For KCC Use: KANSAS CORPORATION COMMISSION 1038930 ogorm &
Eff";?“tvi Date: OIL & GAS CONSERVATION DIvISION Form must be Typed

strie F t be Signed
sea? [ Jves [INo NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well

Expected Spud Date:

month day year
OPERATOR: License#
Name:
Address 1:
Address 2:
City: State: Zip: +_
Contact Person:
Phone:
CONTRACTOR: License#
Name:
Well Drilled For: Well Class: Type Equipment:
Xoi | JenhRec | infield || Mud Rotary
D Gas D Storage D Pool Ext. D Air Rotary

D Disposal D Wildcat

D Seismic ; # of Holes D Other

D Other:

D Cable

D If OWWO: old well information as follows:

Operator:
Well Name:

Original Completion Date: Original Total Depth:

D YesD No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Spot Description:

Sec.

(QQ/Q/Q)

Twp. S. R. L e[ Jw
feet from D N /D S Line of Section
feet from D E/ D W Line of Section
Is SECTION: D Regular D Irregular?

(Note: Locate well on the Section Plat on reverse side)
County:

Well #:

DYes D No

Lease Name:

Field Name:
Is this a Prorated / Spaced Field?
Target Formation(s):

Nearest Lease or unit boundary line (in footage):

feet MSL

DYes DNO
DYes DNO

Ground Surface Elevation:

Water well within one-quarter mile:
Public water supply well within one mile:
Depth to bottom of fresh water:

Depth to bottom of usable water:
Surface Pipe by Alternate: DI D I
Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):
Projected Total Depth:
Formation at Total Depth:

Water Source for Drilling Operations:
| lwel | |FarmPond  Other:
DWR Permit #:

(Note: Apply for Permit with DWR D )
Will Cores be taken?
If Yes, proposed zone:

DYes D No

AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

[&]

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 720 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate 1l cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

Submitted Electronically

For KCC Use ONLY

APl # 15 -
Conductor pipe required feet
Minimum surface pipe required feet per ALT. |

Approved by:

This authorization expires:

(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

Mail to: KCC - Conservation Division, 130 S.

Remember to:

- File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

- File acreage attribution plat according to field proration orders;

- Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If this permit has expired (See: authorized expiration date) please
check the box below and return to the address below.

|| Well Not Drilled - Permit Expired Date:
Signature of Operator or Agent:

ml ]3]

Market - Room 2078, Wichita, Kansas 67202



Side Two

1038930

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well is in a prorated or spaced field
complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply. Please
show all the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries of the
proposed acreage attribution unit for oil wells.

API No. 15 -

Operator:

Lease:

Well Number:

Location of Well: County:

Plat of acreage attributable to a well in a prorated or spaced field

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

If Section is Irregular, locate well from nearest corner boundary.

Sec.

Is Section:

feet from D N /D S Line of Section
feet from D E / D W Line of Section

S. R. e [ lw

D Regular or D Irregular

Section corner used: D NE D NW D SE DSW

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)

270 ft. -

(Show footage to the nearest lease or unit boundary line.)

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

SEWARD CO.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).




KANSAS CORPORATION COMMISSION 1038930 Form CDP-1
OIL & GAS CONSERVATION DivISION April 2004

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form must be Typed

Operator Name:

License Number:

Operator Address:

Contact Person:

Phone Number:

Lease Name & Well No.:

Pit Location (QQQQ):

Type of Pit: Pit is: - - -
|| Emergency Pit [ ] Burn Pit || Proposed [ | Existing Sec. Twp. R. [ JEast [ ] west
D Settling Pit D Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit
D D Pit capacity: Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) :
(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mg/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
[ JYes [ ]No [ JYes [ ]No
Pit dimensions (all but working pits): —— Length (feet) Width (feet) _ N/A: Steel Pits
Depth from ground level to deepest point: (feet) No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit Depth to shallowest freshwater __ feet.

Source of information:

electric log KDWR

feet Depth of water well feet measured well owner
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? D Yes D No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY Steel Pit RFAC RFAS
Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



ALS Kansas - (PAID-UP) z 5 54

OIL AND GAS LEASE

AGREEMENT, Made and eatered into the 17% day of December 2008
by and between MARCELLA M. STOS, widow of Bernard V. Stos
vwhese mailing address is 225 North 4th PO Box 167 Otis, Kansas 67563 hereinafier called Lessor (whether one or more),
nd High Plains Energy Partners, LLC
1560 Broadway. Suite 2100, Denver, CO 80202 hereinafter c=lled Lessee:
Lessor, in consideration of Ten and Other Valuable Considerations Dollar= (§__ 10.00 ) in hand paid, receipt of which is hereby

acknowledged and of the roj alties herein provided and of the agreements of the Le-see herein contained, heret; gramts, leases and lets exclurively unto Lestee for the purpose of urestigating, ¢ ploring by
geophysical and other means, prospecting drilling, mining and aperating for and producing oil, liuid hydrocart.ons, all geser, and their respactiv2 constituant products, injecting gas, water, other fluids, wnd
air into subsurface strata, la; ing pipe liues, storing oil, building tants, power stations, telephone lines, and othe: structures and things thereon to produce, save, take care of treat, manufacture, [ o0ess, store
and transport said oil, liquid hydrocabons, gases and their respective constituent products and other product: manufactured therefrom, and housing and otherwise caring for its employ ees, the foll wWing
desoribed land, together with arr reversionary rights and after-acquired inter-st,

therein situated in Count; of Rush State of Kansas deoribed o felloves to-wit:
SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR PROPERTY DESCRIPTION.
In Scction 24 Township 17 South Range 16 West and containing 160.00 acres, mere or less, and all
aceretions Therewo,
Subject to the proviziory: herein contained, this lease *hall remain in force for a tarm of Three (3) years from this date (called “primery term™ and s long thereafter as oil, liquid

Iy drocartons, gas or other respective constituent products, or any of them, is produced from said Tand or Jand pooled therewith or thus lease is otherwise maintained m effect pursuant to the
provizions hereof.

In consideration of ths premise s the raid Lessce covenants and agrees:

. Lst. To deliver to the credit of Lesuor, free of cost, in the pipe line to which I ass=e may cormect wells on said land, the equal one-eighth (1/8) part of all oil preducsd and saved frem the lessed
premises

2nd. To pay Lewsor for ga-, (including casinghead gas) of whatsoe=er nature or kind produced and sold, or used ofi'the premises, or used i the manufacture of any product; therefrom, one-eighth
(1.R), at the market price at the w2ll, (but, a: to gas sold by Le=see, in na even: more than one-gighth (1/8) of the net praceeds recelved by Leseee from such sales, such net proceeds to b2 less a proportionate
part of the production, severance, or other excise taxes and the cost incurred by, Leszee in delivering, treating for the remor al of nitrogen, helium or other impurities in the gas, processing, compre:ing or
othervise making arx; such gas merchantable) for tlie gas sold, used off the premises, or in the manufacture ot products therefrom, said payments to be made monthl;.

This lease ma; be maintained during the primary term hereof without further pa; ment or drilling operations. Ifat the expiration of the q:‘lmﬂ.ry term of thir lease, oil or g2 is nnt heing produced on
the leased premises or on acreag= pooled or unitized thérewith but Lewsee is then engaged in dritling, reworlmlé operations thereon, then this lease shall continue in force ro Tong as operation: are bem%
continuously prosecuted on the lezsed premises or on acreage pooled or unitized therewith; and operations shall Fe considered to be continuously grosecuted if not more than one hundred and twenty (120
2y8 chall J e between the completion or aband anment o?one well and the beginning of operations for the drilling of a subsequent viell. Ifafter discover, of oil or F,ar» on the leased premises or on acreage
aoled or unitized therewith, the production should cease from am cause after the pnmar¥ term, this lease rhall 1ot terminate if Lessee commences additional drilling or reworking operation: within one
undred and twanty (129) days fiom the date of cessation of production or from the date of campletion of a dry hole. If il or gas shall be discovered and produced as a result of such opetations, this leass
shall contime in full force and effest so long as oil or ges is produced from the leased premise:: or on acreage pooled or unitized therewith,

If after the primary tevm one or more wells on the lease premises or lands pooled or nitized therewith are c.:f)able of producing oil or gas or other substances covered hereby, but such wall or wells
are either shut in or production therefrom is not being :old by Lessee, such well or wells shall nevertheless be dezmed to be producing for the se of maintaning the lease. If for a period of ninety (90)
consecutive days such well or wells are shut m or production therefrom 1s not sold by Lassee, the Lessee shull pay an a egate shut-in 1oy alty of One Dollar (51.00) per acre then covered by this lease, such
payment to be made to Le:sor on or before the aniiiv etary date of this lere next. ensuing after the expiration of the zaid ninety (90) day period and thereafter on or before each anmivarsary date of this lease
while the well or wells are shut in or production therefrom i= not being sold by Lessee; previded that if thiv lcase is m its rimary term or otherwise being maintamed bry operaticiys, or it production i+ being
sold by Lessee from another well on the leased premises or lands pooled or unitized therewith, no shut-in ro; alty shall be due unfil the end of the next following anmiversar; date of this lcaze that cessation of
such operations or preducticn oceurs, as the case ma; be. Lessee’s failure to properly pay shut-in ro; alty shall render Lesee liable for the amount due, but shall not operate to terminate this leaze,

If said Lessor owns a less nterest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including any slut-in royalties) herein provided for shall be
paid the said Lewor only in the proportion which Lestor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's cperation thereon, except v ater from the wells of

“When requested by Lessor, Lesses shall bury Lessee’s pipe lines below plow depth.

LE880T.

No well shall be drilled nearer than 200 feet to the house or barn novr on said premises viithout written consent of Leasor.
Lessee shall pay for damages caused by Lezvee’s operations to groving crops on said land.

Lessee shall har e the right at an; time to remos e all machinery and fixture placed on said premises, including the right to draw and remove ca: ing,

If the estate of either part:- hereto is assigned, and the privilege of as.igning in whole or in part is expressly allowed, the covenants hereof :hall extend 1o their heirs, executors, administrators,
LUcCess0Ts o assigns, but no cgan i

ge in the ownership cf the land or as:1ane11t of rentals or mﬁ altie’s shall be binding on the Lessee until after the Le.see ha. been furnished with a written transter or
]

aijalgn_ment or a trus copy thereof. In case Leusea assigns this lcaze, in whole or in part, Lessee shull be relieved of all obligation: vith respect to the ssigned portion or portion; artsing subsequent to the date
of agzignment.

Lesvee may at any time rxecute and deliver to Lessor or place of record a release or releases covering an; portion or portion: of the above deseribed premises and thereby surrender this lease a= to
such portion or portions ark be relieved of all obligations as to the acreage surrendered.

All expres; or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor
Lessee held liable in damages, for failure to comply therewith, if compliancs i+ prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulation, including restrictions on the drilling
und production of wells, and regulation of the price or transportation of oil, gas or other substance covered hereby. When drillmg, reworking, production or other opezation: or obligations under this lease are
prevented or delayed by such lavwa, rules, regulation: or orders, or by inabilit, to obtain necessary })ermits, equipment, ser: ices, material, water, electricity, fuel, acce:w or easements, or by an act of God,
«trike, lockout, or other industrial disturbance, act of the public enemr, war, f)lnckade, public riof, lightening, fire, storm, flood or other act of nature, explosion, governmental action, jovarnmental delay,
restraint or inaction, or by nability to obtain a ratiefactory market for production, or failure of purchasers or carrier;. to take or transport such production, or E; any other cause, whether of the Lind
spesifically emumerated above or othervrise, v hich is not reasonably vithin control of Lessee, this leare <hall not terminate because of such prevention or dela;, arid, af Le=see’s option, the period of such
pre:iielntm:il or delay shall be added to the term hereof. Lessee shall not be Liable for breach of any provirion or implied cot enants of this lease when drilling, production, or other cperation: are so prevented
or delazed.

Lessor llereb{')\‘:arrants and a[grces to defend the title to the lands herein described, and agrees that the Lessee shall have the Tight at any time to redeem for Lessor, by a5 ment an; mortgages, taxes
or other liens on the above devicribed lands, m the e-ent of default of payment by Leszor, and be subrogate 1 to the rights of the holder thereof, and th= undersigned Le 38018, E}r themselves and their heirs,

ruccessors and ausigns, hereby surrender and release all right of dower and homeztead in the premises described herein, in vo far as said right of dower and homestead may inany way affect the purpuses for
vhich this lease is made, as recited herein.

Lessee, at its oPtion, is hereby given the right and power to pool, unitize or combine the acre Age covered by this lease or any portion thereof with other land, leass or leaces in the immediate + icinity
thereot, when in Lessee’s judgment it & necessary or advisable to do £2 in order to properly develop and operate said lease premiies S0 as to promote the conservation of oil, gas or other minerals in and
under and that may. be produced from said premises, such pooling or unitization to be of tracts contiguous to one another and fo be into a unit or units not exceeding 40 acres each in the event of an oil well,
or into a unit or wnits not exceeding €40 acres each in the event of a gas well. Lesee shall execute in writing and record in the conveyance records of the county” in which the land herein leased is situated an
mstrument identify ing and describing the gooled or unitized acreage. The entire acreage so pooled or umtr;eg inio a tract or unit shall be treated, for all purposes except the payment of royaltics on production
from the pooled unit, as if it were included in this lease. If praducticn is found on the pooled or unitized acreage, it shall be treated as it production is had Eom this lease, whether the weil or v*ell:;?‘e located
en the premise= covered by this lease or not. In lieu of the royalties elsewhere herein sﬁziﬁed, Lessor shall receive on production from a unit 5o pooled only such portion of the royalty stipulated herein as
the amount of his acreage placed in the unit or his 13} alty interest therein on an acreage baris be:zs to the total acreage so poaled or unitized in the particular unit invn?'(:)td.

Les:or agree to give written notice to Lessee, if, during the primar  term of thiv lease, Lessor receive: a bona fide offer which Lessor i+ willing to accept from any party offering to purchase from
Lessor, a lease covering an; or all of the substance; cavered by this lease and cuvering all or a portion of said land Lerein, with the lease becoming effective upon e.piraticn of this lzase. Lessor hereby
agreos to notify Lewee m vriting of -aid offer immed:ately, including in the notice the name and address of the offeror, the price oftered and all other pertinent terms and conditions of the offer. Lessee, for a
period of fittesn days after receipt of the notice, shall have the pricr and preferred right and option to purchase the lease or part thereof or itere.t therein, covered by the offer at the price and according to the
terms and conditions specified in the offer. All offers made up to and including the last day of the primary term of this leass shall be subject to the terms and corditions of this f-aragraph.  Should Lessee elect
to purchase the lease pur-uant to the term:, hereto, it shall so notify Lessor in writing by mail or telegram prior to expiration of said IS-LJ!ay period. Lessee shall promptly: thereafter fumish to Lescor the new
lease for erxecution on behalf of Lessor along with Lessee’: collection draft pay able to Lessor in pay ment of the ;\Eeciﬁed amount as cons i

U 1 ] ideration for the nev- lease, such draft being subject onl: to approval
of tltlj ?c':nrdmg 1o the terms thereof. Upon receipt thereof, L as=or hall promiptl; execute :iid lease and rsturn the sume along with the endorsed draft to Lessee™ Tepresentative or through Les3or’s bank of
record for payment.

. This lease may be rigned in any iumber or numbers of counterparts and :hall be effe_tive as to each Lessor on execution hereof as to hi» or her mterest and shall be binding on tho-e signing,
notwithstanding some of the Lessors above named who may nat have joined in the execution hereof. The word “Lescor™ as used i this le.ae shall m=an the party or parties who execute this lease as Lesaor,
although not named ~bove.

., Lessce shall have the exclusive right to explore the land herein de «aribed by geological, geophy sical or other methods, whether similar to these herein specified or not and whether now known or
n?‘t] including the drilling of holes, use of torsion balance, seizmograph explosions, magnetometer, or other geophy sical or ge slogical instruments, tests or progedures, for the urpose of securing geological
and geoplr: sical information.  All information obtained lzy Lessee as a result of such activity shall be the exclust;e propert: of Leases, and Lesiea may disseminate or sell such mfcrmation v ithodt Les or's
consent. Lessor and Le-see Letein agre= that a portion of the consideration peid herein is for advance pa; ment of usual and customary camages aseociated with sei-mograph operations (i.c.: tire tracks i the

wheat, pasture or field, road use. compaction ete.). If any’ extracrdinary damages should oceur, at Lessee’s discretion, Lessor or its ténant (if Lesscr has a tenant) will be compensated accordingly, or Lesaes
may elect to repai. the damages m lien of compensation.

Lessor (znd Lessee) herein agree to less and except from the terms of this 0il and Gas Lease any’ currentl; existing oil andfor

hereinatove described lease premises. Lessor further agrees that Lessee shall not be liable nor shall Lesses have the obligation to plug and |
related facilities.

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL TERMS AND PROVISIONS.
L7 WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

B ]giZCELLA M. STOS

s well(s®, bore hole(s) or other related facilities located on the
andon any of said existing oil and/cr gas wells(s), bore hole(s) or




EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated December 17, 2008, by

and between, MARCELLA M. STOS, as Lessor, and HIGH PLAINS ENERGY PARTNERS,
LLC, as Lessee.

PROPERTY DESCRIPTION:

TOWNSHIP 17 SOUTH — RANGE 16 WEST
SECTION 24:

That certain tract or parcel of land estimated to contain 160.00 acres, more or less, being

described as the Northeast Quarter (NE/4) of Section 24, Township 17 South, Range 16 West,
Rush County, Kansas.

It is the intention of this lease to cover and include any mineral interest which the Lessor may
own in and to the above described tract, including streets, roads, canals, drainage ditches,
rights of way or other servitudes, including, but not limited to, any reversionary interest
which Lessor may acquire in the same, by prescription of nonuse.

ADDITIONAL TERMS AND PROVISIONS:

L.

The provisions of this EXHIBIT “A” shall control and supersede the terms of the attached oil and
gas lease when such terms conflict.

Lessee shall bury and maintain all pipelines below ordinary plow depth (367).

Lessee shall pay all damages, caused by Lessee’s operations hereunder to crops, including grass, and

restore as nearly as practical, said premises to the same conditions and contour as previously existed,
upon termination of this lease.

Lessee is hereby granted the option to extend the primary term of this lease for an additional two 2
years from the expiration of the original primary term. This option may be exercised by Lessee, in total,
on or before the expiration date of lease by paying and delivering to Lessor at the above address, the sum
of $15.00 per acre covered by the lease. In the event Lessee exercises this option, Lessee must renew all
acreage covered by this lease. Should this option be exercised as herein provided, it shall be considered
for all purposes as though this lease originally provided for a term of five (5) years.

Page 1 of 1

956
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OIL AND GAS LEASE::iptRe:;rggﬁ-’z Total Fees: $16.08

Date Recorded: 2/4/2009 18:53:49 MM

th
AGREEMFENT, Made and entered into the 30 day of December 2008

by and hetween SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR LESSORS NAMES AND ADDRESSES

whose mailing address is heremafter called Lessor (whether one or more),
and High Plains Energy Partners, LLC
1560 Broadway, Suite 2100, Denver, CO 80202 hereinafter called Lessee:
Le:sor, in consideration of Ten and Other Valuable Considerations Dollars ($ 10.0¢ } in hand paid, receipt of which is hereby

acknowledged and of the royalties herein provided and of the agreements of the Leszee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, explqrmg by
geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective constituent products, injecting gas, water, other fluids, and
air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone Yines, and other structures and things thereon to produce, save, take care of treat, manufacture, process, store
and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other products manufactured therefrom, and housing and otherwise caring for its employees, the following
deseribed land, together with any reversionary rights and after-acquired interest,

therein situated in County of Barton State of Kansas described as follova to-wit:
SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR PROPERTY DESCRIPTION.
In Section . 19 Township 17 South Range 15 West and containing 80.00 acres, more or less, and all
accrations thereto,
Subject to the provisions herein contained, thiz lease shall remam in force for a term of Three (3) years from this date (called “primary term™) and as long thereafter as oil, liquid

hydrocarbons, gas or other respective constituent products, or any of them, is produced from said Tand or Tand pooled therewith or this lease is otherwise maintained in effect pur-uant to the
prosisions hereof,

In consideration of the premises the said Les:ee covenants and agrees:

. 1st. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil produced and saved from the leased
premises.

2nd. To pay Lessor for gas, (including casinghead gas) of whatsoeser nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-gighth
(1/8), at the market price at the well, (but, as to gas sold by Lessee, in no event more than one-eighth (1/8) of the net proceeds received by Lessee from such sales, such net proceeds to be les: a proportionate
part of the production, severance, or other excise taxes and the cost incurred by Leussee in de[lverin}g. treatintg for the removal of nitrogen, helium or other impurities in the gas, processing, compressing, or
otherwise making any such gar merchantable) for the gas zold, used off the p 3, or in the e of products therefrom, :aid payments to be made monthly.

This lease be maintained during the primary term hereof without further payment or drilling operations. Ifat the expiration of the primary term of this lease, oil or gas is not being praduced on
the leased c-misesrgraym acreage pooled or muugerd t;?rewﬂh but Lessee is then engaged in drilling, rgew%rkmﬁopm'ahom thereon, then this leaze Shall continue in force so ixns\g as operstions are being
contimourly prosecuted on the leased premises or on acreage pooled or unitized therewith; and operations shall be considered to be continuously éy_rOMed if not more than one hundred and twenty (120)
days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after iscovery of oil or Fas on the leased premises or on acreage

oled or unitized therewith, the production should cease from any cause after the primary texm, this lease shall not terminate if Lessee commences additional drilling or reworking operations within one
gnundmd and tweaty (120) days from the date of cessation of production or from the date of completion of a dry hole. I oil or gas shall be discovered and produced as a result of such operations, this lease
shall contimue in full force and effect so long as oil or gas is produced from the leased premises or on acreage pooled or unitized therewith.

If after the primary term one or more wellz on the lease premises or lands pooled or unitized therewith are capable of producing oil or gas or other substances covered hereby, but such well or wells
are either shut in or production therefrom is not being sold by Le:see, such well or wells shall nevertheless be deemed to be producing for the pur&:;se of maintaining the lease. If for a period of ninety (90)
consecutive days suc’il well or wells are shut in or production therefrom is not sold by Letsee, the Lessee shall pay an egate shut-in royalty of One Dollar ($1.00) per acre then covered by this lease, such
payment to be made to Lessor on or before the anniversary date of this lease next ensuing after the expiration of the said ninety (50) day period and thereafter on or before each anniversary date of this lease
while the well or wells are shut in or production therefrom is not being sold by Lessee; provided that if this lease is in its Jmmary term or otherwise bemﬁ maintained by operations, or if production is bem%_
sold by Lessee fram another well on the leased premises or lands paoled or unitized therewith, no shut-in royalty shall be due until the end of the next fol o
such operations or production occurs, as the case may be. Lessee’s failure to properly pay shut-in royalty shall render Lessee Liable for the amount due, but

wing anniversary date of this lease that cessation
sﬂgﬁ not operate to terminate this lease.

If said Lessor owns a less interest in the above described land then the entire and undivided fee simple estate therein, then the royalties (including any' shut-in royalties) herein provided for shall be
paid the said Les:or only in the proportion which Lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operation thereor, except water from the wells of Lessor.
When requested by Lessor, Leuace shall bury Lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the houss or bam now on anid premises without written consent of Leror.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove cazing.
If the estate of either purty hereto is ausigned, and the privilege of assigning in whole or in part it expressly allowed, the covenants hereof shall extend to their heirs, executors, administrators,
successor: or assigns, but no cf in the owner:hip of the land or assi ent of rentals or hr;rel\jnlties shall be bindirg on the Lessee until after the Lessee has been furnished with a written transfer or

assignment or & true copy thereof. In ca:e Lesses assigns this lease, in whole or in pat, Lessee shall be relieved of all obligations with respect to the as-igned portion or portions arising subrequent to the date
of assignment.

Lessee may at any time execute and deliver to Lessor or place of record a releas or releases covering any portion or portions of the above described premises and thereby; surrender this lease a« to
such portion or partions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shal] be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part. nor
Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulation, including restrictions on the drilling
and production of wells, and ation of the price or transportation of oil, gas or other substance covered hereby. When drilling, reworking, production or other operations or obligations under this leaze are
prevented or delayed by such laws, rules, regulations or urders, or by inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or easements, or by an act of God,
strike, lockout, or other induetrial disturbance, act of the public czwm{y, war, blockade, public riof, lightening, fire, storm, flood or other act of nature, explosion, governmental action, governmentai delay,
restrant or inaction, or ll:g ability to obtain a catisfactory market for roduction, or failure of purchasers or carrier: to take or transport such production, or by any other cause, v!.';lgether of the kind
specifically enumerated above or otherwise, which is not Teasonably in control of Lessee, thi+ lease shall not termmate because of such prevention or delay, and, at Lessee’s option, the period of such

pre’(i'eelntiog or delay shall be added to the term hereof. Lessee shall not be liable for breach of any provision or implied covenants of this lease when drilling, production, or other operations are so prevented
aor delayed,

Lessor hereby warrant: and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment any murtaga 3, taxes
or other liens on the above described lands, m the event of default of payment by Lesror, and be ubrogated to the rights of the holder thereof, and the undersigned Lessors, E)r themselves an tﬁ:ir heits,
sﬁﬁ? land anxgnge herehy _sugel.“ndq- and release all right of dower and homestead in the premises daseribed herein, in 1o far as said right of dower and homestead may in any way affect the purpose: for
whiel ease 15 made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool, unitize or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the immediate vicinity
thereof, when in Lessee’s judgment it is hecessary or advisable to do so in order to ly develop and operate said lease premises so as to promote the conteration of oil, gas or other minerals in and
under and that may be proéuoed_ﬁ'nm said premises, such poeling or unitization to be of tracts contiguous to one another and to be info a unit or units not exceeding 40 acres eacﬁasm the event of an oil well,
ar mto a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and record in the (':mvei:nce records of the county in which the land herein leased is situated an
instrument identifying and describing the pooled or unitized acreage. The entire acreage so pooled or unitized into a tract or unit shall be treated, for all purposes except the payment of royalties on production
from the pooled unit, as if it were mcluded in thi; lease. If production 15 found on the pooled or unitized acreage, it shall be treated as if production is had this lease, whéther the well or wells be located
on the premises covered by this lease or not. In lieu of the royalties elvewhere herein specified, Lessor shall receive on production from a unit so pooled only such gortion of the royalty stipulated herein a«
the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bear: to the total acreage so pooled or unitized in the particular unit involved.

Lessor agrees to give written notice to Lessee, if, during the pri term of thi- lease, Lessor receives a bona fide offer which Lessor is willine to accept from any perty offering to hase from
Lessor, a leara covering any or all of the substances covered bly thie malz:dwvermg all or a portion of said land herein, with the leass becoming ef ive upon exp?gyuon of this l’:ie ssor hereby
agrees to notify Lessee in writing of vaid offer immediately, inc uding in the notice the name and address of the offeror, the price offered and all ather pertinent terms and conditions of the offer. Lessee, fora
period of fifteen days after receipt of the notice, shall have the prior and preferred right and t;;%tmn to purchase the lease ar part thereof or interest therein, covered by the offer at the price and according to the
terms and conditions specified in the offer. All offers made up to and including the Tast day of the gnmary term of this lease shall be subg:ctto the terms and conditions of this paragriph. Should Les:ee elect
to purchase the lease pursuant to the terms, hereto, it shall so notify Lessor in writing by mail or telegram prior to expiration of said 15-day period. Lessee shall promptly thereafier furnizh to Lessor the new
lease for execution on behalf of L.esxor along with Lessee’s collection draft payable fo Lesvor n Ipz-ly'ment of the specifiec amount as consideration for ths new lease, such draft being subject only to approval
of title ‘a_ccordmg tto the terms thereof. Upon receipt thereof, Les:or shall promptly execute +aid Iease and return the same: along with the endorsed draft to Lessee’s representative or through Lessor’s of
record for payment.

This lease may be signed in any number or numbers of counterparts and shall be effective as to each Lessor on execution hereof as to his or her interest and shall be bun‘luﬁu:u} those signing,

notwithstanding some of the Lessors above named who may mot have joined in the execution hereof The word “Lessor” as used in this lease shall mean the party or parties who execute ease as Leasor,
although not named above.

. Leasee shall have the cvolusive right to exploro the lend heroin desoribed by g ! or other racthods, whether similar to thoso horein spooificd or not and whothor now known or
not, including the drilling of holes, use of torsion balance, seismograph explosions,

(= ? D
e ] ¢ ; gnetometer, or other vsical or geological instruments, teats or ocedures, for the se of securin, logical
and geophysical information. All mformation obtamed by Lessee a1 a result of such activity shall be the 1ve erty of Lgsee, and Lessee may djssl::mimte or sell such information witl:glief.egirr’s
comsentt. Lessor and Lessee herein agree that a partion of the consideration paid herein is for advance payment of usual customary s associated with seismograph operations (1.e.: tire tracks in the
wheat, pasture or field, road use, compaction etc.). If any extraordinary damages should ocaur, at Lewsor’s diesretion, Lessor or its tenant (if Lassor has a tenant) will compensated accordingly, or Lesnee
may elect to repair the damages m lieu of compensatior.

. Lessor (and Lessee) herein agree to lezs and except from the terms of this Ol and Gas Lease an currently existing oil and/or gas well(s), bore hole(s) or ather related facilities located on the
h?sm?léu?ﬁdefmbed lease premises. %e-.fmr further agrees that Lessee ghall not be Liable nor shall Lessee hja,ve the olgiigaﬁon %0 plug and aandon éngz of said e:i(st)ing oil and/or gas wells(ls), bore hole(s) or
related facilities.

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL TERMS AND PROVISIONS.

IN WIT2'ESS WHEREOF, the undersigned execute this instrument as of the day and y ear first above written.
idex —

OC Brox HELEN M. STOS

Plat 27c.
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EXHIBIT “A”
Attached to and made a part of that certain Oil and Gas Lease dated December 30, 2008, by
and between HELEN M. STOS LIFE ESTATE, ET AL, as Lessor, and HIGH PLAINS
ENERGY PARTNERS, LLC, as Lessee.
LESSOR NAMES AND ADDRESSES:
Helen M. Stos, Life Estate, whose address is declared to be 20 Garfield Street, Olmitz, Kansas 67564;

Randy L. Stos, husband of Heather Stos, dealing herein with his separate property, whose address is
declared to be 519 E. 4®, Hoisington, Kansas 67544.

PROPERTY DESCRIPTION:

TOWNSHIP 17 SOUTH — RANGE 15 WEST

SECTION 19:

That certain tract or parcel of land estimated to contain 80.00 acres, more or less, and being
described as the West Half of the Northwest Quarter (W72 of the NW/4) of Section 19,
Township 17 South, Range 15 West, Barton County, Kansas.

It is the intention of this lease to cover and include any mineral interest which the Lessor may
own in and to the above described tract, including streets, roads, canals, drainage ditches,
rights of way or other servitudes, including, but not limited to, any reversionary interest
which Lessor may acquire in the same, by prescription of nonuse.

ADDITIONAL TERMS AND PROVISIONS:

1. The provisions of this EXHIBIT “A” shall control and supersede the terms of the attached oil and
gas lease when such terms conflict.

2. Lessee shall bury and maintain all pipelines below ordinary plow depth (36”).

3. Lessee shall pay all damages, caused by Lessee’s operations hereunder to crops, including grass, and

restore as nearly as practical, said premises to the same conditions and contour as previously existed,
upon termination of this lease.

4. Lessee is hereby granted the option to extend the primary term of this lease for an additional two 2)
years from the expiration of the original primary term. This option may be exercised by Lessee, in total,
on or before the expiration date of lease by paying and delivering to Lessor at the above address, the sum
of $15.00 per acre covered by the lease. In the event Lessee exercises this option, Lessee must renew all
acreage covered by this lease. Should this option be exercised as herein provided, it shall be considered
for all purposes as though this lease originally provided for a term of five (5) years.

5. Itis understood and agreed that in the event oil or gas is discovered and produced from this land, roads,
equipment and other facilities for producing said product shall be fenced and cattle guards installed to
protect the livestock in the Lessor’s ranching operations on said land.

6. Lessor, Randy L. Stos, directs all Royalty and Rental payments accruing under the terms of this lease

to Helen M. Stos, and said payments to Helen M. Stos shall maintain this Oil, Gas and Mineral Lease
in full force and effect, as though payments had been made to each individual Lessor.
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K A N s A S Thomas E. Wright, Chairman

Joseph F. Harkins, Commissioner

CORPORATION COMMISSION Ward Loyd, Commissioner

June 08, 2010

Clayton Camozzi

Samuel Gary Jr. & Associates, Inc.
1515 WYNKOOP, STE 700
DENVER, CO 80202

Re: Drilling Pit Application
STOS & STOS 1-19
NW/4 Sec.19-17S-15W
Barton County, Kansas

Dear Clayton Camozzi:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level, and the free
fluids must be removed. The fluids are to be removed from the reserve pit as soon as practical
after drilling operations have ceased. Keep pits away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (785)
625-0550 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through SOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (785)
625-0550.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 * http://kcc.ks.gov/
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