For KCC Use: KaNsAs CORPORATION Commission 1049200  Form &1

Effeét'vz Date: OIL & GAS CONSERVATION DivISION Form must be Typed
istrict .

F tbe S d

sonr [ves [ Ino NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: Spot Description:
month day year
- - - Sec. Twp. S. R. L e[ Jw
(QIQIQIQ . .
OPERATOR: License# ) feet from D N/ D S Line of Section
Name: feet from D E/ D W Line of Section
Address 1: Is SECTION: D Regular D Irregular?
Agdress 2: - (Note: Locate well on the Section Plat on reverse side)
glw. . State: Zip: +_ County:
tact :
Psgnzc_ ersen Lease Name: Well #:
’ Field Name:
CONTRACTOR: License# Is this a Prorated / Spaced Field? | Jyes | |No
Name: Target Formation(s):
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage):
Ground Surface Elevation: feet MSL
Xloi | |enhRec | Jinfield || Mud Rotary e _
DGas D Storage D Pool Ext D Air Rotary Water well within one-quarter mile: DYes D No
D Disposal DWiIdcat D Cable Public water supply well within one mile: DYes D No
D Seismic # of Holes D Other Depth to bottom of fresh water:
D Other: Depth to bottom of usable water:

Surface Pipe by Alternate: DI D 1l

D If OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth:
Original CompletionDate:____ Original Total Depth: ____ Formation at Total Depth:
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? | Jves| |no | Jwen | |FarmpPond | | other:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D)
KCC DKT #: Will Cores be taken? DYes D No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - Act (KSONA-1) with Intent to Drill;
- File Drill Pit Application (form CDP-1) with Intent to Drill;

Conductor pipe required feet . . .

o ) ) - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feetper ALT.[_JI[_]u - File acreage attribution plat according to field proration orders;
Approved by: - Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

m
D Well will not be drilled or Permit Expired Date: D

. . L Signature of Operator or Agent:
Mail to: KCC - Conservation Division, g P g

130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two
1049200
For KCC Use ONLY
API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Location of Well: County:
Lease: feetfrom [ | N /[ | S Line of Section
Well Number: feet from D E / D W Line of Section
Field: Sec. Twp. S. R. D E D w
Number of Acres attributable to well: s Section: D Regular or D Irregular

QTR/QTR/QTR/QTR of acreage: - - -

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: D NE D NW DSE DSW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

2170 ft.

o)

NOTE: In all cases locate the sa:)t of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

70 ft.

SEWARD CO. 3390’ FE

L

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

1980’ FSL



KANSAS CORPORATION COMMISSION 1049200 Form COP-L
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: License Number:
Operator Address:
Contact Person: Phone Number:
Lease Name & Well No.: Pit Location (QQQQ):
Type of Pit: Pit is: . . .
D Emergency Pit D Burn Pit D Proposed D Existing Sec. Twp. R. D East D West
D Settling Pit || Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit . )

D D . o Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
DYes D No D Yes D No
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
feet Depth of water well feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC RFAS

Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1049200 Form KS|ONA-1
OIL & GAS CONSERVATION DIVISION Formm Must Be Typed

Form must be Signed

CERTIFICATION OF COMPLIANCE WITH THE All blanks must be Filled
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License #

Name:

Address 1:

Address 2:

City: State: Zip:

Contact Person:

Phone: ( ) Fax: (

Email Address:

Well Location:

Sec. Twp. S. R. [ ]East] |West

County:

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name:

Address 1:

Address 2:

City: State: Zip:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

[ ] I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because I have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Side Two

For KCC Use ONLY
API#15- .
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Mai Oil Operations, Inc. Location of Well: County: Russell —
Lease: Krug-Mai Unit 70 ____feetfrom N /[X] s Line of Section
Well Number: _1 ) . 2,170 feet from £ /[X] w Line of Section
Field: Hall-Gurney Sec. 34 Twp. 14 S. R M [ e W

Number of Acres attributable to well: ____
QTR/QTR/QTR/QTR of acreage: - - -

- Is Section: ERegular or I:llrreguiar

if Section is Irregular, locate well from nearest corner boundary.
Section corner used: [ NE[_Inw[_]se[Jsw

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : ‘ : : : | [] Tank Battery Location
,,,,,,,,, T B N AR SpM ey e e S ey Pl e | —— Pipeline Location
: : : : : : P s Electric Line Location
m | ease Road Location

o™ 1980’ FSL

: I II
SEWARD CO. 3390 FEL

7o' Fsi.

2170 FWL
In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

[



01/06/2011 11:39 FAX 6207922873 CENTRAL KS SURVEYING o003

MAI OIL OFERATIONS, INC.
KRUG-MA] UNIT LEASE
IN SW.1749, SECTION 34. T145, Ri14W AND [N NW. 1/4, SECTION 3. T155. R14W
RUSSELL COUNTY, KANSAS

1=t

SCMLE

~J

¥

-
=

Producer
—— 330°FSL 1980 FWL

38 ACRE
UNIT

Proposed Location
........'-“.\(_ Krug-Mai Unit ]
POFSL 2170°FWL

70— —

'/h‘ 1320°' -ﬁ
APP. 5W. COR.

SEC. 34 s

SECTION 3
e/

UNIT DESCRIPTION

That part of the Southwest Quorter of Section 34. Township 14 South. Range 14 West ond

the Northwest Quorter of Section 3. Township 15 South. Range 14 West of the &6th Principal

Meridion. Russel! County. Kansos. described as follows: .
Commencing at the southwest corner of said Section 34: thence on an assumed beoring
of East. along the south line of the Southwast Ouarter of soid section. a distance
of 1320.00 feet to the point of beginning of the unit to be described: thence on a
pbeoring of North a distonce of 660.00 feet: thence on g bearing of East a distonce
of 1320.00 feeti thence on g bearing of South a distance of 1250.00 feet: thence on
a beoring of West o distance of 1320.00 feet: thence on g bearing of North a distance
of 580.00 feet to the point of beginning.
The above described unit contains 38.0 ocres.

» Confraiiing duta 13 Buawd won the Dest ss ofd MAOTOPAONS Ow0: igBle 19 w8 and upan o reguior
swe o d?!w conrdlning 640 ocrws,

»AdpproximTte FEETIOn 1 ingE eere gerarmined uEing fe normal afonddrd OF oord oF olidiely gurvayors
P e o T Vww mmwm e ey

an aoc ¢
ASE Qudatfedd, Tharédire. e O0eCator 380w g TIiE EOFVige ong sceepting this piat wvd &1 ofhed

v e aon ogeew T nplg Canrral Konsex O0ITield Services. lmt. . 1r5 gl Figers gng
amp i Gpows OCmiess from Gl (0sses, COSPS ond sapenies 00 §0id antifieg relecssd from ony | ietif iy
from inCigantgr 0 CONSeouenr Ol Joagpes

® Eievorions oo leed from NOTionar Ceoderic verrico! Dorum owtn

Jonuary J. 20117

CENTRAL KANSAS OILFIELD SERVICES, INC. (620)792-1977

2008-10-31 01:08 6207922873 Page 3/3



OIL AND GAS LEASE

AGREEMENT, Made and entered into the 27 day of October ., 2010
byand t Kurt R. Mai and_Roblyn M. Mai, husband and wife

whose mailing address is 8411 Preston rd. Suite 800 Dallas, TX 75225 hereinafter called | essor (whether one or more],
smd  MAST DRILLING, INC.

- hereinafier called Lessee:
Lessor, in consideration of Oneand Q. V.C Dollars (§__1.00 }in hand paid,

receipt ofwhichishzmxmwugdmdwmmmwihmofmwofmmhmmmmwypm,mwdlghex-_:tusjvel_y
unto lessee for the purpose of investigating, exploring by zeophysi ‘ndoﬁwums,mmoﬁmdﬁﬂh&mmmapmhgfgmdmlml,pq‘ud
hvdrocarbons, all gases, and their respective constituent product injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing o, building

tanks, power stations, telephone lines, and other strucures and things thereun © produce, save, take care of, treat, manufactute, pmmmwuﬂw,
lquid hydrocarbons, gases and their respective constituent products and ofher products manufactured therefrom, and housing and otherwise caring for its employees,
the following described land, together with any reversionary rights and after-acquired interesi,

therein situated in County of Russell State of Kansas described as follows to wit:

The East one-half (E/2) of the North West Quarter (NW/4)

Acres, more of less, and all aceretions
In Section 3 Township 158  Range 14W and containing 80 thereto.

Subject 1o the provislons herein contained, this Jease shall remain in force for aterm of ___ 3 years from this date (cafled “primary term”), and as long
thereafker as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

mmmymmmmmmm.mhmmhmmmmm‘uwmdwwﬂrdwzmwmch&ns
Lease or any portion thereof would expire in accordance with its terms and provisions, of extending this Lease for an additional period of one (1) yeass as to all of the
acreage described herein that is expiring. mwmwmeMwmnmmmmwmunmm w_nstdennonofﬂnwm
of $10.00 per nct mineral acre so extended which paymeat shall cover the entire one (1) year extended primary term. Such tender shall be via check or sight draft
wmailed to or delivered to Lessor at the above address {or such other address as Lessor may hereinafier furnish Lessee via written notice). Should this option be
exercised as herein provided it shall be considered for all purposes as though this Lease originally provided for a primary term of four (4) years. 1f this Lease is
extended as to only a portion of the acreage then covered herchy, Lessee shall designate such portion by a recordable instrument.

In ideration of the premises the said lessee covenants and agrees:

1¥. To deliver to the credil of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-cighth (/4) part of all oil
produced and saved from the leased premises.

2™ To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the prémises, or used in the manufacture of any products therefrom,
one-eighth (%4), at the marker price a1 the well, (but, as to gas sold by Jesses, in no cvent move than one-cighth (1) of the proceeds received by lessee from such sales),
for the gas sold, used off the premises, o in the manufacture of products, said payments to be made monthly. Where gas from a well producing gas only is not sold or
used, lessee may pay or tender s royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be

considered that gas is being produced within the meaning of tie preceding

This lease may be maintained during the primary term hereof without further pay or drilling operati I!ﬁnlusg:shallmmmwdﬂn_a\_wil
within the term of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or
mmmdmummmwmmimmMImmmummmmam«umwummmhmdm
fist mentioned

If =mid lessor owns a less interest in the above described Jand than the entire and undivided fee simple cstate therein, then the royalties hesein provided for
shall be paid the said lessor only m the proportion which lessor’s interest bears 1o the whule and undivided fee,

Lessee shall have the right 1o use, free of cost, gas, oil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pape lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or bam now on said premises without writien consent of lessor.

Lessec shall pay for damages caused by lessee’s operations o growing crops on said land.

Lessee shall bave the right at any time fo ¢ all machinery and fi placed on samid premises, includmg the nght to draw and remove casing.

M the estate of either party hercto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to
their heirs, executors, administrators, successors of assigns, but no change in the ownership of the tand or assignment of rentals or royalties shall he binding on the
lessee until ulter the lessce has been furnished with a wnitten transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee
shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time exccute and deliver 1o lessor or place of record or releases covering any portion or portions of the above described premises and
thereby sarrender this lease as to such portion or portions and be refieved of all obligations as to the acreage surrendered.

Al or implied of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this ease shall not
be terminated, m whole or in part, nor lessee held liable in damages, for failure to comply therewith, if complisnce is prevented by, or if such failure is the result of, any
such Law, Order, Rule or i

WLmntmemmwwmmwhmmmmmwm&mmmnmmﬁwumﬁunmmdumﬁx
fessor, by payment any mortgages, taxes or other liens on the ahove described lands, in the event of default of payment by lessor, and be subrogated o the rights of the
holder theteof, and the undersigr d lessors, for themselves and their heirs, successors and assigns, herelry surrender and release all right of dower and homesiead in the
pmm:sesdmribedmmsof-umcrishut‘dm-dhmﬁmyinmywqtﬂeumcmmﬁrmmiahuismd:,nmm

_Lessee, at its option, is hereby given the right and power to pool o combine the acreag, d by this lease or any portion thereof with other land, lease or
!usesmﬂuemmednauvmmwmnhsue‘sjudpmtiismmmondﬁub&wﬁwinadwwmeﬂy&vmpndmmdmnmdagn
wc]].lI_.acmmmnemmwdungmmhhmmmﬁumwhm&nhdmmdkmwdnhmww
describing the pooled acreage. m«mmmmdmlmwmwlﬁhmthﬂmm&mdmﬂummmmm
pooled unit, as if it were included in this lease. Tf production js found on the pooled acreage, it shall be traded as if production is had. from this lease, whether the well
wwgﬂsbslocdedmﬂnmmwby&hhm«m.Mﬁnummwwmmduﬂmhtmpwxﬁummumtw
mtmmummmmpfoﬂ,gummmmhndmmmmhmo&wMﬂdmﬁm,sudupoalingwbnot‘ums
xﬂhms;‘meﬁgoﬁlqlﬂafwImoamltm'mhsnmcmdmgdﬂmmhin!tnevemofmuﬂwcmuhmluﬁwormhsmtnwedingﬁbmmhin

¥ in as the amount of his in the-um i i i 1
WM sopooledminﬂn memmim acreage place or his ruyalty interest therein on an acréage basis bears 1o the

mmu?y?mmwadhw“whm
W E N, A S22/ ) o
Y

Witnesses:
Kurt R Mai 7

2008-11-05 0033
Page 1



JAN-12-2811 18:59 From:THOMPSON ARTHUR & DA 785 483 3504 To: 12142158886 P.2714

THIS AGREEMENT is made and entered into by and between the undersigned

this day of , 201

WHEREAS, Willlam Ray Anderson, single; Candace M. Ball, single; the Hackeratt
Famity Trust; Darrel L, Krug and Marilyn K. Krug, his wife; Marlan P. Krug, single; Margery
Enke and Larry B. Bnke, her husband, Jeral L. Krug and Wanda M, Krug, his wife; Richard L.
Mudi and Ellen Maij, his wife; and the Sandra B. Leas Revocable Trust dated 10/17/08 are the
owners of the minerals in and under the following described lands, to-wit:

The South Half of the Southeast Quarter of the Southwest

Quarter (8/2 SE/4 SW/4) of Section Thirty-four (34), Township

Fourteen (14) South, Range Fourteen (14) West of the 6" P.M,,

Russell County, Kansas (Krug Lease);

AND WHEREAS, said lands are subject to the following described oll and gas
lease, to-wit:

An oil and gas lease dated March 1, 1934, from William Krug, et

ux,, lessors, to Jno R. Donley, lessee, and recorded in Book 18at

page 202 in the office of the register of deeds of Russell County,

Kansas;
which has been perpetuated by production and which is owned by Kurt R. Mal and operated
by Mai Qil Operations, Inc.; |

AND WHEREAS, said oil and gas lease does nol contzin 2 clause permitting
pooling or unitization with other lands;

AND WHEREAS, Kurt R, Mgi is the owner of the minerals in and under the
following described lands, to-wit:

The East Half of the Northwest Quarter (E/2 NW/4) of Section

Three (3), Township Fifteen (15) South, Range Pourteen (14)
West of the 6" P.M., Russell County, Kansas (Mai Lease);

2008-11-06 00:21 Page 1



JAN-12-2811 10:59 From: THOMPSON ARTHLR 2 DA 785 483 3584 Toz 12142198386

2008-11-06 0022

P.3714

AND WHEREAS, Mast Drilling, Inc. is the owner of the following described oil

and gas lease, to-wir:

An oil and gas lease dated the 27" day of October, 2010, fram
Kurt R. Mal, et ux., lessors, to MasL Drilling, inc,, lessee, and
recorded in Book 214 at page 422 In the office of the regisier of
deeds of Russell County, Kansas, and covering the last above
described [ands;

AND WHEREAS, the undersigned parties desire to unitize the above desceribed

leases and provide for the apportionment of production;

NOW THEREPORE, these undersigned parties contract and agree as follows:
L That the oil and gas lease dated March 1, 1934, and recorded In Book 18

Lessee, st its aptian, is hereby given the right and power to pool
or combine the acreage covered by this lease or any portion
thereof with other land, lease or leases In the immediate vicinity
thereof, when in lessee's judgment it Is necessary or advisable 10
do so in order to properly develop and operate said lease
premises so as to promoie the conservation of oil, gas or other
minerals in and under and that may be produced from said
premises, such pooling to be of tracts contigucus to one another
and to be into a unit or units not exceeding 40 acres e¢ach In the
event of an oil well, or into a unit or units nor exceeding 640
acres each In the event of a gas well. Lessee shall execute in
writing and record in the conveyance records of the county in
which the land herein leased is situated an instrument identifying
and describing the pooled acreage. The entre acreage so
pooled into a tract or unit shall be treated, for all purposes
except the payment of royalties on production from the pooled
unit, as if it were included In this lease. If production is found on
the pooled acreage, it shall be treated as of production is had
from this lease; whether the well or wells be located on the
premises covered by this lease or not, 1n lieu of the royalties
elsewhere herein specified, lessor shall receive on production
from a unit sa pooled only such portion of the royalty stipulated
herein as the amount of his acreage placed in the uait or his
royalty interest therein on an acreage basis bears 1o the toml
acreage $0 pooled in the particular unit involved,

AGREEMENT 7O UINITIZE AND TO APPORTION PRODUCTION, Page 2 of 14 pagas.

at page 202, more fully described above, is hereby amended 10 include the following
described language, to-wit;

Page 2



JAN-12-2811 18:59 From: THOMPSON ARTHUR & DR 785 483 584 To: 12142198886 P.4/149

2. That it is the intent of Mai Oil Operations, Inc. to file a declaration of
unitization unitizing the first above described ot and gas lease with the N/2 NE/4 NW/4 of the
second above described oil and gas lease as the Krug-Mai Unit.

3. That notwithstanding the foregoing language contained in the above
amendment, the parties hereto agree that the present producing well upon the Krug lease
shall be periodically barrel tesved by the operatar and the oil purchaser notified of the amount
of production attributable to the Krug well and instructed to pay the same to the mineral
owners of the Krug acreage, in addition to the production to which they might be éntided _
from the Mai acreage.

- 4, Any party to this agreement, their heirs and assigns, may, at any time,
demand that a gauge be raken and the daily amount of oil production from each of the leases
be determined and, in that event, the amount s6 determined shall be the basis for allocation of
production until a subsequent gauge shall be taken. In the event any party shall demand a
new gauge, the same shall be taken under normal conditions and shall be made jointly by
representatives of all parties hereto,

, 5. Should production not be obtained upon the lands covered by the above
described Mai acreage, or should production, once obtained, cease, this agreement shall be
oull and void,

6. "This agreement may be executed in any number of counterparts and
shall be binding upon all parties executing any one of such counterpari to the same exteni as
if all of said parties had jointly executed one copy thereof; or may be ratified by a separate
Instrument in wiring referring this agreement.. Each such ratification shall have the foree and
effect of an executed counterpart thereof and of adopting by reference all of the provisions
hereof.
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JAN-12-2011 1@:59 From: THOMPSON ARTHUR & DA 785 483 3504 To:12142198886 P.5714

SANDRA B. LEAS REVOCABLE TRUST
DATED 10/17/08

By

rast

ACKNQWLEDGMENT

STATE OF KANSAS, COUNTY OF ELLIS, ss:
Before me, the undersigned, a Notary Public, within and for the County and
State, on this _2i1st sy . of December _, 2010 _, personally appeared
1 Leas Trustee of the Sandra B, Leas Revocable Trust daved 10/17/08, to me
personally known 10 be the identical person who executed the within and foregoing
Agreement To Unitize And To Apportion Production and acknowledged to me that he/she
executed the same as his/her free and voluntury act and deed for the uses and purposes
therein set forth,
‘ IN WITNESS WHEREOF, T have hereunto set my hand and official seal the day
and year last above written.

Notary Public

AGREEMINT TO UNITIZE AND TO APPORTION PRORUCTION, Page 14 of 34 pages
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JAN-12-2011 10:59 From: THOMPSON ARTHLR 2 DA 785 483 3504 To:12142198886 F.b719

- 7)74@
en Mai L
ACKNOWLEDGMENT

STATE OF TEXAS, COUNTY OF DALLAS __, ss:

Before me, the undersigned, 2 Natary Public, within and for the County and
State, on this _15¢h_ day of _Decemher. ., 2010, personally arpearcd Richard L. Mai and
Ellen Mai, his wife, to me personally known to be the identical persons who executed the
within and foregoing Agreement To Unitize And To Apportion Production and acknowledged
to me that they executed the same as their free and voluntary act and deed for the uses and
purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day
and year laat above written,

My appointment expires: 7/19/11
q _.“ - ‘ﬁlé:'bli\‘nnhu :

AGREEMUENT TO UNITIZE AND TO APPORTION PRODUCTION, Page 11 of 14 pages.

2008-11-06 00:26

Page 5/13



JAN-12-2011 12:53 From: THOMPSON ARTHUR & DA 785 483 3504 To:12142198886 P.7/14

ACKNOWLEDGMENT

STATE OF KANSAS, COUNTY OF RUSSELL, ss! :
Before me, the ypdersigned, 2 Notary Public, within and for the County and
State, on this LA day of M(ZOI_Q_, personally appeared Marlan P. Krug, a
single person, to me personally known to be the identical person who executed the within
and foregoing Agrecment To Unitize And To Apportion Production and acknowledged to me
gal he exo?umd the same as his free and voluntary act and deed for the uses and purposes
erein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day
and year last above written.

My appointment expires: Notary Pebils :

— Printed Namgﬁ.qq#_L&ﬂﬁL
aby 5
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JAN-12-2011 1B:59 From: THOMPSON ARTHUR & DR 78S 483 35084 To11214219888¢ P.8714

Margery Enke & E ;

2

. Enke

ACKNOWLEDGMENT

STATE OF COLORADO, COUNTY OF L1 ds”  ss:

Before me, the undersigned, a Notary Publie, within and for the County and
State, on this /77" _ day of [Deealars, 2010, personally appeared Margery Enke and
Larry B. Enke, her husband, to me personally known to be the identical persons who executed
the within and foregoing Agreement To Unftize And To Apportion Production and
acknowledged to me that they executed the same as their free and voluntary act and deed for
the uses and purposes therein set forth,

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day
and year last above written.

My appointment expires: Notary Publiﬁ
Printed Name_UABISPy Bur adS

AGREEMENT TO UNITIZE AND TO APPORTION PRODUCTION, Page 9 of 14 poges
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JAN-12-2011 18:58 From: THOMPSON ARTHUR & DR 78BS 483 3504 To:12142198886 P.S714

HACKEROTT FAMILY TRUST

2

By,
Trus

ACKNOWLEDGMENT

STATE OP KANSAS, COUNTY OF OSBORNE, sa: -

Before me, the undersigned, a Notary Public, within and for the County and
State, on this day of &gm& , 2002, personally appeared

Y lew i Trustee of the Hackerot Family Trust, 1o me personally known to be

the identical person who executed the within and foregoing Ageeement To Unitize And To
Apportion Production and acknowledged to me that he/she executed the same as his/her free
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, T have hereunto set my hand and official seal the day
and year last above written.

D0ne (1/18
appointment expires: {p” ! b / Notary Public ¢
i - t Printed Namcmw_l.ﬁ’b_

PrS e
Notary Public - State of Kantas
My App Expires Juna 18, 2014
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JAN-12-2911 11:80 From: THOMPSON ARTHUR & DA 78S 483 3504 To:12142198886 P.18714

Jeral e Erug % g

-

anda M, Krug

ACKNOWLEDGMENT

STATE OF KANSAS, COUNTY OF ELLIS, ss:

Before me, the undersigned, 8 Notary Public, within and for the County and
State, on this _ 4% day of Degendate , 2010 _, personally appeared Jeral L. Krug and
Wanda M, Krug, his wife, to me personally known to be the identical persons who executed
the within and foregoing Agreement To Unitize And To Apportion Production and
acknowledged to me that they executed the same as their free and voluntary act and deed for
the uses and purposes therein set forth. :

TN WITNESS WHEREOF, | have hereunto set my hand and official seal the day
and year last above written.

My appointment expires: |~|u-j2 Notary Public
Printed Nam_.__‘lw

AGREEMENT TO UNITIZE AND TO APPORTION PRODUCTION, Page 10 of 14 pages
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JAN-12-2011 11:00 From: THOMPSON ARTHUR & DA 785 453 3504 To:12142198886 P.11714

STATE OF TEXAS, COUNTY OF _DALLAS __, ss:

Before me, the undersigned, a Notary Public, within and for the County and
State, on this J3th  day of _December 20104, personally appeared Kurt R. Mai and
Roblyn Mai, his wife, 10 me personally known to be the identical persons who executed the
within and foregoing Agreement To Unitize And To Apportion Production and acknowledged
to me that they exccuted the same as their free and voluntary act and deed for the uses and
purposes therein set forth,

TN WITNESS WHEREOF, | have hereunto set my hand and official seal the day
and year last above written,

AGREEMENT TO UNITIZE AND TO APPORTION PRODUCTION, Page 12 of 14 pages.
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JAN-12-2011 11:88 From: THOMPSON ARTHUR & DA 785 483 3504 To:12142198886 P.12/14

MAST DRILLING, INC.

o L T M

Pnnted Nam
Title President

STATE OF TEXAS, COUNTY OF WJE% 881

Before me, the unders:gncd a Notary Public, within and for the County and
State, on this _13th day of _December 201 personallyappeared __Kurt R, Mai :
(title)__ President of Mast Drilling, Ine,, 8 Kansas corporation, who executed the within
and foregoing Agreement To Unitize And To Apportion Production and acknowledged to me
that he executed the same for and on behalf of, and as the acy and deed of said corporation
for the uses and purposes thereln set forth,

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day
and year last above written.

My appomtmentmc res: 7/19/
S5, " aﬁi‘é‘i‘iﬁﬁ“‘
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JON-12-2911 11:08 From: THOMPSON ARTHUR & DR 785 483 35p4 10: 121421 99H80 F.15414

William Ray Ande

ACKNQWLEDGMENT

STATE OF KANSAS, COUNTY OF LINCOLN, ss;

Befta'e me, the undersigned, a Notary Public, within and for the County and
State, on this__[3Y" day of _Decembedr, 2010 , personally appeared William Ray Anderson,
a single person, to me personally known to be the identical person who executed the within
and foregoing Agreement To Unitize And To Apportion Production and acknowledged 1o me
that he/she executed the same as free and voluntary act and deed for the uses and purposes
therein set forth. '

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal the day
and year last above written,

My appoiniment expires: 124+ otary Publi¢
: Printed Namt.‘éﬁﬁ'_scimtdﬂﬁ&lz
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JoN-12-2611 11:00 From: THOMPSON ARTHLR & DM 785 483 3504 fo: 1214921980050 .19 14

Gl of oy

Darrel L. Krug
Marilyn K.%rug ?: - e
ACKNOWLEDGMENT

STATE OF KANSAS, COUNTY OF BUTLER, ss:
Before me, the undersigned, a Notary Public, within and for the County and

State, on this _13__ day of [yt ceryoez, 2010, personally appeared Darrel L. Krug and
Marilyn K. Krug, his wife, to me personally known to be the identical persons who executed
the within and foregoing Agreement To Unitize And To Apportion Production and
acknowledged to me that they executed the same as their free and voluntary act and deed for

the uses and purposes therein set forth,
TN WITNESS WHEREQF, I have hereunto set my hand and official seal the day

and year last above written.

My appointment expires: 9" H{

AGREEMENT TO UNITIZE AND TO APPORTION PRODUCTION, Page 7 of 14 pages.

2008-11-06 00:34 Page 13/13



e : Mark Parkinson, Governor

—
K A N s A S Thomas E. Wright, Chairman

Joseph F. Harkins, Commissioner

CORPORATION COMMISSION Ward Loyd, Commissioner

January 13, 2011

Allen Bangert

Mai Oil Operations, Inc.

8411 PRESTON RD STE 800
DALLAS, TX 75225-5520

Re: Drilling Pit Application
Krug-Mai Unit 1
SW/4 Sec.34-14S-14W
Russell County, Kansas

Dear Allen Bangert:

District staff has inspected the above referenced location and has determined that the reserve pit
shall be constructed without slots, the bottom shall be flat and reasonably level and the free
fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the reserve
pit has occurred. The fluids should be removed again as soon as practical after drilling operations
have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at (785)
625-0550 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at (785)
625-0550.

CONSERVATION DIVISION
Finney State Office Building, 130 S. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 * Fax: (316) 337-6211 * http://kcc.ks.gov/
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