorLicenseNumber: 34314
	OperatorName: JAMEX, Inc.
	OperatorStreetAddress1: 2871 Lake Vista Dr., #200
	OperatorStreetAddress2: 
	OperatorCity: Lewisville
	OperatorStateName: TX
	OperatorZip: 75067
	OperatorZip4: 
	OperatorContactName: Paula D. Clark
	OperatorPhone: 214-265-7141
	ContractorLicenseNumber: 30606
	ContractorName: Murfin Drilling Co., Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NW
	Subdivision3: NW
	Subdivision2: SW
	Subdivision1Largest: NE
	Section: 21
	Township: 20
	Range: 38
	RangeDirection: West
	C1FeetNSFromReference: 1406
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 2361
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Wichita
	LeaseName: Heath-Spradling
	WellNumber: 1
	FieldName: Wildcat
	ProratedField: No
	TargetProducingFormation: Mississippi
	NearestLeaseOrUnitBoundary: 1234
	ElevationGL: 3419 Surveyed Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 220
	DepthBottomUsableWater: 1250
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 400
	LengthConductorPipeRequired: 
	ProjectedTD: 6100
	FormationAtTD: Mississippi
	DrillingWaterSource: Well
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: contract will file permit
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 05/05/2010
	KccOnlyC1District: 1
	KccOnlyC1API: 15-203-20153-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 240
	KccOnlyC1ApprovedBy: Steve Bond 04/30/2010
	KccOnlyC1ExpiresOn: 04/30/2011
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: 
	API: 15-203-20153-00-00
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 3490
	CDP1Subdivision4Smallest: NW
	CDP1Subdivision3: NW
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: NE
	CDP1FeetNSFromReference: 1406
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 2361
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Bentonite and Solids from Drilling Operaton
	PitLength: 100
	PitWidth: 100
	SteelPit: Off
	PitDeepestDepth: 4
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 4500
	DepthOfWaterWell: 220
	DepthToShallowestFreshWater: 150
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Bentonite
	NumberOfWorkingPitsUsed: 4
	AbandonmentProcedure: Allow pits to evaporate until dry then backfill.
	CDP1SignatureDate: 
	KccOnlyDateRcvd: 04/29/2010
	KccOnlyCDPPermitNo: 15-203-20153-00-00
	KccOnlyCDPPermitDate: 04/30/2010
	KccOnlyCDPLeaseInsp: No
	RFAC: Off
	RFAS: Off
	CDP1KCCOnlySteelPit: Off


