For KCC Use: KANSAS CORPORATION COMMISSION 1044746 o 1

Effeét'vz Date: OIL & GAS CONSERVATION DivISION Form must be Typed
istrict .

F tbe S d

sonr [ves [ Ino NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: Spot Description:
month day year i ) i Sec. Twp. S R. D £ D W
OPERATOR: License# Q) feet from D N/ D S Line of Section
Name: feet from D E/ D W Line of Section
Address 1 Is SECTION: D Regular D Irregular?
Address 2: (Note: Locate well on the Section Plat on reverse side)
City: State: Zip: + County:
gsg;ae‘ft Person: Lease Name: Well #:
Field Name:
CONTRACTOR: License# Is this a Prorated / Spaced Field? [ Jves | |no
Name: Target Formation(s):
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage):
Oil D Enh Rec D Infield D Mud Rotary Ground Surfécs? Elevation: : feet MSL
Gas D Storage D Pool Ext. D Air Rotary Wate‘-,r well within one—quar_te-r mile: . DYes D No
D Disposal DWiIdcat D Cable Public water supply well within one mile: DYes D No
D Seismic # of Holes D Other Depth to bottom of fresh water:
D Other: Depth to bottom of usable water:

Surface Pipe by Alternate: DI D 1l

D If OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth:
Original CompletionDate:____ Original Total Depth: ____ Formation at Total Depth:
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? | Jves| |no | Jwen | |FarmpPond | | other:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D)
KCC DKT #: Will Cores be taken? DYes D No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - Act (KSONA-1) with Intent to Drill;
- File Drill Pit Application (form CDP-1) with Intent to Drill;

Conductor pipe required feet . . .

o ) ) - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feetper ALT.[_JI[_]u - File acreage attribution plat according to field proration orders;
Approved by: - Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

m
D Well will not be drilled or Permit Expired Date: D

. . L Signature of Operator or Agent:
Mail to: KCC - Conservation Division, g P g

130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two
1044746
For KCC Use ONLY
API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Location of Well: County:
Lease: feetfrom [ | N /[ | S Line of Section
Well Number: feet from D E / D W Line of Section
Field: Sec. Twp. S. R. D E D w
Number of Acres attributable to well: s Section: D Regular or D Irregular

QTR/QTR/QTR/QTR of acreage: - - -

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: D NE D NW DSE DSW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

650 ft. ——

NOTE: In ’all cases locate the spot of the proposed drilling locaton.

In plotting the progd&gdiocation of the well, you must show:

SEWARD CO. 3390’ FE

L

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

1980’ FSL



KANSAS CORPORATION COMMISSION 1044746 Form CDP-1
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: License Number:
Operator Address:
Contact Person: Phone Number:
Lease Name & Well No.: Pit Location (QQQQ):
Type of Pit: Pit is: . . .
D Emergency Pit D Burn Pit D Proposed D Existing Sec. Twp. R. D East D West
D Settling Pit || Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit . )

D D . o Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
DYes D No D Yes D No
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
feet Depth of water well feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC RFAS

Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1044746 Form KSONA-1
OIL & GAS CONSERVATION DIVISION Formm Must Be Typed

Form must be Signed

CERTIFICATION OF COMPLIANCE WITH THE All blanks must be Filled
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License #

Name:

Address 1:

Address 2:

City: State: Zip:

Contact Person:

Phone: ( ) Fax: (

Email Address:

Well Location:

Sec. Twp. S. R. [ ]East] |West

County:

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name:

Address 1:

Address 2:

City: State: Zip:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

[ ] I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because I have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



ADVAN’EA@E BOX 8604 - PRATT, KS 67124
ELEVA’EE@NS (620) 672-6491 .

OIL FIELD SURVEYORS INVOICE NO
FALCON EXPLORATION INC 33 Giles Ranch
OPERATOR NO. FARM
Clark 3 3ls 22w 370" ¥SL & 650" FWL
COUNTY s T R ILOCATION
n ELEVATION: 21671 oT:

FALCON EXPLORATION INC
125 N Market St. Ste 1252
Wichita KS 67202

AUTHORIZED BY: Mike Mitchell .

SCALE: " = 1000
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owners in the portion that the acreage owned by each separate owner bears to the entire leased acreage. There shall be no
obligation on the part of the lessee to offset wells on separate tracts into which the land covered by this lease may now or
hereafter be divided by sale, devisee, descent or otherwise, or to furnish separate measuring or receiving tanks.

7 Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land for its operations thereon, except
water from wells of Lessor. s

8. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right
to draw and remove casing.

9. If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the
covenants hereof shall extend to their heirs, executors, administrators, successors or assigns. However, no change or division in
ownership of the land or royalties shall enlarge the obligations or diminish the rights of Lessee. No change in the ownership of
the land or royalties shall be binding on the Lessee until after the Lessee has been furnished with a written transfer or assignment
or a true copy thereof. In case Lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations with respect
to the assigned portion or portions arising subsequent to the date of assignment.

10.  If at any time within the primary term of this lease or any continuation thereof, Lessor receives any bona fide offer,
acceptable to Lessor, to grant an additional lease (top lease) covering all or part of the aforedescribed lands, Lessee shall have the
continuing option by meeting any such offer to acquire such top lease. Any offer must be in writing and must set forth the
proposed Lessee's name, bonus consideration and royalty consideration to be paid for such lease, and include a copy of the lease
form to be utilized reflecting all pertinent and relevant terms and conditions of the top lease. Lessee shall have fifteen (15) days
after receipt from Lessor of a complete copy of any such offer to advise Lessor in writing of its election to enter into an oil and
gas lease with Lessor on equivalent terms and conditions. If Lessee fails to notify Lessor within the aforesaid fifieen (15) day
period of its election to meet any such bona fide offer, Lessor shall have the right to accept said offer. Any top lease granted by
Lessor in violation of this provision shall be null and void. Nothing in this paragraph shall interfere with Lessee’s rights during
the term of this lease.

11.  All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules and
Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply
therewith, if compliance is prevented by, or such failure is the result of any such Law, Order, Rule or Regulation, or operation of
force majeure.

12.  This lease shall be effective as to each Lessor on execution hereof as to his or her interest and shall be binding on those
signing, notwithstanding some of the Lessors above named may not join in the execution hereof. The word "Lessor” as used in
this lease means the party or parties who execute this lease as Lessor, although not named above.

13. Lessee may at any time and from time to time surrender this lease as to any part or parts of the leased premises by
delivering or mailing a release thereof to lessor, or by placing a release of record in the proper County.

14.  Lessor hereby warrants and agrees to defend the title to the lands herein described and to indemnify Lessee of all adverse
claims thereto, and all expenses incurred by Lessee in defending such claims, including reasonable attorney fees, and agrees that
the Lessee shall have the right at any time to redeem for Lessor by payment any mortgages, taxes, or other liens on the above
described lands, in the event of default of payment by Lessor, and be subrogated to the rights of the holder thereof.

15. The Lessee's failure to comply with any covenant or obligation of this lease shall not result in the forfeiture of the lease
unless and until lessor has provided lessee notice of such default and gives Lessee sixty (60) days in which to cure such default.

IN TESTIMONY WHEREOF, we sign this the 4 2—day of 72/ ,2004

SEE EXHIBIT ‘A’ ATTACHED HERETO AND MADE A PART HEREOF.

Giles Ranch Company

12,4 Nu&?)?&f( wm 8 \.\,«g\@hg\

(Norman Lee Giles, Managing Partner)




(Auedwo)) youey san) Jo
1oupred SwSeuely ‘So[ID 397 UBULION])

\T&Qa\ ‘ E%é@.@

'NOLLVDIALLNAAI 404 AINDIS

jouuosiad 10 saakojdus ‘spuade s,s3s597 Jo Aue Aq Sunydis
[ensia uodn Jo 108537 Aq uolEOIIOU uodn Iayya ‘Ajojeipsumul d)is [[LIp Y} WOy SLIqep
10 yses) Aue SAOWI O} S3015E 90SSO] UOIBULIOY Jojem YSol pres 109101d 03 JUSIOLYNS
ydop & 07 195 Sulsed 90BLMS ARY [[BYS 19300 JajeM ysalf Jo Jurids oAl € Guiaey spue| Auy ‘9

‘meJoY 51053 Sy} JO uoissiuIsd UaY)LIM SU P2IN0ds SUIARY 1STL INOYIM
sostuiaid pased] A1) U0 aSNOY 10 Wieq AUE 0} 199F 00§ UBY} 9SO PIILIP 3 [[BYS [[9M ON i

‘sasrmaId pasea]
o} Uo pajONPUod suonesddo FuLMp SIOPBRQUOIQNS PUE SI0JDBHUCD ‘sjuae ‘soakojduio
N9y} ‘saoudisse §,29559] J0 998597 Aq usyeLapUN AjAnoe woxy Sulwg)s SUOIOR JO SISNED
pUE SPUBWIOP ‘SWNIR[O [[B WOI} SSO[ULIEY JOSS3 P[OY PUE SABS ‘AJrutuspur [[eys 995597 ‘9

“UIMSI0Y POZIIUN SPUe] Uo Jo sasiaid peses] ) uo uononpoxd 1ojem 10y 1daoxe
‘asn s31 10 Josse] Surjesuodwoo JNOYIM PUE JOSSIT JO JUISUOD USYLIM OU) JNOIRIM SIISEM
IS0 pue Jojem Jjes jo [esodsIp Joj pasn aq [eys sosuuasd pases] oy uodn pafjLIp [[om ON e

-§10S59 9} 1M SUnLIM UT PAUSI[qE]SS ST SSOI80 pue ssa1ful
PIES [IUN SSINAIOE OJUWSIAS [[B JO UOIESSAD SJBIPILIWT AU} UL [0Sl [[IM UOHEYNSUOD PIES
uriopad o1 oinjre -ainpasoid ydeiFowsies sy SULINp pamol[of 2q 0] s3jnol pue SUOIJ0AP
[le ysiqeise |eys Auedwoo yderdowsies oy} ‘uopesypou jo swn o4l 3y -sasiwald
pases] oy} 0} uo 2ouenud 0} Joud sAep ¢ paPHOU SQ ISNUI PUE [[BYS UIRISY SI0SSIT
oy ‘ouies 10 uonesuadwoo INOIM PUE JOSSIT Yim UOHE)NSUOD Jouxd jnoypm sastwaid
pases] 2yl uodn pejonpuod 2q [[eyS suonesado Aiojesojdxo repruns Jo ydeiowses oN 37

-suonjesado Surjup sit Jo uonajdwod 3y} vodn INOJUOD PUE UOKIPUOD [euIsLIo
S1 O} puE[ oY} JO 90BLINS 31} 2I0)SAI 0} pue sostwaid ayy dn Uea[o 01 SRR JOYLNY 33SSY]
*IN0JUOD PUE UOHIPUOD [BUISLIO SJI 03 PaI0}sal i SIS [IUN PIOUSY UIBLISI [[BYS PUB 99SSO']
oy} £q 001s9Al] Jsulede paousy Aadoxd aq [reys awes ayp ‘spd ysnjs Jo uoneABIXS AU}
pue ays SurfjLIp  JO JUSWIYSIqE]SS A} uod[) “sostumaid pases] oy} uo paYedo] spuswsAoIdun
IO SOIMONOS JOYI0 PuB S[[oM IoJem ‘SS0URJ Y OOISOAl] ‘sserd oaneu ‘sdoro Fuimoid
0} ey jou a1e Ing spnjoul Ajjeayoads j[eys pue quaueunad 1o Aresodwos) oq soFeuwrep
yons Jayiaym ‘suonerado sp Aq pasned sofewep [[e 1o Aed |jeys sjusSe s} pue 9958 €

-10ssa] JO saonoeid UOHRAD[NO pue UONESLLI ‘FUIoeLIs) BUTULIES YHM SI9jIaul
01 jou se os Jouuew B yons ui yidop S} mo[oq paulgjulewr aq Os[e [[eys pdop mopd
mo[2q paung Suldq 0] UONIPPE UI 3SEJ] S} JO SULIS} 3} Japun pajonyisuod sourjadid [y "z

-sasnwaid posed] o) uo suonjelado Aue Jo uonesriou Joud sAep ¢ aAIS [[eys 99559

“PIOYYIIM A[qBUOSEaIUN 94 J0U [[eys 559130 pue $S913UI JO SINOI JO UOHRUTISIP

5,10sso] ‘suonjeiodo SuIlLIE] S0BJINS Sy} Y)M S0USISLIIIUL SZIUIUL O} SE OS ‘uonje[[BISUL

pue uononysuoo s 03 Joud uononposd 1of K1essaoou Aeunjoew pue juswdinbe Jayjo pue

‘som] Jomod ‘sapispeq yue) ‘saurjedid ‘speol [[e JO UCHEIO] U3 O} S8 3985] Aq paynsuod
5q jsnuw pue ssaifs pue SSOISUL JO SINOI B oyeudisap 0} WIS oY} S9AIISAT JOSSAT YL ‘1

‘Ajdde j[eys suoneAlasal
pue ‘SUOIIPUOD ‘SULIS) ‘SUOHEDLIpOU ‘SJUSWIPUAIE  “SUONIPUOD  SUIMO[[0} U} ‘Arenuod o)
0] 95B3[ PaY2ENE SY) Ul pauiejuod suoisiaod a1} SUIpURISYHMION "39SS97] SB 03 paLigjal Joyeulalay
‘056L9 S “Weyd ‘68 Xod 'O 'd ‘SHIBH MM PUB SIOSSYT SE O) palaJal JaYRUIRISY “[E8L9
SY ‘puejUsY ‘0001 Xod O 'd ‘diystoupred e ‘Auedwo) youey SO ‘usomiaq pue Aq ‘$00T
“JoQUIRAON] JO ABp Y161 SU} pajep ased] SE3 puE [0 WENLD Jey} JO Hed e apewl pue 0} PAYIENY

« V5 LIE9IHXH



4

Lururs sl e

ey oeas b osd i i
sted b Vetigene

AR LUy 2
1
1Rt = a1

Bt NI BrERd

YO

A B

st M_..,:r . L

ibonz valtsn e -
o1 Lol 1

T ety

i

I o 3 sl an ]
SRtk i) baenssnl W3 n ket nn sl

Y CLERATE R R §

o sdenle

-. ¥y Foprios i
IR I PSR LT )

Juatioy bag

bty on

PIE) I (PRI PRS Be

comsbitens s Gies

<
=
ul

Dy sz 0

1]

0% SR

W e .2__

O IR ITR PN ]

.......,..." '
it o




= A
hQ\xmm“\m sa1|dxX3 UOIS _E_,.clnwol W

HINOHO NOUVY E@l
i
afjqng A1ejoN : :sandxg uorssuIuoy) AN
- SeSUR) JO 81815 'DIT8Nd ABV.LON 2 S

= R&Q S0/5e/s

"UANIIM 9AOQE JSB] JBaA pue ABp a1} [B3S [BIOLJO pue puey A 395 ojunelay aAey | ‘JOTYHHM SSANLIM NI
“[1IOJ 108
uraia sesodind pue S3sn Sy} JOJ Pasp puE 108 AIRIUNjOA PUE Solj SIY Se SUIes o) PoINDaXa oY 1BY) SW O} PaSpamow|or
pue juswnnsul Fuiool0f pue UIIM SUf) PIINISRS OYm (S)uosiad Jeonuspr Y} 9q 03 UMOWY Ajreuosiod ‘diysioulred
e ‘Auedwor) youey S9[if) oY) 10] Iouped FuiFeue]y SI[ID 99 WELULION pereadde Ajjeuosiad ‘4007 © J 4] EM;Q\/\
Jo Aep pu )52 1) SIY) UO Sje)S pue Ajunoy) pres 1o pue UM Orjqnd A1ejoN € ‘pauSisIopun oy ‘ou aI0Jag

( MAVID 40 ALNNOD
88 (
( SYSNVY 10 d1LVLS

INTATDAITMONIOV



! sl

SeHa il i ol

o SR Do cddeees D bisw sob b aiira i

..;T

polinnes we

aetaid 4

b unigene®d i
vl e ot bagioars odve 12w Thulivshs

by emtpionr Lpa 2 wah e
. T o ... N H g . roi -
RSk T ey, e e cinbee Bl b bamd o :
- O it ) PR RY
. LR i
g .

N



/ e I Mark Parkinson, Governor
K A N s A S Thomas E. Wright, Chairman
Joseph F. Harkins, Commissioner

CORPORATION COMMISSION Ward Loyd, Commissioner

September 24, 2010

MICHEAL S MITCHELL
Falcon Exploration, Inc.
125 N MARKET STE 1252
WICHITA, KS 67202

Re: Drilling Pit Application
GILES RANCH 3-3
SW/4 Sec.03-31S-22W
Clark County, Kansas

Dear MICHEAL S MITCHELL:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the reserve pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be flat and reasonably level and the free fluids must
be removed. The fluids are to be removed from the reserve pit as soon as the Hutchinson Salt
section has been drilled through and displacement of the fluids into the reserve pit has occurred.
The fluids should be removed again after drilling operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (620)
225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 * http://kcc.ks.gov/
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