For KCC Use: KaNsAs CORPORATION CommIsSION 1053435  Form &1

Effeét'vz Date: OIL & GAS CONSERVATION DivISION Form must be Typed
istrict .

F tbe S d

sonr [ves [ Ino NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: Spot Description:
month day year
- - - Sec. Twp. S. R. L e[ Jw
(QIQIQIQ . .
OPERATOR: License# ) feet from D N/ D S Line of Section
Name: feet from D E/ D W Line of Section
Address 1: Is SECTION: D Regular D Irregular?
Agdress 2: - (Note: Locate well on the Section Plat on reverse side)
glw. . State: Zip: +_ County:
tact :
Psgnzc_ ersen Lease Name: Well #:
’ Field Name:
CONTRACTOR: License# Is this a Prorated / Spaced Field? | Jyes | |No
Name: Target Formation(s):
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage):
Ground Surface Elevation: feet MSL
Xloi | |enhRec | Jinfield || Mud Rotary e _
DGas D Storage D Pool Ext D Air Rotary Water well within one-quarter mile: DYes D No
D Disposal DWiIdcat D Cable Public water supply well within one mile: DYes D No
D Seismic # of Holes D Other Depth to bottom of fresh water:
D Other: Depth to bottom of usable water:

Surface Pipe by Alternate: DI D 1l

D If OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth:
Original CompletionDate:____ Original Total Depth: ____ Formation at Total Depth:
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? | Jves| |no | Jwen | |FarmpPond | | other:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D)
KCC DKT #: Will Cores be taken? DYes D No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - Act (KSONA-1) with Intent to Drill;
- File Drill Pit Application (form CDP-1) with Intent to Drill;

Conductor pipe required feet . . .

o ) ) - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feetper ALT.[_JI[_]u - File acreage attribution plat according to field proration orders;
Approved by: - Notify appropriate district office 48 hours prior to workover or re-entry;

- Submit plugging report (CP-4) after plugging is completed (within 60 days);
- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date: Agent:

m
D Well will not be drilled or Permit Expired Date: D

. . L Signature of Operator or Agent:
Mail to: KCC - Conservation Division, g P g

130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II|I| I||II ||||| I|III |||I| I||| |II|

1053435
For KCC Use ONLY
API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Location of Well: County:
Lease: feetfrom [ | N /[ | S Line of Section
Well Number: feet from D E / D W Line of Section
Field: Sec. Twp. S. R. D E D w

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: - - -

Is Section: D Regular or D Irregular

If Section is Irregular, locate well from nearest corner boundary.
Section corner used: D NE D NW DSE DSW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : : : [] Tank Battery Location
......... O P Pipeline Location
: : D Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

330 ft _ @ SEWARD CO. 3390’ FEL
NOT[IE: In all cases locate the spot of the proposed drilling locaton.

130 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1053435 Form COP-L
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: License Number:
Operator Address:
Contact Person: Phone Number:
Lease Name & Well No.: Pit Location (QQQQ):
Type of Pit: Pit is: . . .
D Emergency Pit D Burn Pit D Proposed D Existing Sec. Twp. R. D East D West
D Settling Pit || Drilling Pit If Existing, date constructed: Feet from D North / D South Line of Section
Workover Pit Haul-Off Pit . )

D D . o Feet from D East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

(bbls) County
Is the pit located in a Sensitive Ground Water Area? D Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
DYes D No D Yes D No
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
feet Depth of water well feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover:
Number of producing wells on lease: Number of working pits to be utilized:
Barrels of fluid produced daily: Abandonment procedure:
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

[ Liner [ |steelPit [ |RFAC [ |RFAS

Date Received: Permit Number: Permit Date: Lease Inspection: D Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1053435 Form KS|ONA-1
OIL & GAS CONSERVATION DIVISION Formm Must Be Typed

Form must be Signed

CERTIFICATION OF COMPLIANCE WITH THE All blanks must be Filled
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License #

Name:

Address 1:

Address 2:

City: State: Zip:

Contact Person:

Phone: ( ) Fax: (

Email Address:

Well Location:

Sec. Twp. S. R. [ ]East] |West

County:

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name:

Address 1:

Address 2:

City: State: Zip:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

[ ] I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because I have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Side Two

For KCC Use ONLY

APl #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Prospect Oil & Gas Corp. Location of Well: County: Russell
Lease: Hem/Strachen Unit 130 feet from N/ S Line of Section
Well Number: | 330 feet from E / W Line of Section
Field: N/A S Sec. 14 Twp. 14 S R13 [Je W

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: S/2 -

Is Section: Regular or D Irregular

SW - SW .

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: D NED NWD SE I:]‘ SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

: : : : : . O  Well Location
5 ‘ [T 1 Tank Battery Location
v ‘ . » ' ' Pipeline Location
Electric Line Location

wemwen | ease Road Location

EXAMPLE

g |
NOTE: In all cases locate the spot of the proposed drilling locaton.

/301
In plotting the proposed location of the well, you must show:
1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells:
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

1980’ FSL
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into this /£ day of November, 2010, by and
MAX O. HEIM A/K/A MAX OTTO HEIM OR MARY R. HEIM, TRUSTEES OF THE MAX
O. HEIM TRUST, DATED MAY 10, 1996, Parties of the first part, hereinafter called Lessors;
and PROSPECT OIL AND GAS, INC,, Party of the second party, hereinafter called Lessee,

WITNESSETH., that the said Lessors, for and in consideration of One Dollar ($1.00) per
acre, cash and in hand paid, the receipt of which is hereby acknowledged, and the covenants and
agreements hereinafter contained on the part of lessee to be paid, kept and performed. have
granted, demised, lcased and by these presents do grant, demisc, lease and let unto said Lessee,
tor the sole and only purpose of mining and operating for oil and gas, and laying and building
tanks, power stations and structures thercon to produce, save and take care of said products, ail
that certain tract of land situated in the County of Russell, State of Kansas, described as follows,
to-wit:

The South Half of the Southwest Quarter (S/2 SW/4) of Section Fourteen
(14), Township Fourteen (14) South, Range Thirteen
(13) West, Russell County, Kansas,

It i3 agreed that this lease shall remain in full force for two (2) years, and as long as
thercafter as o1] or gas, or either of them, is produced from said land by the Lessee.
In consideration of the premises, said Lessee covenants and agrees:

1. To deliver to the credit of Lessors, free of cost, in the pipe line to which Lessee may
connect its wells, the equal one-cighth (1/8) part of all oil produced and saved from the lcased
premises. "“_

2. To pay Lessors for gas from each well where gas only is found the equal one-eighth (1/8)
of the gross proceeds at the prevailing market rate, (but, as to gas sold by Lessee. in no event
more than one-eighth (1/8) of the proceeds received by Lessee from such sale), for all gas used
off the premises. said payments to be made quarterly.

3. If said Lessors own 2 less interest in the above described land than the eptire and
undivided fee simple estate therein, then the royalties and rentals herein provided shall be paid
the Lessors only in the proportion which his interest bears to the whole and undivided fee, and
the signing of this agreement shall be binding on each of the above named parties who sign,
regardless of whether it is signed by any of the other parties,

4. Lessee shall have the right to use, free of cost, gas, oil. and water produced on said land
tor its operations thercon, except water from wells of Lessors.

5. When requested by Lessors, Lessee shall bury his pipe line below plow depth.

6. Lessee shall pay for damages caused by his operations to growing crops on said land.

apoe 2140:0447



7. No well shall be drilled nearer than 200 feet to the house or bam now on said premises,
without the written consent of the Lessors.

8. Lessee shall have the right at any time to remove all machinery and fixtures placed on
said premises, including the right to draw and remove casing.

9. [f the Lessee shall commence to drill a well within the term of this lease or any extension
thereof. the Lessee shall have the right to dnll such well to complction with reasonable diligence
and dispatch, and if oil or gas, or either of them, be found in paying quantities, ths lease shall
continue and be in force with the like effect as if such well had been completed within the term
of years heremn first mentioned.

10.  If the estate of either party hereto is assigned, and the privileges of assigning in whole or
in part 15 expressly allowed, the covenants here shall extend to their heirs, executors,
administrators, successors and assigns, but no change in the ownership of the land or assignment
of rentals or royalties shall be binding on the Lessce until after the Lessee has been furmished
with a written transfer or assigment or a truc copy thereof: and it is hereby agreed that in the
event this lease shall be assigned as to a part or as to parts of the above described lands and the
assignee or assignecs of such part of parts shall default in the payment of the proportionate part
of the rents due from him or them such default shall not operate to defeat or affect this lease in so
far as it covers a part of said lands upon which said Lessee or any assignee thereof shall make
due payments of said rentals.

I1. Lessors hereby warrant and agree to defend the title to the lands herein described, and
agree that the Lessee shall have the right at any time to redeem for Lessors by payments, and
mortgages, taxes or other liens on the above described lands, in the event of default of payments
by Lessors. and be subrogated to the rights of the holder thereof.

12. In the cvent of production, Lessee and/or assigns agree to maintain the appearance of the
lease within standards of the area, maintain and keep equipment pamted, place necessary cattle
guards, fence the well sites and the tank battery and/or batteries, and if no serious attempt 1s
made to produce oil or gas for one year period of time, Lessee agrees to retum property back to
1ts original state as nearly as practicable within 120 days after that one year period. In the event
of a dry hole and/or abandonment of a well on this lease, Lessee and/or Assigns agree to close
and level pits, clean up and remove debris and put land back, as ncar as practicable to what it
was before such operations, at Lessee’s and or Lessec’s assigns expense.

13. The washing down, re-opening, re-working, or re-activation and producing of oil from
any plugged or abandoned well located upon the above described land shall be and is considcred
the drilling of a new well on the above described real estate under the terms and/or provisions of
this lease and shall extend the term of this lease as fully as though a new well had been drilled.

14, Lessee, at its option, is hereby given the right and power to pool or combine into
one or more units the land covered by this lease, or any portion thereof, with other land covered
by another lease, or leases when, in lessee’s judgment, it 1s necessary or advisable to do so in
order to properly develop and operate said lease premises so as to promote the conservation of

sook 2140550448
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such minerals 1n and under said land, such pooling to be in a unit or units not exceeding 40 acres
each in the event of an oil well, or into a unit or units not exceeding 640 acres cach in the even of
a gas and’or condensate or distillate well, plus a tolerance of ten percent (10%) to conform to
Government Survey quarter sections. Lessee shall execute in writing and file for record in the
county in which the land is situated an instrument identifying and describing the pooled acreage.
The entire acreage o pooled into a unit or units shall be treated for all purposes, except the
payments of royalties on production from the pooled unit, as if it were included in this lease. If
production 13 found or any part of the pooled acreage it shall be treated as if production is had
from this lease whether any well is located on the land covered by this lease or not. Any well
drilled on any such unit shall be and constitute a well hereunder. In lieu of the royalties
elsewhcre herein specified Lessors shall receive on production from the unit so pooled only such
portion ot the royalty stipulated herein as thc amount of his net royalty interest therein on an
acreage basis bears to the total mineral acreage so pooled in the particular unit involved.

Whereof, witness our hands as of the day and year first above written.

DO My 2 M

Max O. Heim Mary R. Heifn

STATE OF KANSAS, RUSSELL COUNTY §S:

BE IT REMEMBERED that on this _//)  day of November, 2010, before me, the
undersigned, a Notary Public, within and for said county, personally appeared Max O. Heim
a/k/a Max Otto Heim and Mary R. Heim. Trustees of the Max O. Heim Trust, dated May 10,
1996, to me personally known to be the identical person who executed the within and foregoing
mstrument and acknowledged to me that he executed the same as his free and voluntary act and
deed for the uses and purpose therein set forth, and further that he has the authonity under the
terms of said trust to so lease said reai cstate.

IN WITNESS WHEREQF, I have hereunto set my hand and official seal the day and year
last aboveagiten

Gayle Gfeller
Notary Public - State of Kansas

Russell County
My Commission Expires 52 £.2017 \Yotarjubhc

Staie 0f “zzas. Russell County, &
This instrumars fiad £ar weord
December 1, 2010
—3ila P FAEITILR
0x_214 _ Page 447-449

My Comunission Expires:

\.nCl"‘ uier’

Mumberical

e — §16.00

Book 2147520449
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OTL AND GAS LEASE

THIS AGREEMENT, Made and entered into this 14 ¥l day of Decernber, 2010, by and
JIMMY L. STRACHAN, A SINGLE PERSON, Party of the first part, hereinafier called Lessor;
and PROSPECT OIL AND GAS INC., Party of the second party, hereinafter ealled Lessce.

WITNESSETH, that the said Lessor, for and in consideration of Ten Daollars ($10.00)
and other valuable consideration, cash and in hand paid, the receipt of which 15 hereby
acknowledged, and the covenants and agreements hereinafter contained on the part of lessee to
be paid, kept and performed, have granted, demised, leased and by these presents do grunt,
denise, lease and let unto said Lessee, for the sole and only purpose of mining and operating for
oil and gas, and laying and building tanks, power stations and structures thereon to produce, save
and take care of smd products, all that certain tract of land situated in the County of Russell,
State of Kansas, described as follows, to-wit:

The Northwest Quarter (NW/4) of Section Twenty-three
(23), Township Fourteen (14) South, Range Thirteen
(13) West, Russell County, Kansas.

It is agreed that this lease shall remain in fall force for two (2) years, and as long as
thereaficr as o1l or gas, or cither of them, is produced from said land by the Lessee, and that
Lessee pays to the Lessor after the expiration of cach year, a sum equal to that paid to Lessor
upon the execution of this lease.

In consideration of the premises, said Lessee covenants and agrees:

1. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may
connect its wells, the equal one-eighth (1/8) part of all oil produced and saved from the leased
premises,

2, To pay Lessor for gas from each well where gas only is found the equal one-eighth (1/8)
of the gross praceeds at the prevailing market rate, (but, as to gas sold by Lessee, in no event
more than one-gighth (1/8) of the proceeds received by Lessee from such sale), for all gas used
off the premises, said payments to be madc guarterly.

3. If said Lessor own a less interest in the above described land than the entire and
undivided fee simple estate therein, then the royaltics and rentals herein provided shall be paid
the Lessor only in the proportion which his interest bears to the whole and undivided fee, and the
signing of this agreement shall be binding on each of the above named parties who sign,
regardless of whether it is signed by any of the other parties,

4, Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land
for its vperations thereon, except water from wells of Lessor.

5. When requested by Lessor, Lessce shall bury his pipe line below plow depth.

gook 214pc0976
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APR-P5-2E11 19:47 From:RUSSELL €O 72954235725 To ;4453495 F.2
6. Lessee shall pay for damages caused by his operations to growing crops on said land.
7. No well shall be drilled nearer than 200 fect to the house or bam now on said premiges,

without the written consent of the Lessor,

8. Lessee shall have the right at any time to retnove all machinery and fixtures placed on
said premiss, including the rght to draw and remove casing,

9, If the Lessee shall commence to drill a well within the term of this lease or any extension
thereof, the Lessee shall have the right to drll such well to complction with reasonable diligence
and dispateh, and 1f oil or pas, or either of them, be found in paying quantities, this lease shall
conturue and be m force with the like effect as if such well had been completed within the term
of years herein first mentioncd.

10.  If the estate of either party hereto 15 assigned, and the privileges of assighing in whole or
In part is expressly allowed, the covenants here shall extend to their heirs, cxecutors,
admunistrators, successors and assigns, but no change in the ownership of the land or assignment
of rentals or royalties shall be binding on the Lessee until after the Lessee has been fumished
with a written transfer or assignment or 4 true copy thereof; and it is hereby agreed that in the
event this lease shall be assigned as to a part or as to parts of the above described lands and the
assignee or assignees of such part of parts shall default in the payment of the proportionate patt
of the rents due from him or them such default shall not operate to defeat or affect this Iease in so
far as it covers a part of said lands upon which said Lessee or any assignee thereof shall make
due payments of said rentals.

11. Lessor hereby warrant and agree to defend the title to the lands herein described, and
agree that the Lessee shall have the right at any time to redeem for Lessors by payments, and
mortgages, taxes or other liens on the above described lands, in the event of default of payments
by Lessor, and be subrogated to the rights of the holder thereof,

12, In the event of production, Lessee and/or assigns agree to maintain the appearance of the
lease within standards of the arca, maintain and keep equipment painted, place necessary catile
guards, fence the well sites and the tank battery and/or batteries, and il no serious attempt is
made to produce oil or gas for one year period of time, Lessee agrees to retum property back to
its onginal state as pearly as practicable within 120 days after that one year period, In the event
of a dry hole and/or abandomment of a well on this lease, Lessee and/or Assigns agree to close
and level pits, clean up and remove debris and put land back, as near as practicable to what it
was before such operations, at Lessee’s and or Lessee’s assigns expense.

13, The washing down, re-opening, re-working, or re-activation and producing of ol from
any plugged or abandoned well located upon the above described land shall be and is considered
the drilling of 2 new well on the above described real estate under the terms and/ot provisions of
this lease and shall extend the term of this lease as fully as though a new well had been drilled,

14. Lesses, at its option, is hereby given the right and power to pool or combine into
onc or more units the land covered by this lease, or any portion thereof, with ather land covered

Book 214pcc0977
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by another lease, or leases when, in lessee’s judgment, it is necessary or advisable to do so in
order to properly develop and operate said lease premises so as to promote the conservation of
such minerals in and under said [and, such poeling to be in a unit or units not exceeding 40 acres
each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the even of
a gas and/or condensate or distillatc well, plus a tolerance of ten percent (10%) to conform ta
Government Survey quarter sections, Lessce shall execute in writing and file for record in the
county m which the land is situated an instrument identifying and describing the pooled acreage.
The enfire acresge so pooled into a unit or umits shall be treated for all purposes, except the
payments of royalties on production from the pooled unit, as if it were included in this lease. If
production is found or any part of the pooled acreage it shall be treated as if production is had
from this lease whether any well 1s located on the land covered by this lease or not. Any well
drilled on any such unit shall be and constitute a well hereundcr. In lisu of the royalties
elsewhere hLerein specified Lessor shall receive on production from the unit so pooled only such
portion of the royalty stipulated herein as the amount of his net royalty intcrest therein on an
acreage basis bears to the total mineral acreage so pooled in the particular unit involved.

Whereof, witness our hands as of the day and year first above written.

Jimm¥ L. Strachan

STATE OF KANSAS, RUSSELL COUNTY S88:

BE IT REMEMBERED that ou this J&+A, day of Qg £ o mMIEAD , 2010, before

me, the undersigned, a Notary Public, within and for said county, personally appearcd Jimmy L.
Strachan, a single person, to me personally known ta be the identical person who exceuted the
within and foregoing instrument and acknowledged to me that he executed the same as his free
and voluntary act and decd for the uses and purpose therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year
last above writter

SR CINDY ROSS .
b fo a

v
Statm of
My Apet. Exp, June 1, 2012 Notary Public

My Commission Expires: % Stale or Katsas, Pussal) Souety, ss
& '
\ / ' April 5, 2011
Cﬁmputer___ al:j.i-_]_?____ [‘.7 QSUOI’QU:" [”

This instrument fileq tr ragorg
Numberical ____ et By, g16578
. - g AT ¥ pret. -
e N A AgTataf o Hadts
£16.00
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into this ! ‘P’Lh day of December, 2010, by and
between IOHN W. STRACHAN AND KAREN STRACHAN, HUSBAND AND WIFE;
KENNETH G, STRACHAN, A SINGLE PERSON; AND VERLINDA S. STRACHAN, A
SINGLE PERSON, Parties of the first part, hereinafter called Lessors; and PRQSPECT OIL
AND GAS INC., Party of the second party, hereinafter called Lessee,

WITNESSETH, that the said Lessors, for and in ¢onsideration of Ten Dollars (310.00)
and other valuable consideration, cash and in hand paid, the receipt of which is hereby
acknowledped, and the covenants and sgreements hereinafter contained on the part of lessee to
be paid, kept and performed, have granted, demised, Jeased and by these presents do grant,
demise, leasc and let unto said Lessee, for the solc and only purpose of mining and operating for
oil and gas, and laving and building tanks, power stations and structures thereon to produce, save
and take care of said products, all that certain tract of land situated in the County of Russell,
State of Kansas, deseribed as follows, to-wit:

The Northwest Quarter (NW/4) of Section Twenty-three
(23), Township Fourteen (14) South, Range Thirtcen
(13) West, Russell County, Kangas.

It 15 agreed that this lease shall remain in full force for two (2) years, and as long as
thereafter as oil or gas, ox either of them, is produced from said land by the Lessee, and that
Lessce pays to the Lessors after the expiration of each year, 2 sum equal to that paid to Lessors
upon the execution of this lease.

In consideration of the premises, said Lessee covenants and agrees:

1. To deliver (o the credit of Lessors, free of cost, in the pipe line to which Lessee may
connect ils wells, the equal one-gighth (1/8) part of all oil produced and saved from the leased
premases.

2, To pay Lessors for gas from each well where gas only is found the cqual one-eighth (1/8)
of the gross proceeds at the prevailing market rate, (but, as to gas sold by Lessee, m1 no cvent
more than one-eighth (1/8) of the proceeds received by Lessce trom such sale), for all gas used
off the premises, said payments to be made quarterly.

3. Tf said Lessors own a less interest in the above described land than the entire and
undivided fee simple estate therein, then the royalties and rentals herein provided shall be pad
the Lessors only 1 the proportion which his interest bears to the whole and undivided fee, and
the signing of this agreement shall be binding on each of the above named parties who sign,
regardless of whether it is signed by any of the other parties.

4. Lessce shall have the right to use, free of cost, gas, oil, and water produced on said land -
for its operations thercon, except water from wells of Lessors,

ok 214p2660979
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5. When requested by Lessors, Lessee shall bury his pipe line below plow depth.
6. Lessee shall pay for damages caused by his operations to growing crops on said land.,

7. No well shall be drilled nearer than 200 feet to the house or bam now on said premises,
without the written consent of the Lessors,

8. Lessee shall have the right at any time to remove ull machinery and fixtures placed on
said premises, including the right to draw and remove casing.

9. If the Lessee shall commence to drill a well within the term of this lease or any extension
thereof, the Lessec shall have the right to drill such well to complction with reasonable dilipence
and dispatch, and if o1l or gas, or cither of them, be found in paying quantities, this lease shall
continue and be in force with the like effect as if such well had been completed within the term
of years herein first mentioned.

10. 1If the estate of cither party hereto 1s assigned, and the privileges of assigning in Whole or
in part 1s expressly allowed, the covenants here shall cxtend to their heirs, executors,
administrators, successors and assigus, but no change in the ownership of the land or assignment
of rentals or royalties shall be binding on the Lessee until after the Lessee has been furnished
with a written transfer or assignment or a true copy thereof; and it is hereby agreed that in the
cvent this lease shall be assigned as to a part or as to parts of the above described lands and the
assignee or assignees of such part of parts shall default in the payment of the proportionate part
of the reats due from him or them such defaalt shall not operate to defeat or affect this lease in so
far as it covers 2 part of said lands upon which said Lessce or any assignee thereof shall make
due payments of said rentals.

1. Lessors hereby warrant and agree to defend the title to the lands herein described, and
agree that the Lessee shall have the right at any time to redeem for Lessors by payments, and
mortgages, taxes or other liens on the above described lands, in the event of default of payments
by Lessors, and be subrogated to the rights of the holder thereof,

12 In the event of production, Lessee and/or assigns agree to maintain the appearance of the
Jease within standards of the arez, maintain and keep equipment painted, place necessary cattle
guards, fence the well sites and the tank battery and/or batteries, and if no serious attempt is
made to produce oil or gas for one year period of time, Lessee agrees to return property back to
its original state as nearly as practicable within 120 days after that ope year period. In the event
of a dry hole and/or abandonment of a well on this leasc, Lessee and/or Assigns agree to close
and level pits, clean up and remove debris and put land back, as near as practicable to what it
was before such operations, at Lessee’s and or Lessee’s 8ssipns cxpense.

13, The washing down, rc-opening, re-working, or re-activation and producing of oil from
any plugged or abandoned well located upon the above deseribed land shall be and is considered
the drilling of a new well on the above described real estatc under the terms and/or provisions of
this lease and shall extend the term of this lease as fully as though a new well had been driiled.

pook 214pcc0980
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14, Lessee, at its option, is hereby given the right and power to pool or combine into
one or more units the land covered by this lease, or any portion thereof, with other land covered
by another lease, or leases when, in lessee’s judgment, 1t 1s necessary or advisable to do so in
order to properly develop and opcrate said lease premises so as to promote the conservation of
such minerals in and under said land, such pooling to be in a unit or unifs not exceeding 40 acres
each in the event of an oil well, or into a unit or units not exceeditg 640 acres each in the cven of
a gas and/or condensate or distillate well, plus a tolerance of ten percent (10%) te conform to
Government Survey quarter sections. Lessee shall execute in writing and file for record in the
county in which the land is situated sn instrument identifying and describing the pooled acreage.
The entire acreage so pooled into a unit or units shall be treated for all purposes, excepl the
payments of royalties on production from the pooled unit, as if it were included in this lease. [t
production is found or any part of the pooled acreage it shall be trcated as if production is had
from this lease whether any well is located on the land covered by this lease or not. Any well
drilled on any such unit shall be and constitite a well hereunder. In lieu of the royalties
elsewhere herein speeified Lessors shall receive on production from the unit so pooled onty such
portion of the royalty stipulated herein as the amnount of his net royalty interest therein on an
acreage basis bears to the total mineral acreage so pooled in the particular unit involved.

Whereof, witness our hands as of the day and year first above written.

@A// (

Kcn eth G. Strdchan

STATE OF KANSAS, RUSSELL COUNTY SS:

BE IT REMEMBERED that on this "% day of ‘;g £Ore Al — , 2010, before

meg, the undersigned, a Notary Public, within and for said county, personally appeared Xenneth
G. Strachan, a single person, to mc personally known to be the identical person who executed the
within and foregoing instrument and acknowledged to me that he executed the sarne as lis free
and voluntary act and deed for the uses and purpose therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year

last above written. C\
Mmigyg%ﬂé%%m.

Notary Public j\_' .
My Commission Expires: [9{ Pal ! Xo (A~ .

é REBECCA A, SCHMIDTBERGER

Molary Public - State of Kansas
My Appl. Exp. 1 % ; Eils

gook 214pec0981
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Verlinda S. Strachan

STATE OF KANSAS, RUSSELL COUNTY SS:

BE IT REMEMBERED that on this 7] 7vﬁday of o ¢eamistm , 2010, before
me, the undersigned, a Notary Publie, within and for said county, personally appeared Verlinda
3. Strachan, a single person, to me personally known to be the identical person who executed the
within and foregoing instrument and acknowiedged to me that he exceuted the same as his free
and voluntary act and deed for the uses and purposc therein set forth,

IN WITNESS WHEREOF, 1 have hereunto set my hand and official scal the day and year
last above wrtten,

Notary Public

A AEBECCAA, SCHMIDTBERGER
Nolary Pubiic - Stats of Kansay
My Appl. Exp, m;zﬂz o e

Sir

Commission Expires: {321 a0y -

aoox 214pcc 0982
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ol wg % .
J hn\W Strachan Kafen Strachan

STATE OF KANSAS, RUSSELL COUNTY S8:

BE IT REMEMBERED that on this ;: :\Jérday of —szaﬂmbef" , 2010, before
me, the undersigned, a Notary Public, within and for said county, personally appearcd John W,
Strachan and Karen Strachan, hushand and wife, to me personally known to be the identical
persons who executed the within and foregoing instrument and acknowledged to me that they
executed the same as their free and voluntary act and deed for the uses aud purpose thercin set
forth.

IN WITNESS WHEREOF, I have hereunto sct my hand and official sezl the day and year

last above written, 1

Notary Public

My Cormmission Expires: ﬂﬂafﬂ Jal ’C)‘i CQD \\

“\‘“Il!ln,‘,’ .
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