For KCC Use: KaNsAs CORPORATION CommissioN 1052630  Form &1

Effeét'vz Date: OIL & GAS CONSERVATION DivISION Form must be Typed
istrict .

F tbe S d

sonr [ves [ Ino NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: Spot Description:
month day year i ) i Sec. Twp. S R. D £ D W
OPERATOR: License# Q) feet from D N/ D S Line of Section
Name: feet from D E/ D W Line of Section
Address 1 Is SECTION: D Regular D Irregular?
Address 2: (Note: Locate well on the Section Plat on reverse side)
City: State: Zip: +_ County:
Contact Person: Lease Name: Well #:
Phone:
Field Name:
CONTRACTOR: License# Is this a Prorated / Spaced Field? [ Jves | |no
Name: Target Formation(s):
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage):
DO“ D Enh Rec D Infield D Mud Rotary Ground Surfécs? Elevation: : feet MSL
Gas D Storage D Pool Ext. D Air Rotary Wate‘-,r well within one—quar_te-r mile: . DYes D No
D Disposal DWiIdcat D Cable Public water supply well within one mile: DYes D No
D Seismic # of Holes D Other Depth to bottom of fresh water:
D Other: Depth to bottom of usable water:

Surface Pipe by Alternate: DI D 1l

D If OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth:
Original CompletionDate:____ Original Total Depth: ____ Formation at Total Depth:
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? | Jves| |no | Jwen | |FarmpPond | | other:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D)
KCC DKT #: Will Cores be taken? DYes D No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - Act (KSONA-1) with Intent to Drill;
- File Drill Pit Application (form CDP-1) with Intent to Drill;

Conductor pipe required feet . . .

o ) ) - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feetper ALT.[_JI[_]u - File acreage attribution plat according to field proration orders;
Approved by: - Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

m
D Well will not be drilled or Permit Expired Date: D

. . L Signature of Operator or Agent:
Mail to: KCC - Conservation Division, g P g

130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two
1052630
For KCC Use ONLY
API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Location of Well: County:
Lease: feetfrom [ | N /[ | S Line of Section
Well Number: feet from D E / D W Line of Section
Field: Sec. Twp. S. R. D E D w
Number of Acres attributable to well: s Section: D Regular or D Irregular

QTR/QTR/QTR/QTR of acreage: - - -

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: D NE D NW DSE DSW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

D— : 1650 .

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed d}illing locaton.

820 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1052630 Form COP-L
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: License Number:
Operator Address:
Contact Person: Phone Number:
Lease Name & Well No.: Pit Location (QQQQ):
Type of Pit: Pit is: . . .
D Emergency Pit D Burn Pit D Proposed D Existing Sec. Twp. R. D East D West
D Settling Pit || Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit . )

D D . o Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
DYes D No D Yes D No
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
feet Depth of water well feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

[ Liner [ |steelPit [ |RFAC [ |RFAS

Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1052630 Form KS|0NA-1
OIL & GAS CONSERVATION DIVISION Formm Must Be Typed

Form must be Signed

CERTIFICATION OF COMPLIANCE WITH THE All blanks must be Filled
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License #

Name:

Address 1:

Address 2:

City: State: Zip:

Contact Person:

Phone: ( ) Fax: (

Email Address:

Well Location:

Sec. Twp. S. R. [ ]East] |West

County:

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name:

Address 1:

Address 2:

City: State: Zip:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

[ ] I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because I have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Well Location Map

R. Zwegygardt 34-32

SW 1/ 4, SE I/4, Section 52, I5S, K59W, 6th PM. Cheyenne County, Kansas
820’ FSI, - 1650° FFL,  Flev=3604"
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820’ to Staked location. B74+F4+o | Hifro |Cheyenne County, KS
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Ks/Neb/Colo
Producers Form 88 - Paid Up

OIL AND GAS LEASE

"This Oil and Gas Lease (the *Lease)indued . May 19, 2003 (the "Hffective Date*). The patties to this Leuso ae

See "Lessor" on attached Rider o + 0 Lessor (whether one or more), whase address is

Route 2, Box 41, St. Prancis, S 677% . J. Fred Hanbright, Inc.

3 For the consideration of Ten and More ($10.00 & morc) Dellars, the receipt nl'wl}mh Lcs_sor W Igos, and l,essc.n’x nud' e '1]1\
this Lewse, Lessor grants, leascs, and lets exclusively 1o Lesses, the lands described bejow (lhq “Lands*), with !l'lc~ngh\ o |m|L|z‘e.lpouI, ‘_Jr‘combm'c all o:rpur(rofl n‘.';d‘,l::;\‘s‘e \:‘.\(]I
other lands or teases for the purpose of carrying on gevlagical, g physical, or ul‘lwr ," work, core dnAllmg .au\ld the drilling, mining, end opera !xxg u;, p; ; B,l a u
saving oil, gus, and other hyd Vons, and for ing roads, laying pipchm.:s. building tanks, storing oil, building power stations, telephone luul.!s, Im:jt .‘;_lhxe; E nllc:rrc
necessary or convenivnt for the ecanamical operation of the Lands alone, of with adjacent lands, mnd to produce, save, and taku caro of'tha ofl and gas produced. The Lands

located in heyermne comty, ____Kansas . . and are deseribad as follows:

**mtracbistreabedasasemrabeOilandCbsIéaseassatforthmahbadedRider‘*

"o attached Tescription on Rider” STATE OF KANSAS, CHEYENNE COUNTY

This gstrument filed for record on tha
m,%..é.. day of.mamgjeﬁ_ =2

>
A s,
Sabinen e,

!
oiclock 4L .M. and recorded

é Pago z
t SEALS .
%& ¥.og/Register of Decds
; R
/é/ﬁ e Wiekilz, ks
* & gL,
‘The Lands aro deemed to contaiy . 9-60 .00 .. #effes for whether thay contain more or less, .
2. This Lease shall remain in force for a primary term of live (5) years (the "Primary Tesm®) from the Effective Date and na long thereafler as oil, gas, or

other b are, of can be produced from the Lands. On or bofore five (5) yoars from the Bifeetive Date, if this Loase is not otherwiss continued in foree, Lessee, at iis
option may automatically scnew this lease and extend the Primary Term for an additional five (5) year torm if, on or before five (5) yeurs from the Effective Date, Lessee tenders
consideration 16 Lessor. in the amownt cquivalent to the initial bonus payment (per not rmineral acre) as to the lands coverad by thig lease

3. “The royaltics 1o be paid by Lessee are: (a) on oil anl other liquid hydrocarbons, ightb (178" of that produced and saved from said tand, Ihp
suma W be delivered at the wolls, or (o the eredit of Lossor into tho pipeline to which the wells may be connected; Lessco may from time to time purchase any royaly oil
M its passession, paying the matket price therofore prevailing for the fiold where produced on the date of purchase; (L) on gas and the chonstitumns thereof produced fiom
suid land and sold or used off the premises or in the of products therefrom, the market valuo at the well of onu-sighth (178" of the produet sold or useq On
product sold at the wetl, the royalty shall be one-cighth (1/8™) of the net proceeds realized from such sate, All royalties poid on gas sold or used off the premises or in the
mannfacture of products therefrom will be paid after dedueting from such royalty Lessor's propottionate amount of all post-production costs, i ,, ling but not limited to
gross produclion and laxes, gathering and transportation costs from the welthead to the point of sale, treating, comprassion, and processing. On product sold st
the weell, the royalty shall be one-cighth (1/8"%) of tho net proceeds realized from such sale, after deducting from such royalty Lossor's proportionats umount of a1l of the
above post-production costs and expenses, if'sny. Where there is a gas well or wells on the Landa subject to this Leasa or lands pooled with the Lands, whethor before or
ofter the Primary Form, and the well or wells are shut-in and there is no ather production, drilling opurations or ether operations being condueted on the Lunds capahle of
keeping this Lease in force under any of its terms or provizions, Lessee may pay os toyalty to Lessor (and if within the Primary Term such payment sholl be in e of
delay rontals) the sum of $1.00 per year per acre of the Lunds then subject to this Loase (the shut-in royalty). Paymunts of shut-in roynlty nro to be made ta the depositary,
named above or direetly 1o Lessor ag shown, on ar before the anniversary date of (his Leasa following the expiration of 12 months from the date n wall or the wells are

shut-in, and if the wells remain shut-in following the snniversary date of this Lesse during the period the wells are shut-in, Upon payments being made (his Lease shalt be
deemed to by maintained in full force and eifect, T

4. If 3 uny time prior to the discovery of ol of gos or ather hydroearbony on the Lands, and during the Primary Term, Lessee dritls a dry hole of holes on
the Lands, this Lease shall not terminate, provided operations for the drilling of o well shall ba commenced by the next ensuing Rentnl Paying Date, or Lessen beging or sesumes
the payment of Rentals.

5. If Lessor owns # lesser interest in the Lands than the entire und wndivided fve simple estate in the minorals, any royully and Rontals which may be due
or piyable shall ba paid to Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. Lessce's fuilure 10 proportionately reduee Rentals shall
have no effect on the right to reduce royalties to correspond with Lessor's actual infurest in the mineral ostate in the Lands,

6. Lessee is granted the right 10 use, fee of sost, gus, of), and water found on or under the Lands, for all of Lessea's aperations, except water from
Lessor’s wells. When required by Lessor, Lesses will bury its pipelines crossing those pottions of the Lands that are under cultivation below ordinary plow depth, and pay for
dumages caused by its operations to growing crops on the Lands. No well shall be drilled noarer than 200 fuet to any house or bam loented o the Lands on the Hitective Date
without the written consent of Lessor. Lessee has the right at any time during or after the expirntion of this Lease, to remove all machinery, fixtures, buildings, and other
structures placed on the Lands, including the right to draw and remove afl casing

7 Irthe estate of either party is d, the privilege of assigning in whole or in Tart being expreasly allowed, the terms of this Laase shall extend to the
party's heirs, devisees, disini: 3 , and assigns. No change of awnership in the Lands, Remtals or royalties, or ony sum due, or the deposilory address
of Lessor, under this Lease shall be binding on the Lesses until 60 duys after it hux been furnished with writen notice of the change accompanied by the arigingl recorded
instument or certifled copy of the conveyance, a certificd copy of the Will and probate proceedings of any deceased owner, or a certified vopy of the proceedings showing the
appointment of an administrator of the estale of ony decensed owner, whichever is appraprinte, fogether with ol recorded instrumonty of conveyance or ceitified copivs
neceasary to show a complete chain of title to the interest claimed All sdvanced payment of Rentals made befare the end of the 60-duy period following Lessee's receipt of
documents shall be binding on any direet or indirect assignen, grantee, devisee, administrotor, exeeulor, or heir of Lessor,

8. No change or division in the ownership of the Lands, Rentals, or royalties, however accomplished, shall enlarge the abligation or diminish the nghts of’
the Lessee. In the event of an assignment in whole or in part by Lessee, the linbility for hreach of any obligation of this Lease shall rest exclusively on the owner of the portion
of the Lease commilling the breach. Lessee has na obligation to offsnt wells on separato racts into which the Lands may be divided by sule, devise, descent or atherwise, o 1o
furnish separate measuring devices or tanks. 1 this Lease Is assigned as to a segrogated part or parts of the Lands and the holders ur owners o any part is in default in the
paysment of the proportionate purt of the Rentals duo, the default shall not operate to affact this Leass insofar n it covers a past of the Lands on which Lossee ar any ather
nssigner makes timely payment of Renlals. If six or more purties become entitled ta rayalty puyments, Lessee may withhold payment unil fumished with a recordable
instrwment excoutod by oll the parties dexignating an agent to receive payment of roynlties for oll the parties.

) I3 - L»ussor Warrants and agrews to defend title to the Lands and agrees Lessee, at its option, may pay and discharge in whole or in part any taxes,
or p\hur liens existing, levied or agsessed on of agninst the Lands. If Lesser sxercises this vption it shall ha subro,
claims and may reimburse ilsell by applying 1o the amounts paid to discharge any mortgage, tax of other lien,
Lessor.

moy mngcs
gted Lo the rights of any holder v holders of the tiens or
any royalty, shut-in royalty, or Rentals aceruing to the scconnt of

10, If Lessee commences operations for drilling at any tite while this Lense is in foree, Ihis

- © 4 Lease shall romain in force and its terms shall conlinue sa
long. as thase operutions are prosecuted. If praduction sesulis from the aperations, the Lewse shall remain in effoet as

long as production continues,

1 If, during the Primary Tetm, production on the Lads ceascs from any causo, this Leaso shall not terminate
well are commenced before or on the next ensuing Rental Paying Date;
i

provided eperations for the drilling of »
: X o, Lessee begins or resumes the payment of Renlals in the monner and smount provided in paragraph §
ove. If afler the axpiration of the Primary Tora, praduction on the Lands ceases from uny cause, this Losse shall not terminate provided Iessee resumes aperntions for
diilling a well or commences reworking operations on a well within one hundred and eighty (180) days Irom the date of cessation of production. This Lense shall remain in
foree during the prosecution of the operations snd, if praduction results of reswimes, as lang as production continges.

12, Atany time Lessee may surrender thig Lense in whols or in part by
the county whese the Londs are located If the Lanse is surrendered on only a portion of
shall conse and any subsequent Rentals that may be paid may ke apportioned on an acr
Lense shall continue and remain i full foree and effect for all purposes

delivering or mailing a release Lo the Lessor, or by placing the reloase of record in
the anlls. all payments and liabilities that necrue os to the reloased portion of the Lands
enge basis, As o the portion of the Lands not released, the terms and provisions of this

o7




13. Alt provisions of this Lease, express or implied, shall be subject 10 all fidoral and state laws nind the orders, rules, or tegulntions of all governmental
agencivs sdministering them. This Lease shall not in any way be terminated in whele ar in part, nor shall Lussee be liable in damogos for failure to comply with any of the
expross or implied provisioas of this Lease if the failure results from any such faws, orders, yules or regulations. 11 Lessce is prevented from drilling a well during the lust six
months of the Primary Term by the order of any constituted authority having Juwisdiotion, or if Lesseo is unable during that period to drill a well dus to the unavailability of
niecessaty cquipment, tho Primary Torm of this Lease shall continug for six months afler the order is swspended and/or the equipment is available. Lessee shail pay Rentals
during this extended time.

14 Lesseo, a its option, is granted the right and power to voluntarily poot, wnitize, or combine af) or any partion of the Lands us 10 oil and/or a3, with uny
ather adjacent lands, or leases, when in Lessec's judgment it is necessary or advisable to do o in order to propetly dovelop and opurats the Lease, or to oblain the maximum
production allowable for any well. Unless larger units are permitted, pooling may be in wits not oxeeeding foity (40) acres for an oil wall plus « tolerance of 10%, and 640
Acrey for & gas well plus a tolernnce of 10%. Larger wnits may be created o eonform 10 any spacing or woll unit pattern that may be preseribed by goveramental authorities
Lessee or Lessce's agent, shall tecord in the county where the Lands are Tocuted an instrument identifying the unit and deseribing the pooled acreage Al acreage pooled into &
unit shall be treated for all burposes, except the payment of royaltics, sy if it were included in thiy Loaso. Drilling or king operations, production of oil, gas, or ofher
hydrooarbons, or the completion of a well as a shut-in 88s well shall bo considered for all purposes, except the payment of royaltics, a8 if the perations were on, the produti
from, or the completion were on the Lands, whether or not the well or wells are located on the Lands actunlly covered by this Lense. In liey of the royalty provided in this
Loase, inctuding shut-in gas royalties, Lossor shall ruceive from a unit only that pottion of the rayally provided for i thig Lease, as that portion of the Lands placed in the unjl,
or bears to the total amount of acroage included in a Unit

This Lease and all jts terms, covenants, and conditions shall extend 10 and be binding on all successors Brontees and assigns af Lessor and Lessce.

This Lense is executed by Lessor as of the date of the scknowled; of Lessor's 3 but shall be deemud effective for oll puiposes a5 of the Bffective Date
stated above

Lessor

4—‘-—m.,~__ e

TxA

Aclnowledgment Foy Individual
STATEOF ____ Kpsas
COUNTY OF _ Qeyveme

Before me, the undersigned, a Nota Public, within and for said ¢ unty and st i b
v Grace 5, Mﬁ&t,’%%e““éf“‘é}%’&u#ﬁ’*ﬁ%&dt Trust 12-28-05

May

,2003 personally appeared _L and___ tome personally known (0 be (he identical person(s)

who exceuted the within and foregoing instrument and acknowledged to me thaghe
voluntary act and deed fo:j the uses and purposes therein set forth,
IN WITNESS WHEREOQF, 1 have hereunto set my hand and of] ficial seal the day and year lnst above written,

Notary Public
John G, Foster

executed the same as her free and

My commission expires _g “0b-Db

Acknowledgment For Corporatlon

STATEOF____ fwf n{% NOTARY PUBLIG
T — STATE OF KANSAS
COUNTY OF JOHN G, FOSTER
T MY APPT, Explﬁssg 0606

Be it remembered thag on this __ _dayof , 20 , before me, (he undersigned, a

Notary Public, duly commissioned, in and for the county of - and State of

——— e, GG —— . - president of

e . » & corporation of the State of » personally
1Own to e to be such officer, and to b the same person who exceuted as such officer (he foregoing instrument of writing

in behalf of said corporation, and he duly acknowledged the i i
X ¢ execution of the same for himself and for said cor i ;
the uses and purposes therein sef fort)); i corporation fo

IN WITNESS WHEREOF, 1 have hereunto set my hand and official geal the day and year lagt above wrilten,

My commission CXpires

Notary Public
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Ridex

Attached and made a part of a cerlain 0il & Gas lease between Grace B, 4weygardh, Trustee of the Grace E.
Zweygardt Trust dated December 28, 1999 as Lessor and J. Fred Hambright, Inc., as Lessee, dated May 19, 2003.

“pescription of Lands Leased” Tessors g\race i Wﬁ%{r Eg? W joR

TOWNSHIP S5 50UTH, RANGE 39 WEST

Yrract #1 Seclion 5: SW/4
WAract #2 seetion 32: SE/4

TOWNSHIP 5 SOUTH, RANGE 40 WEST

ylract #1 Section 11: N/2
wiract #2 Section 17: NE/4
vTract #3 Section 27: NE/4

If the lands covered hereby are irrigated by the use of a self~propelled overhead sprinkler system, presently in
operation or installed hereafter, the Lessee, prior to conducting operations hereon, shall consult with the
Lessor in regard to said drilling operations. Said operations shall be conducted in such a manner as will least
disturb or interfere with Lessor’s irrigation system or the surface contours of the leased premises. Should any
alterations to the surface contours be caused by its operations, Lessee, or his assigns, shall restore said
surface contours Lo their former condition as nearly as is practicable. In the event of production and continucd
use of the surface, Lessee, or his assigns, will restore ox prepare the surface and situate and install all
equipment needed in connection therewith, so that Lessee’s use will not interfere with the passage of said over-
head sprinkler irrigation system. Lessee shall consult with Lessor in regard to the route of ingress and egress
on said premises for Lhe purpose of drilling and production,

Lessor shall have the right to take, in kind, lieu of money royally, gas produced from any gas well drilled on

the land herein described or on any land which is unitized, solely for use as fuel to pump water for irrigation
of crops grown on the land herein described or on other lands farmed by Lessor; which right shall be subject to
the following terms and conditions;

(1) The quantity of gas taken shall not exceed the fraction of gas produced each month which Lessor
is entitled to receive as royalty from gas produced from such well, and a corresponding reduction
shall be made in gas royalty payments under the terms of this lease. The value of said gas based
upon wellhead price.

(2) Any gas so purchased by Lessor shall be purchased at a point designated by Lessee at or near the
mouth of the well.

(3) The Lessee shall install, operale and maintain at or near said designated point all conneclions,
requlators and meters necessary to control and measure such gas, at the sole cost of Lessor.

(1) all such meters and appurtenant equipment shall remain the property of Lessee, Lessor, at his own
risk and expense and at locations that will not interfere with Lossee's lease operations, shall
install, operate and maintain the line necessary to service engine operating the pumping
equipment,

(5) The equipmenl and facilities used in the purchase measurement and transportation of such gas and
utilization and operation thereof shall at all times be in compliance with all reasonable current
requirements of Lessee. Lessor will at all times hold Lessee harmless from all claims and
liabilities arising from the taking, transportation and use of such gas.

(6) Nothing herein contained shall operate by implication to enlarge or increase the obligations
which Lessee would have in the absence of this section as to the operation of said well or impair
any right it would otherwise have to determine the quantity of gas it shall produce at any
particulaz time; and the purchase, transportation and use of such gas shall be without
interference with or danger to Lessee’s property or its rights and operations under the lease.

(7) Should a breach of Lessox’'s obligation occur under this paragraph, Lessee shall notify Lessor in
writing of such breech and Lessor shall remedy same within thirty (30) days, or Lessor's
privilege, hereunder, Lo purchase such gas shall be revoked.

{8) The wellhead price hereunder shall be Lhe price per Mmbtu, including all esc

alations, adjustments
and allowances, received by Lessee for the sale of its g

as produced {rom leased premises.

(9} It is understood that the gas supplied to Lessor is raw gas as produced at the well, and Lessee
shall have no obligation to odorize the same; that the gas may contain water, natural gasoline or

other liquids; that the pressure at the delivery point may fluctuare, and Lessor assumes the risk
thereof,

The leased premises is now under flood irrigation. At such time as Lessee desires to commence drilling
operations thereon, Lessee shall consult with Lessor in regard to and shall conduct its operations in such a
manner as will least disturb, interfere with, or damage Lessor’s irrigation system or the surface contours of
the leased premises. Lessee shall promptly restore any damage caused by it to said irrigation system and/or
surface contours Lo their former condition as nearly as possible, In the event of production and continued use
of the surface, Lessee will restore or prepare the surface so that Lessee’s use thereof will not prohibit use of
remaining ground. Lessee shall consult with Lessor in regard to the route of ingress and Eyress on saiad premises
for the purpose of drilling and production as to use of the surface for sueh ingress and egress.
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THIS OIL AND GAS LEASE (this "Lease") is made and entered into effective as of the 15th day of
February, 2011 (the "Effective Date"), and is by and between PEC Minerals LP, 14860 Montfort Drive, Suite
209, Dallas, Texas 75254, hereinafter called Lessor and Noble Energy, Inc., with an address at 1625
Broadway, Ste. 2200, Denver, Colorado 80202, hereinafter called Lessee.

1. Grant of Lease. Lessor, for and in consideration of $[Jllilland other good and valuable
consideration, the receipt of which is hereby acknowledged, and of the covenants and agreements of
Lessee hereinafter contained, does hereby lease, let and demise unto Lessee, its successors and assigns,
without representations, warranties or covenants of title of any kind or nature, or any other warranties or
representations, the following:

a. Lands Leased. The lands described as follows (the "Lands") for the purposes and
with the right of exploring, investigating, drilling for and operating for, producing, treating, storing
and transporting oil and gas, subject to the further provisions of this paragraph 1; for the purposes
of determining payments due hereunder, unless a survey made by Lessee should otherwise
determine, the Lands shall be deemed to contain * acres, whether actually containing more or less
are located in the County of Cheyenne, State of Kansas, and described as follows, to wit:

Township 5 South, Range 39 West
» Section 32: SE 1/4
Containing 160 acres, more or less

b. Geological Surveys. To the extent that Lessor has the right to do so, the right to
conduct geological and geophysical surveys, by seismograph, gravity or magnetic methods or any
other method developed in the future; and

C. Easements and Other Rights. To the extent that Lessor has the right to do so, the
right to lay pipelines, to construct roads, to dig canals, to build tanks, power stations and telephone
lines, to the extent any of such activities are necessary or useful in Lessee's operations in exploring,
investigating, drilling for, producing, treating, storing and transporting oil and gas produced from the
land covered hereby, together with all easements, rights of ingress and egress and all other rights
incidental or necessary for the full enjoyment of the estate herein granted.

2. Term. Subject to other provisions contained in this Lease, this Lease shall remain in force
for a term commencing on the Effective Date and expiring at midnight local time one (1) year after the
Effective Date (the "Expiration Date"), which term is referred to in this Lease as the "Primary Term", and for
so long thereafter as oil and gas or either of them is being produced in paying quantities from the Lands or
lands with which the Lands or any part thereof may be pooled as permitted herein and the royalties are paid
thereon as herein provided.

3. Royalty Share. For the purposes of this Lease, the term "Royalty Share" shall mean a
fraction equal to 3/16ths

4, Royalties. In respect of oil and gas which may be produced from the Lands or lands with
which the Lands or any part thereof may be pooled or unitized as permitted herein, as royalty, Lessee
covenants and agrees that Lessee shall comply with each of the following provisions:

a. Oil Royalty. In respect of oil (for the purposes of this Lease, the term "oil" shall also
include other liquid hydrocarbons, other than as provided in Paragraph 4.c), Lessee shall deliver to
the credit of Lessor, as royalty, in the pipeline to which Lessee may connect Lessee's wells, the
Royalty Share of all oil produced and saved by Lessee from the Lands or lands with which the
Lands or any part thereof may be pooled as permitted herein; the delivery of such oil shall be made
free and clear of costs and expenses to the credit of Lessor into the storage tanks or the pipeline to
which the well or wells on the Lands may be connected.

b. Gas Royalty. In respect of gas (for the purposes of this Lease, term "gas" shall
mean and include natural gas, casinghead gas and all other gaseous or vaporous substances
which are hydrocarbons as the same may exist at the surface under normal atmospheric pressures
and at normal ambient temperatures) produced, saved and sold from the Lands or lands with which
the Lands or any part thereof may be pooled as permitted herein, Lessee shall pay Lessor, a royalty
equal to the Royalty Share of the amount realized by Lessee therefrom, computed at the mouth of
the well, free of all costs (excluding applicable severance taxes), including, without limitation, costs
incurred for transporting, dehydration, compressing, processing, treating or otherwise marketing the
production or rendering the production capable of being marketed, but in no event less than the
Royalty Share of the price prevailing for gas of similar quality in the field in which the Lands are
located, or if there are no gas sales occurring in said field, then the prevailing price in the county in
which such Lands are located. Except as provided in Paragraph 4.d, when any gas is produced
and used off of the Lands or lands with which the Lands may be pooled as permitted herein, Lessee
shall pay Lessor, as royalty, the Royalty Share of the "Market Value" (as hereinafter defined) of
such gas. Ifany gas is sold or otherwise disposed of to any affiliate, subsidiary or parent of Lessee,
such gas shall be sold or otherwise disposed of at a price not less than the "Market Value" thereof,
which for the purpose of this Lease shall mean a price equal to the average of the three highest
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prices being paid for gas to any party in the county identified in the lands leased or, if there are no
gas sales occurring in said county, then such price shall be equal to or greater than the average of
the three highest prices being paid for gas in the counties in the State identified in the lands leased
which are contiguous to said county.

C. Plant Products Rovalty. If gas is produced from Lands and is thereafter processed
in an absorption, extraction, casinghead, stripping or other plant or plants, whether such plants are
listed in the foregoing list or not (a "processing plant"), then, in lieu of the royalties provided for in
the immediately preceding Paragraph 4.b, Lessee shall pay, as royalty, and the Lessor shall
receive, free and clear of all costs, the Royalty Share of the proceeds realized by Lessee from the
sale of all plant products extracted, separated, absorbed or saved from such gas before the addition
of treating or blending agents or substances not derived from such gas and, in addition, Lessor shall
be paid, as royalty, the Royalty Share of the amount realized by Lessee from the sale of the residue
gas remaining after the extraction of the plant products therefrom; provided, however, that if such
residue gas is sold or otherwise disposed of to any affiliate, subsidiary or parent of Lessee, the
computation of the royalty thereon shall be based upon the Market Value thereof. No royalty shall
be paid on Lessor's proportionate share of residue gas used, for no compensation to Lessee, for
fuel in a processing plant where such residue gas is processed for the extraction or removal of
liquid hydrocarbons, and Lessee may inject gas into any oil or gas producing formation underlying
the Lands after such gas has been processed for the extraction or removal of the liquid
hydrocarbons therein contained, and no royalty shall be paid on gas so injected; provided, however,
that royalty shall be due on said gas if said gas is injected in any well off of the Lands. If any gas is
produced from the Lands and is processed in a processing plant or plants owned by Lessee or any
affiliate, subsidiary or parent of Lessee, the royalties due on such plant products and gas shall be
based upon the Market Value of such gas and plant products.

d. Shut In Royalty. If at any time, whether before or after the Expiration Date, Lessee
shall have completed a well or wells on the Lands (or on land with which the Lands or any part
thereof may be pooled) which well or wells are capable of producing gas in paying quantities but are
shut-in with the result that gas is not produced, sold or used for 30 days due to government
restrictions, lack of market or similar reasons, Lessee shall first promptly notify Lessor of the date
such well is shut in, and thereafter, Lessee may pay as shut-in royalty to Lessor for each such shut-
in well, on or before the later of (i) the Expiration Date or (ii) the 60th day after the date such gas
ceases to be sold or used, an amount equal to the greater of: (A) the product of -times the
total acreage (reducing the same by reason of any proportionate reduction as contemplated in
paragraph 12) then covered by this Lease or (B) and upon the making of the greater
payment specified in this Paragraph 4.d, it will be considered that each such well or wells are
producing gas in paying quantities within the meaning of this Lease for a period of one year after
such well is shut-in. In like manner and upon like payments being made annually on or before the
expiration of the last preceding year for which such shut-in royalty payment has been made, it will
be considered that said well or wells are producing gas in paying quantities for successive periods
of one year; provided, however, that the proper payment of shut:in royalties under this Paragraph
4.d shall not perpetuate this Lease (i) for more than a total period of five years in the aggregate, or
(ii) for a continuous shut-in period in excess of two (2) years. Shut in payments and notices shall be
mailed to Lessor at the address set forth in the first paragraph of the lease.

If gas production is begun or resumed during the year following the payment of a shut-in
royalty and the well is subsequently shut-in with the result that gas is not then being produced, the
second annual shut-in payment shall be due and payable on the first annual anniversary date of the
first payment (the "First Anniversary Date"). If there is production on the First Anniversary Date and
the well is subsequently shut-in with the result that gas is not then being produced, then the second
shut-in payment shall be made on or before 60 days after such new shut-in date or the Lease shall
terminate. Such second shut-in royalty payment shall perpetuate this Lease only until the second
annual anniversary date of the first shut-in royalty payment. The Lease shall likewise terminate
prior to one year after the payment of a shut-in payment if the Lessee fails to timely pay shut-in
royalty payments on each additional well which is shut-in. Should any shut-in royalty payment not
be made in a timely manner as this Paragraph 4.d provides, then, in that event, it shall be
considered for all purposes that there is no production from any such well or wells and except to the
extent that this Lease is then being perpetuated under other provisions of this Lease, this Lease
shall terminate at midnight on the last day provided for the payment of such shut-in royalties, and
Lessee shall thereupon furnish to Lessor a release of all of Lessee's interest in and to this Lease.

e. Place and Time of Payment of Production Rovalties.

W) Except as specifically provided above, all royalties due under the
provisions of Paragraphs 4.a, 4.b or 4.c shall be paid to Lessor free and clear of all costs and
expenses of making such oil or gas merchantable or otherwise treating the same, shall indicate the
mineral number applicable thereto (the mineral number is located on the upper right hand corner of
page 1 of this lease), and shall be paid at the address specified below:

PEC Minerals LP

14860 Montfort Drive, Suite 209
Dallas, Texas 75254
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Any notices or correspondence mailed to Lessor shall be mailed to the address as set forth
in the first paragraph of this Lease.

(2) Lessee shall tender first royalty payments to Lessor on or before 120 days
after the month of first sale of production. Thereafter Lessee shall tender royalty payments to
Lessor within 60 days of the date oil is produced and sold within 90 days of the date gas is
produced and sold. It is expressly agreed that if Lessee fails to pay royalties within the
aforementioned timeframe, Lessor may thereafter notify Lessee in writing of such failure and
Lessee shall then have 30 days from receipt of such notice to make such payments, and if Lessee
then fails to pay such royalties, Lessor may terminate this Lease at any time thereafter and
evidence such termination by a written instrument filed for record in the official records in the county
and state referred to hereinabove. Lessee will also be required to pay interest at a rate 2% above
the rate charged on loans to depository institutions by the New York Federal Reserve Bank on
royalty payments not paid within the above time frames. In the event any dispute or question arises
concerning the title to Lessor's interest, Lessee may withhold royalty payment accruing to the
interest or interests affected, without consequence to the hereinabove stated termination penalty,
until such dispute or question of title has been corrected.

f. Division Orders. The execution of a division order shall not be required as a
condition or prerequisite for royalty payments to be due and payable under this Lease.

g. In-Kind Royalty Option. Lessor, at any time and from time to time as long as this
Lease remains in effect, upon not less than thirty (30) days advance written notice delivered to
Lessee, at Lessor’s sole option may elect to take in kind or separately dispose of Lessor’'s share of
the oil and/or gas produced and saved from the leased premises. All facilities and equipment
necessary to separately measure and to take, store and dispose of Lessor’s share of the oil and/or
gas will be installed and maintained at the sole risk, cost and expense of Lessor. Lessee will
cooperate with Lessor in order to facilitate and will take no action to hinder or obstruct Lessor in
marketing or taking its royalty oil and/or gas in kind. Lessor will indemnify Lessee from and against
all claims, actions, suits, costs and expenses which arise out of Lessor's marketing or taking its
royalty oil and/or gas in kind. Until the time that Lessor commences taking or separately disposing
of its royalty oil and/or gas, Lessor’s royalty oil and/or gas will be sold by Lessee and Lessee will
make royalty payments therefore as provided elsewhere in this Lease. During the period or periods
that Lessor is taking its royalty oil and/or gas in kind, the obligations of Lessee under this Lease to
otherwise make monetary royalty payments to Lessor for such royalty oil and/or gas will be
superseded and suspended. At any time or times after having elected to take its royalty oil and/or
gas in kind, upon not less than thirty (30) days advance written notice delivered to Lessee, Lessor
at its sole option may elect to discontinue the taking in kind of its royalty oil and/or gas in which
event the obligations of Lessee under this Lease to make monetary royalty payments to Lessor for
the royalty share of oil and/or gas produced and saved from the leased premises automatically will
be reinstated.

5. Pooling and Unitization. Lessee, at its option, is hereby given the right and power to pool or
combine the land covered by this Lease, or any portion thereof, as to oil and gas, or either of them, with any
other land, lease or leases when in Lessee's judgment it is necessary or advisable to do so in order to
properly develop and operate said leased premises, such pooling to be into a well unit or units not
exceeding forty (40) acres, plus an acreage tolerance of ten percent (10%) of forty (40) acres for oil, and not
exceeding three hundred twenty (320) acres, plus an acreage tolerance of ten percent (10%) of three
hundred twenty (320) acres for gas or for any horizontal completion. Larger units may, however, be created
to conform to any spacing or well unit pattern that may be prescribed by governmental authorities having
jurisdiction. Lessee may pool or combine acreage covered by this Lease, or any portion thereof, as above
provided, as to oil or gas in any one or more strata, and units so formed need not conform in size or area
with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil
units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust
the rights of the Lessee hereunder to pool this Lease or portions thereof into other units. Lessee shall
execute in writing and place of record in the county wherein the above described lands are located, an
instrument or instruments identifying and describing the pooled acreage, a copy of which shall be provided
to Lessor.

The entire acreage so pooled into a unit shall be treated, for all purposes except the payment of
royalties, as if it were included in this Lease, and drilling or reworking operations thereon or production of oil
or gas therefrom, or the completion thereof of a well as a shut-in gas well, shall be considered, for all
purposes except the payment of royalties, as if such operations were on or such production were from or
such completion were on lands covered by this Lease, whether or not the well or wells shall be located on
the premises covered by this Lease. In lieu of the royalties elsewhere herein specified, Lessor shall receive
from a unit so formed only such portion of the royalty stipulated herein as the amount of this acreage placed
in the unit or his royalty interest therein bears to the total acreage so pooled in the particular unit involved.

Should any unit as originally created hereunder contain less than the maximum number of acres
herein above specified, Lessee may at any time thereafter, whether before or after production is obtained on
the unit, enlarge such unit by adding additional acreage thereto, but the enlarged unit shall in no event
exceed the spacing or well unit pattern that may be prescribed by governmental authorities having
jurisdiction. In the event an existing unit is so enlarged, Lessee shall execute and place of record, and
provide Lessor a copy of, a supplemental declaration of unitization identifying and describing the land added
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to the existing unit, provided that if such supplemental declaration of unitization is not filed until after
production is obtained on the unit as originally created, then and in such event the supplemental declaration
of unitization shall not become effective until the first day of the calendar month following the filing thereof.
In the absence of production, Lessee shall terminate any unitized area by filing a notice of termination of
record in the county wherein the above described lands are located. A copy of such notice shall be
provided to Lessor.

Notwithstanding any other provision contained in this lease to the contrary, operations on or
production from lands pooled or unitized shall only maintain this lease in effect with respect to that portion of
the Lands included within the geographical boundaries of such pooled acreage or unit. The portion of the
Lands located outside the boundaries thereof may be maintained as otherwise provided in this Lease.

6. Protection From Adjacent Units. In the event a well or wells producing oil or gas in paying
quantities should be drilled on adjacent land and should such well or wells be draining the leased premises,
Lessee agrees to drill such offset wells as a reasonable and prudent operator would drill under the same or
similar circumstances. If oil and/or gas are discovered on the land covered by this Lease or on lands pooled
therewith, Lessee agrees to further develop said land covered by this Lease as a reasonable and prudent
operator would under the same or similar circumstances.

7. No Delay Rentals. This Lease is a "paid-up" lease, and no delay rentals shall be required
to be paid by Lessee.

8. Option to Release. Lessee may at any time and from time to time execute and deliver to
Lessor or file for record a release or releases of this Lease as to any part or all of the Lands or of any
horizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest. If this
Lease is released as to a portion of the Lands, any payments computed in accordance therewith shall
thereupon be reduced in the proportion that the acreage released bears to the acreage which was covered
by this Lease immediately prior to such release.

9. Operations. If oil or gas is not being produced in paying quantities from the Lands on or
before the Expiration Date and the Lessee is not then conducting Operations on the Lands, this Lease shalll
immediately terminate. If oil or gas is not being produced in paying quantities from the Lands on or before
the Expiration Date, but Lessee is then conducting Operations on the Lands, this Lease shall remain in force
and effect as to the Lands so long, and only so long, as Lessee shall conduct Continuous Drilling
Operations on the Lands. For the purposes of this Lease the term "Operations” shall mean operations for
and any of the following: actual drilling, testing, completing, reworking, recompleting, deepening, plugging
back or repairing of a well in search for or in an endeavor to obtain production of oil or gas, or actual
production of oil or gas. For the purposes of this Lease, the term "Continuous Dirilling Operations" shall
mean that not more than 60 days shall expire between the date of completion of a well or the abandonment
as a dry hole of a well (such date to be deemed the earlier of (i) the filing of a Well Completion Report with
any agency having jurisdiction in the premises (the "Agency") or (ii) the date of which the rig is removed
from the well site) and the commencement of Actual Drilling Operations for the drilling of the next
succeeding well to the development of the Lands to the density of maximum allowable production. For the
purposes of this lease, the commencement of "Actual Drilling Operation” shall mean that the first operation
conducted after the conductor casing has been driven, spudding operations have been completed and the
kelly has been raised and the first joint of drill pipe has been secured on the drill stem. If Lessee
commences Actual Drilling Operations on a well within 60 days after the date of completion or abandonment
of the previous well, the difference shall NOT be credited towards the next period of time for the
commencement of the next well nor carried forward or cumulated in any manner.

If Lessee fails to conduct Continuous Drilling Operations on the Lands at any time after the
Expiration Date, this Lease shall thereupon terminate as to all lands and depths covered by this Lease
SAVE AND EXCEPT:

(i) the portion of the Lands chosen by Lessor such that every well completed on the Lands or lands
pooled or unitized therewith will receive its full allowable under existing laws and regulations, but in no case
less than 40 acres per well drilled. In the event a larger number of acres are spaced or allocated to such
well by the regulatory body having jurisdiction, the acreage limitations set forth in the preceding sentence
shall be increased to encompass the acreage spaced or allocated to such well by such regulatory body;

(ii) the rights from the surface to 100 feet below the base of the deepest horizon then producing in
any well(s) drilled on the Lands or land pooled therewith in accordance with this Lease;

(iii) such rights-of-way and easements across the remainder to the Lands for such pipelines, roads
and facilities as deemed necessary for production and operations on the Lands.

If at any time after the Expiration Date, production ceases from the deepest horizon then producing
on the Lands or lands pooled therewith (a "Formerly Producing Depth"), but continues from a lesser depth
(the "Producing Depth"), this Lease shall terminate as to all depths below the base of the Producing Depth
on the 60th day after the cessation of production from the Formerly Producing Depth, unless on or before
such date Lessee either restores production from the Formerly Producing Depth or commences Operations
are continued with reasonable diligence until production is restored from such Formerly Producing Depth.

Lessee agrees to furnish Lessor, no later than thirty (30) days after the expiration of the primary
term (or any other time at which there has been a termination of the rights under this Lease, whether partial

or complete), a copy of the instrument evidencing the release of the leased premises resulting from the
terms of this paragraph. If Lessee is then engaged in drilling or reworking operations on the above lands, or
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lands pooled therewith, then Lessee shall have the right to either drill such well to total depth or complete its
reworking operations with reasonable diligence and dispatch, and the provisions of this paragraph shall
become effective at completion of said operations. A well upon which shut-in royalty payments are being
paid as provided in Paragraph 4.d shall be deemed as producing gas in paying quantities.

10. Removal of Equipment. Lessee shall have the right at any time while this lease is in force
and effect or within one hundred eighty (180) days after the termination hereof to remove all machinery and
fixtures placed on the Lands by Lessee, including the right to draw and remove casing.

11. Assignments. The rights and estate of Lessee hereunder may not be assigned without the
prior written consent of Lessor, which shall not be unreasonably withheld.

12. Proportionate Reduction. [f this Lease covers an interest in the oil or gas in all or any part
of the Lands less than the entire and undivided fee simple estate (whether Lessor's interest is herein
specified or not), then the royalties to be paid to Lessor hereunder as to the Lands provided for in Paragraph
4.a shall be paid only in the proportion which the interest therein, if any, covered by this Lease, bears to the
whole and undivided fee simple estate therein. The provisions of this Paragraph 12 shall not apply to the
consideration given Lessor for the granting of this Lease.

13. Substances Covered. This Lease covers oil, gas, casinghead gas, other gaseous
substances and associated hydrocarbons in either a liquid or gaseous phase or state and such minerals as
may be produced in association with the production of oil, gas, casinghead gas, other gaseous substances
and associated hydrocarbons; provided, however, that nothing in this Lease shall be deemed to authorize
the gasification or in situ combustion of uranium, coal or lignite, and this Lease shalf not be deemed to cover
either uranium, coal or lignite. The classification of a well as either a gas well or oil well by the Agency shall
be conclusive in respect of its classification under the terms of this Lease.

14. Information Required. Lessee agrees to furnish, free of cost to Lessor, transmitted by the
U.S. Mail to PEC Minerals LP, 14860 Montfort Drive, Suite 209, Dallas, Texas 75254, the following
materials as soon as the well information is available to Lessee but in no event later than thirty (30) days
from completion:

(a) Notice of intent to drill.

(b) one Field print and Final print of all electrical and other surveys run, including a
copy of all daily drilling reports, for any and all wells drilled on the Lands or lands pooled or
unitized therewith;

(©) All logging surveys, wireline tests, drillstem test charts, core analyses or other third
party information as may be run or prepared in the drilling of such wells;

(d) a copy of all state completion and plugging reports filed;

(e) Any title information Lessee obtains with respect to the Lands; and

4] upon receipt of a request from Lessor, all other information on any wells drilled on

the above described acreage or acreage pooled therewith.

In the event the above well information is not provided to Lessor, Lessor will send a written request by
certified mail to Lessee. Failure to provide the requested well information within 30 days from receipt of said
written request will, at Lessor’s option, result in the cancellation of this Lease.

15. Force Majeure. Lessee shall not be liable for any delays in Lessee's performance of any
covenant or condition hereunder, express or implied, or for total or partial non-performance thereof, for so
long as, and only so long as, Lessee is prevented from performing the same due to force majeure. The
term "force majeure”, as used herein, shall mean any circumstance or any condition wholly beyond the
control of Lessee, including acts of God and actions of the elements, acts of the public enemy, strikes,
lockouts, accidents, laws, acts, rules, regulations and order of federal, state or municipal government, or
officers of agents thereof. If Lessee is required to cease drilling or reworking or producing operations on the
Lands (or lands properly pooled under the provisions of this Lease) by force majeure, then until such time as
such force majeure is terminated, and for a period of 90 days after such termination, each and every
provision of this Lease that might operate to terminate it shall be suspended, and this Lease shall continue
in full force and effect during such suspension period. [f any period of suspension occurs before the
Expiration Date, the term thereof shall be added to such Primary Term. The provision of this Paragraph 15
shall not be applicable in respect of any payments required to be made under any provision of this Lease, it
being expressly understood and agreed that the provisions of this paragraph 15 shall not override or modify
any requirement of such payments.

16. Notice. All communications, notices and information required hereunder shall be in writing
and shall be deemed to have been properly served when sent by mail, telegraph or telecopy to the
addresses set forth on the signature page hereto.




17. Implied Covenants. None of the covenants contained in this Lease shall negate or in any
way limit or serve in fieu of any implied covenant available to Lessor, including, without limitation, the implied
covenants to further develop, to market and to protect against drainage.

18. Compliance with Laws. Lessee shall comply with all applicable laws, and regulations of
governmental authorities in the conduct of all drilling and producing operations on the Lands, including,
without limitation, those applicable to the protection of health and/or the environment. Lessee agrees that (i)
no toxic or hazardous chemicals or wastes regulations shall be stored or disposed of on the Lands and (ii)
all wells which may be located on the Lands which are no longer capable of producing in paying quantities
shall be plugged and abandoned in accordance with all applicable laws and regulations of governmental
authorities. Lessee shall indemnify and hold Lessor harmless from any loss or damage Lessor may suffer
as a result of any environmental damage or pollution resulting from the operations conducted by Lessee or
otherwise resulting from or relating to a breach by Lessee of the covenants contained in this paragraph 18
or otherwise contained in this Lease.

19. Indemnification. Lessee agrees to indemnify and hold harmless Lessor from and against
any and all claims resulting from or arising out of or in connection with operations of or for Lessee
hereunder, and from and against all costs and expenses incurred by Lessor from and against any and all
claims. Each assignee claiming hereunder agrees to indemnify and hold harmless Lessor from and against
any and all claims resulting from or arising out of or in connection with operations of or for such assignee
hereunder, and from and against all costs and expenses incurred by Lessor by reason of such claim or
claims.

20. Additional Consideration Prior to such Commencement. If at any time prior to the
commencement of initial drilling operations on the Lands, Lessee pays a third party a greater
consideration for an Oil and Gas Lease containing an equal royalty provision, on a per acre basis,
covering land located within the Lands or in any contiguous tract to the Lands, then Lessee agrees to pay
Lessor the difference between the consideration paid Lessor, per net mineral acre, and the consideration
paid to a third party.

21. Lessor executes this lease without warranty of title, expressed and implied.

IN WITNESS WHEREOF, this Lease is executed on the date of the acknowledgments attached
hereto but shall be effective as of the Effective Date recited above.

PEC MINERALS, LP,
By: PEC Minerals GP LLCyits sgle general partner

s

. / Wichael Alléh, Manager

STATE OF TEXAS §

COUNTY OF DALLAS §

A .

On ﬂ’bﬂwfe/ )5 , 2011, before me, Elizabeth Aston Arrrington a Notary Public,
personally appeared MIGHAEL ALLEN personally known to me to be the person whose name is subscribed
to the within instrument and acknowledged to me that he executed the same in his authorized capacity, and
that by his signature on the instrument the person or the entities upon behalf of which the person acted,

executed the instrument.
7 i 3 .
. L/f’ /é”.é?// /Kjé/[/l)/%m;\ -
ﬁ Public in and for the‘ﬁ@ﬁe&ﬁs

WITNESS my hand and official seal.

PEC Minerals LP
14860 Montfort Drive, Suite 209

Dallas, TX 75254 [T e b T
214.522.9131 Siteer, ELIZABETH ASTON ARRINGTON
972.934.2310 (FAX) 5**“ % Notary Public, State of Texas
B PNSS My Commission Expires
AR Api03, 2618
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