
Expected Spud Date:
			     

OPERATOR:  License#

Name:

Address 1:

Address 2:

City:			          State:	            Zip:	   +

Contact Person:

Phone:

CONTRACTOR:  License#

Name:

	 Well Drilled For:	    Well Class:	 Type Equipment:

			   Oil				    Enh Rec			     Infield			   Mud Rotary

			   Gas				    Storage				     Pool Ext.			  Air Rotary

			   		  			   Disposal			     Wildcat			   Cable

			   Seismic	;		       # of Holes	 	   Other

			   Other:

	         If OWWO:  old well information as follows:

		  Operator:

		  Well Name: 

		  Original Completion Date:	             Original Total Depth:

Directional, Deviated or Horizontal wellbore?  	                     Yes       No
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

  

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

NOTICE OF INTENT TO DRILL
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Form C-1 
March 2010

Form must be Typed
Form must be Signed

All blanks must be Filled

For KCC Use:

Effective Date:

District #

SGA?            Yes         No

Spot	Description:				         																                    

		    -			   -		      -			    Sec. 	   	     Twp. 	  	      S.  R.  	  	            E        W

												                      feet from         N  /         S   Line of Section

			             feet from         E  /         W  Line of Section

Is SECTION:         Regular         Irregular?

(Note: Locate well on the Section Plat on reverse side)

County:

Lease Name:			                            Well #:

Field Name:

Is this a Prorated / Spaced Field?           	                                         Yes        No

Target Formation(s):

Nearest Lease or unit boundary line (in footage):

Ground Surface Elevation:                                                                        feet MSL

Water well within one-quarter mile:           	                                         Yes         No

Public water supply well within one mile:            	                        Yes         No

Depth to bottom of fresh water:

Depth to bottom of usable water:

Surface Pipe by Alternate:         I          II

Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:

          Well          Farm Pond        Other:

DWR Permit #:
(Note: Apply for Permit with DWR       )

Will Cores be taken?          	  	                                         Yes         No

If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

		 1.			Notify the appropriate district office prior to spudding of well;
		 2.			A copy of the approved notice of intent to drill shall be posted on each drilling rig;
		 3.			The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set 		
						  through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.
		 4.			If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;
		 5.  	The appropriate district office will be notified before well is either plugged or production casing is cemented in; 
		 6. 		If an ALTERNATE II COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.  		
							 Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate II cementing 		
							 must be completed within 30 days of the spud date or the well shall be plugged.  In all cases, NOTIFY district office prior to any cementing.
	  

I hereby certify that the statements made herein are true and to the best of my knowledge and belief.

Date:   								      Signature of Operator or Agent: 				                          Title:

For KCC Use ONLY

API # 15 -

Conductor pipe required                                                  feet

Minimum surface pipe required                                    feet per ALT.       I       II   

Approved by:

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date:  		    Agent:

Remember to:

-   File Certification of Compliance with the Kansas Surface Owner Notification
    Act (KSONA-1) with Intent to Drill;
-   File Drill Pit Application (form CDP-1) with Intent to Drill;
-		 File Completion Form ACO-1 within 120 days of spud date;
-		 File acreage attribution plat according to field proration orders;
-		 Notify appropriate district office 48 hours prior to workover or re-entry; 	
-		 Submit plugging report (CP-4) after plugging is completed (within 60 days);
-		 Obtain written approval before disposing or injecting salt water.

-		 If well will not be drilled or permit has expired (See: authorized expiration date) 
		  please check the box below and return to the address below.
              

    	        Well will not be drilled or Permit Expired    Date:
           Signature of Operator or Agent:

		
Mail to:  KCC - Conservation Division,

130 S. Market - Room 2078, Wichita, Kansas  67202

  

   

    

(Q/Q/Q/Q)

month   	            day	                     year

E
        W

1053435

Submitted Electronically



IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form.  Include items 1 through 5 at the bottom of this page.

Operator:

Lease:

Well Number:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:                -               -               -

Location of Well:  County:

                                                  feet from           N   /          S   Line of Section

                                                  feet from           E   /          W  Line of Section

Sec.  	           Twp.  	     S.  R.                            E            W

Is Section:           Regular  or          Irregular

If Section is Irregular, locate well from nearest corner boundary.  

Section corner used:          NE        NW        SE        SW  

PLAT
Show location of the well.  Show footage to the nearest lease or unit boundary line. Show the predicted locations of

lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

In plotting the proposed location of the well, you must show:

1.  The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

     4 sections, etc.

2.  The distance of the proposed drilling location from the south / north and east / west outside section lines.

3.  The distance to the nearest lease or unit boundary line (in footage).

4.  If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells; 

     CG-8 for gas wells).

5.  The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

EXAMPLE

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

Side Two

  For KCC Use ONLY

API # 15 -

LEGEND

Well Location
Tank Battery Location
Pipeline Location
Electric Line Location
Lease Road Location

1980’ FSL

3390’ FEL

1053435

14

130 ft.

330 ft.



Is the pit located in a Sensitive Ground Water Area?          Yes           No  	            Chloride concentration:                                                       mg/l

						                                                                              (For Emergency Pits and Settling Pits only)

Is the bottom below ground level?  	               Artificial Liner?		             How is the pit lined if a plastic liner is not used?

	 Yes           No  			             Yes           No  	

Pit dimensions (all but working pits):  		             Length (feet) 		                  Width (feet)	                              N/A:  Steel Pits

			               Depth from ground level to deepest point:                                    (feet)		               No Pit

If the pit is lined give a brief description of the liner			  Describe procedures for periodic maintenance and determining
material, thickness and installation procedure.			   liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:		  Depth to shallowest fresh water                                  feet.
							       Source of information:

	          feet       Depth of water well                           feet 	        measured                 well owner                 electric log                 KDWR

Emergency, Settling and Burn Pits ONLY:			   Drilling, Workover and Haul-Off Pits ONLY:

Producing Formation:					     Type of material utilized in drilling/workover:

Number of producing wells on lease:				    Number of working pits to be utilized:

Barrels of fluid produced daily:					    Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to 		

flow into the pit?          Yes         No  				    Drill pits must be closed within 365 days of spud date.

	 I hereby certify that the above statements are true and correct to the best of my knowledge and belief.

		    Date 				                                        Signature of Applicant or Agent

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1 
May 2010

Form must be Typed

Operator Name:							                   License Number:

Operator Address:

Contact Person: 							                   Phone Number: 

Lease Name & Well No.:

Type of Pit:

	 Emergency Pit		 Burn Pit

	 Settling Pit		  Drilling Pit

	 Workover Pit		  Haul-Off Pit

(If WP Supply API No. or Year Drilled)

Pit is:

	   Proposed           Existing

If Existing, date constructed:

Pit capacity:

                                             (bbls)

Pit Location (QQQQ):          

              -               -              -         

Sec.   	     Twp.	          R.                        East          West

	                Feet from        North /       South Line of Section 

	                Feet from        East  /        West  Line of Section

                                                                                      County

KCC OFFICE USE ONLY

Date Received:  		         Permit Number:  		                 Permit Date: 		    Lease Inspection:	          Yes 	        No

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

Liner            Steel Pit             RFAC            RFAS

1053435

Submitted Electronically



If choosing the second option, submit payment of the $30.00 handling fee with this form.  If the fee is not received with this form, the KSONA-1 
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.	

I hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date:  			   Signature of Operator or Agent: 					     Title:

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

CERTIFICATION OF COMPLIANCE WITH THE
KANSAS SURFACE OWNER NOTIFICATION ACT

Form KSONA-1
July 2010

Form Must Be Typed
Form must be Signed

All blanks must be Filled

OPERATOR:   License #

Name:

Address 1: 

Address 2:

City:		                    State:	           Zip:                   +

Contact Person:

Phone: (              )		                 Fax: (              )

Email Address:

Surface Owner Information:

Name:

Address 1: 

Address 2:

City:		                    State:	           Zip:                   +

Well Location:

		  -		  -		  -		    Sec. 		      Twp.          S.   R.                   East      West

County:

Lease Name:				    Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of 
the lease below:

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).

Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed:        C-1 (Intent)         CB-1 (Cathodic Protection Borehole Intent)         T-1 (Transfer)         CP-1 (Plugging Application)

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and 
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines.  The locations shown on the plat 
are preliminary non-binding estimates.  The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

When filing a Form T-1 involving multiple surface owners, attach an additional 
sheet listing all of the information to the left for each surface owner.  Surface 
owner information can be found in the records of the register of deeds for the 
county, and in the real estate property tax records of the county treasurer. 

I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), I have provided the following to the surface 
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form 
CP-1 that I am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this 
form; and 3) my operator name, address, phone number, fax, and email address.

I have not provided this information to the surface owner(s).  I acknowledge that, because I have not provided this information, the 
KCC will be required to send this information to the surface owner(s).  To mitigate the additional cost of the KCC performing this 
task, I acknowledge that I am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

1053435

Submitted Electronically



For KCC Use ONLY

A P I  #  1 5  -

Operator: ProsPect Oil  & Gas CorP.
|  ̂ ^^^ .  Hernr /S t rachen Un i t

Well  Number. 1

Field: N/A

Number of Acres attr ibutable to well .

QTR/QTR/QTR/QTR of acreage: S/2

I
IN  ALL CASES PLOTTHE INTENDED WELL ON THE PLAT BELOW

In al l  cases, please ful ly complete this side of the form. Include i tems 1 throuqh 5 at the bottom of this oaoe

Locat ion of  Wel l :  County:

1 3 0

330

Sec .14  Twp  14

ls Sect ion:  X Regutar

R u s s e l l

teet from n N

feet f rom I  I  E

S  R .  1 3

or l-l lrregular

/ [X S Line of Section

/  X W Lrne of  Sectron

n e  X w

l f  Section is lrregular, locate well  from nearest corner boundary.
Section corner useo l-l r.rr f] lrw[Jse ! sw

PLAT
Show location of the well. Show footage to the nearest tease or unit boundary line. Show the predicted locations of

/ease roads, tank batteries, pipelines and electricatllnes, as required by lhe Kansas Surface Owner Notice Act (House Bitt 2032)
You may attach a separate plat if desired.

L E G E N D

O Wel l  Locat ion

[-- l  Tant< Battery Location
-  P ipe l ine  Locat ion
- - - - - -  E l e c t r i c  L i n e  L o c a t i o n
m Lease Road Location

EXAI\,1PLE

3 lDr  9n
E5: l

NOTE: ln a// cases locate the spot of the proposed dritting locaton.
l 3 o t

ln plott ing the proposed location of the well ,  you must show:

l The manner in which you are using the depicted plat by identi fying section l ines, i .e. 1 section, 1 section with g surroundino sections.
4 sections. etc.

2. The distance of the proposed dri l l ing location from the south / north and east /  west outside sectlon l ines.
3. The distance to the nearest lease or unit  boundary l ine ( in footage).
4. l f  proposed location is located within a prorated or spaced f ield a cert i f icate of acreage attr ibution plat must be attached: (CO-7 for oi l  wel ls,

CG-8 for gas wells).
5. The predicted locations of lease roads, tank batteries, pipel ines, and ejectr ical l ines.

1 980 '  FSL
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OIL AND GAS LEAS4

THIS ACREEMENT. Made and entered into this /0 day of November,2010. by and
MAX O. HEIM A/IVA MA,Y OTTO HEIM OR MARY R. HEIM. TRUSTEES OF THE tvlAx
O. FIEIM TRUST, DATED MAY 10, 1q96. Parties of the fir'st part, hercinafter callecl Lessors:
and PROSPECT OIL AND GAS. INC.. Party of the -qecclnd party, hereinaftcr called Lessee,

WITNESSETH. that the said Lessors. fiir arrcl in considcration of One Dollar ($ 1.00) per
acre. cash and in hand paid, the receipt of which is hereby acknowledged, and t)re sovenents and
agreemeuts hereinafter contairred on thc part tlf lessee to bc paid. kept aird perfonned. havc
granted, deurised, icased and try these prcsent.s clo glurt, demisc, lcasc and let unto said Lessee,
fbr the sole atrd only purpose of nurung and operating for oil and gas, ancl laying and lruilding
tanks. power stations and structures tirercon to produce. save and takc care of- saici pnrducts, ail
that certain tract of land srtuaied in the County of Ru.ssell. State of Kalsas. described as filllows.
to-wit:

The South Half of the Southwest Quafier (S/2 SW/4)of Section Fourteen
(14), Trrwnship Four-tccn il4) South. Rurge Thirtccn
(13) West. Russell Corurty, Kansas.

It is agreed that this leasc shall remain in fllll tbrcc fbr trvo (2) years. and as long as
tltercafter as ojl or gas. or eithcr of therrr. is produced from said iarrd hy thc Lessee.
In consrderation of the premises, sard Lessee covellar)ts and agrees:

L To delivcr to the credit of Lessors. frce of cost. in the pipe line to which Lessee nay
cotltect its wclls, the equal oue-eighth (l/S) part of all oil produced and -qaved from thc lcased
prer r r i scs .

2. To pay Lessors fbr gas from cach r,vell rvhere gas only is found the equal onc-eighth 1l/8;
of the gro$.$ proceeds at the prcvailing rrrarket rate, (but. as to gas sold by Lessce. in no event
more than one-eighth (liti) of the proceeds received by Lcssec from such sale), frrr all gas used
olTthe plernises. said payments trr be made quzu1erly.

3. If said Lcssors ()wn a less interest in the above de.scnhed land tlrarr the entire urd
undivided fec simple estete therein, then thc royalties and rentals herein irrovided sliall be paid
the Lessors only irr the pr<lporlion which his interest bear.s tr.t the rvhole and undivided fee, ald
the siEring of thi.s asreement .shall be binding on each of the abr)ve nanred paties who siEr,
regardlcss of rvhether it is siEred by any of the other partie,t.

4. Lessee shall havc the right t0 use. liee of cost. gas, oil. and water produccd on said larid
fiir its operations thercon, except watcr fiom wells of Lessors.

5. When recluesteil try Lessors. Lessec shall bury his pipe lirte belor,v plorv depth.

6. Lessee shall pay t-or damagcs caused by his rlperations to ppu'ing crops on said land.

Boi ln Z\L' ' :EE0 4.X7

u r r !  ? 4 -



D c / 0 6 / ? 0 1 1  w E D  1 0 : 0 6  F A X

7- No well shall be drilled n€arerthan 200 t-eet to thehouse orbanr now otl saidpremises.
,uvithout thc writterr consetrt of the Lessors.

E. Lessee shall have the right at any time to rellc)ve all rnachinery ald fixfurcs placcd trrr
sard pretnises. includirrg the riglit to draw arld rerrro'r,e casing.

9 If the Lcssee shall cotunencc to dnll a well within the tenn of this lease or any extcnsion
thereof. the Lessee shall have the right trl dnll .such well to cornplction with reasonable diligerrcc
and dispatch, arrd if oil or gas, or either of them, Lre found in payirrg quirntities. this lease r^hall
continue and be in force with the like effect as if such well had been completed r.vithirr the ternr
of years herein first mentioned.

10. If the estate of eithcr party hereto is assigrcd. and the pnrzileges of as-signiug in whole or
tti part is expressly allorved, the covenants hcrc shall extend t0 their heirs. executors,
adtninishators. succcssors and assiEr,s. but no cliangc in the orvnership of the larrd trr alisrgnrrent
of rentals or royaltics shall be binding ou tire Lcsscc untrl atier the Lessee has l'reen f.urrrshed
with a wdtten tralsfcr or assrgrurent or a truc copy thererrf': arrd it is heretry agreed that irr the
event thi-s lease shall be assigrred as to a pafi or as to parts of the above descr-ibed larrds errd the
assrgnee or assig;tccs of suclt part of pafts shall default in the paymerrt of the pnlportionate pa.rt
of the rents due from him rtr thcm such clefault shall not operate to def-eat or aflbst thi$ lea.sc rn .so
far as it covers a part of said Iands upon which said Lessee or- any assigrree thereof shall rrrakc
clue payrncnts of said rentals.

I L Lcssors heretry wauant and agree tri det'end the title to the lands herein described. and
agree that the Les-cee shall have the right at any tiine to redeem for Lcssors by payrnents. atid
mortgages. tfl,{es or other liens on the above described lands. in the event of default of payrncnts
by Lessors. and bc subrogated to the rights ofthe holdcr thcrcof.

12. ll thc cvent of production. Lessee and/or assigns agrcc to maintain the appearancc of the
Iease within .standards of the area. maintain and keep equipmerrt pairrted. place nece.ssary cattle
guards. t-ence the well sites and thc tirnk battery anrJ/rir batterjes, and if no seriou.s attempt rs
made to produce oil or gas for onc year perrod of tirle" Lessee aEqees to refum propefty back to
its ongina) state as nearly as priicticable wittrin 12i) days aftel that one ycar period. hr the everrt
of a clry hole andior abandonmerrt of a rvell on this lease, Lessee and/or Assigns ag7'ee to close
and level pits. clean up arrd remove debris and put land back, as ncar as practicable to what it
was before such operations. at Lessee's and or Lessec's assigns cxpcnse.

13. The washirrg dorvn, re-opening, re-working, or re-irctivation iurd producing of oil from
any plugged or ilrandoned well locatcd upon the ahov'e described larrd .shall be and is considcrcd
the drilling of a new well on thc above described red estate under the terms arrrVor provisions of
this lease and shall exteld thc tcrm of thi.s lease as tully as thougl a new well had beerr drilled.

14. Lessee, at rts crption, is hereby given thc ng*rt and power to pool or combine into
one or mote units the land covered by this lease, or any portion theteof, rvith other land covered
bv arrother iease, or Ieases when, in lcssee's ludgmerrt. it is necessary or advisable to do so in
rlrder to properly develop ald opemte ,said lear"e preili$e$ s0 a.t t0 profiote the conscrvation of

i l 1 4 i
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such minerals in and under said land, such pooling to be in a unit or units not excccding 40 acre.s
each in the event of an oil well, ur jnto a unit or units nrlt exoe eding 640 acres cach in thc cven of
a gas anclror condensate or distillate rvell. plus e ttrlerilnce of ten perccnt (10%) to corrltrnn to
Govemrnent Snn'ey quarter sections. Lessee shall executc in writing and file fbr recorrl in the
county irt which the land is situatcd an instnrment identifuing arrti tiescribing the pooled acreage.
Tlie entire acreage so pooled into a urrit ol units shall be treated fbr all puqro.\es, except the
lralerents of royalties on prodnction iiom the poolcd unit, as if it were included in this lease. lf
production is {irund or any part of tlre pooled acreage it shall he treated as if production is had
fi'orn tiris lease whether any well is located on thc land covered by this lease or not. Arry well
dLilled on any such unit shall be arrd constitute a wcll hereurrder. hr lieu of the royalties
elsew'ltcrc herein specihed Lcssors .thall receive on production fitrrri the unit so pooled onJy sucli
portion rlf tlie royalty stipr"rlated herein as thc amount of his net royalty interest therern on an
acri:age lrasis beals to the trttal mineral acreagc so pooled in the palticular urdt involved.

Whereof. rvitness our hands as of the day and year lirst atrove w.riften.

STATE OF KANISAS, RL]SSELL COLNTY SS:

BE IT REMEMBERED that on tlus /D_ day of November. 2010, befbre me. the
urrder.sigred. a Notary Public. u,ithin and for said county, personirlly appeared Max O. Heim
ir,&/a Max Otto Heirn and Mary R. Heirn. Trustecs of thc Ma-x O. Heim Tmst, dated May 10,
1996, to tne personally knou,n to be the identical person who executed the rvrthrrr arrd lirregoing
iushument and acknowledged to me that hc executed the.sanre as his free and voluntary act and
deed for the uses and pu4rose therein sct fbrth. arrd further that l-re has the authonty urrder the
tenns of said iru.st to so lease -said icai cstate.

IN WITNESS WHEREOF. I have hereunto set my hand and official seal the day and year
last above wrj

@,] .) c, ' ; ' i  :

Gayle Gfetler
Nobrt Public - State of Kansae

Russell County-
My Cornmisson fxsrre$ 4 -{-.gUe

My Comrnission Expires:

Ccrrputcr

l,!,cc.

Slaie ol 
'{irr;as 

R'Lrsill Cou;tty, ss
This instrunmiii; ir i j  f ir :t;t:rd
Deceuber  l ,  2010

? - t q .  p  : ' - , . - . . - - . .  .
J  i j _ _  L  , i  , . f  _ . ,  . l J  ,

ppgq ?_14 Farre a!7".449
\Jo.- L\-.'Tn t-C*ltr4+He$l$EI0 l  i l : i : '
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aFq-l l l : .-ekj l1 l lZJ;4f Fr om i RUSSELL

1 7 1 , 1 F / , ' \ l ' r
u v  t  J  e  r  q

r .  ai i j ] rE i5  i c> Tc, ;44534tiE

OIL ANP.GAS LEASE

THIS AGREEMENT,Ivlade end cntcrcd into this ttut" day of Dccemberj 2010r by and
JiMMY L. STRACHAN, A SINGLE PERSON, Farty of ttre fust part, hr:rdnafler c'alled Lcssor;
anil PROSFECT OIL AND GAS INC., Party of the second party, hereinafter callcd Lcsscc.

WITI\TESSETH, lhat the said Lessor, for ancl il colsidcratior of Ten Dollars ($10.00)
and othsr valuable cc,nsideration, cash exd fur hrrrrd paid, tlc re+eipt of wbtch is hereby
auknowledged, ald the coverralts and agreoilcnts hsreinafter contained on the put of lessee to
be paid, kept and perflorrrtod, have granted, dernised, leased and by these presetrLs do glrrt,
deurise, Iease and let unto said Lessee, frrr the sole and on)y purpose of mining and operating for
oil aud ga.s, and lalng and buildirtg t'arrk$. power station.q and structtues thereen to produce, save
and take care of sard products, all that certarn haci o{'larrd situaterl in thc Counry of Russcll,
Statc of Karxas, describcd as tbllows, tcr-rvit

The Northrvest Quartcr (NW/4) of SectionTwcnty-t}ree
(23), Township Fourteen (14) South, Rirnge Thirteen
(13) West, Russell County, Kansas.

It is agreed that this lcasc shall rcrlain in fi:ll fbrce fhr hvo (2) years, .tnd as long as
thmcatff as oit or gas. or crther of thcrt, is produced from sai,l land by the Lessee, and that
Lcssee pa-v.c to the Lcssor aficr the cxpiration of cach yaor, a sum equal to that paid to Lqssor
upon thc trxccution of this lea-se.

In considcration of the premises, said Lessee covenanlq and agrees.

1, To deliver to ths sredit of Lessor, free of cr:st, in thc pipe iine to whrch Lessee may
connest its rvells, the equal one-eip;hth (i/8) part of all orl produccd and saved fiom the leased
premises,

Z, To pry Lcssur firr ga*s fiom each wcll rvhcre gas only is found thc equr:J one-eiglrth (l/E)
ot' the gtoss proceeds ai the prevailiug nrarket rate. (bu! as to gss sold by Lessee, in uo event
morc than orra-eighih (1/8) of theproueeds rsceived by Lessee fi'om snch sale), for :rll gas ured
offthe ptemi-ses, said palmcnts to bc rnadc quarlcrly.

3, If said Lcssor owr a le.ss interest in the abovc dcscribed land tha.n thc c.ntke and
undrvided fee simple estate thcrei,n, then the royaltics and rentals herein provided shall be paid
the Lessor only in the proportion wluch his irltcrcst bcars to the rr,hole a.od utdivided fee, and thc
si-qtdng of this agreemsnt shall bc bilding on each of the above niuncd parties who sign,
rcgudless of whether it is signcd by any of thc other p,rrbes,

4. Lessee shall hai,e the right to lr.se, free of cost, gas, oil, and water produccd on said land
for its opcrations thereon, except water frr:rn wells of Lessor.

5. When requested by Lessor, Lesscc.shall bury his pipc linc bclow plorv depth.

BooK 2IAPArt09?6
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6. Le$sec shall pay tiir damagcs caused by his oper$tions to growing crop$ on said 1ald.

7 - N0 well slrall be drilled llearcr than 200 fect to the housc or bcm now on said prcrmses,
without the writtstr consent of the Lcssor.

I' Lessee shall have_thc right at any time to rcrnovu ali machinery zurd fixtures placeci on
said prernrses, including tbe right to dra',v and reruove casing,

I' If the Lcssec shall commcnce to clrill a well wrthin the term of this lease or any extension
tbereof, thc Lcssee shall have thc nght to drill such wel't to co.mplctron wirh rusonable cliJigencc
and dispatd and if'oil or gas, or either of than, be I'ounrl in paying quaatihes, tlis lease shall
contiilue aad be rn force with thc like effect as if n'uch well had been completecl rvith.in the term
of years hcrain {irst mentioncd.

10' If the estate of either party hcreto is ;usigned, anrl thc privilegcs of assigrring in whple sr
in purt is exprcssly allowed, tfuc covenarrtS here shall extend to their leiri, cxecutOrs,
adminishators, succcssors and msigrrs, but no charge il the ownenhip of thc land or assigrmreirt
of rcntals or r<tyalties sha1l be bintling on the I-cssee until after the Lesscc has been frrnrir^hed
rvith a wntten transter or assignmerrt or a kqe copy thereol and it is ha-eby agSeed that in lhe
Evant this lease shrll be assigncd irs ta apart ot os to partr of the ubovc dqscnbed lands and thc
esslgnee or assignees of such part of parls shall default irr the palment of the proportiotatc parr
of the rents due h'on him or thern such, default sha-1l not opu-.rte to det'eat or aft-ect this lcasc rn so
tar as it 0oyel's a part cf said lands upon which said Lessee or any assignee thereof shall mnkc
due palments of said rsntals.

1l ' Lessor here y warrant ancl agree to defer:d thc trtle to the Iands herein described. snd
agree that the Lessee shall have the right at any time to rcdcem for Lessors by payments, erid
mortgages, taxes ol other li{.ars on the above <lescribed lands, in the event of default of paymenrs
hy Lessor, aud be suhrogated to thc rights of the hoirJer thereof.

1Z' Ln the event of production, Lessee and,/or assips appee to maintain the appeara:rce of the
leuse within standards of thc arca, maintairr and kuep equipmeut painterl, place neccssary caElc
grrards, fence the rvcll sites and thc tank battery anrVor butteries, and ii. rro serious attempt is
made to produce oi1 or gas for one yenr period of trme, Le-ssee agrees to retum property back to
its ongtnal state zrs nearly as practicable wlthin I20 days a{Iel- that one year periocl, In the eveut
of a dry holc antVor abantiorunent of a rveil on ttris lcase, Lessee uld,/or asslgns agree to close
and lcvcl pits, clearr up end renove debris arid put lurd back, ir*s near as practicable to what it
was bcforc such operations, ilt Le,ssee's a.ud or lc8scc's assigls expense .

13. Thc- rvaslung down, reopening, re-rvorking, or re-activution and producing of oi] frou
any plugged or abandoned well located upon the abovc descrrhed land shall be ancl is oonsidered
the drilling of a ncw wcil on the ubove clessribed real cstate under the terms and-/or provisions ilf
this leuse ;rnd shirll extend the term oI this lease as firily as though a nerv well irad been qlrilled

14- Le$see, at its option" is hcreby giveri the right and power to pool or combine into
onc or more r.rrrits the la.ld covercd by this le:lse, or any portion thereof, rvitir other land crrvered

BooK 2,1 Apa$E 09??
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by anothct lcnse, t)r leases u'hetr, in lessee's judgment, i,t is necessary or adviseble to do so in
ordff to prol,ttly develop aud opcrate said lcasc premi$es so as to promote the consewation of
such minerals in and rrnder saicl land, such pooling to be in a unit or units not exceedrng 40 acres
each irl the event of an oil wel1, or into a unit or unilq not exceeding 640 acres each i:r the even of
a ga$ antVor condensate or distillatc wcll, plus a tolerance of teu percent (107q) to confbrm to
Govemment Survey quartil sections, Lesscc shal1 execute in writing and file fbr recotd in the
cotulty in which the land is situated an i::str:mcnt ideniifying and describing the poolsfl acreage.
The entirc acresge so poolcd into a unit or uriits shrrll be teatcd for all puryoses, except the
palments of ro1'aftis5 on ptoduction fiorn rhe pooled unit, as if it wcrc inclrrded in this lease. [f
production is found or afly pan of the pooled acre,tge it shall be treatcd us if production is had
fronr tli.is lease t'ltethsr any rvell is located on the land coyered by this lease or not. Any well
drilled on aily such rurit shall be and constitute a rvell hercundcr. In lieu of the royaltics
elsewhere herein specified l.cssor shall receive on production from the unit so pooled only such
portiort of the royalty stipulared herern as the amount of'his net rol,alty intcresr thercin on arr
asrcagc basis bears to the total mjneral alTerge so pooled rn thc partrcular uuit involved.

Whereof, witnoss our hards a.s of thc day .urd ycar first above \wifien.

STATE OF KANSAS, RUSSELL COUNTY SS:

BE IT REMEMBERED that ou thjs lLt4^ day of b-ltt mf,r4r,,,r ,2010, before
me. the undersipcd, a Notary Public, rlrtlul und for saic{ counry, p"rsonatty appcarcd Jimrny L.
Strachan, a sirtglc pet:sott, to me pasonally known to be the idcntrcal person who cxccutcd the
wittdf, and forcgoing inslrument and acknowledged to me that hc executed the same as hrs fiee
arr.d volu.ntary act and decd for the uses and purpose tliereil set forth-

IN WTINESS WH.EREOF, I have hereu,'rto set my hand and oflicial seal the day and ycar
last above written

Mv Commission Exnircs;

Cor*putua \

Numbericst -
: -: ic. -_ ,, .

lllh oii(:rnas, Ri;snit,Joriry s$
Tlr js irrstrunanttjlnrJ inr rscrrri
Apr i l  5 ,  20I l
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OIL AND GAS LJASE

THIS AGREEIvIENT, Made and etrtered into this /?+A dry of Decanber,2010, by'anrl
betrvecn JOHN v/. STRACHAN AND KAREN STRACFIAN, I-tusBAND AliD WIFE;
I(ENNETII G, STRACHAN, A SINGLE PERSON; AND \IERLIIDA s. STRACIIAN, A
SINCLE PERSON, Parties of the first parl hereinalier called Lessors; and PROSPECT OIL
AND GAS INC., Party of the second party. hsrcinafter called Lessee,

WITNESSETH. that thE said Lcssors, tbr arrd in consideration of Ten Dollars ($10,00)
and othcr valuahle consideration. cash znd in hand paid the rcccipt of which is hereby
acknorvlcdgcd, and the covenilrts ald sgpeerrcnts hereinailer containcd on the part of lessee to
be paid, kcpt and perfb,rmetl, have gra-oted, dcrnised, leased end by these presents do grant,
dernise, leasc erd let urto sard Lessee, for thc solc and only purpose of rninirrg and operating fbr
oil ancl gas, ertd laving arrd building tari-!s, power stations and structures tlcrcon to produce, seve
and take anre of said producls, all that certain tract of land situated in thc Corurty of Rusrsell,
State of Kansas, dcscribed as fbllows, to-rvit:

The Northwest Quartcr 0iW/4) of Sestiol Tweng-three
(23), Township Fourleen (14) South, Range Jhirteeri
(l3) Wcst, Russell Cowrty, Konsas.

it is agreed that this lease shall remain in full tbrce for two (2.i ycars, and a$ krrrg as
thereafter as oil or gil.t, or either of them, is produccd from said larrd by thc Lrssac, and that
Lcxscc pays to the Les$ors u{ler thr expiration of each ycar, a sum e{lual to that paid to Lessors
upon the cxccutir-tn of this lease,

ln considsration of thc prcrnises, sard Lessee covenants iurcl agrem:

l. To deliver to the credit of I€s.sors, freu of cosf in thc pipc line to which Lessee rnay
connect it.s rvulls, the equal unc-eighth (1/8) part of all oil produced 'and savcd from the Ieascd
prfll',rise$'.

2, To pay Lessors tior gas frrrm Eash well where gas only rs found thc cqual one-eighth (1/8)
of the p5oss proceeds at the previriling market rate, (but, a^s to gas sold by Lcssee, ul no cvcnt
more thafl one-eighth (l/8) of thc procceds rccclvcd by Lcssce trom such sale), for all gas used
off the prcrnises, said paynents to bs nrade quarterly.

3. Tf sujd Lessorli own a icss interest in thc above described land thal the cntire and
undivided fec simple estate therein, ihen the rrryalties and rentals hctin provided shall be paid
the Le.ssors only ur the proportion whiah his interest bears to thc rvhole and undivided fee, and
the signing of thi$ agireeruent shall be binding on eash of the abovc named parties who sign,
regurdless o1'whether it is sigrred by rrny of the rrther partics.

4. Lcsscc shall have the right to use, free of ccsl gas, oil, and wstcT produced on said land
for its operations thcrcon, cxccpt water from wells of Lessrrrs.

HilOK T,ILPAOEO$?9
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5. When rcque.gted bv Lessors, Lessee shall bury his pipc line below plorv depth.

6- Irsseo shall pay for damages caused hy his op(rations to growrng cr-ops 0n said lalrl.

7 - I'Jo well shall be tJrilled naffer than 200 lbct to tire house or bam n6w or. said prernises,
without the written consent of the Lcssots,

8. Lessee shall have l-he right ut an1' time to remove ;rll maclunelv .urd fixhues placed on
sard prcmises, including the ri$it to draw irrrtl renovc casing.

9. If thc Lessee shall commelrce to drill a we1[ within the term olithis lease or anr. extensron
thcrcof' the Lesscc shall hirve the right to rlrill such well to complctiou with,*"sonable diligclce
and dispatch, and if oil or gas, or oither 0f thern, bc found m payrng quantihes, tl1-s lease shall
cnntinue a-ud bc in foroe rvith the likc efl'ect as if such well had bccn completcd withrn the term
of yeilrs herein first mcntjoned.

10. If the estatc of qther party irereto is ,issigned, and thc pnvileges of assigning i^n whole or
in part is expre.ssly altowed, the covensrts here shall cxtend to thcir hcirs, executors,
adrnirristrators, successors and as$igus, but no change in the ownqship of the lantl or f,ssiglmelt
of retrtals orroyulties shall be binding or the Lcssee urrtil after the les.sce hnq beerr furnisbed
rvi0l a written transfer or assignment or a true copy thereof; and it is hercby agrced that rn the
svent this lcase.ihall be assigncd as to a part or as tig psrts of tire abovc described 1ald.s and thc
assigncc or as-stgness of such part of parts shall detbult in the payment of the proportionate paft
of thc rcnts due liom lrim or thctm such dethult shall not opcrate to defeat o, uf-f*ct ihis lease il so
far as it coverli opart of said lands upon which said Lesscc or any assignccthereof shall ma.lqe
due payrncnts rrf said rentals,

11- Lcssors hereby wqrant aad agrec to dcfend the title to thc lands herein describcd, and
agrcc that the Leisee shall have the rigfot at any time to redeem for l.essors by paymcnts, and
mortgages, taxes or rrther liens on thc above described lands. in thc cvent of clefauit of paymrunts
by Lessors, and be zubrogated to thc rights of the holder thereofi

12. ln thc eveni of production, Lcssee antVrrt assigns agree to marntain the appcarancc of thc
Jsas6 v/ithin standards of the areE malntain andkeep equipmcnt painted, place ncccssary cattlc
guard.s, fetce the well sites aad thc talk battery and/or batteries, lud i{'no serious attcrnpt is
stadc to prodrrce oi) or gas fo,- one yeat pefiod of time, Le$see agrees to returrr property bask to
its oigiflal state as nearly a^t practicable within I?0 days aller thrt one ye0f, perrod, In tho event
of a dry hole anrvor abandonment of a well on this lcasc, Lcssee an(yor Assigns agree to close
and level pils, clean up and remove debris and put land baclg as neir a-s practicable to lvhat rt
wa-s before sucli operations, a[ Lessee's and or Lessee's 0ssiglls cxpen$c,

13, The wushing down, rc-opening, re-working, or re-activatron and producing of oil lrom
any plrrggul or abandoned wcll located upon thr above dcscribcd lanc1 shall bc snd is considerecl
the drilling of a new wcll on the above described real estatc urrds the terms ald/or provisions of
this le;ue and shall extend thc tcrm of this lea,$e as fully a-s though a new rvel1 had been clriiled.

Boott  2L4PAoE0980
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l4' Lessee, at its option, is hereby givar thc right and power to pool or combinc into
one or m0rs Lurits the larrd covered by this leasc, or any porti<ln thcreof, with other land covered
by alrother leuse, or leeses whetl in lcsse*'s judgmerrt, it is necessary or arlvisable to do so il
order to properly develop attd opcrate said iease premises so ss to promote the cor6erystiou of
such trinerals in atrd undcr said lald, such pooling to be in a unit or ulits not exceeding 40 acres
each in the event of arr oil wcll, or irrto a rurit or urits not elicccdiilg 640 acres eacb in thc evcn of
a gas and./or condensate or distillatq well, plus a tolerance of tcn percent (1096) to cr)nt-orm to
Government Survey quarter scchons. Lessee *-hall cxecute in writing and file for rccord in the
collnty in whish tire la.nd is situated an in-strument identifyilg atd deqcrjbing the pooled acreege-
Thc errtrre ucre:rge so pooled ilto a rurit or units shall be trcatcd t''or irII purposes, excspt the
palt-rents of royalties on produoilon from thc poolecl rurit, a-s if it wcre included in this lcase. If
procluctioti is found or dny part of ilre poolcd acreage it shall be trcated as if production is had
from this lea-se whcther any well is located on thc lancl covered by this iease or not. Arry wel)
drilled on any such unit shall lre and consrinrtc a well hereundff. In lieu of thc royalties
elservhete herein spccrfied Lessors shqll receive on production frorn the urrit so poolcd only such
porhon of the royalty strpulatui herein as the amount crf his net royalty inrerest thcrern on an
acteagc b:l-srs bears to the total mineral acreage so poolcd in the particular unit involved.

whereof; witncss our hands as of the dav a:rd vefi first above written.

G . S chan

STATE OF KA}.ISAS. RUSSELL COUNTY SS;

BE IT REMEMBERED that on rhis l* Oay of AqrqoFJ4l--_ , 2010, before
me, the rrndersigned, a Notnry Puhlic, within and tbr sard couniy, personally appeared Kerursth
G. Stachan, a single persoD, to mu pcrsonally known to bc thc iderrtical person who executed the
rvithirr anrl forugoing instrumani and acknowledged to mc thal he Executcti the same as lris free
and voluntary act and deed for rho uses and purpose therEin sct fbrth.

IN WffNESS WHERIOF, l have hcrclnto set my haud and ot'tlcial seal thc day md ycar
Iast above writtcn. f-\

Notary Pubhc

I
I
\

My Comnrissiou Expires t lil Xl a+ t a-

EEEECCA A" $CHMIOTBERGER
Nolerv Pub$c - Slsti of |teffias

uy rppr, Ew. l4-!r f liD
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STATE OF I(ANSAS, RUSSELL COUNTY SS:

BE IT RTMEMBERED that oD rhis J duu, of D'qcrr.la{.- , 2010. beii:re
me, the undcrsigned, a Nctary Public, qdhin ancl tbr said county, penrtually appearert Ve.rlirrda
S' Strachan, a single per$on. to me persoually knorvn to be thc id"nii.at p*rsoo wio executeil the
within and forcgoing irt$trurnsDt and acknowicdgcd to me that he exccuted the sunc as his jiee
ar-rd volurrtary act zurd dccd lbr the uses a:rd purposc thcrein set forth,

IN WTINESS WIIEREOF, I have here.unto set my hand and official sc.i.l the duy ancl ve.r
last rbovc wntten.

Commission Expires: ty{i,t f ln,>=

erlinda S. Strachan

NEEECCA A. SCHMIDTBERGE
Holary Public - Stale o[ Ksnsas

Booi{  2 l  4PAGE0982
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STATE OF KANSAS, RUSSELL COLTNTY SS:

BE IT REMEMBERED ttrat on this 5Eu*, ot De4^efn\=er , 2010, bcforc
tne, the undursigned, a Notary Public, within ancl fur said corurty, personally appearcd John W,
Strachirn and Karen Stracharq husband ald rvifb, to me p*rsonally known to bc thc idc'ntical
persons rvho executed thc witlin arrd l'rrreg<ling instrurnent and acknowledged to me that thcy
executed the same as their ft'cc and voluntary act aud deed lbr the uses and ouroosc thcrcin sct
f?rrth-

IN WTNESS WHEI{EOF, I have hereunto sct my hand and offrcial seal the day and year
last above writtcn,

,  A  n  t l

Notar5' Public

-.--:;l*'*l:"E
i,,,F.of;t i
r,7: ./,.. _i

ffiiiiN

MyComrnission Expires, [[hff i^, l5,AUt|t .

ffale. oli(rrrsa,r, flrr:snil ,0unV, s$
Tfth ritstrumeiil iiirtifnr mi:trC
Apr l l  5 ,  20 I l
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	ExpectedSpudDate: 4/19/2011
	OperatorLicenseNumber: 6627
	OperatorName: Prospect Oil & Gas Corp
	OperatorStreetAddress1: PO BOX 837
	OperatorStreetAddress2: 
	OperatorCity: RUSSELL
	OperatorStateName: KS
	OperatorZip: 67665
	OperatorZip4: 0837
	OperatorContactName: Brad Hutchinson
	OperatorPhone: 785-483-6266
	ContractorLicenseNumber: 33905
	ContractorName: Royal Drilling Inc
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Infield
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: S2
	Subdivision3: SW
	Subdivision2: SW
	Subdivision1Largest: SW
	Section: 14
	Township: 14
	Range: 13
	RangeDirection: West
	C1FeetNSFromReference: 130
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 330
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Russell
	LeaseName: Hein/Strachen Unit
	WellNumber: 1
	FieldName: N/A
	ProratedField: No
	TargetProducingFormation: Arbuckle
	NearestLeaseOrUnitBoundary: 130
	ElevationGL: 1803 Surveyed Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 360
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 3200
	FormationAtTD: Arbuckle
	DrillingWaterSource: Pond
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 04/11/2011
	KccOnlyC1District: 4
	KccOnlyC1API: 15-167-23709-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 04/06/2011
	KccOnlyC1ExpiresOn: 04/06/2012
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 1200
	CDP1Subdivision4Smallest: S2
	CDP1Subdivision3: SW
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 130
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 330
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Native Mud
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