For KCC Use: KaNsAs CORPORATION CommISSION 1047334  Form &1

Effeét'vz Date: OIL & GAS CONSERVATION DivISION Form must be Typed
istrict .

F tbe S d

sonr [ves [ Ino NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: Spot Description:
month day year
- - - Sec. Twp. S. R. L e[ Jw
(QIQIQIQ . .
OPERATOR: License# ) feet from D N/ D S Line of Section
Name: feet from D E/ D W Line of Section
Address 1: Is SECTION: D Regular D Irregular?
Agdress 2: - (Note: Locate well on the Section Plat on reverse side)
glw. . State: Zip: +_ County:
tact :
Psgnzc_ ersen Lease Name: Well #:
’ Field Name:
CONTRACTOR: License# Is this a Prorated / Spaced Field? | Jyes | |No
Name: Target Formation(s):
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage):
Ground Surface Elevation: feet MSL
Xloi | |enhRec | Jinfield || Mud Rotary e _
DGas D Storage D Pool Ext D Air Rotary Water well within one-quarter mile: DYes D No
D Disposal DWiIdcat D Cable Public water supply well within one mile: DYes D No
D Seismic # of Holes D Other Depth to bottom of fresh water:
D Other: Depth to bottom of usable water:

Surface Pipe by Alternate: DI D 1l

D If OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth:
Original CompletionDate:____ Original Total Depth: ____ Formation at Total Depth:
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? | Jves| |no | Jwen | |FarmpPond | | other:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D)
KCC DKT #: Will Cores be taken? DYes D No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - Act (KSONA-1) with Intent to Drill;
- File Drill Pit Application (form CDP-1) with Intent to Drill;

Conductor pipe required feet . . .

o ) ) - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feetper ALT.[_JI[_]u - File acreage attribution plat according to field proration orders;
Approved by: - Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

m
D Well will not be drilled or Permit Expired Date: D

. . L Signature of Operator or Agent:
Mail to: KCC - Conservation Division, g P g

130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II||| I|I|| |IIII |||II ||||| I|I| |II|

1047334
For KCC Use ONLY
API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Location of Well: County:
Lease: feetfrom [ | N /[ | S Line of Section
Well Number: feet from D E / D W Line of Section
Field: Sec. Twp. S. R. D E D w

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: - - -

Is Section: D Regular or D Irregular

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: D NE D NW DSE DSW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE

630 ft. —@

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: Injall cases locate the spot of the proposed drilling locaton.

2530 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1047334 Form CDP-1
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: License Number:
Operator Address:
Contact Person: Phone Number:
Lease Name & Well No.: Pit Location (QQQQ):
Type of Pit: Pit is: . . .
D Emergency Pit D Burn Pit D Proposed D Existing Sec. Twp. R. D East D West
D Settling Pit || Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit . )

D D . o Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
DYes D No D Yes D No
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
feet Depth of water well feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC | |RFAS

Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1047334 Form KS|0NA-1
OIL & GAS CONSERVATION DIVISION Formm Must Be Typed

Form must be Signed

CERTIFICATION OF COMPLIANCE WITH THE All blanks must be Filled
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License #

Name:

Address 1:

Address 2:

City: State: Zip:

Contact Person:

Phone: ( ) Fax: (

Email Address:

Well Location:

Sec. Twp. S. R. [ ]East] |West

County:

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name:

Address 1:

Address 2:

City: State: Zip:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

[ ] I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because I have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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Stake and Elevation Service
T19 W. 5" Street
P.0.Box 404
Concordia, KS. 66901
1-800-536-2821
Date 11-3-10
Invoice Number 1030101
CHOLLA PRODUCTION, LLC 1-10 Dentsen™
Operator Number Farm Name
Trego-KS 10 11s 23w 2530'FSL 630'FWL
County-State i R Location

Elevation 2251 Gr.
Cholla Production, LLC .
7851 Elati St. Ste. 201 Ordered By:__Emily
Littleton, CO. 80120

Scale 17=1000°
I I J
A
N
e @30 Stake
=i
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5' Iron rod & 4' wood stk
on moderate slope pasture
lease road, draw bank 50'W of mouth
owlines of old trench silo.
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Protducurs 88 PA‘D'UP
Mountain 1988
e 1o OIL AND GAS LEASE
T14iS AGREEMENT, made and entered ino this 14" day of September 20 09 by nd between
William R. Denison and Kenda L. Denison, husband and wife
of 2303 Donald Dr., Hays. KS 67601 hereinafter called lessor (whethor one or more), and
-\u;'lmn l;d_nnd Jitle Services, 1.L.C.  whose address is Po Hox 154, Mound City. KS 66036 , hisreinafle called lessee:
1 That lessor, for ang in consideration of TEN & MORE dotlars (§_ 10004} in hand paid, receipt of which s hereby acknowledged. and of

1 .m.wwmemmmmmmummpmewmmm

wmmmm md m}:ﬂmmmﬂ!t s:l‘lgﬁ'l oum' Wmﬂﬂrm , mining, operating !ntandpmdiuirlﬂuilu'qu‘ubnll'! (as detinad balow), Wx the I‘;W“:
mnsmr:u mantain pipeiines, lelephone and electric lines, tanks, ponds, rcadways, pm.wwwmmummpmums:::and mwe X

ol and gas (which nght shall include apedﬁmi!yan:::-dm mm for ingress to and m from m:«:s t:'nk l:m::n ;; u'aum:i ﬁianwm s wmﬂ

Y B e s | air m“ IM.H'IG antl'olhe! ﬁulua'tlom any source into the

urucuuonmunummdum.sauwmmdmwmnm,mmmmwm . gas. 1 -y s it ekrosghres
mwmmw,mummmwm@mmo said land, a or conjointly

ﬂmm'mmpgzw.umwmmddﬂmmmwmdﬂ‘w.w.m.mmmlmmawmﬁmwm.udlm

besng situatad in the County of Trego _ State of Kansas described as follows, 1o-wit

Township 11 South. Range 23 West ol the 6" P.M,
Section 10: S2NW/A, SWi4

and cortainng 240.00 acres, more or keSS,

hmmnwmlandduscﬁbedame.Ieaothmew;wu.mwmuemwymmwmsmmmﬂﬂmmwm iands which are
awned or claimead by lesser by one of the foliowing reasons: (1)ﬂmmmmm«mwwwavm‘umm.reichunormemse;sme
multdndnngumthehmmdarhswmmwrivammnmmmaﬁjmngmwmm;taﬂﬂmﬂmmm:mhhmmw
mmwﬂmwmmtmdutanﬂhuubhmmwhu.strmmmnummaaqmmm:mmmmbymmmmuamu
af the land described above; (3) all immummanymaﬁ.mmwmd-wmmumuwmwamwmmmwmqbemaum.
sppurtenant mhudotauﬂ.bumdmlcswDywmeulmwsmmnipormntandMwlbdmwmdstlipormsuﬂandadgmwmngmwﬂte
|ands descnted above owned or acquited wmmmnmmﬁmammwmmdmmbhmmmusaremu

The term ol as ueed in this lease shall ummﬂdhmuﬂmhunhydmrunammmmmmﬂymim earth, ncluding dnp gasoline of ather
wnlmmammmmmmMpmaumlmwumﬁhmmm be interprated to include any substance. ailher
mm«mmm.Mi;MMMamwmmmmmdmhhanmm'ammom:mwmmwwm
condions, mduding but not limited to helium, nitrogen, carbon dicxide. hydrogen sulphide, coal bed methane gas, casinghaad gas and sulphur

Subject 1o the other provisions herein contained, this iease shall remain in force for a term of 2 (Two) _ years from this date (herewn called “primary
um':muwwmuw-mw‘umum‘umkmmmmmammmmunuwwpmm For purposas of
mm.amlwrmhindlorthnpfoducunnolmmmwmmdaembummmmmmmltallﬁﬂmwhenmmdm:ﬂl
soams lrom which the coalbed methane gas will be produced is occurmng Forpurposudlnubm‘dnmopermns‘sﬂaﬂmmenpnraﬂmsmlhednnmulam
woll and operations for the reworking, nupmmwpmmmuawdlnrmuorwwwtmmnmdmandmﬂmestlmh. fesume or fe-estsblsh
production of ol and gas. dnlling aparations shall be consioered 1o ba “continuously prosecuted” If not more than one hundred twenty (120) days shall elapse batwesn ihe
commnnmdmmdanmeﬂlafonemlornulcwmmuaﬂlo!dﬂllmgmmwmmorm.dmﬂnnupemwnsshsllbemdbu
mmbunewwellauumumaslmnumunmmumuwofmwﬂmmuwmﬂmhmﬁnnmtotnmIoatm and
mooewmmbedemu|nuemmnenudwimmmwmumg.Wg.mmhﬁuwmmwwmmmmmum
esuhlshwmmnnlwaﬂﬂgasalluuhumenmmmrummsqumntformnpu'aﬁomauwdm

2 The lesses shall deliver to the eredit of the lessor as royalty, free of cost, into the tanks or in the pipe ine on the leased premises 10 which lessee may connect its
wells the equal cne-gighth {m}p‘ad.daﬂoﬂpmduwduﬂmnﬂhmih&hauﬂnm.mmmmﬁmnoﬂmaluopm purchase any royalty ol in 4s
possession, paying the markel price uwwwammuofmgrmmguwwmmwmmmmmm purchase.

The lessee shall pay lessor, as royaity, on gas. inciuging mmwumem,pmtommwmlmmmw used off the
ptem‘smormﬂmmemulmaotwmammmmmw“ﬂmwﬂmmnmdMuasswﬂruamwuvldeﬁmawngaswulm
foyalty shall be one-eighth (1/8) of the amount reatized from such sale The amount realized from the sale of gas shall be Ihe price established by the gas sales contract
enhuedmmgooulmmbyIama.annampmmmmmmmundu_uﬂwrﬂhuumwmmhmﬂndum Price shall mean the net amount
(eceived by lessea after giving effect to applicable regulatory orders and after application of any applicable pnce adjustments specified in such contract or reguiatory
ordess |nmemnlusmmwmm‘vammmqutmmarmuoﬂmwW)ummguuﬂlhnlmmmm
nc.cmpuungmymnereundermymﬁmmm:mmfawummm;mmmmu

3 meam-mlmmﬂlmmwwmwmmmuwmwmmnmmmmpuushmmmmmmm
throughout the pmary term. In consideration of the payment of such cash consideration and advance annual rentals, lessor agrees that lessee shall not be obiigated,
emasolhmprwwhsmm.bmuwmueanymmnunngmmmm Lessae may al any ime of times during or after the primaty t&rm
smremerlrnsmsmqllawpmmmmwmmm,amasmanyntamurMmwdumngmmrorbyﬂﬂmnirmmaMUm:
3nd be refieved of all obligations thersafter accruing 10 the atreage surrendered.

4 Mymwnaihmm#leﬂwwmﬁswwmum:m.mlhﬂmepWﬂdmvﬂEﬁ.rnaybepci:llnhsmlo the lessor or to lessor's credd m
the pay direct to Lessor at address above Bank, at

;miﬁmmumaﬁmumwmmuﬂﬂmyummmmmﬂ. o:mmummm“mnymmw.wmmo?
am;nﬂchshallmnmasﬁedapuﬁm:mdminlhsuwnaulﬁnofsan:lhmlwtbendn\'!dmﬁlln@mmnumyhsmud&w:ash,m
or dralt, mailed or delivered on or before the due date for that payment. Any payments so made shall be binding on the heirs, devisees, executors. administraloss. and
personal representatives of lessor and on lessor's Successors in inlerest or on lessor's assigns.

5II_ummmdmemimmdwsw&ﬂmwwmbemgmmmwmmmtim”ﬁmmmhmmm.m
lease shall continue in force so long as drilling operations are continuously p ted; and if produchon of of o gas resulls from any such driling operations s leass
Mmmminrmwman'wmwmmmmmmm.l{mmm{mufMmemwmmlm.mmanmm
remises should cease for any cause, this lease shall not lerminate If lessee is then engaged in drilling operations, of within ane hundred twenty (120) days afler each
such cessation of production commences of fesumes drilling operations, and ihis lease shall remain in force o long as driling operations are continuously prosecuted,
and if production resulls therelrom. then as long thereafier as oil or gas is produced from the leasec premises.

& If 3t any bme, either before or after the expiration of the primary lerm of this lease, there i 8 well capable of producing oil or gas on lands covered by this lease. of
o ofher lands with which lands covered by this lease are pooled or unitized, but the well is shut-in, whether before or after production therefrom, and this lease i not
bong mantaned othermse as provided harein, this lease shall not terminate (unless feleased by lessee) and it shall raverthsiess be considered that ol o gas 1s being
produced from lands coverad by this lease during all times while the wall is so shul-in, Lessee shall use reasonable diligence o market the oil or gas capable of being
produced from such shut-in well, but shall be under no obligation to market the oll or gas under terms, canditions or circumstances which, In Ipssee's judgmant exercised
in good faith, are unsatisfactory. When the lease is contnued in force in this manner lessee shall pay or tender 1o the IBSSOf Of ESSOI'S SUCCESSOrS OF ASSIGNS. an amount
equal 1o 51 00 per yaar par net mineral acre covered by the lease, Such payments shall be made on or befora the snut-in royalty payment date. as defined balow next
occuring after the expiration of one hunared twenty {120) days from the date the well was shutn, unless prior to such date ol of gas from the well is soid or used of the
leasa |s otherwise maintained as provided hesein In iike mannes, on of before each succeeding shul-in royaity payment date while sych well remains shut-in, lessee shall
make payméent of shut-in royally in the same amount and mannee. The term “shut-in royalty paymeni date” shall mean the anniversary rate of this isase  Any ahuln
royalty payment may be made by cash, draft or check, maied or lendered on or belore the shut-n royally Gate Lessee's failure to pay of tender, or proparly pay or
tender, any such sum shall rander lesses Liable for the amount due but it shall not operate 1o terminate the lease

7. If lessor owns a lessar interest in the above described lang than the entire ang undivided fee simple estate therein, then the royallies, including shubin royaity.
hessin provided shall be paikd to lessor only in he proportion which lessor’s interest bears to the whole and undivided fee. Any inlerest in production from the lands
described haran 1o which the interest of lessor may be subject shall be deducted from the royalty nerein reserved.

8. Lesses shall hava the right 1o use, free of cost, gas, oll and waler produced on said land for its operation thereon. except water from wells and reservolrs of lessor
menawthenghtalanytmwmnnmmmﬂmuplmoniﬂummmmﬁghtmmandmmwdcuing.

o Lessee shall pay 1o lessor reasonable amounts for damagas caused by I1s operations Ip growing cfops on said land. When requested by iessor, lessee shall bury i15
pipelines which traverse cultivated langs below plow gepth. No well shall be drileo nearer than two hundred (200) feet 10 a house of barn NOw ON Sald premises without

writlen consent of lessor, Lessee shall have (he nght al any time (but not the obligation). 1 remove all impravements, machunery. and fi placed ;
on sad premises. including the right to pull and remave casings g = s i




M ithar baf: duct ol the land
i ight and power at mmmmmumasnmumnam,m nrm,’ a5 to all or any part
aﬁ&mmiﬁﬂ;ﬁf or ;meo!theu.:vmms nhereynder to pool or unﬂmmwumwmmuma cu:m;ﬁ;l msilimwholrz
tand wemwmmwmmwummdwmw,maaparmwlmmawmdum.mnnjmn:lagnm nemssawm
mmﬁmmwmmw andl . o memewwﬂ' mmﬁ%m%mu:w; any u*n;lu;;;aﬂp;emmpmdbym
ceuting ey wmu“m,dmmm“ wmd.mm ion mumnm ¥ an':nniéhﬂmaibehunﬂAnymnmny include land upon which a well has
. s g & o e g Formdiirg ion, drill o rewerking operations of @ well shutin for any reason
hessiohrs baem cemipmiest O HET whic: v oot R by Commmon MR il l\ﬂm ing operations or a well shut-n under ths lease. In
a-mmmmaWImmmdudnaﬂarsmnalmmmﬂumasﬂitwapmdudm.d ng or reworking . 1
royaities where in specified, lessor shall receive on Mummmm“wmmmumﬂmdn production
1::: ::::h mﬁ%smmhmamwmm?mmnumm surface acres covered by this lease and included in the unit bears to the total
e st el of the o tions thereunder with other lands
pssee right to unitize, .amﬂammmmimmhnmahmum rmatio
n;::;;mq;:ﬂhm‘&sgunnm-&r-m«mlumumwmwawwwmm autharty and, lrclmi;:znlnwne, mt';:h:
approval t.omdﬂy_crumotmrm’unnhaaysud'tpllnorlgrmw.nmwm.mw.m.mWymmmpmwlM! med“mdnl !
mm'wnm mdmons.wmwmsdmwmwannllmul development or operation and particulady, all ddmngm“due!op:mn
:mwmdlmm.weummﬂﬂ:.hallumwmnnmmme_nrmmgandWmmmdwd-planmnqmmn this lease
shaunaumnaaorm-dunnglmmafmmuwmmmmwnnl_u\utmmmamwwpartmaredsnalrmsafmuommunmrm
anvmmopmmnrmnplmmmmtmopumwwrupmﬂmmcmﬁmhmwmmmmmanhalunduovarmby pian_then
m&wmmmnarwpartimnﬂtm:llem,mmwdmmmngmmmmmm:mm.urngamashawgwneen
MmmpmmnamufuandbmmnammmtwmedlmNthwlmmmmrmwa!nMus be
pased ugon producton only as so allocated "
hereto & assigned uww.mdumuwe.dmmnmmsuummmorhpaﬂbexprmlya\imd_ express and imphed
m:uzn:n?m‘rgs?mﬂ:nwwﬂumwmmwﬂme partigs, andhmmtp(mmmmaunhmngbyme,mwlm
relmwdmdmatgedummomumn&wmummnmwlmlwmmw!mmamwmvolmemmnummmmaﬂim
leasa, etthar express or implied Nocnmaammﬁmﬂmm,mlﬁeﬁ.urmww.wmm.mlimmtetommemmsw
dmnisnmughudnsseemmquwamralsmmuﬂuumsﬂaﬁmdmemmww.nmmmrmorwmdewnom
mmmmmnwmmmmumadmmmwrm yalties or other pay _mmw.mdmymmlmuam.mmwytmmdm
meynmuauvmmm‘snanbatﬁndinamﬂa&alm&ﬂd“&n’aoﬂmmawmmjunﬂmmdmdm[120)dmﬂlememmn
furnished written natice thereaof, and the supporting information hereinafier referred to, bymepwmanmund_mhmmmwmpw interest Such
rotice shal be supponed by original and certffied copies of afl documents and othar instruments or proceedings necessary in lessee's opinion 1o establish the ownership
of the claiming pary

13 In the t of cor gtion, the protection of rese pr Wrmvwmmwwmaywudoiaﬂfmqas‘mmsmllhavemerigmm
mmmmwmmmummmnmwwsmmrmpummﬂowmwumnrepmmmsndtuyﬁmgindlmsm!nt
mmmm&smmmm.immmumlmwwm.mmmmmpayauanu-anderupenwgasummmpmsauﬁngand
1ecycling operations benefiting the leased premises

14 1 lessor Uum!hzpnrnmrurrnofthslease.raeahsamﬁaoﬂu&ma&urdpanybpumfmmhﬁwalamcwmnganyoralletmesum
mmdmlmmmwy_ermgalloramnduwmw.m-mmwmmmmmﬂmﬂwsm.mmsmmm
aomxﬁanuoﬂmngnny.mmrhambyagmummhuiﬁngdnmuﬁwlm.mmmnunn&anumeammurmmmuwm_ue
mcemmwmhmmnmemmameoMMsdmaﬂu Lesm.fwnpmmaﬁﬂmns)dmaﬂmmwdmenmﬂ,smnavurepmand
wermﬂmlnndcmonwwnamemelusenrpaﬂMemorhwtﬂﬂ'aminmmdwmewatmmammmmmdmmammwinmenﬂu
MmfummadeupwanurdudtngthemmummmdmmmﬂmnumwmmwWhmdlhbmqﬁpnu Should lessee elect 10
purchase the mnwmmtmmmw.lshnlsomﬁymwmwdﬁnghynnﬂ.hu!a:,mmwmmﬁnndu{dﬂmn (15) day penod Lessee
mallpronwmomd‘hrfurrishlohaw&wmmm“mwmwalnnnmmm‘sﬂhlmmbmrhmvmntulﬂmmﬁmmu
mnsvdemﬁonforlhﬂmhm.suwdmmmmwmldﬂmmmswmeww mlmwwr.lmrnhanplmmyumumlnse
and retum same along with the draft through ies50r's bank of record for payment.

15 In the event lessor considers thal | has not ,'*‘wﬂhaluaohllqﬂumhemunw.unhwwmmm. lessor shall notify lesses in writing, selling
aut specifically in what respects lessee has breached this lesse Lessee shall then have sixty (80) days after recaipt of said nohce within which 1o meel or commence Lo
meat all or any part of the breaches alleged by lessor mmnluldnnﬁumwcmmdemmnalanyacﬁmbyloswrunsmﬂleminrm:ause
anunoaucnu:nonnha!lhebroughtunnlmelamduny{w}uylsnumlmorsummmtum.mmsmmwmmnwlmmmmmm
mmﬂmmnﬂumyufu\namwumwllmummmmarpruumphnMmmwmmﬂumdliisaummmm This
lease shall naver be forfeiled or cancalled for failure 1o perform in whole or in part any of its implied covenants, congiions. or stipulations unhl a judicial delermnation 1S
made that such falure exists and lessee fails within a reasonable time to salisfy any such covenants, conditions, or stipulations

16 Afl expess and Impiied cavenants of this lease shall be subject 1o all federal and stale, county o municipal laws, executive arders, rules and reguiations. ang
lnssee’s obigations and covenants hereunder, whether express of implied. shall be suspended al the time or from time fo time as compliance with such oblganions and
covenants s prevented or hindered by of is In conflict with federal, state, county. or municipal laws, rules, regulations or executive orders asserted as official by or under
putihc authorlly claiming junsiction, or Act of God, adverse field, weather, or market conditions, inability to obtain matertals in the opan market or ransportation thereof
wats. strikes. lockouts, riots, or other conditions or circumstiances nol whoily controlled by lessee, and this lease shall not be terminaled in whole or in part, nor lessee
held tiable in damages for fallure 1o comply with any such obiigations or covenants if compliance therewith is prevented or hindered by or is in conflict with any of the

foregoing eventualities The fime during which lessee shall be prevented from conducting drilling or reworking operations during the primary term of thus lease undet the
contingenaics above stated, shall be added to the pamary tarm of ina lease

17 Lessor hecaby warranis and agrees to aefend the Wite 1o e lands describad above, ana agrees thal the lessee, at its option, shall have the right at any bme i pay
uiusa,arwrmrmge,taxesmmuens&mnu.mcmassumonotanalnst!hnlmmmmmmto{dmuﬂdmmlmwmm
ammqaleummmotmemmarlhm.anuBwnmtnmulnﬂanysuchpuvmmmmwmmmudwmdrmmamd
monay which may become due the essor under the terms of ihis lease

18 This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors in interest, in whole or in parl, of sald lessor or lesses

18 With respect to and for the purpose of this lease, leseor and each of tham if there be mora than one, hereby release and waive the right of homestead

20 Lessse, at ts oplion, may extend the primary term of this lease as to all or any part of the acreage covered heteby for an additional Two (2) years beyond the intial
mmzmwmmmmmangpayrnemmLeasm.nrlnussurumwinimum,nsummmwalmemslmmmmurmm
sxecubon of this lease far each net mineral acre Lessee elects 10 extend. This notice and payment shall be mailed no less than fifteen (15) days prior to the expirabion of
the ongmal pnmary term of this lease Hapn_rauoﬂsmhohscnnﬁumnmtmmmalmwrﬂondﬂwoﬁmmmsuchmmnaaswmmnms
iease in force Wwaummmmm{muwawmamm-ﬁonoiammrmgmwmm If Lessee exercises this option. the lease. as
amndsd.wmmeraaﬂnrmm\dmaﬂﬂwaﬂwﬂpnmwyhmprmmnmabndvdmmwhtfm(d}wars_

21 This lease is subject to the addendums of even dale attachad heralo and made a part hereof, as shown on Exhibit "A

WHEREQF witness pur hands as of the day and year firsl above wrilten

William R.

STATE O Kansas

comve _ELUS

th
BEFORE ME the undersignen a Notary Pudiic. in and for s3id County and State, on this Iq mu\SgEi:_mb_e_C 2o 0 ﬂ :
porsonally app d wiie o

ACKNOWLEDGEMENT-INDIVIDUAL

William R. Denison and Kenda L, Denison, husband and

me known 1o be the identical per :i

d in and who “memmlnwfuwnmmmﬂdmmdaumﬁyﬂhwlhl-\—ht\fr o

duly executed the same as freq and voluntary act and desd, including the release and walver of the right of homesiead, and in the capacity stated therein
INWITNESS WHEREOF | have heteunio set my hand and affised my notarial seal the day and year writlen

My Commission Expires
?'q,% GINA C. BASGALL m-ﬁmq W,Oj

eha % Haup, KR Vo760

STATE OF KANSAS | My App. '




EXHIBIT “A”
Attached hercto and made a part of that certain Oil and Gas Lease dated September 14", 2009. by and
between William R. Denison and Kenda L. Denison, husband and wife, as Lessor, and American Land and
Title Services, L.L.C., as Lessee, covering the following described lands in Trego County, Kansas. 10 wit:

| Prior to the construction of any roads, pipelines, tank battery installation or other equipment on the location of the
drilling site, LESSEE shall consult with the surface owner and or tenant as (o the location of the same. There shall
be no oil road or hard surfacing of any access roads without the written consent of the LESSOR. Each well shall be
serviced by only one road limited to twenty (20) feet in width. LESSOR'S permission and consent shall not be
unreasonably withheld.

2. Upon completion of operations on cach well, LESSEE agrees to restore the premiscs (o as near as practical to the
same condition which existed prior to the commencement of the operation.

3. Upon abandonment of the leasc, LESSEE shall fill all pits. ponds, and remove all structurcs and reasonably
restore the premises (o as near as practical to the condition existing at the time of the lease. Said restoration shall be
complete within six (6) months after the cessation of operation,

Signed for Identification:

Silbraoar

L. Denison




/ e I Mark Parkinson, Governor
K A N s A S Thomas E. Wright, Chairman
Joseph F. Harkins, Commissioner

CORPORATION COMMISSION Ward Loyd, Commissioner

December 06, 2010

Emily Hundley-Goff

Cholla Production, LLC

7851 S ELATI ST STE 201
LITTLETON, CO 80120-8081

Re: Drilling Pit Application
DENISON 1-10
SW/4 Sec.10-11S-23W
Trego County, Kansas

Dear Emily Hundley-Goff:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level, and the free
fluids must be removed. The fluids are to be removed from the reserve pit as soon as practical
after drilling operations have ceased. Keep pits away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (785)
625-0550 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (785)
625-0550.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 * http://kcc.ks.gov/
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