For KCC Use: KaNsAs CORPORATION COMMISSION 1039762  Form &1

Effeét'vz Date: OIL & GAS CONSERVATION DivISION Form must be Typed
istrict .

F tbe S d

sonr [ves [ Ino NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: Spot Description:
month day year
- - - Sec. Twp. S. R. L e[ Jw
(QIQIQIQ . .
OPERATOR: License# ) feet from D N/ D S Line of Section
Name: feet from D E/ D W Line of Section
Address 1: Is SECTION: D Regular D Irregular?
Agdress 2: - (Note: Locate well on the Section Plat on reverse side)
glw. . State: Zip: +_ County:
tact :
Psgnzc_ ersen Lease Name: Well #:
’ Field Name:
CONTRACTOR: License# Is this a Prorated / Spaced Field? | Jyes | |No
Name: Target Formation(s):
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage):
Ground Surface Elevation: feet MSL
Xloi | |enhRec | Jinfield || Mud Rotary e _
DGas D Storage D Pool Ext D Air Rotary Water well within one-quarter mile: DYes D No
D Disposal DWiIdcat D Cable Public water supply well within one mile: DYes D No
D Seismic # of Holes D Other Depth to bottom of fresh water:
D Other: Depth to bottom of usable water:

Surface Pipe by Alternate: DI D 1l

D If OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth:
Original CompletionDate:____ Original Total Depth: ____ Formation at Total Depth:
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? | Jves| |no | Jwen | |FarmpPond | | other:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D)
KCC DKT #: Will Cores be taken? DYes D No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - Act (KSONA-1) with Intent to Drill;
- File Drill Pit Application (form CDP-1) with Intent to Drill;

Conductor pipe required feet . . .

o ) ) - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feetper ALT.[_JI[_]u - File acreage attribution plat according to field proration orders;
Approved by: - Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

m
D Well will not be drilled or Permit Expired Date: D

. . L Signature of Operator or Agent:
Mail to: KCC - Conservation Division, g P g

130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two
1039762
For KCC Use ONLY
API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Location of Well: County:
Lease: feetfrom [ | N /[ | S Line of Section
Well Number: feet from D E / D W Line of Section
Field: Sec. Twp. S. R. D E D w
Number of Acres attributable to well: s Section: D Regular or D Irregular

QTR/QTR/QTR/QTR of acreage: - - -

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: D NE D NW DSE DSW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location

Pipeline Location

Electric Line Location

=== | case Road Location

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

2500 ft.

EXAMPLE

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

1980’ FSL



KANSAS CORPORATION COMMISSION 1039762 Form COP-L
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: License Number:
Operator Address:
Contact Person: Phone Number:
Lease Name & Well No.: Pit Location (QQQQ):
Type of Pit: Pit is: . . .
D Emergency Pit D Burn Pit D Proposed D Existing Sec. Twp. R. D East D West
D Settling Pit || Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit . )

D D . o Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
DYes D No D Yes D No
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
feet Depth of water well feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC RFAS

Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1039762 Form KS|ONA-1
OIL & GAS CONSERVATION DIVISION Formm Must Be Typed

Form must be Signed

CERTIFICATION OF COMPLIANCE WITH THE All blanks must be Filled
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License #

Name:

Address 1:

Address 2:

City: State: Zip:

Contact Person:

Phone: ( ) Fax: (

Email Address:

Well Location:

Sec. Twp. S. R. [ ]East] |West

County:

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name:

Address 1:

Address 2:

City: State: Zip:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

[ ] I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because I have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



ALS Kansas - (PAID-UP)

<84
OIL AND GAS LEASE

AGREEMENT, Made and 1 into the __20% day of Qctober 2008
by and between ARLENE YARMER. widow of Vernon Yarmer
whose mailing address i 18018 Michaelis Road, Russell, Kansas 67665 hereinafter called Lessor (whether one or more),
and High Plains Energy Partners. LLC
1560 Broadway. Suite 2100, Denver, CO 80202 , hereinafter called Lessee:
Lessor, in consideration of Ten and Other Valuable Considerations Doltars (3 10.00 ) i hand paid, receipt of which = hereby

acknowledged and of the royalties herein provided and of the agreements of the Lessee herein contained, hereby grants, leases
geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases,
air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and transport said oil, liquid hydrocarbons, gases and their rezpective constituent products and other products
described land, together with an; reversionary rights and after-acquired interest,

and lets exclusively unto Lessee for the purpose of investigating, exploring by
and their respective constituent products, injecting gas, water, other fluids, and
and things thereon to produce, save, take care of treat, manufacture, process, store
manufactured therefrom, and housing and otherwise caring for its employees, the following

therein situated in County of Rush State of Kansas desaribed as follows to-wit:

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR PROPERTY DESCRIPTION.

In Section 3 Township 17 South Range 16 West and containing 80.00
accretions thereto.

Sul)jecttothepmvisiunshareinoon_!ained,ﬂ:jsleasesluﬂlmnahhforceﬁxratennof Three!lﬂ yeuars from this date (called “prima term”) and a; long thereafter as oil, liquid
h;drocarbons, gx}s or other respective constituent products, or any of them, is prod sal or pooled therewith or this leasc is otherwise maintained in effect pursuant to the
provisions heseof.

acres, more or lezs, and all

In consideration of the premises the said Lessee covenants and agress:

. 1st. To deliver to the credit of Lessor, free of cost, m the pipe line %o which Lessee may conmnect wells on said land, the equal one-eighth (1/8) part of all oil produced and saved from the leased
premises.

2nd. To pay Lessor for gas, (including caxinghead gas) of whatscever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-sighth
(1/8), at the market price at the well, as 10 gas sold by Lessee, in no event more than ene-eighth (1/8) of the net proceeds received by Lessee from such sales, such net proceeds to be less a proportionate
part of the production, severance, or other excise taxes and the cost incurred by Le:ses in deliveringctﬁr;at for the removal of nitrogen, helium or other i i

impurities in the gas, processing, compressing, or
g any such gas merchantable) for the gas yold, ured off the premises, or in the man! & e pressing.

of products therefrom, said payments to be made monthly.

This lease may be maintained during the primar; term hereof without further nt or, drilling operations. If at the expiration of the pri term of this lease, oil or gas is not being produced on
thel_easedfrremisesormam?epooledngmitimdﬂlerewiﬂlmussee_igﬁmnengr:gyemdeindrillinglriworkingeopemﬁmﬂwgem,ﬂmnﬂﬁsieasesha]lcomi:memtbrceso?::gasoperaho;plrsmbe'
continuously prosecuted on the leased premises or on acrea; pooled or unitized therewith; und operations shall | corrvidered to be continuously pi difpotmoreﬂmmaw}mnd:edandtwmty(lgll)%
days shall elapse between the completion or abandonment of one well and the g of operations for the drilling of a subsequent well. If after of oil or gas on the leased premises or on acreage
ooledurmmzedtherewnh,ﬂleproduchmshmﬂdoqaaeﬁ'ommyuneaﬂzr tmﬂﬂslweshﬂmtmmilﬁmmmsad%mddﬂﬁmm operations within one
lmdmda_ndtwelﬁ(uo)daysﬁmnﬂledateofgessat:mofproduﬁ;anurﬁ‘mnﬂledateq¥co:nplehonofadryhole. Ifoil or "shallbediscavuedmdpmdlwedasamsultofsugaopemﬁom,thizlem
shall contirme in forceandeﬂ'ectsolougasoﬂoryasxspmducedﬁ'umtheleasedprmsesaronmegepooledonmhimd ith.

If after the primary: term one or more wells on the lease premises or lands pooled or unitized therewith are 1eofpro¢m1§' il or gas or other substances covered hereby, but such well or wells
are either shut in or i tl'leteﬁ‘omismtbeingmlx_!bquee,mhwellorg::usshaﬂmer&ulssbe to be producmg, thegas intarind A

r ion X X ng:leofmmntammg&mhm. T for a period of ninety (90)
consecutive days such well or wells are shut in or productior: therefrom is not sold by Lessee, the Lessee shall pay an aggregate shut-in royalty of One Dollar ($1.00) per acre then covered by this lease, such
payment to be made to Lessor on or before the anniversary date of this lease next ensuing affer the expiration of tyhe saﬁ ninety (90) day period and thereafter on or before each anniversary date of this lease
wlulethawellorwellsareshutmortgrodmnmthet_eﬁ'omisnntbemgsoldby}me;pmvidedthﬂtlft}usle‘aseisinits i term or otherwise being maintained by operations, or if ion is bei
sold by Lessee from another well on the leased premlsesorlands’pooled or unitized therewith, no shut-in royalty shall be due unfil the end of the next following armiversary date of this lease that cessation o
such operations or production occurs, es the case may be. Lessee’s failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but 3] i

not operats to terminate this lease.
. If:saidLmoroqvnsale;sintqz-estinﬂ:eabavedgscﬁbodkmddnnﬂwmﬁramdmldividedfessimplaeehte herein, then the royalties (including any shut-in royslties) herein provided for shall be
paid the said Lessor only in the proportion which Le:sor’s interest be:ars to the whole and undivided fee.

Lessce shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from the wells of Leszor.
When requested by Lesuar, Lessee shall bury Lessee’s pipe lines below plow depth.

No well shull be drilled nearer than 200 fest to the house ar bam now on said premises without written consert of Lessor.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premisez, including the right to draw and remove casing.

If the estate of either hereto is assigned, and the privilege, of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs, executors, administrators,
successors or assigns, but no ¢ in the ownership of the landurassilgmnent of rentals or royalties shall be binding on the Lessee until after the Lessee has been fumnished with a written transfer or
aé;_mgqmentorammcapyﬂ-lereai case Lessee assign: this lease, in whole or in part, Lessee be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date
of assignment.

Lezsee may at any time execute and deliver to Lessor or place of record a rel
such portion or portions and be relieved of all obligations as to the acreage surrendered

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regplations. and this lease shall not be terminated, in whole or in part, nor

Lessee held liable in damages, for failure to comply therewith, if lisnce is prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulation, including restrictions on the drilling
production of wells, and ation of the price or transportation 0? oil, gas or other substance covered hereby. When drilling, reworking, production or other operations or obligations under this lease are
prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary its, equipment, services, material, water, elecmm{bsﬁxel, accexs or easements, of by an act of God,
strike, lockout, or other industrial disturbance, act of the public enemy, war, blockade, public riof, lightening, fire, storm, flood or other act of nature, explosion, govemnmental action, go-emmental delay,
restraint or inaction, org"oinability to obtain a satisfactory market t{r ion, or failure of purchasers or cariers to take or transport such producti E; any other cause, whether of the kind
specifically enumerated above or otherwise, which its_ not reasonably wi it

or
ly in control of Lesses, this lease shail not terminate because of such prevention or ggl":y and, at Lessee’s option, the period of such
pre;elmtmnordelayshallbeaddedtoﬂietezm Lesseeshallmtbelwb]efm-bmedxo[anyprowsianatimpliedoovenanbofﬂnsleasewbmdn!]ing,pmdmbm:,oroﬂm a8 8re SO preven
or delayed.

ease or releases covering any portion or portions of the above described premises and thereby surrender this lease as to

Lessor hereby warrants and . < to defend the title to the lands herein described, and agrees that the Lesuee shall have the right at thnetomdenqﬁyrlm,bygynmanym s, taxes
or other liens on the desq-ibedimd:-,inthe event of de&ultofg:lydm}fmbyl.es:.or,mdbe_mbrogatgdtothepghtsoftheholderﬂwr:g and the undersigne Lessors, for themselves and their heirs,

successors and assigns, hereby surrender and release all right of dower omestead in the premises m 5o far as said right of dower and homestead may m any way affect the purposes for
which this lease 15 made, es recited herein,

Lesses, at its option, is hereby given the right and power to pool, unitize or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the immediate vicinity
thereof, when i Lessee’s judgment it is necessary or advizable to do so in order to ly develop and operate said lease premises so as to promote the conservation of oil, gas or other minerals in and
under and that may be produced from said premises, such pooling or unitization to be o tracts contiguous to one another and to be into a unit or units not exceeding 40 acres eac! in the event of an oil well,
orintoamﬁtarlmiﬁnotexceedingMOamesaachinﬂleevent“cl&a well, Lessee shall execute in writing and record in the con emce records of the county in which the land herein leased is situated an
instrument identifying and describmg the led_ormjtizedacmag_e.%eentmamagesopooledor into a tract or wnit shallb treated,_fora.llpmma except the payment of royalties on production
from the pooled unit, as if it were incls in this leass. If production is found on the pooled or unitized acreage, it shall be treated as if production is had this lease, whether the well or wells be located
on the premises covered by this lease or net. In lieu of the royslties elsewhere herein ecified, Lesiar shall receive on produchion from a unit so pocled only such on of the royalty stipulated herein as
the amount of his acreage placed in the unit or his royalty interest therein on an acreage i bears to the total acreage so pooled or unitized i the particular unit involved.

Lessor agrees to give written notice to Lessee, if, during the pri term of this leave, Lessor reczives & bona fide offer which Les3or is willing to accept from any party offering to E;dme from
Lessor, a lease covering amy or all of the substances covereid l?( this Iease and covering all or a portion of said land herein, with the lease becoming e&ech_ ve upon expiration of this lease. sor hereby
agrees to notify Lersee m writing of said offer immediately, ncfuding in the notice the name and address of the offerar, the price offered and all other pertinent terms and conditions of the offer. Lessee, fora
period of fifteen days after receipt of the notice, shall have the prior and preferred mdc;p?.iantopm&asetheleme or part thereof or interest therein, covered by the offer at the price and according to the
terms and conditions specified n the offer. All offers made up to and inchading the last day of the pet term of this lease shall be suhject o the terms and conditions of this paragraph. Should Lessee elect
to purchase the lease pursuant to the terms, hereto, it shall =0 notif;: Lessor in writing by mail or telezram prior to expiration of said 15-day period. Le:see shall promply thereafter furnish to Lessor the new
lease for execution on behalf of Lessor along with Lessee’s collection draft payable to Lessor m payment of the specified amount as consideration for the new lease, sucg draft being subject only to val
of title F::m'ding to the terms thareof. Upon receipt thereof, Lessor shall promptly execute said mse and retumn the same along with the endorsed draft to Leasee’s representative or through Lessor’s bank of
record for payment.

This lease may be signed in any number or numbers of counterparts andshallbeeﬂ'ectiveastoeachLessoronemcm.ionheraofaswhisorherinterestandshallbabindixﬁgn

ing some of the Lessors above named who may not have joinsd in the execul word “Lessor” as used in this leaze shall mean the party or parties who execute

those signing,
notwithstand!
although not named above.

lease as Lesuor,

i Lgsseﬁmsh&lgilulgnvegﬁoixcluﬁve;ight_to loretbe_lmdherehindelsm-x]:edbygaologiml,gpop%::ealmh;@;meﬂm?,vhmsmwﬂmhmhspwﬁ}algemmﬂwhfmﬁmw
not, including O es, use of torsion balance, seismo; ostons, magnetometer, or of s1cal or ogical instruments, tests or procedures, for of securing

and geophysical mfor:m%on All information cbtained mﬁmﬁtdmmmmmaﬁw B?i'Lessee.andLmseemay disseminate or sell inibrma!imwithomor’s
consent. Lessor and Lessee herein agree that » portion the corrideration paid herein 1; for advance payment of 1 with

y dama; ph operations (Le.: tire tracks in the
wheat, pasture or field, road use, compaction ete.). If any darmage: should cocur, 2t Leszor's discretion, Lessor or #is énant (1{' Lessor has a tenant) will be compensated accordingly, or Lezsec
may elect to repair the damages in lieu of compensation. .

Lessor (and Lessee) herein a 10 lese and except from the terms of this O] and Gas Leae any currently existing oil and/or ﬂﬁ_lwell(s), bore holefs) or other related facilities located on the
hel;etl:‘fm described lease premises. Lessor further agrees that Lesuee shall niot be liable nor shull Lessee have the obligation to plug and don anty of said exiuting oil and/or gas wells(s), bore hole(s) or
Tel 1ties.

SEE EXHIBIT “A™ ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL TERMS AND PROVISIONS.
IN WITNESS WHEREOF, the urdersigned execute this instrument as of the day and year first above written.



EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 20, 2008, by
and between, ARLENE YARMER, as Lessor, and HIGH PLAINS ENERGY PARTNERS,

LLC, as Lessee.
PROPERTY DESCRIPTION:
TOWNSHIP 17 SOUTH — RANGE 16 WEST
SECTION 3:

That certain tract or parcel of land estimated to contain 80.00 acres, more or less, and being
described as the West Half of the Northeast Quarter (W/2 of the NE/4) of Section 3,
Township 17 South, Range 16 West, Rush County, Kansas.

It is the intention of this lease to cover and include any mineral interest which the Lessor may
own in and to the above described tract, including streets, roads, canals, drainage ditches,
rights of way or other servitudes, including, but not limited to, any reversionary interest
which Lessor may acquire in the same, by prescription of nonuse.

ADDITIONAL TERMS AND PROVISIONS:

L.

The provisions of this EXHIBIT “A” shall control and supersede the terms of the attached oil and
gas lease when such terms conflict.

Lessee shall bury and maintain all pipelines below ordinary plow depth (36”).

Lessee shall pay all damages, caused by Lessee’s operations hereunder to crops, including grass, and
restore as nearly as practical, said premises to the same conditions and contour as previously existed,
upon termination of this lease.

Lessee is hereby granted the option to extend the primary term of this lease for an additional two (2)
years from the expiration of the original primary term. This option may be exercised by Lessee, in total,
on or before the expiration date of lease by paying and delivering to Lessor at the above address, the sum
of $15.00 per acre covered by the lease. In the event Lessee exercises this option, Lessee must renew all
acreage covered by this lease. Should this option be exercised as herein provided, it shall be considered
for all purposes as though this lease originally provided for a term of five (5) years.

Page 1 of 1



ALS Kansas - (PAID-UP)

<81
OIL AND GAS LEASE

AGREEMENT. Made and entered into the 20™ day of October 2008
2y and between ARLENE YARMER. widow of Vernon Yarmer
whose mailing address is 18018 Michaelis Road, Russell, Kansas 67665 hereinafter called Lessor (whether one or more),
and High Plains Energy Partners, LLC
1560 Broadway, Suite 2100, Denver. CO 80202 - hereinafter called Letcee:
Lessor, in consideration of Ten and Other Valuable Considerations Dollars (3 10.00 ) in hand paid, receipt of which is hereby

acknowledged and of the royalties herein provided and of the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring by
geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gaves, and their respective constituent products, injecting gas, water, other fluids, and
air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other struciures and things thereon to produc , { 3 3

and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other products manufactured therefrom, and housing and otherwise earing for its empl

therein situated in County of Rush State of Kansas described as follows to-wit:
SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR PROPERTY DESCRIPTION.
Tn Section 3 Township 17 South Range 16 West and containing 80.00 acres, more or less, and all
accretions thereto.
S sl ISR Gy o i 0 U i o s et 1
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In consideration of the premises the said Leasee covenants and agrees:

. 1st. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil produced ard saved from the leased
premises

2nd. To pay Lessor for gas, (including casin, Fhead )ofwlml.soe‘:‘ermt\naorkindprodmadandsold,orusedoﬁ'theprenuses’ , or used in the manufacture of roducts therefrom, one-eighth
(1/8), at the market price at the well, (%nn, as to gas sold by [ﬁee, in no event more than one-eighth (1/8) of the net proceeds received by Lessee from such sales, such neta;l!%geeds to be less :;;meomoiﬁnzte
part of the production, severance, or other excise taxes and the cost incurred by Lessee in delivering, treating for the removal of nitrogen, helium or other impurities in the gas, processing, compres=ing, or
otherwise making an; such gas merchantable) for the gas sold, used off the premises, or in thcmmxt%ctme ofs products therefrom, £aid payments to be made monthly.

This lease be maintained during the pri term hereof without further or drilling ions. Ifat the expiration of the primary term of thix leae, oil or gas is not bei on
the leased 'ses%ra{m acrea poolggrgr_lg i 'pmaryﬂlerewnh' but Lessee is then q@gpayelge:nn drilling, reworg operkan?mxsopmm ﬂ:lxp&reon, then ﬂlisrir:sem;hall continue in force so mg as opﬁ;ngmprogl;ced
contimzously prosecuted on the leased premises or on acreage pooled or unitized therewith; and operations shall be considered to be contimuously ) ed if not more than one undred and twenty (120
days shall elapse between the completion or abandonment of one well and the beginning of operations for the dnillng of a subsequent well. If after discovery of oil or gas on the leased premises or on Acreage
m or unitized therewith, the production should cease from any cause after the term, this lease shall not terminate if Lessee commences additional drilﬁ‘:g or reworking operations within one

d and twent; (120) days from the date of cessation of production or from the date o¥ completion of a dry hole. If oil or gas shall be discovered and produced as a result of such operations, this learz
shall contirue in full and effect so long as oil or gas is produced from the leased premises or on acreage pooled or unitized \‘fe.re ith.

If after the primary term one or more wells on the lease premises or lands pooled or unitized therevyith are ca‘lmble of producing oil or gax or other substances covered hereby, but uch well or wells

are either shut in or on therefrom i: not being sold by Lesses, such well or wells shall nevertheleas e deemed io be pnxim:n!gmizr the of maintaining the leasa. If for a period of ninety (90)
consecutive day: such well or wells are shut in or production therefrom is not sold by Lessee, the Lessee shall pay an aggregate shut-in myal_tymmllar (81.00) per acre then covered by this lease, such
payment to be made to Lessor on or before the anmiversary date of this lease next ensuing the expiration of the said ninety (90) day period and thereafter on or before each anniversary date of this lease
while the well or wells are shut in or mdmumﬂm&umisnmbemgsoldbyl,essee;prqﬁdedthntnfﬂmlmeismhs termoroﬂ-lerwisebeinlgnmmained operations, or if ion is beil
sold by Lessee from another well on the leased premises orlandsyoult.-d or unitized therewith, o shut-in royalty shall be due until the end of the next follows anniversary date of this lease that cessation o
such operations or production occurs, as the case may be. Lessee’s failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but not operate to terminate this lease.

If vaid Lecsor owns a less k\t«eﬂh_ﬂnahwedmibedlmﬁmﬂwmkeu\dmdgvided&esimﬂem therein, then the royalties (incl
paid the said Lessor only in the proportion which Lesaor’s mnterest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lesses™s operation thereon, except water from the wells of Lesser.

When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now an said premises without written consent of Les:or.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remave all machinery and fixtures placed on said premises, mcluding the right to draw and remove casing.

If the estate of either hereto is assigned, and the privilege of assigning in whole or in part is expressly all nants hereof shall extend to their heirs, executors, administratorr,

d, the
successors or assigns, but no cl mtheuwners};ipoﬁhelmdorassigmqntofmﬂalsor ghallbebindﬁgonﬂle[.esseemrﬁlaﬁsr!hehsseehasbeenﬁnnmhedwﬁhawrittmumlsfm-or
assignment or a true copy thereof. In case Lessee assigns this lease, in who or in part, Lessee shall be relieved of all

ding any shul-in royalties) herein provided for shall be

1 obligations with respect to the assigned portion or portions arising subsequent to the date
of assignment.

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premise: and thereby surrender this lease as to
such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Urders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor
Lessee held liable in damages, for failure to compl; therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulation, mcluding restrictions on the drilling
and production of wells, and ation of the price or transportation of oil, or other substance covered hereby. When drilling, reworking, production or other operations or obligations under this lease are
prevented or delayed by such laws, rules, regulations or orders, or by mability to obtain 2 yfoermi!s, JUi serv:ms,matuial,water,elecmcn{;sﬁleLaccessarasemems,crbymamofGod,
strike, lockout, or other industrial disturbance, act of the public , war, blockade, public riot, lightening, five, storm, ﬂoodurothzrad:ofmtute,exp_ 10n, governmental action, governmental delay,
restramt or inaction, or by inability to obtain a satisfactory market roduction, or failure of purchasers or carriers to take or transport such production, or by eny other cause, whether of the kind
specifically enumerated above or otherwise, which is not reaconably wn.gm control of Lescee, this lease shall not termimate because of such prevention or delay, and, at Lessee’s option, the period of such
prevenﬁagmdelayshaﬂbeaddedtothetﬁmhemuﬁ Les:-'ees‘mllnmbelmbleforhmhefmypm“ummmwplmdmmmtsofﬁmkmv&xendn!lmg,,,.;‘ A3on, or cther op are 80 P d
or delayed.

Lessor hereby warrants and to defend the title to the lands herein described, and agrees that the Lessee shall have the tight at any time to redeem for Lessor, by Fa;.'ment any mor?gﬁe_s, taxer
or other liens on the al described lands, i the event of default of payment by Lessor, and be subrogated to the rights of the holder ﬂxereog and the undersigned Lessors, for themselves and their heirs,

successors and assigns, hereby surrender and release all right of dower and homeztead in the premises described herein, in so far as said right of dower and homestead may in any way affect the purposes for
which this lease is made, as recited herein.

Lassee,atitsoytm is herel iven the right and power to pool, unitize or combine the acreage covered by this lease or portion thereof with other land, leaze or leases in the immediate vicinit;:
thereof, when in Lessee sjudgmmt}:yisglr‘l,eoessaryorad-:isablsmdosoinoxﬂertopr?xrlydsvelopazﬂopmatemid leesepxm;l;n;s};ssoas.mproxpotethem_er\aﬁm ofo%‘gg or other minerals in and
underand&mtnmyhepro&medﬁmnsaidprenﬁm.mhpoolm%ormﬁﬁmﬁmtobeo uactsoontjgtwu.staonemnﬁermdtobemoammonmmnutexowd:mgﬂ_)ms m the event of an oil well,
or into a unit or units not exceeding 640 acres each m the event of a gas well. Lessee shall execute i writs mdreoordinthquonveglmreoordsoftheemmtymwhnchﬁhelmﬁheremlee._sedlssltualnd_m
instrument identifying and describmg the led or unitized acreage. The entire acreage so pooled or umiti into a tract or unit shall b trented,_for_allpmggrqoepthemmofmﬁﬂuesm
from the pooled unit, as if it were inc inthisle:;se.prmdwuan'mfoundmthepooledonmiﬁzedmeage,:tshallbetrem_edaslfpmductmnlshad this lease, er the well or wells be located
ontheptemises_eo-:emdbythisleeseotn_ntlnlimofthemyaltiuel:pwlmhmh i Lessor shall reesive on production from a unit s pooled only sich of the royalty stipulated herein as
theamol.mtofhlsanreageplmedin&mmutorlﬁ:myaltyhtemst&lmmonanamage asis bears to the total acreage so pooled or unitized in the particular unit involved.

Lessor agrees to give written notice to Lessee, if, during the pri term of this lease, Lessor receives a bona fide offer which Les‘mrixwillinﬁ_eto accept from any party offering to purchese from
Lessor, a lease covering amy or all of the substances covered bly this lease and covering all or a portion of said land herein, with the Jease becoming e Tective upon expiration of this leaze. Lessor hereby
agrees to notify Lessee m writing of said offer immediatel;;, incfuding in the notice the name «nd address of the offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, fora
period of fifteen days after receipt of the notice, shall have the prior and prefarred ri andqi)_tiontopurdmsethelcmorpmtheteoforinterestﬂmrem, covered by the offer at the price and according to the
terms and conditions specified in the offer. All affers made up to and including the last day of the pri term of this lease shall he subject to the terms and condition: of this p; h. Should Lessee elect
to purct e lease p tothetermu,hneto,itshallwnmfyl.ssorinwriﬁngb{maﬂortajgegmmpriortoexpmhmofsaidlidaypenod. Lesses shall promptl ﬂme&er%thmﬂwnew
lease for executi on behalf of Lessor along with Lessee’s collection draft payable to Lessor in yment of the ﬁedamumltasoonmdemﬁanﬁ:rﬂlenewlease,sucgdmﬁ:_

being subject only to approval
oftitle?coordmgtothetermsthereoﬁ Upon receipt thereof, Lessor shall pronptly execute said [ease and retrm esamealmgwi&theendmseddmﬂto[.eﬂee’srepmsmtatweorgﬂlroughLessor’s ank of
record for payment.

Thisleasemaybesignedinanynumbetorrmmbersofoalmte.rpartsandshall_beeﬁ'ectiveestoeschl.esmronexecmjmhm'eofastohismh:rimemstands}mllbe

bnﬂr&' ing on thoxe signing,
glomtmdhgw:gwu(ﬂmlﬁ%urnebowtmwdwkmmaymﬂmejoﬁndh&ne%mhemoﬁ The word “Les=or es ured in this lease +hall mean the party or partie= who execute this lease as Lessor,
not named abave.

Lessee shall have the exclusive right to explore the land herein described by geological, geophysical or other methods, whether similar to those herein specified or not and whether now known or
not, including the drilling of holes, use of torsion balance, seismograph explosions, magnetometer, or other geophysical or geological mstruments, tests or procedures, for the urpose of securing geological
and geaphysical information. All mformation obtained by Lessee as & result of such activity shall be the exclusive pﬁpem of Lessee, and Lessee may disseminate or sell such information without Lessorz
consent. Lessor and Lessee herein agree that a portion of the consideration paid herein is for advance payment of us andcustomary e associated with seismcgrarh operations (i.e.: tire tracks m the

wheat, pasture or feld, road use, compaction etc.). If any extraordinary damages should oceur, at Lessor’s disoretion, Lessor or its tamant (if Lessor has a tenant} will gacomp«mted accordingly, or Lesses
may elect to repair the damages m lieu of compensation.

Lessor (and Lepsee) herem a; to less and except from the terms of this Ol and Gas Lease any currently existing oil and/or gas well(s), bore hole(s) or other related facilities located on the
helrein;lf:uc‘se_ described lease premises. further agrees that Lessee shall not be liable nor shall Lessee have the obligation to plug end & any of said existing oil and/or gas wells(s), bore hole(s) or
relate ities.

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL TERMS AND PROVISIONS.
IN WITNESS WHERECF, the undersigned execute this instrument as of the day and year first above written.

_‘L/&Amua Y,

ARLENE YARMER /\



EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 20, 2008, by
and between, ARLENE YARMER, as Lessor, and HIGH PLAINS ENERGY PARTNERS,

LLC, as Lessee.
PROPERTY DESCRIPTION:
TOWNSHIP 17 SOUTH — RANGE 16 WEST
SECTION 3:

That certain tract or parcel of land estimated to contain 80.00 acres, more or less, and being
described as the East Half of the Northwest Quarter (E/2 of the NW/4) of Section 3,
Township 17 South, Range 16 West, Rush County, Kansas.

It is the intention of this lease to cover and include any mineral interest which the Lessor may
own in and to the above described tract, including streets, roads, canals, drainage ditches,
rights of way or other servitudes, including, but not limited to, any reversionary interest
which Lessor may acquire in the same, by prescription of nonuse.

ADDITIONAL TERMS AND PROVISIONS:

L.

The provisions of this EXHIBIT “A” shall control and supersede the terms of the attached oil and
gas lease when such terms conflict.

Lessee shall bury and maintain all pipelines below ordinary plow depth (367).

Lessee shall pay all damages, cansed by Lessee’s operations hereunder to crops, inclhiding grass, and
restore as nearly as practical, said premises to the same conditions and contour as previously existed,
upon termination of this lease.

Lessee is hereby granted the option to extend the primary term of this lease for an additional two (2)
years from the expiration of the original primary term. This option may be exercised by Lessee, in total,
on or before the expiration date of lease by paying and delivering to Lessor at the above address, the sum
of $15.00 per acre covered by the lease. In the event Lessee exercises this option, Lessee must renew all
acreage covered by this lease. Should this option be exercised as herein provided, it shall be considered
for all purposes as though this lease originally provided for a term of five (5) years.
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e : Mark Parkinson, Governor

—
K A N s A S Thomas E. Wright, Chairman

Joseph F. Harkins, Commissioner

CORPORATION COMMISSION Ward Loyd, Commissioner

June 30, 2010

Clayton Camozzi

Samuel Gary Jr. & Associates, Inc.
1515 WYNKOOP, STE 700
DENVER, CO 80202

Re: Drilling Pit Application
YARMER ET AL 1-3
NE/4 Sec.03-17S-16W
Rush County, Kansas

Dear Clayton Camozzi:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level and the free
fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the reserve
pit has occurred. The fluids should be removed again within 96 hours after drilling operations
have ceased. Keep pit less than 3' deep.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through SOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 * http://kcc.ks.gov/
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