For KCC Use: KANSAS CORPORATION COMMISSION 1038197 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
Xoi | JenhRec | infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202
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IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

Plat of acreage attributable to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the
proposed acreage attribution unit for oil wells.

API No. 15 -

Operator: Location of Well: County:

Lease: feet from D N /D S Line of Section
Well Number: feet from D E / D W Line of Section
Field: Sec. Twp. S. R. e [ lw

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: - - -

Is Section: | |Regular or [ |lrregular

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: D NE D NW D SE DSW

PLAT
(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)

2935 ft.

EXAMPLE

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

n plotting the proposed location of the well, you must show:

The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).



KANSAS CORPORATION COMMISSION 1038197 Form CDP-1
OIL & GAS CONSERVATION DivISION April 2004

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form must be Typed

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

Type of Pit: Pit is: - - -
|| Emergency Pit [ ] Burn Pit || Proposed [ | Existing Sec. Twp. R. [ JEast [ ] west
D Settling Pit D Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit
D D Pit capacity: Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) :
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
[ JYes [ ]No [ JYes [ ]No
Pit dimensions (all but working pits): —— Length (feet) Width (feet) _ N/A: Steel Pits
Depth from ground level to deepest point: (feet) No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest freshwater __ feet.

Source of information:

electric log KDWR

feet Depth of water well feet measured well owner
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS
Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Foos #5-36
Sec. 36-18S-22W

Ness County, Kansas

Surface owner: Mr. Franklin Foos
29464 State Highway 96

Bazine, KS 67516-6525

Grand Mesa Operating Company notified the above landowner and mailed
a copy of the Intent to Drill to same on May 17, 2010.

Thank you.
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CENTRAL KANSAS OILFIELD SERVICES, INC. (620)792-1977
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; ¥ Les i © 1983 David Certer Company
Form 88 gprodueefs) Rev. 1-83

N A OIL AND GAS LEASE

THIS AGREEMENT, Entered into this ... 221G day of March 2086

beween.......Franklin G. Foos and Jeanette M. Foos, husband and wife

R.R. 1, Box 30
..Bazine, KS 67516 inater called lessor,
and..Thomas Energy, Inc., 209 E. William, Ste. 908, Wichita, Ks 67202......, hereinaier called lesses, does witness:
1. That lessor, for and in consideration of the sum o ........... 5 1.00 and more Dollars in hand pald and of the covenants
and i to be by the lesses, has this day granted, leased, and let and by these presents does heraby grant, lease, and let exclusively
unto tha lessee the hereinafler described larid, with any reversionary rights therein, and with the right (o unitize this lease or any part theceof with other oil and gas leases as to
all or any part of the lands covered thereby as hereinafter provided, for the purposa of carrying on i ical and other y work thereon, including core

drilling and the driling, mining, and operating for, producing and saving all of the oil, gas, gas condensate, gas distiliate, casinghead gasoline and their respective constituent
vapors, and all other gases, found therson, the exclusive right of injecting water, brine, and ather fluids and substances into the subsurfece strata, and for constructing roads,
laying pipe lines, building tanks, storing oil, building power stations, electrical lines and other structures thereon necessary or for the i ion of said
{and alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture alf of such substances, and the injection of

water, brine, and other substances Into the subsurface sirata, said tract of land being situated in the County of. Ness

State of Kansas and described as follows:

RTTTTIN

See Exhibit “A” attached hereto and made a part hereof . -
20k
PRV
&
340 acres, more or less. "\-‘:,"""“"“_“"\ -

s,

.. years (called “primary term") and as long thereafer as oil, gas, casinghead gas,

T

2. This lease shall remain in force for a term of ...
casinghead gasoline or any of the products covered by this lease is or can be producad.

3. The lessae shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect iis wells the equal one-eighth (1/8th) part of all oil
produced and saved from the leasad premises, or at the lessea’s option may pay 0 the lessor for such one-eighth (1/8th) royalty the market price at the walihead for oil of like
grade and gravity prevailing on the day such oil is run into the pipe fine or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-sighth (1/8th) of the proceeds recsived by the lessee from the sale of gas, gas condensate, gas distillate, casinghead
ges, gas used for the manufacture of gasoline or any other product, and all other gases, inoluding their constiluent parts, preduced from the land herein leased. If such gas is
not sold by the lesses, lesses may pay or tender annually at or before the end of each yearly period during which such gas s not soid, as a shut-in royalty, whether one or more
wells, an amount equal to one doflar per net mineral acre, and while said shut in royally Is so paid or tendered, it will ba considered under all provisions of this fease that gas is
bsing produced in paying quantities. The first yearly peribd during which such gas is not sold shall begin on the date the first wel! is completed for production of gas.

5. This lease Is a paid-up lease and may be maintained during the primary term without further payments or driliing operations,

8. In the evant said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties hersin provided for
shall be paid to said lessor enly in the proportion which his interest bears to the whole and undivided fee, however, in the event the litle to any interest in said land should revert
to lessor, or his heirs, or his or their grantes, this lease shall cover such reversion.

7. The lessee shall have the right to use free of cost, ges, oil and water found on said fand for its operalions thereon, except water from existing wells of the lessor. When
required by lessor, the fessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops on said land. No well shall be
drilled nearer than 200 feet (o the house or barn now on said premises without written consent of the lessor. Lessee shall have the right at any time during, or after the
expiration of this leasa to remove all machinery, fidures, houses, buildings and cther structuras placed on said premises, including the right to draw and remove alf casing.

8. If the estate of either party herelo is assigned (and the privilege of assigning in whols or in part is expressly allowad), the covenants heraof shall extend to the heirs,
devisess, executors, adminisirators, successors, and assigns, but no change or division in ownership of the land, or royaltias, however accompfished, shall operate fo enlarge
the obligations or diminish the rights of lesses, and no change of ownership in the land or in the royalties or any sum due under this lease shall be binding on the lessee until it
has been fumishad with either the original [ of or a duly certified capy thereof, or a certified copy of the will of any deceased owner and of the
probate thersof, or certifiad copy of the proceedings showing the appaintment of an administrator for the estate of any owner, whi is appropriate, together with
all original recorded instruments of conveyance or duly certified copies thereof necessary in showing a complete chain of itle back to lessor of the full interest claimed, and ail
advance payments of rentals made hereunder bsfore receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, or administrator, exacutor,
or heir of lessor,

9. if the leased premises are now or shall hersafter be owned in severalty or in separale fracts, the premises may be ped and operated as one lease,
and ali royallies accruing hereunder shall be divided among and paid to such separate owners in the proportion that the acreage owned by each separate owner bears to the
entire leased acreage. There shall be no cbligation on the part of the lessee to offset wells on separate tracts into which the land covered by this lease may now or hereafier be
divided by sale, devisee, descent or otherwlse, or to fumish saparate measuring or recelving tanks.

10. Lessor hersby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and discharge in whole or in part any
{axes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in the event it exarcises such options it shall be subrogated to the
rights of any holder or holders thereof and may reimburse itseif by applying lo the discharge of sty such morlgage, tax or other lien, any royalty accruing hereundor.

11. If afier the expiration of the primary term, production of cil of gas shouki cease from any cause, this leass shail not if lessee fit drilling or
reworking operations within one hundred-twenty (120) days thereafter, or if at the expiration of the primary term, oil or gas is not being produced on said land, but lessee is then
engaged in drilling or reworking operations thereon, then in sither event, this lease shall remain in force so long as operalions are prosecuted either on the same well or any
other well thereaft with no ion of more than one hundred twenty (120) consecutive days, and if they result in production of oil or gas, this lease shall
remain in effect so long thereafter as there is production of oil or gas under any provisions of this Isase.

12. Lessss may af any fime surrender or cancel this lease in whols or in part by delivering or mailing such release to the lessor, ar by placing same of record in the proper
county. In case seid [ease is sumendered and canceled as (o only a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms *
of said lease as to the portion canceled shall cease and determine, but as to the portion of the acreage not released the terms and provisions of this fease shafl continue and
remain in fufl force and effect for all purposes,

13. All provisions hereof, express or implied, shall be subjec! to all federal and state laws and the orders, rules, or regulations (and thereof) of all g
agencies administering the same, and this lease shall not be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulations (or intexpretations theraof). 1f lessea should be prevented during
the last six months of the primary term hereof from drilling a well hereunder by the order of any constituled authority having jurisdiction thereover, the primary term of this lease
shall continue until six months after said order is suspended.

14. Lesses, at its option, is hereby given the right and power to pool or combine into one or more units the land covered by this lease, or any portion thereof, with other tand
covered by another lease, or leases when, in lessee's judgment, it is necessary or advisable to do so in order to properly develop and operale said lease premises so as to
promote the conservation of such minerals in and under said land, such pooling to be in a unit or units not exceeding B0 acres each in the avant of an il well, or into a unit or
units not exceeding 640 acres each in the event of a gas and/or condensate or distillate wall, plus a tolerance of ten percant (10%) to conform to Govemnmental Survey quarter
sections. Lessee shall execute in writing and file for record in the county in which the land is situated an i [{ ifying and ibing the pooled acreage. The entire
acreage so pooled inta a unit or units shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if it were included in this lease.
production is found on any part of the pooled acreage it shall be rsated as if production is had from this lease whether any well is located on the land covered by this leases or
not. Any well drilled on such unit shail be and constitute a wall heraunder. In lieu of tha royalties elsewhere herein specified lessar shall recaive on production from the unit so
pooled only such portion of the royalty stipulated herein as the amount of his net royalty interest therein on an acreage basis bears to the total mineral acreage so pooled in the
particular unit invoived.

15. This leass and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said fessor and lessee.

Lessee and Lessor shall mutually agree on all routes of ingress and egress.
It is agreed and understood that all power lines shall be buried below plow depth.

IN WITNESS WHEREQF, we sign the day and year first above written.

A nanibbo 6. oo

Franklin G. Foos

anette M. Foos
State of Kansas Ness Counfy

bBook: 300 Page: 597

Recording Fae: $16.00

Receipt_*: 85
Pages Recordad: 3
Cashiar Initials: it

Date Recorded: 4/12/2006 10:00:00 AM



B # 308 Page: 538

) )ss.
COUNTY OF Ness )
This instrument was acknowledged to me this _22nd  dayof __ March 2006, by
Franklin G. Foos and Jeanette M. Foos, husband and wife

STATE OF Kansas )
~ ' ACKNOWLEDGMENT FOR INDIVIDUAL

/'\,(/
2/16/2009 e et
Loretta Stoecklein Notary Public

My commission expires:,

LORETTA STOECKLEIN
NOTARY PUBLIC
STATE OF KANSAS

My Appt. Exp. £2=/6-0F

STATE OF )
)ss. ACKNOWLEDGMENT FOR INDIVIDUAL

COUNTY OF
day of 20__, by

This instrument was acknowledged to me this

Notary Public

My commission expires:

RETIYITTTEN



Exhibit “A”

Attached to and made a part hereof to the Oil and Gas Lease from Franklin G. Foos
And Jeanette M. Foos, husband and wife as Lessors to Thomas Energy, Inc., dated
March 22, 2006.

- Legal Description

All of Section Thirty-six (36), Township Eighteen (18) South, Range Twenty-two (22)
West of the 6™ P.M., lying North of the AT&SF Railroad, except the following described
tract:

Beginning at the NE comner of the Northeast Quarter (NE/4) of Section Thirty-six (36);
thence 390 feet West; thence 1720 feet South; thence 390 feet East; thence 1720 feet North
to the point of beginning; and except the following described tract:

Beginning at the NE comner of the Northeast Quarter (NE/4) of Section Thirty-six (36),
thence South 1713.0 feet on the East line of said Northeast Quarter (NE/4); thence West
30.00 feet at right angles to the point of beginning; thence South 360.00 feet to a point;
thence Southwest along a stone post fence 368.00 feet to a point; thence North 434.00 feet
to a point which is the SW corner of Foos Addition No. 1 to the City of Bazine; thence
East at a right angle along the South side of Avenue “A”, which is the South line of said
Foos Addition No. 1, 360.21 feet to the point of beginning, said last tract containing 3.28
acres, more or less ‘

Book: Z20 Page: 599



/ e I Mark Parkinson, Governor
K A N s A S Thomas E. Wright, Chairman
Joseph F. Harkins, Commissioner

CORPORATION COMMISSION Ward Loyd, Commissioner

May 18, 2010

Ronald N. Sinclair

Grand Mesa Operating Company

1700 N WATERFRONT PKWY BLDG 600
WICHITA, KS 67206-5514

Re: Drilling Pit Application
Foos 5-36
SW/4 Sec.36-18S-22W
Ness County, Kansas

Dear Ronald N. Sinclair:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level, and the free
fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours of
completion of drilling operations.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through SOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 * http://kcc.ks.gov/
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