For KCC Use: KANSAS CORPORATION COMMISSION 1046415 o 1

Effeét'vz Date: OIL & GAS CONSERVATION DivISION Form must be Typed
istrict .

F tbe S d

sonr [ves [ Ino NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: Spot Description:
month day year
- - - Sec. Twp. S. R. L e[ Jw
(QIQIQIQ . .
OPERATOR: License# ) feet from D N/ D S Line of Section
Name: feet from D E/ D W Line of Section
Address 1: Is SECTION: D Regular D Irregular?
Agdress 2: - (Note: Locate well on the Section Plat on reverse side)
glw. . State: Zip: +_ County:
tact :
Psgnzc_ ersen Lease Name: Well #:
’ Field Name:
CONTRACTOR: License# Is this a Prorated / Spaced Field? | Jyes | |No
Name: Target Formation(s):
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage):
Ground Surface Elevation: feet MSL
Xloi | |enhRec | Jinfield || Mud Rotary e _
DGas D Storage D Pool Ext D Air Rotary Water well within one-quarter mile: DYes D No
D Disposal DWiIdcat D Cable Public water supply well within one mile: DYes D No
D Seismic # of Holes D Other Depth to bottom of fresh water:
D Other: Depth to bottom of usable water:

Surface Pipe by Alternate: DI D 1l

D If OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth:
Original CompletionDate:____ Original Total Depth: ____ Formation at Total Depth:
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? | Jves| |no | Jwen | |FarmpPond | | other:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D)
KCC DKT #: Will Cores be taken? DYes D No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - Act (KSONA-1) with Intent to Drill;
- File Drill Pit Application (form CDP-1) with Intent to Drill;

Conductor pipe required feet . . .

o ) ) - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feetper ALT.[_JI[_]u - File acreage attribution plat according to field proration orders;
Approved by: - Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

m
D Well will not be drilled or Permit Expired Date: D

. . L Signature of Operator or Agent:
Mail to: KCC - Conservation Division, g P g

130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II||| I|I|I I|||| I|II| ||II| I||| |II|

1046415
For KCC Use ONLY
API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Location of Well: County:
Lease: feetfrom [ | N /[ | S Line of Section
Well Number: feet from D E / D W Line of Section
Field: Sec. Twp. S. R. D E D w

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: - - -

Is Section: D Regular or D Irregular

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: D NE D NW DSE DSW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE
7 O O U OO U RPN
(;) 2640. ft..... R T L
.................................................................... 1980 FSL
O |I :
SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of tl|1e proposed drilling locaton.

1650 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1046415 Form COP-L
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: License Number:
Operator Address:
Contact Person: Phone Number:
Lease Name & Well No.: Pit Location (QQQQ):
Type of Pit: Pit is: . . .
D Emergency Pit D Burn Pit D Proposed D Existing Sec. Twp. R. D East D West
D Settling Pit || Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit . )

D D . o Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
DYes D No D Yes D No
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
feet Depth of water well feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

[ Liner [ |steelPit [ |RFAC [ |RFAS

Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1046415 Form KS|ONA-1
OIL & GAS CONSERVATION DIVISION Formm Must Be Typed

Form must be Signed

CERTIFICATION OF COMPLIANCE WITH THE All blanks must be Filled
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License #

Name:

Address 1:

Address 2:

City: State: Zip:

Contact Person:

Phone: ( ) Fax: (

Email Address:

Well Location:

Sec. Twp. S. R. [ ]East] |West

County:

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name:

Address 1:

Address 2:

City: State: Zip:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

[ ] I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because I have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



OPERATOR:  Samuel Gary Jr & Associates, Inc - 1515 Wynkoop Street, Suite 700
Denver, Colorado 80202  office : 303-831-4673 ; fax :303-863-7285

WELL NAME : Stramel 1-7

LOCATION : 1650 FSL / 2640 FEL Sec. 7 - 16S - 16W
RUSH COUNTY

SURFACE OWNER : Dale Stramel
3700 Hillcrest Drive
Hays, KS 67601

R16 W
T
16
7 S
O PROPOSED WELL LOCATION ESTIMATED LOCATION OF FLOW LINES

ESTIMATED LOCATION OF TANK BATTERY 7/ ESTIMATED LOCATION OF
ELECTRICAL LINES




' — -

. 309

EXTENSION OF OIL AND GAS LEASE
STATE OX KANSAS }

COUNTY OF RUSH }

KNOW ALL MEN BY THESE PRESENTS:

THAT, an Oil and Gas Lease dated July 10, 2006 covering that certain tract of land containing an

aggregate of 80.00 acres, more or less, being situated in the North One-Half of the Southwest Quarter (N/2SW/4) of
Section 7, Township 16 South, Range 16 West, Rush County, Kansas, was executed 3:

Dale Stramel and Lois Stramel, husband and wife, whose address is declared to be 3700 Hillcrest Drive, Hays,
Kansas 67601 as Lessor (whether one or more);

in favor of

SAMUEL GARY, JR. & ASSOCIATES, INC., whose address is declared to be 1560 Broadway, Suite 2100, Denver,
Colorado 80202, as Lessee;

and being recorded in Book 150 » Page 2960f the official records of the Register of Deeds, Rush County, Kansas, and being
referred to hereinafier as the Subject Lease; and,

WHEREAS, the term of the

Subject Lease was granted for a period of
two (2)

Three (3) years with option to extend for
years; and

WHEREAS, Lessee exercised its option to extend the Subject Lease for two (2) years; and'

WHEREAS, Lessor has agreed to grant a second extenstion of the Subject Lease for an additional ° One
(Dyear,

The Term and Habendum Clause of the Subject Lease shall be and is h

ereby amended, modified and reformed to
provide for a primary term of Six (6) Years and Zero (0) Months,
1.
It is expressly declared to be the intention of the parties that the Subject Lease be extended for Two(2)
additional years plus One (1) vear,

to the same extent and effect as though the Subject Lease had been
instance for a primary term of Six (6) _ years with the intent that the Lease term shall expire

:mmox?dmmqano_wwmmﬂovm?n Easmozo:roﬁmao:rw:ro Subject Lease be further amended by Lessor to hereby
less and except from the terms of the Subject Lease any currently existing oil and/or gas well(s), bore hole(s) or other related
facilities located on the hereinabove described lease premises. Lessor and Lessee further agree that Lessee shall not be liable
nor shall Lessee have the obligation to plug and abandon any of said existing oil and/or gas well(s), bore hole(s) or related
facilities.

granted in the first
July 10, 2012.

2.

Lessor herein acknowledges that the Subject Lease, as amended is in full force and effect, and except as expressly
amended, modified and reformed herein, the Subject Lease shall remain in full force and effect in accordance with its original
terms and provisions. That, the Lessor hereby adopts, ratifies and confirms the Subject Lease, and further grants, leases and

lets unto Samuel Gary, Jr. & Associates, Inc., as Lessee, in accordance with the terms and provisions of the Subject Lease.

This instrument may be signed in any number of counterparts, each of which shall be binding on the party or parties so
signing regardless of whether all of the owners join in the

granting of this instrument; and the failure of any party named herein
as Lessor to sign this instrument shall not affect the validity as to those whose signatures appear hereon or on a counterpart
hereof.

The consideration
privileges herein granted.

IN WITNESS WHEREOF, this instrument is executed on s-) A\N ~Z \

paid by Lessee to Lessor is accepted as full and adequate consideration for all rights, options and

LESSOR:

)
DALE STRAMEL, aka Dale R. Stramel

LOIS STRAMEL, aka Lois A. Stramel

KS1829



FORM 88 — (PRODUCER’S SPECIAL) (PAID-UP,

63U (Rev. 1993) . 2836
OIL AND GAS LEASE

AGREEMENT, Made and entered into the_____10th day of July 2006
by and between DALE STRAMEL and LOIS STRAMEL. husband and wife
whose mailing address is 3700 Hillcrest Drive, Hays, Kansas 67601 hereinafier called Lessor (whether one or more),
and Samuel Jr. & Associates, Inc
1670 Broadway, Suite 3300, Denver, CO 80202 hereinafter called Lessee:
Lessar, in consideration of Ten and Other Valuable Considerations Dollars($_ 10.00 i hand paid, receipt of which is hereby

Eﬂ%uﬁ%?%ﬁggggom?g%%—%gigﬁggwﬁ:ﬁgmg_&ﬂn_ﬁmﬁ_«ggmﬁguﬁgﬁcﬁuﬁ&mﬁ:@
exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective constituent products, injecting
gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures and things thereon to produce, save, take
care of treat, manufacture, process, store and transport said oil, Einsggaiggngggggggggﬁngﬁﬁm
EaSrnnz_.mnnn_.immol.uE_g.ﬁgmgmgsggawgm%ﬁiwnﬂ%gﬁr

therein situated in Couaty of _Rush State of Kansas described as follows to-wit:
SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR PROPERTY DESCRIPTION.

In Section 7 Township 16 South Range 16 West and containing £0.00 acres, more or less, and all

accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of __ Three 3) years from this date (called “primary term™) and as long thereafter as oil,
ma&n_uw&onmmﬂgﬁﬁmﬁjgﬁaggﬂu&omg.WE§§EEQE§~&§QE_§W§E§&FGE
pursuant to the provisions hereof.

In consideration of the premises the said lessee covenants and agrees:

_— —ﬁ.Ho.&méanan&womrﬂuﬁmgcmocﬂ..:snui__.unSi___.nrgEnwoeﬁﬂn:ﬁ:mgﬁngnﬁécﬁé@;m_ﬁvggn:%%wamiga
eased premises. 3

2nd. To pay Lessar for includin; mﬁuﬂm_.n& of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of products therefrom,
n:?&m—nwc\wvﬁw&n_uﬂ*nvmm&nmr&nsa 95.&8%VSEE.-.%.anﬁaﬁcﬂﬁ_ﬁ.B—o.ngﬁ\mz».mﬁnﬁga&icwgﬁngﬂsﬂ.ﬁnﬁwgﬁau%ﬁ&u
Sgrnmmggwﬁgomﬁnidnﬁmgug.Sa&ﬂﬁﬁﬁngggégsgﬁan&gmnﬂmﬁmﬁﬁnaﬁoiomEﬁomoP_EE_EE.QBE..EEEnnuE
g.ggwﬂsﬂgémﬁrnﬂg@mﬁgBugﬁiomﬁogﬁ.ﬁiaﬂgga%ggﬁngﬁgsg
monthly.

This lease be maintained during the primary term hereof without further payment or drilli i If at the expiration of the primary term of this lease, oil or gas is not bein,
ggﬁ&gﬁgg 5 S%gggﬁﬁﬂg&mﬁ illing, reworking operations Eggggéﬁ_ﬂmoﬂnuc_gm
Eavﬂgguﬁnvm_hmoongﬁ_ on the leased premises or on acreage pooled or unitized ith; and operations shall be consi to be continuously prosecuted if not more
z r .ﬂﬂ?ﬁn&?ﬁgaﬁngggﬁm&nﬁggoﬁa of a If afte
Eéom%ﬁﬁugﬁnggﬁﬁﬂgéggﬂsgﬁan y h I not terminate if
Egﬁa&mi&:!miﬁaggigoﬂgag mean.ﬁnaaaﬁ&n%gﬁgﬂggg%gaugg%nsw&n

=.a=R.EE?&E&EE&EE»%%Egﬁu_ﬂunEE.B.E.EE?:?&E%Egﬁomnnmﬁwﬁdggas_g%ﬁ%
acreage pooled or unitized therewith.

If after the Egouno-ﬁoﬂin:mo:n.n_anﬂ%o—gg{gggso&&e—nam?&:&unonﬂﬁmﬂo.rnnugsamﬂn@wﬂnaﬁvimﬁr
ia:ﬂia__m!qnnwﬂ. shurt in or production therefrom is not bet SEEEEE3§E§~ﬂug§&8¢n§mﬁ§uﬂﬂm§%§?§_ﬂﬁ. If
for a period of ninety (90) consective days such well or wells are shut in or production therefrom is not sold .gﬁggvﬂmﬂ:% -in royalty of One Ewﬂ.—.%.ﬂ

acre then covered i i Eb_mwan, expiration of the said ninety (90) day period
ﬁ.ﬂwﬂ.ﬁi%gsﬁgnﬁnomﬁwgign»rni%anin:mﬂanwﬁiﬁg&ugsancomumwo by Lessce; provided that if this lease is in its pr term
ar otherwise being maintained by operations, or if production is bein 35.@-.%ggo@ﬂin:aunﬂ-EgﬁgggongnﬂauﬁggugTﬁnmﬁ_Q 1 be
due until the end of the next Egggemggm_ﬁgomnﬁrééﬁiﬁmonogﬁBn.ngwoauw_un.thwoo.nwnm-_..n_s?.ovo—.—%g t-in royalty
shall render Lessee liablc for the amount due, but shall not operate to terminate this lease.

If said lessor owns a less interest in the above described land than the entire and undivided fce simple estate in, then the ies (including any shut-in royalties) herein provided
for shall be paid the said lessor only in the proportion which lessor’s inferest gsani_s_nmuhaﬂdwai = royatties (fncluding )

gnuguwﬁnﬁnﬁnseﬂ,mﬂomaomrmnPo:gnégouggg_g.ugﬁgégggﬁfcmg.

When requested by essor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of lessor,

Lessee shall pay for damages cansed by lessee’s operations to growing crops on said land.

gggm&n@»ﬁsgosgcﬁu=EﬁE:ﬂ%Emﬁ_ﬁquSag.@EﬂaawﬂuEn.:&hm?nnm_nagsﬁ_goﬁgaﬁ.

If the estate of either party hereto is ass and the privil of assigning in whele or in is expressly all the covenants hercof shall extend to their heirs, executors,
administrators, successors or assigns, but no change %ﬁgﬂﬁgaggﬂaﬁw“ug_gggggaw@ﬂggggEEEE
wi:ﬁ:ﬁnﬁnﬂﬁ»ﬁﬁ:ﬂnﬁﬁwnﬁo@%gnunﬂun_nawgaﬁmnm?ug?gb—oﬁig E_gﬂ_.oiemw:oc__ggmiﬁgsggﬁnuﬁgua
émnhﬂﬂMu:gﬁaaﬁn&nomﬁu_Enﬁ

Lessee at any time execute and deliver to lessor or lace of record a release or releases covering ion or portions of the above described premises and thereby surrender this
gﬁ?éﬁﬂﬁén&?ﬂmﬁ&%&@:&&mﬁﬂamﬁéé&. a0y port

{ y default of , and be subrogated to the rights of the holder thereof, and the undersigned lessors,
themse E.EnﬂguaoﬂmﬂuEggmﬁgigEﬂ.%.%gagﬁﬁﬁgggﬂgaﬁmﬁanwmuwmnoiﬂ
ggﬁﬁéé@?ﬂé?%&ﬁﬁ.ﬂu&mﬁﬁ&ﬁﬁ%:ﬂnﬁ

any
Lessor ‘warrants and to defend the titie to the lands bherein described, and that the lessee shall have the right at time to redeem for lessor, ent
Eﬂ«wﬁﬂ.ﬂﬁsgﬁggmuﬁna% S.ﬁ e bk o m m

] EﬁhﬁmﬁngdimnﬁEESEE.?%E%W@-&Q%E:EREE_
be ?Eggﬁoﬂgqﬂem%gﬁag E?EEBE##%EEEEEE-SE.R%EE und on the pooled or unitized acreage, it
¢ %ﬁgsauﬁuboﬁg e iﬂ:mﬂ%o:u&nwoﬂmﬁanggnnﬂﬂﬂgﬁn&o@rﬂh_%ﬂgpEﬁﬁn?ﬁbﬁnﬁnﬁgrﬂnﬁ.%g&nﬁwgn

shall receive on from a such partion pulated herein as the amount acreage placed in or his royalty interest therein on an acrea
ggsggésggﬂﬁgﬂﬁgéﬁw% &

Eu_ﬂwogvnEn:nn_.bauswﬂﬁgwﬂmQHSEEBnnnn_n:_x..nm.onnﬁB.BBo__ggﬁS&Srﬁ&BSEQrﬂggggﬁn&ungﬁn

EEPéﬁ&mgcmﬁgggéEagmoﬁnnmuﬁnauanﬁgrﬂgn The word “Lessor” as used in this lease shall mean the party or parties who
execute this lease as Lessor, although not named above.

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL TERMS AND PROVISIONS.
Eéméﬂ?éggggggggiigﬁé.

Vo 4, i
U?mmgw aka Dale R, Stramel
QN\\\@ %

LOISSTRAMEL a/k /a Lois A. Stramel




Attached to and made a part of that Certain Oil and Gas Lease dated
between, DALE STRAMEL, ET UX, as Lessor,

EXHIBIT “A”

INC.,, as Lessee.
PROPERTY DESCRIPTION:
TOWNSHIP 16 SOUTH — RANGE 16 WEST
SECTION 7:

That certain tract or parcel of land estimated to contain 80.00 acres, more or less, and being

described as the North Half of the Southwest (N/2 of the SW/4) of Section 7, Township 16 South,
Range 16 West, Rush County, Kansas.

It is the intention of this lease to cover and include any mineral interest which the Lessor may own in
and to the above described tract, including streets, roads, canals, drainage ditches, rights of way or
other servitudes, including, but not limited to, any reversionary interest which Lessor may acquire in
the same, by prescription of nonuse.

ADDITIONAI TERMS AND PROVISIONS:

1.

The provisions of this EXHIBIT “A” shall control and supersede the terms of the attached oil and
gas lease when such terms conflict.

Lessee shall bury and maintain all pipelines below ordinary plow depth (36”).

July 10, 2006, by and
and SAMUEL GARY, JR. & ASSOCIATES,

Lessee shall pay all damages, caused by Lessee’s operations hereunder to crops, including grass, and restore as
nearly as practical, said premises to the same conditions and contour as previously existed, upon termination of

this lease.

4. Lessee is hereby granted the option to extend the primary term of this lease for an additional two 2)

years from the expiration of the original primary term. This option may be exercised by Lessee, in total,
on or before the expiration date of lease by paying and delivering to Lessor at the above address, the sum
of $12.00 per acre covered by the lease. In the event Lessee exercises this option, Lessee must renew all
acreage covered by this lease. Should this option be exercised as herein provided, it shall be considered
for all purposes as though this lease originally provided for a term of five (5) years.

Page 1 of 1
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EXTENSION OF OIL AND GAS LEASE
STATE OF KANSAS }

COUNTY OF RUSH }

KNOW ALL MEN BY THESE PRESENTS:

THAT, an Oil and Gas Lease dated July 10, 2006 covering that certain tract of land containing an

mmm_.nmmaom —ac.ee uoqﬁ.aonoo_._mmm,coEmmmEmaaEEamoﬁEmmﬁ Quarter (SE/4) of Section 7, Township 16
South, Range 16 West, Rush County, Kansas, was executed _&n

Dale Stramel and Lois Stramel, husband and wife, whose address is declared to be 3700 Hillcrest Drive, Hays,
Kansas 67601 as Lessor (whether one or more);
in favor of

SAMUEL GARY, JR. & ASSOC

TATES, INC., whose address is declared to be 1560 Broadway, Suite 2100, Denver,
Colorado 80202, as Lessee;

and being recorded in Book 150 , Page 3050f the official records of the Re
referred to hereinafter as the Subject Lease; and,

gister of Deeds, Rush County, Kansas, and being

WHEREAS, the term of the Subject Lease was granted for a period of

Three (3) years with option to extend for
two (2) years; and

WHEREAS, Lessee exercised its option to extend the Subject Lease for two (2) years; and

WHEREAS, Lessor has agr
(1)year,

eed to grant a second extenstion of the Subject Lease for an additional One

NOW THEREFORE, in consideration of Ten Dollars and

& OVC) the receipt and adequacy of which are hereby acknowle
reform the Subject Lease, as follows:

No/100 and Other Good and Valuable Consideration ($10.00
dged, the undersigned Lessor does hereby amend, modify and

The Term and Habendum Clause of the Subject Lease shall be and is hereby amended, modified and reformed to
provide for a primary term of Six (6) Years and Zero (0) Months.

It is expressly declared to be the intention of the parties that the Subject Lease be extended for Two(2)
additional years plus One (1) year, to the same extent and effect as though the Subject Lease had been granted in the first

instance for a primary term of Six (6)__ years with the intent that the Lease term shall expire July 10, 2012.

It is expressly declared to be the intention of the parties that the Subject Le
less and except from the terms of the S

facilities located on the hereinabove de

nor shall Lessee have the obligation to
facilities.

ase be further amended by Lessor to hereby
ubject Lease any currently existing oil and/or gas well(s), bore hole(s) or other related
scribed lease premises. Lessor and Lessee further agree that Lessee shall not be liable
plug and abandon any of said existing oil and/or gas well(s), bore hole(s) or related

amended, modified and reformed herein, the Subject Lease shall remai

terms and provisions. That, the Lessor hereby adopts, ratifies and confirms the Subject Lease, and further grants, leases and
lets unto Samuel Gary, Jr. & Associates, Inc., as Lessee, in accordance with the terms and provisions of the Subject Lease.

This instrument may be signed in any number of counterparts, each of which shall be
signing regardless of whether all of the owners join in the
as Lessor to sign this instrument shall
hereof.

binding on the party or parties so
granting of this instrument; and the failure of any party named herein
not affect the validity as to those whose signatures appear hereon or on a counterpart

The consideration
privileges herein granted.

IN WITNESS WHEREOF, this instrument is executed on W I\ ¢N —~0 W

paid by Lessee to Lessor is accepted as full and adequate consideration for all rights, options and

LESSOR:

2l PR

DALE STRAMEL, aka Dale R. Stramel

LOIS STRAMEL, aka Lois A. Stramel

KS1831
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OIL AND GAS LEASE

AGREEMENT, Made and entered into the____10th day of July 2006
by and between DALE STRAMEL and L.OIS STRAMEL. husband and wife
whose mailing address is 3700 Hillcrest Drive, Hays, Kansas 67601 hereinafter called Lessor (whether one or more),
and Samuel Gary Jr. & Associates, Inc
1670 Broadway, Suite 3300, Denver, CO 80202 hereinafier called Lessee:

Lessor, in consideration of Ten and Other Valuable Considerations Dollars($__10.00 _ yin hand paid, receipt of which is hereby
acknowledged and of En royalties herein provided and of En agreements of the lessee herein contained, hereby grants, leaser and lets exclusively unto ~8$..“ for the purpose of ?ﬁmm.mmi.m.

therein situated in County of Rush State of Kansas described as follows to-wit:
SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR PROPERTY DESCRIPTION.

In Section 7 Township 16 South Range 16 West and containing 160.00 acres, more or less, and all

accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of  Three (3

liquid hydrocarbons, or other respective constituent products, or any of them, is
umaEnoEavBSu_wMPrnﬁom B

from this date (called “primary term™) and as long thereafter as oil,
from said land or land pooled therewith or this lease is otherwise maintained in effect

In consideration of the premises the said lessee covenants and agrees:
he _n.Hc.mn=<n.85nS&wo:bwwo_..mﬁnomoour_.un_navo__.unSiE-..gongoo.ﬁno:ﬁ:m3we.n_:EFEE@E@EGRVEO».E_Q_E&gEmwi?E
leased premises.

2nd. To Lessor for gas, (including casinghead of whatsoever nature or kind roduced and sold, or used off the premises, or used in the manufacture of an; products therefrom,
iwﬁrﬁﬁvﬁ«_—oaﬁwﬁn@%ﬁmrgiﬂmﬂ?.Fuwsmdwvucagwhmwon.mugﬁgﬂnggni%ﬂ:&omﬁoggggisgﬂngméwwwﬁ.wﬁrrﬁvﬁoo%
Swn-ﬂmwﬁdeﬁmoﬂnnﬂsncﬁrmv_ﬂ_:&ou.uncmnES.Soarﬂnx&mmgmEE:HaanEHn._thmuaoEn_ncgn.nﬁgmmﬁnﬁaﬁgo?ﬁownF__n__EuonoEn-_EucuﬂnmE
Wakmﬁ.ﬁaoﬁmmum,SEEﬂam_.pm.Sagmnauﬁamgwmgrmwu_uﬂnrubg_nvmﬁsnESF:Eoﬁ.EnEﬁQEEogga%ggEnv»wsnamsg
monthly.

This lease may be maintained during the primary term hereof without further payment or drilli ions, If at the expiration of the primary term of this lease, oil or is not being

Eggﬁgmgwﬂﬁgsgw _onﬂaigeﬁgﬁggmumoﬂmﬁaﬂmw aio_wEmM%ngonm»rﬁg Bﬂnnwﬁmg%_gﬁ_m-uwoﬂnwa_onm

i i i Eeﬁn:BLgEo_oE&vaEmwnu or on acreage pooled or unitized therewi , and operations E_gﬁﬂ?&%ﬁﬁ“gﬂnﬁﬁqgﬂnﬂﬂﬁn

[+) o ing of a uent well. er

disco of oil ar gas on the leased premises or on acreage pooled or unitized therewith, the ion should cease from any cause after the primary term, this lease not terminate if

r%gagﬂ?gﬁégﬁsﬁoﬁgag NSgggggﬁu@hﬁ%gﬁ?ﬂnﬁggg_&g%ﬁg_E_o.

_momRﬁ.&uﬂ-ﬁg&gﬁﬁsaﬁﬁ!higﬂmggﬁwg.é.g_Swnwra_ooann.ﬁEm.E».ESuunom.oﬂmo_gmBgcnw«u.w_uanc&woBzﬁg-ﬁn.:.womo_.o:
acreage pooled or N

st TR R e Bt et o i o eyt i e

Lessce shall have the right to use, free of cost, gas, &Bai&ﬂ?&:n&gu&agamc-g.mggﬁﬂgP except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

ggﬁw?éﬁsg,wéﬁcﬁsggmgm&ag

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.
A
né%ﬂﬂaﬁﬁ:ﬂﬁiinﬁﬁgﬁ‘g In case lessee assigns this lease, in whole or in part, shall be relieved of all obligations with respect to the assigned portion or
portions arising subsequent to the date of assignment.

rﬂmon 3 mﬁneﬁnﬁnwamnmﬁns_gon%omgnﬁ_gﬁﬂaggm. any partion or portions of the above described premises and thereby surrender this
_gﬁsgﬁuﬁégggaﬁggﬁsggg v porti by '

All or implied covenants of this lease shall be subject to all Federal and State Executi Rules or Re; i and this lease shall not be i in whole or
Egnﬂnﬁnﬂuﬁﬁﬁi .=E to all 1 State Laws, ive Orders, Rule gulations, terminated, in | ]

icity, of God, disturbance, ublic enemy, war, b lic lightening, fire, storm, or
S_ﬁ.snam.ﬁnnﬁ%ﬁ%gg%gwuéﬂgPQEEESegwgé?— s Mubwm—_mrm%gr»wﬂmﬂaﬁnﬂms
Eﬂgnmﬁruaaﬁnﬁﬂsnao&ﬂ whether of the kind specificall enumerated above or otherwise, which is not %g_arﬂjgm_gﬂwgua
terminate becanse of such prevertion or , and, at .uﬁmﬁgggaggggg_ﬁmwg—gu&oas&ngg Lessee shall not be liable for breach of any
Pprovision or implied covenants of this lease n dnilling, production, or other operations are so prevented or layed.

gwﬂn“w#ﬂg anﬂﬂag.&n%ﬂg.ﬂa«rﬂnﬂ. ggasﬁgnﬁﬁﬂonmg_gﬁsa:.@nﬂgg. 8§B§~§,g_ﬁ<§nﬂ§<
taxes or other liens on the described lands, in the event of defmilt of ps by , and be subrogated to the rights of the holder thereof, and the 1 lessors, for
ves and their successors and assigns, hereby sumender and release all of dower and homestead i the premises described herein, in so far as said right of dower and
gggﬂéé?%vﬁ?ﬁ?irﬁrgﬁﬁnag.»m_daw&rﬂm..:.
rouwnn«m:»mocchW§<%§§§EEESEEEunﬁanv_.nnEogggagﬁu_gmong portion thereof with other lease or leases in the
..EE&En&RE.QEﬂgnirsmu_ﬂwsumhﬁﬁ.ﬁw.ﬁgi&@_n833!3&38%«&5_ gmﬁﬂﬁﬁn&.ﬁﬁeﬂaﬁﬂ. 30 as to promote the conservation of oil,
ﬂuﬂggﬁgggg. I .gmﬂniﬁgugrgmumgﬁ&ggsenomﬂﬂam iguous to one another and to be into a unit or units not exceedin,
uﬂﬁﬁ@ﬁnﬂé%ﬁ%éﬁ.ﬁ@wﬁnﬁﬁﬂgégunaugn_.-EEnnﬁcmquin:. Lessee ogiinﬂumuaaooamuﬁogﬁgaooamom
the couni Eir-orn_ﬁEggﬁEgg.gﬁ-aaﬁmgagdgﬁng_&oﬂﬁﬁig.Hrnnan_awnaumnwc led or unitized into a tract or unit shall
be Qﬁuggﬁnwwgoménwgmﬂagg EEngc_&ErBHwi&aFn_EEEm_ﬂﬁ.ﬁ?&:&oﬂﬁﬂh&gﬁng_&ﬁ:&guﬁgmﬁ:
Eggﬂ%gﬁﬂw BEB_& i&:@oﬂwﬂ .imo_»_.ﬂniosvo?%ﬂﬂwﬁnngﬂsgc_wﬂwﬁmgQE.meﬂowﬁaﬁnﬁnfﬁrﬁg.ﬁnﬁmﬂ_g
shall receive on from a so such portion 0! st 1n as the amount acreage placed in unit or his royalty interest therein on an acrea;
ggsggsﬂnﬂnggﬁﬂﬂﬂg&?é:&zﬂ H e v N

.. Eu_ﬂumgeoa@&?ééﬁ:ﬁgggﬁguﬁngcﬂéﬁBsgrggnﬁgrﬂgmnusamcnrﬂgwﬁggrmn&b on those
signing, ..@ngE_EwSEn&?gggnégaﬁﬁhoi&ﬁﬁngﬁgrﬂgn Hroic&:ﬁ%ﬁ:u&m:&u—nﬁnéﬁggnuéﬁumiomgo
execute this lease as Lessor, although not named above.

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL TERMS AND PROVISIONS.
Egmému?gﬁgggﬂﬁﬂﬁn%aéE%%é
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DALESTRAMEL aka Da R. Stramel

LOIS mwmr ~a/k/a Iois a, Stramel
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EXHIBIT “A”

Attached to and made a part of that Certain Oil and Gas Lease dated July 10, 2006, by and

between, DALE STRAMEL, ET UX, as Lessor, and SAMUEL GARY, JR. & ASSOCIATES,
INC.,, as Lessee.

PROPERTY DESCRIPTION:

TOWNSHIP 16 SOUTH — RANGE 16 WEST

SECTION 7:

That certain tract or parcel of land estimated to contain 160.00 acres, more or less, and being

described as the Southeast Quarter (SE/4) of Section 7, Township 16 South, Range 16 West, Rush
County, Kansas.

It is the intention of this lease to cover and include any mineral interest which the Lessor may own in
and to the above described tract, including streets, roads, canals, drainage ditches, rights of way or

other servitudes, including, but not limited to, any reversionary interest which Lessor may acquire in
the same, by prescription of nonuse.

ADDITIONAL TERMS AND PROVISIONS:

e AL A T AR AN

1. The provisions of this EXHIBIT “A” shall control and supersede the terms of the attached oil and
gas lease when such terms conflict.

2. Lessee shall bury and maintain all pipelines below ordinary plow depth (36”).

3. Lessee shall pay all damages, caused by Lessee’s operations hereunder to crops, including grass, and restore as

nearly as practical, said premises to the same conditions and contour as previously existed, upon termination of
this lease.

4. Lessee is hereby granted the option to extend the primary term of this lease for an additional two (2)
years from the expiration of the original primary term. This option may be exercised by Lessee, in total,
on or before the expiration date of lease by paying and delivering to Lessor at the above address, the sum
of $12.00 per acre covered by the lease. In the event Lessee exercises this option, Lessee must renew all
acreage covered by this lease. Should this option be exercised as herein provided, it shall be considered
for all purposes as though this lease originally provided for a term of five (5) years.
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