
Expected Spud Date:
     

OPERATOR:  License#

Name:

Address 1:

Address 2:

City:          State:             Zip:   +

Contact Person:

Phone:

CONTRACTOR:  License#

Name:

 Well Drilled For:    Well Class: Type Equipment:

   Oil    Enh Rec     Infield   Mud Rotary

   Gas    Storage      Pool Ext.   Air Rotary

        Disposal     Wildcat   Cable

   Seismic ;       # of Holes    Other

   Other:

         If OWWO:  old well information as follows:

  Operator:

  Well Name: 

  Original Completion Date:             Original Total Depth:

Directional, Deviated or Horizontal wellbore?                       Yes       No
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

  

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

NOTICE OF INTENT TO DRILL
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Form C-1 
March 2010

Form must be Typed
Form must be Signed

All blanks must be Filled

For KCC Use:

Effective Date:

District #

SGA?            Yes         No

Spot Description:                             

    -    -      -    Sec.         Twp.         S.  R.                E        W

                      feet from         N  /         S   Line of Section

             feet from         E  /         W  Line of Section

Is SECTION:         Regular         Irregular?

(Note: Locate well on the Section Plat on reverse side)

County:

Lease Name:                            Well #:

Field Name:

Is this a Prorated / Spaced Field?                                                    Yes        No

Target Formation(s):

Nearest Lease or unit boundary line (in footage):

Ground Surface Elevation:                                                                        feet MSL

Water well within one-quarter mile:                                                    Yes         No

Public water supply well within one mile:                                    Yes         No

Depth to bottom of fresh water:

Depth to bottom of usable water:

Surface Pipe by Alternate:         I          II

Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:

          Well          Farm Pond        Other:

DWR Permit #:
(Note: Apply for Permit with DWR       )

Will Cores be taken?                                                     Yes         No

If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

  1.   Notify the appropriate district office prior to spudding of well;
  2.   A copy of the approved notice of intent to drill shall be posted on each drilling rig;
  3.   The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set   
       through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.
  4.   If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;
  5.   The appropriate district office will be notified before well is either plugged or production casing is cemented in; 
  6.   If an ALTERNATE II COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.    
       Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate II cementing   
       must be completed within 30 days of the spud date or the well shall be plugged.  In all cases, NOTIFY district office prior to any cementing.
  

I hereby certify that the statements made herein are true and to the best of my knowledge and belief.

Date:            Signature of Operator or Agent:                           Title:

For KCC Use ONLY

API # 15 -

Conductor pipe required                                                  feet

Minimum surface pipe required                                    feet per ALT.       I       II   

Approved by:

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date:      Agent:

Remember to:

-   File Certification of Compliance with the Kansas Surface Owner Notification
    Act (KSONA-1) with Intent to Drill;
-   File Drill Pit Application (form CDP-1) with Intent to Drill;
-  File Completion Form ACO-1 within 120 days of spud date;
-  File acreage attribution plat according to field proration orders;
-  Notify appropriate district office 48 hours prior to workover or re-entry;  
-  Submit plugging report (CP-4) after plugging is completed (within 60 days);
-  Obtain written approval before disposing or injecting salt water.

-  If well will not be drilled or permit has expired (See: authorized expiration date) 
  please check the box below and return to the address below.
              

            Well will not be drilled or Permit Expired    Date:
           Signature of Operator or Agent:

  
Mail to:  KCC - Conservation Division,

130 S. Market - Room 2078, Wichita, Kansas  67202

  

   

    

(Q/Q/Q/Q)

month               day                     year

E
        W

1046010

Submitted Electronically



IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form.  Include items 1 through 5 at the bottom of this page.

Operator:

Lease:

Well Number:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:                -               -               -

Location of Well:  County:

                                                  feet from           N   /          S   Line of Section

                                                  feet from           E   /          W  Line of Section

Sec.             Twp.       S.  R.                            E            W

Is Section:           Regular  or          Irregular

If Section is Irregular, locate well from nearest corner boundary.  

Section corner used:          NE        NW        SE        SW  

PLAT
Show location of the well.  Show footage to the nearest lease or unit boundary line. Show the predicted locations of

lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

In plotting the proposed location of the well, you must show:

1.  The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

     4 sections, etc.

2.  The distance of the proposed drilling location from the south / north and east / west outside section lines.

3.  The distance to the nearest lease or unit boundary line (in footage).

4.  If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells; 

     CG-8 for gas wells).

5.  The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

EXAMPLE

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

Side Two

  For KCC Use ONLY

API # 15 -

LEGEND

Well Location
Tank Battery Location
Pipeline Location
Electric Line Location
Lease Road Location

1980’ FSL

3390’ FEL

1046010

3

719 ft.

2501 ft.



Is the pit located in a Sensitive Ground Water Area?          Yes           No              Chloride concentration:                                                       mg/l

                                                                              (For Emergency Pits and Settling Pits only)

Is the bottom below ground level?                 Artificial Liner?             How is the pit lined if a plastic liner is not used?

 Yes           No               Yes           No   

Pit dimensions (all but working pits):               Length (feet)                    Width (feet)                              N/A:  Steel Pits

               Depth from ground level to deepest point:                                    (feet)               No Pit

If the pit is lined give a brief description of the liner   Describe procedures for periodic maintenance and determining
material, thickness and installation procedure.   liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:  Depth to shallowest fresh water                                  feet.
       Source of information:

          feet       Depth of water well                           feet         measured                 well owner                 electric log                 KDWR

Emergency, Settling and Burn Pits ONLY:   Drilling, Workover and Haul-Off Pits ONLY:

Producing Formation:     Type of material utilized in drilling/workover:

Number of producing wells on lease:    Number of working pits to be utilized:

Barrels of fluid produced daily:     Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to   

flow into the pit?          Yes         No      Drill pits must be closed within 365 days of spud date.

 I hereby certify that the above statements are true and correct to the best of my knowledge and belief.

    Date                                         Signature of Applicant or Agent

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1 
May 2010

Form must be Typed

Operator Name:                   License Number:

Operator Address:

Contact Person:                    Phone Number: 

Lease Name & Well No.:

Type of Pit:

 Emergency Pit  Burn Pit

 Settling Pit  Drilling Pit

 Workover Pit  Haul-Off Pit

(If WP Supply API No. or Year Drilled)

Pit is:

   Proposed           Existing

If Existing, date constructed:

Pit capacity:

                                             (bbls)

Pit Location (QQQQ):          

              -               -              -         

Sec.        Twp.          R.                        East          West

                Feet from        North /       South Line of Section 

                Feet from        East  /        West  Line of Section

                                                                                      County

KCC OFFICE USE ONLY

Date Received:           Permit Number:                   Permit Date:     Lease Inspection:          Yes          No

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

Liner            Steel Pit             RFAC            RFAS

1046010

Submitted Electronically



If choosing the second option, submit payment of the $30.00 handling fee with this form.  If the fee is not received with this form, the KSONA-1 
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned. 

I hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date:     Signature of Operator or Agent:      Title:

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

CERTIFICATION OF COMPLIANCE WITH THE
KANSAS SURFACE OWNER NOTIFICATION ACT

Form KSONA-1
July 2010

Form Must Be Typed
Form must be Signed

All blanks must be Filled

OPERATOR:   License #

Name:

Address 1: 

Address 2:

City:                    State:           Zip:                   +

Contact Person:

Phone: (              )                 Fax: (              )

Email Address:

Surface Owner Information:

Name:

Address 1: 

Address 2:

City:                    State:           Zip:                   +

Well Location:

  -  -  -    Sec.       Twp.          S.   R.                   East      West

County:

Lease Name:    Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of 
the lease below:

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).

Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed:        C-1 (Intent)         CB-1 (Cathodic Protection Borehole Intent)         T-1 (Transfer)         CP-1 (Plugging Application)

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and 
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines.  The locations shown on the plat 
are preliminary non-binding estimates.  The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

When filing a Form T-1 involving multiple surface owners, attach an additional 
sheet listing all of the information to the left for each surface owner.  Surface 
owner information can be found in the records of the register of deeds for the 
county, and in the real estate property tax records of the county treasurer. 

I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), I have provided the following to the surface 
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form 
CP-1 that I am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this 
form; and 3) my operator name, address, phone number, fax, and email address.

I have not provided this information to the surface owner(s).  I acknowledge that, because I have not provided this information, the 
KCC will be required to send this information to the surface owner(s).  To mitigate the additional cost of the KCC performing this 
task, I acknowledge that I am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

1046010

Submitted Electronically



FROM R. EVAN NOLL

October 27,2010

Darlene D. Borger
25312 NW Hwy 156
Jetmore, KS 67854

FAX NO. : 785 6288478

R. Evan NoH
(Petroleum Landman)

P.O. Box 1351
Hays, KS 67601
(785) 628~8774

Oct. 27 2010 07:34AM P2

RE: Borger #2-3 Well
719' SL & 2501' WL Section 3-21S-25W
Hodgeman County, Kansas

Dear Mrs. Borger:
Prior to issuing a permit to drill, the Kansas Corporation Commission is requiring the
property owner be notified. The Operator of the captioned well is:

American Warrior, Inc.
P.O. Box 399
Garden City, KS 67846
Contact Man: Joe Smith - (620) 271-2258 - jsmith@pmtankcom

I'm enclosing a copy of the intent to drill filed with the Kee, a plat showing the well
location, tank battery, lease road and electric line locations. This is all non-binding and
preliminary, being there sim12lyto satisfy State requirement. The actual. locations will be
determined after the dirt contractor is on location.

Lowell Foos with Lowell Foas Oilfield Tractor Works, Bazine, Kansas, will be building
the lease road and well site location in accordance with the staking survey.

If you want to be involved in Lease Road, Tank Battery, Pipe & Electric Line locations,
contact Mr. Lowell Foos (785) 731-5612, reference the captioned well name and
coordinate with him .

. Evan"NolI
Contract Landman with American Warrior, Inc.
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FROM R. EVAN NOLL FAX NO. 785 6288478 Oct. 27 2010 07:38AM P8

• 20~ between ~~ _

OIL AND GAS LEASE

Marchday of

Terry G. Borger and Darlene D. Bm::...•l.7jer. Trustees of the following trustSl

1) Ter:g G. Borger Trust dated April 24. 1998

2) Darlene D. BOJ;'ge:r: Trust date~ April 24, 1998

hereinafter called Lessor (wnether one or rilOre), and American Warrior, Inc. h~inllfter called Lessee:
Lessor, in COllsidCfll.rionot Dollars in hand paid. receil't of which is here acknowledged and 0( the royalties herein provided and of the lI~men~

of the lessee herein eontalned, hereby grants, leases llnd lets e)\cl~jvely untO lessee for the purpose'ot investlgating, eJ[plorlng by geophysical and other rneans,
prospeo;ting drilling, mining lUlOope::l"llotingfor and produl:ing oil, liquid h)'d~arbons. all !IlSC$,and their respeCtive t6rtstltuent products. injecting gas, wllter.
Olher fluids. and air intO subsurface Sltlltll. laying pipe linC$,Storirtg oil. building tanks, power statio~, telephone lines, and other structu!e$ artd things thereon
to prod\l~, Save, take cue of. treat, manUfll(:lure. process. store al'Id transport said oil. liquid hydrocarbons, gllS~ and Wl;:irn:spectivc constituent products and
other products rnanufactured therefrom. and housing and otherwise caring for illl emllloyees, Ute following described land, together with any reversion~ry
rights and after-acquired irtten:st. therein sltllated in the County of Hodgeman State of KaIlSIlS.and described 3$ follows

to-wit

THIS AORE£MENT, Entered (nto UUsUte 21st

AWI.REG LEASE

Township 21 South, Range 2,2 West
Section 31 The Southeast Quarter (S~)

In Section XXX • Tow~hip xxx • Range • and contllining 160 acres, ntore or less, nnd all accretions thm:to .

Subject to Ute provisions .herein contaiJled, this lellSe shall rernain in force for a teml of three years from Ihis date (called "l'rimary
term"), and as long thereafter lIS oil, liquid hydrocarbons, gas Or other respective conJititUetltproducts. or any of them. is or can be produced from said land or
land wilh which said. land is pooled. If, due to circumstances bC)'QndLessee's control. I,..essccis urtable to obtain a rotary drlUing rig I'rior to the expiration of
the prirnw')' term. I,..essoragrees thaI Lesscc shall hllve a tea.~onablc time. nbt to exceed ninety (90) dayS. within wllich to oblain such rotary drilling rig and

commenee ope{lltions for the dtilling of a well.

In consideraflon of the ptemises the said lessee covenllnu and agn:cs:
l~, To deliver to the credit of Il;:ssor. free of COSt,in tho pipeline to which leSSll1lmay COnnect wells on said land, the equal orte-elghth (118) part of

all oil produced lind slIved from the leased premises.
. 2114, To pay I=or for gas of whatsoever nature or kind produced l1I\dsold. or ~c:d off the premises. or used in the manufacture of any producu
therefrom, one-eighth (1/8). at the market pnc<::at the well. (but, llS to gas sold by lessee. In no event more than ohe-eighth (118) of the proceeds received by
lessee from such sales), for the gas sold. used off the prelllisllS, or in the manufacture of product: therefrom. said payments to be made monthly. At any time.
eilher before or after Ute expiration of the primary lerm of this 11;!3$e,if there is II gas well or wells on the above land (and. for he pUIp08C$of this clause, the
term "~as well" shall include wells capable of producing rtatural gas. condensate, distillate or IIny gaseous subsmnce and weIls classified ~ gas wells by any
go'(emmental authority) dnd such well or wells are shllt.in. bofore or after ptoduction th<::refmm.lessee or any assignce hereunder may payor tender annually,
within sixty (60) days after the end of each yearly period during which such gas well or gll$wells are shut-in. liS subs.tilute gas royalty. One 0011111" ($1.00) ~r
net mineral aere relained hereunder. for the acreage then held under this lease. by lhe party making such paym.ertlS or tenders, and, if such paymenls or tenders
~re m~de, it shall be cOl\.sidered under all provisions of this lease that sas is being I'roduced from the leased premises in paying quantities.

This lease may be maintained during the prirrlhl)' term hereof without further payment or drilling operatioll$. If the lessee shall commence to drill a
w~1l withill the term of this lease or MY ex.tertsion thereof. the lessee shnJl have the right 10 drill sueh well to completion with reasol1llbl$ diligence and
dispatch, Md if oil or gas. or either of them. be found in pa~ing quantities, this lease shall continue and be in force with like effect as jf such well lIad beiUI
completed within th( term of years tirst mentioned. .

If sllie! lessor own! alMs inte=t in the above dC$cribed land than the entire Ilrtd undivided fee ~imple estate therein. then the royalties herein

provided for shAllbe paid the saic;llessor only in the proportion which lessor's inter~1 beats to the whole and undivided fee.
1...ellsccshall hllve the right to use, free of cost, gas, oil and water produced on said land for lessee's operation the~on, exeept water from the wells

of lessor.
Lessee shall bury lessee's pipelines below plow depth.
No well shalt be drilled nearer th:u\ 200 feet to the house Of bam now on said premises without written consent of lessor. Lessee shall pay -for

d,,~gllS ca~~d by lessee's ol'Crations to said land.
l.euee shall have the righl al any rime 10remove nil machinery and fixtu= placed on said premises, including the right to draw and remove casing.
If the C$tate of either party hereto Is assigned, and lhe privilege of assigning in whole or in part is expressly allowed, the cove/1llIl!$hereof shall

extend to their heirs. executors. administrator.:. successors or assigns, but nOchange in the ownership of the land or assignment of rentals or royaltic.~shnJI be
bind.ing on the lessee until lifter the lessee has been turnished. wit" a written transfer or assignment or a true coPy thereot. In case lessee assigns this lease. in
whole or in part. l(:$Seeshllll be relieved of l\ll obligations wiUt respect to ~ assigIled portion or pordons arising subsequenlto the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releas~ covering any portion or portions of the above de;cribed

ptemises lind thereby ~unendcr thi~ lease as to Buch portion or portions and be relievcc! of all obligations as to the acreage surrendered.
. All ~pteS$ or Implied c:ovetlant&of this lease shall be subject tn all Federal and S.tate Laws. Executive Orders. Rules or Regulation$, and this lease

shall not be tennlnated. in wholo or in part. nor lessCClheld liable in damages, for failure to comply therewith. if c;ompliante is prevented by. or if such failure

is the teSult of. any such Law, Order, Rule or Resullltiort.
Lessor hemy wlIJTanlBand agrees 10 defend the tille to the lands here.lrtdescribed, anl;! agr(l(lS that the lessee shall have the light at any time to

Rodeemfor leS-$Qr.by pilyltlent any mortgages, taxes or other liens on the above descri~d lands, in the event of detil.ult of payment by lessor, and be subrogated
to the right: of the holder tbereof. and the undersigned lessors, for themsel ves and their heirs, SllcceJlSOrsand assigns, heteby surrender and release all right of
dower lind homeslea4 in the pl'emises d.escribed herein. in so far as said right of doWer and homestelld mllY in any way affect the purposes for which this 1~
is made, as recited hereili: ..... .. . . . .,. . . .

Louce, at its optlon.ls heteby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land,
I=e or leases in the imml;:diate vicinitY *e=f. when in les$ee': judgment it is necessary or advisable to do so in order to properly develop llrtdoperate said
I~e premises so lIS10promOte the COnservation of oil, gas or other mintlra1s in and under and thaI may be produced from sllid premises, such pooling to be
intOa unit or units not cltceeding 40 IlCre!each in the event of an oil well, or into a unit or U1\ilS nOl exceeding 640 acl"C$each in the event of a ga:; well. ~see
shall execute in writing an~ t«\Ord in the conveyance records of the county in whieh the land herein leaJ>edis situated an ill$lIUJnent.identifying M.d desctibirtg
the pooled acreage. Thl;:entire acreage so pooled into a uact or unit snaIl be treated. for all purposes. CJlcept tbe payment of mynltles on pr~ueuon from the
pooled unit, as if it were: inc!ude(Hn this lease. If production is found on the pooled acreage, it shall be tte.Il.tedlISif prod\jc{lon IS had from thiS lease, whe~er
the well or wells be located on the premises covered by this lease or nOt, In lieu of the royaltits elsewhere herein specified.. lessor shall rC(eive on productIon
from a unit so pOOledonly such portion of the royally stipulated herein as Ihe amount of his acreage pillced in tile unit or his royalty interest therein on an

acreage basis beArs to the totlll acrellge so I?ooled in the particular unit involved.



FROM R. EVAN NOLL

AWI-REG LEASE

FAX NO. 785 6288478 Oct. 27 2010 07:39AM P9

OIL •••.ND GAS r..:&ASE

TH1S AGREEMENT, Entered into this the 2l st day of __ f._I_a_r_c_h , 20.!2L between _

Terry G. Borger and Darlene D. Bo!:'~errTrustees of' the f'o11owing trusts:

1) Terry G. Borger Trust dated April 24, 1998

2) Darlene D.Borger Trust dated April 24, 1998

hereinafter called 1..esBor(whether one 01'more). and Ameri can Warrlor I Inc. hereinafter called Lessu:
Lessor, in consideration of Dollnn in hand paid, receipt of whieh i$ here acknowledged and of the royalties herein provided and of the agreements

of the Il;:l$eeherein conlainc4, het'cby ~ls, l(:~es and lets exclusively unto lessee for the purpose of investigating, exploring by geophysical and orher means,
prospecling drilling, mining and operating for lllld producing oil, liquid hydrocarbons, all gases. and their rupectivc' constituent products, injecting gllS.water,
other fluids, and air into subsurface strata, laying pipe lines,'sloring oil, building tws, power stations, telephone lines, aod othet struet1ll'cs and things thereon
to produce, save. lake care of. treat, manufacture, process. Slore lind trnll3port said oil. liquid hydJ'ocarboll.$,8;!~ lind their n:5pCcnve eonst1lUent pl'Q(!uctslind
other products manufactured !h~from. and housing and otherwise caring for its employecs, the following described land. togethe::rwit" lUlYreversional)'
rights and after-acquired interest, thc::reinsituated in the County of Rodgeman State of Kansll!l. IInq described lIS follows
to.wit

Township 21 SOU}hJ Ran~e'22 West
Section 31 The Southwest Quarter (Swt.)

In Section xxx • Township xxx • Ranse XXX , and containing 160 I'lCrcS,mOre or lcss. lI/ld all accretions thereto .

Subject to !he provisions hezein contained, this lease shall remain in force for II term of three years from this dllte (called "primary
term"), and AS long thereafter II.S oiL Uquid hydrocarbons, gas or other respective::constituent products. or any of them, is or can be produced from said land or
land with whlch said land Is pooled. If, due to ClreumsliInces beyond Lessee's control. Lessee is unable to obtain R 1'0ttll')'drilling ris prior to the ellpiration of
the primary term, Lessor agrees that lessee shall hOoYea reasOnable time. nbt to exceed ninety (90) clays, within whieh 10 obtain such robey drilling rig lind
commen~ o~rallons for the drilling of a well.

In consideration of the premises the said Imee covenants and agrees:

I". To deliver to the eredit of lessor. free of cost, in the pipeline to which lessec may connect wells On $Didland. the equal ono'eighth (1/8) part ot
all oil produced and saved from the lea~ premises.

. 2
nd
• To pay lessor for gll.$of whatsoever nature 01'kind produced and sold, or used off the premises. 01' used in the manufaetUfe of any products

therefrom, one-eighth (1/8). at the market price a.t the well. (but, 11$ to gas sol(l by lessee, in no event more thlln one-l:ighth (1/8) of the proceeds reeeived by
lessee from such sales). for the gas sold, used off the promises. or in the ll\3nufaeture of products therefrom. taid payment!; to be m'lde nlonthly. At Any time,
either befOre or after the. (:xpir~tion of the primary term or this lell$e, if there is a g<lswell or welb On the above land (and, for he pUl'pOScsof this clause•.rhe
term "gas well" shall include wells Cltpable of producing natural g~~, eOl'\dens~(e,disrillMe or lUIYgateous substance and wells classified AS ga~ wells by any
governmental authority) nnd such well or wells are snut-in. before or afler produetion tlletcfrorn. lesscc Or any assignee hereunder may payor tender annulllly,
within silty (60) days after the end of each yearly period during which such gas well Or I>'llS welb are shut.in. AS substitute go.sroyally. One Dollar ($1.00) pet
net mineral acre retained hereundet. for the acreage then held under this lease, by rhe party making such payments 01' tenders, and, if such payments or tenders
are made, it shall be considered under all provisions of this lease thllt gas is being produced from the leased premises in paying quantities.

This lease may bl! maintained during the primary lerm hereof without further payment or drilling operations. If the lessee shall commence to drill II
well within tne term of this lease or any elltension thereof, the lessee shn.lJhave the right to drill Slfeb well to completion with reasontlble diligence' and
dispatch, and if oil or gas, or eirher of them, be fOUM in ptlying quantities. this lease sh3l1 coniiflue lind be In forc(: with like effect lISif sueh well had been
completed within the term of yean: fi~t mentioned.

If said lessor owns a lest inte~t in the above described land than the entire and undivi~d fee simple eSlnte therein, then the royalties herein
provided for shall be paid the said lessor only in the proportion which lessor's interest bears to the whole lllld undivided fee.

Lessee shall have the right to use. free of cost, gas. oil and water produced on said land for Jessee's operation thereon. except water from the wells
of lessor.

Lessee shall bury lessee's pipelines btlow plow depth.

No well shall be drilled nearer than 200 fcct to the houso or bll(l'lIlOWon said premises without written cOl1$cntof lessor. Lessee shall pay for
damages caused by lessee's opentions to said land.

ussee shall have the right at any time to remove all machineI)' and fixtures placed on said premises, lnehiding the right to drllw ftl1dremove ellsing.
If the estate of either party hereto is lISSigned, and th~ privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall

exteod to their heill. exeeutors, administrators, successors or assigns, but no change in rhe ownership of the land or ~ignment of rentals or royalties shall be
binding on tile lessee until after the lessee has been fumished with a written tnnsfer or assignment or a true copy thereof. In case lessee t1Ssignsthis lelllle, in
whole or in part, less<::eshall be reliev(:d of aU obligations with respect to the assigne4 portion or portions o.rising subsequent to the date of assignment

T.J;.ss~may at any .Hmeexccut~ lind deU'o'erto lessor or place of record a release or releases covering any portion or portions of the aboye described
premises and thereby surrendet this kase lIS to such portion Orportions and be relieved of all obligations ASto tl!e acreage surrendered.

All ellpress or implied eovtnants of this leASeshall be subjoct to all Federal &ndState Laws; Elleeutive Orden, .Rules or Regulations, and this lease
shall not ~ terminated. in whole or in part, nor Jessee held liable iii damages, fOrfail\ll'Oto comply therewith. if eompliance j~ prevcnted by, or if such failure

is the result of, 'any such Law, Ottler. Rule or Regulation.

~Ol' herby wattllnts lllld agrees to defend the title to the lands herein deseribed. and agrees that the lessee shall have the right at MY time to
redeem for lessor. by payment any mortgages. tl\)(es or other liens on [he above described lands, in the cvent of default of payment by lessor, lind be subrogated
to the righls of the holder themlf. and the undersigned lessors, for themselves and their heirs. successors.~d assigns, hereby sum:ndcr and relCllSeall riShl of
dowtf and homestead in the .prenU&esdescribed herein. in so far as said right of dower lind homestead may In any way affeet the purposeS for which this lease
is mad<::, as recited herein. . .... . ". .... . . . .

~$See,' at its option. is hereby given the right and power to fXlOl or combine the IIcrellge covered by this lease or any portion thcreofwith other land,
lease or leases In the immediate vicinity thereof, whcn in lessee's judgment it is necessa.ry or advisable to do so in ord(:r tQ properly develop and operate said
lease premises so as to promote the conservation of oil, gas or other minerals in and under and that may be produ~ from- said premises, such pooling to be
into a unit or units not ellceeding 40 aCm each in the event of an oil well, or into a unit or units not exceeding 640 t1CIeSeach in the event of a gas well. l..ess<::e
sha.llexecute in writing and record in the conveyance records of the county in whieh the land herein lensed is situated an inslnlment identifying and deseribin~

the pooled actellge. The entire acreJIge so pooled intO a traCt Or unit shall be lrtlated, for all purpo$<::sexcept the payment of royalties On produeUon from the
pooled unit, as if it were included in this lease. If production is found on the pooled a~ge, it slulll be treated ~ if production is had from ~is lease:,whe~er
the well 01' wells be lcealed on the premises covered by this lease or not. In lieu of the royalties elsewhere hereIn specified. I~sot shall receIVe on p~uct1on
from a unit so pOoled only such portion of the toyalty stipulated heroin as the amount of his acreage plll(:e<!in the unit 01' hiS roYlllty Interesl therem On tlII
a=ge basis be4rs 10 the totall\l,:J"Cl\geso pooled in the partiCtllar unit involved,

f)oJ WI'1'"N~_~_C::~J;'{)~ UI~ '1::'"" th ....,.fQV .nA u"QP f'ipot AMV. ~'rA"



 

 

 

October 28, 2010

Cecil O'Brate
American Warrior, Inc.
3118 Cummings Rd
PO BOX 399
GARDEN CITY, KS 67846-0399

Re:Drilling Pit Application
BORGER  2-3
SW/4 Sec.03-21S-25W
Hodgeman County, Kansas

Dear Cecil O'Brate:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level, and the free
fluids must be removed.  The fluids are to be removed from the reserve pit within 96 hours of
completion of drilling operations. Keep pits on south side of stake.

If production casing is set all completion fluids shall be removed from the working pits
daily.  NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well.  Please call the District Office at (620)
225-8888 when the fluids have been removed.  Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill.  If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.
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