FOrKCC Use: o eo011 KANSAS CORPORATION CommissioN 1057924 form et
EE:C'ZZ pate: OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea? [ Jres [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 06/22/2011 Spot Description:
month day year SE _NE _SE _SE Sec. 3 Twp. 3 s R 22 I:lE W

(QIRIQIQ) 714 ) ;

OPERATOR: License# 34494 2o feet from I:l N/ S Line of Section

Name: Beck Energy Corporation feet from E/ I:I W Line of Section

Address 1: 4857 HARDING Is SECTION: Regular I:l Irregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: RAVENNA State: OH  zip; 44266 + County: _Norton

Contact Person: _RAYMOND T. BECK '

330-297-6891 Lease Name: DEREKKATS well #: 1

Phone: : WILDCAT
Field Name:

CONTRACTOR: License# 33575 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: WW Dirilling, LLC

Target Formation(s): GRANITE
Nearest Lease or unit boundary line (in footage): 279

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _2360 Surveyed Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 210
Other: Depth to bottom of usable water: 1400

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 260

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3900

Original CompletionDate:___ Original Total Depth: Formation at Total Depth: GRANITE

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

€

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification w
API # 15 - 15-137-20569-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 260 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 06/20/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 06/20/2012 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 2z

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-137-20569-00-00

Side Two

1057924

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Beck Energy Corporation

Location of Well: County: Norton

Lease: DEREK KATS

714

Well Number: 1

279

Field: WILDCAT

Sec.3 Twp. 3

Number of Acres attributable to well:

feet from

[ ] Ny
feet from ‘ E /l:l] W Line of Section

S Line of Section

[T Xw

S. R.22

QTR/QTR/QTR/QTR of acreage: _SE

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

- 279

EXAMPLE

1980’ FSL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

714 ft.

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

1057924

Form CDP-1
May 2010
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Beck Energy Corporation

License Number: 34494

Operator Address: 4857 HARD|NG

RAVENNA OH 44266

Contact Person: RAYMOND T BECK

Phone Number: 330-297-6891

Lease Name & Well No.: DEREK KATS 1 Pit Location (QQQQ):
Type of Pit: Pit is: SE_ . NE . SE . SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 3 Twp. 3 R. 22 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 714 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . oo 279 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

1000 (bbls) Norton County
Is the pit located in a Sensitive Ground Water Area? D Yes Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)

Is the bottom below ground level?

Artificial Liner?

Yes DNO DYes No

How is the pit lined if a plastic liner is not used?

NATIVE SOIL

Pit dimensions (all but working pits): 65

Depth from ground level to deepest point:

Length (feet)

65

Width (feet) [ | N/A: steel Pits

3 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

&feet Depth of water well Lfeet

Depth to shallowest fresh water 50 feet.
Source of information:
D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover: DRILLING MUD

Number of working pits to be utilized: 3

LET AIR DRY AND BACKFILL

Abandonment procedure:

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

06/17/2011

Date Received: Permit Number:

15-137-20569-00-00

D Liner D Steel Pit

06/17/2011

[ IRFAC [ |RFAS
Lease Inspection: DYes No

Permit Date:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1057924 Form KSONA-1
OIL & GAS CONSERVATION DivISION

July 2010
Form Must Be Typed

CERTIFICATION OF COMPLIANCE WITH THE Al oo must be Signed
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 34494

Beck Energy Corporation

Name:

Address 1: 4857 HARDING

Address 2:

City: RAVENNA State: OH
Contact Person: RAYMOND T. BECK

Phone: ( 330 ) 297-6891 Fax: ( 33

Email Address: beckenergy@hotmail.com

Well Location:
SE NE SE SE Sec. 3

- - - Twp.3 S. R. 22 EIEasWest

Norton

Lease Name: DEREK KATS Well #:

County:

1

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
DEREK KATS

Name:

Address 1: 242 FISCHER DRIVE
Address 2:

City: PHILLIPSBURG state: KS

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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Kansas Prod B8 (Rev 9/99)
{Paid-up/Pooling)

DIL, GAS, AND MINERAL LEASE

This Oil, Gas, and Mineral Lesss (the “Lease™) is dated the 20® day of October, 2010, (the “Bffective Date™). The parties to
ihis Lease are DEREK T. KATS AND SESRLEY XATS, TRUSTEES FOR THE DEREK T. KATS REVOCABLE TRUST
DTD /198 AKD THE SHIRLEY KATS REVOCABLE TRUST DTD 1/1/98, AND ALAN WOODSIDE asd SHERRY D.
WOODSIDE, husband Mﬂh.nlm(mmwm},MﬁHkmhﬁ)ﬁﬂme,wmm
67661 and (WOODSIDE) 8§37 W_ Kigwa Rd., Prairie View, Kznsas, 67664, and BECK ENERGY CORP,, a5 Lessee, whose address
is 4857 Harding Avenue, Ravenna, Oliio, 44266

1, For the consideration of Ope Dellar ($1.00) snd ofher valoable consideration, the receipt of which Lessor
acknowledges, and fhe covensnts and agreements of Lesses in this Lease, Lessor grants, demiscs, Jeases and lots exclusively to
Lessee, the lands described below (the “Lands™), for the purposes of mining, exploring by geological, geophysical apd other methods,
operating for, producing, and tsking care of, remaving and selling ail oil, gas, and ail of the prodacts of oil and gas, with rights of way
and easements for laying pipelines, and the erection of struchires necessary or convenient to produce, save, store, make merchemtsble
and transport all the oif or gas produced from the Lands or smy adjacent Jands. The Lands covered by this Lease are Jocated in Nortos
County, Xansas, and arc described as follows:

GE
Section 3: SW4 & SE4
Seciion 10: W2

The Lands are deemed to contain 640 acres, more or less and shall include any Jands of Lessor in the same survey or adjacent
SUTVEYS,

2. This Lease shall remain in full force and effect for 2 primary term of Three (3) years (the “Primary Tern™) from the
Effective Date, sud as long iberealler as oif, gas or the producis of oil or gas are produced from the Lands or leases or lands pooled
with the Lands, or drilling or reworking aperstions are contimuesd as provided in this Lease.

3. ‘This is a PAID-UP LEASE. For the consideration of Nioe Thousand Six Hundred Dollars (£9,600.00) paid w
Lessor within Frwty Give (45) duys of ibe daie of his lease, Lessee is not obligated to make any ofier renial payments during the paid
wp ry Term of this lease. Lessee may af eny time or timas during or after the Primary Term surrendar this Toace asto all or a
pottion ofthe Lands by delivering to Lessor, or by filing for record in the county where the Tands are located a release or releases of
the Lease, and then be relisved of all ecenuing obligations as to the portion of the Lands surrendered. The Lease shall continue in
force and effisct as o ail of the Lands not surrendered.

4, Lessee agroes to pay Lessor a royalty on production as follows:

a 1easee shall deliver to the credit of Lessor as royaliy, fice of cost, in the pipelins to which Lessee may
eonnect its wells, or into Lessee's storage tanks, One Eighth (1/2 th) of the proceeds of the sale of of at the storage tenks or derived
from Lessec’s pipeline.

b, Lesses shall pay Lessor, as moyaity on £3s sold from each well One Eighth (1/8 t) of the proceeds if gas is
aﬂdﬂtllltwd.l,wﬁmwmoﬁhmﬂmwmb}ofhmmd\dﬁ!hyjﬂmm

& Lesses shall pay Lessor One Eighih (1/3 th) of the proceeds received by Lessee from the sale of casinghead
gas produced ffom any oif well and One Eiginh (1/3 i) of ihe vaioe, af the mouth of the well, compuned at the prevailing mearket price,
of the casinghead gas produced from mny ol well and psed by Lessee off fhe Lands for any purpose or used on the Lands by Lessee
for purposes other than the development and operstion of the Lesse,

4. Lessee will pay Lessor One Bighth (1/8 ) of the proceeds from the sale of all other products of oil and gas ot
pravided for above. Int no event, in the payment of proceeds for Toyalty, shall Lessee ever be obligared to pay to Lessor, & sum graater
than One Eighth (1/8 th) of the sum Y.esces achually receives for the sale of oil and/or gas or other products.

5 1 ai any lime, there is a gas well (one or more), on the Lands, or acreage pooled with the Lands, whether before or
after the Primary Term, and the well is shoi-in, with 1o other production, drilling opersrions or other operations being conducisd on
the Lands capable of maitaining this Lease in force under any of its provisions, Lesses shall pay Lessor as royalty the sum of One
Dollar ($1.00) per year per acre for each acre of the Lands then subject to this Lease. This payment is to be made ou or before the
anniversary duie of this Leass following the expiration of 90 days from the date the well i shut-in, and thereafier on the anniversary
dare of this Lesse during the poriod the well iz chut-in. When fhe payment ic made it chall be considered that this ¥.ease is maintained
in full force and effect until production resumes or the next shut-in royalty payment is dus.

6. if the Lessor owns a lesser interest in the Lands than the entire and undivided fee simpie esisic in the minerals, the
rovalties (including amy shut-in gas royalty) shall be paid to Lessor anly in fhe proportion which Lessor's interest in the Lands bear to
the whole and undivided fee simple in the Lands.

7 Despile anything in this Lease iv ihe conirary, Lessor expressly agrees that if Lessee commences operations for
driiling a well ar any time while this Lease is in foree, this Lease sholl remam m foree spd s term shall contiune as long as the
operations are prosecuted as provided in this paragraph 7. If production results from the well, this L ease sholl remain valid snd in
force as long as production continues from the Lands.

g 1f at the expiration of the Primary Term oil, gas or the produsts of oil and gas ere not being produced but Lessee is
engaged in drilling or reworking operations on the Lands, this Lease shall continuz in force 50 losyg as those operations are being
continuously prosecuted on the Lands. Drilling Operations shall he considered to be contimnously prosecuted if not more than 60 days
elapse between ihe compleiion or fhe abandonment of one well and the beginning of operstions for the drilling of a subsequent well.
If afier the discovery of ofl or gas or the products of oif or ges on the Lands or on screage pooled with the Lands, production should
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cease, fram any canse, after the Primary Teym, this Lease shall not terminate if Lessee commences addriesal drilling or reworking
eperations or resumes production from wells already drilled within Ninety (90) days Fom the date of cessation of production, or from
the date of completion of a dry hole. If ofl, gas or the products of ¢il or ges are discovered and produced as a resuit of operations at or
after fhe expiration of the Primary Term, this Lease shell coutinue in force so loug =s oif, gas, or te products of oil or gas are
produced from the Lends.

9. Lessor grants Lesseo the right to use, free of cost, gas, oil, and water produced on or from ihe Lands, for Lessee's
operations, sxcept water from Lessor's wells, When requested by the owner of the surface of fiie Lands, Lesses will bury pipelines
across cuitivated lands below normal plow depth, No well shall be drilled nearer than 200 feet to eny honse or bam Jocated on the
Lands as of the Effective Date of this Lease without the written consent of Lessor. Lessee will pay for damages caused by Fessee’s
operations to growing crops on the Lands. Lessee shall have the right, at any time, but not the obligation, to remove all machinery.
equipment, and fixtures placed on the Lands, including the right to draw and remove casing.

10. The rights of Lessor and I esses may be assigned in whele or in part. However, no chauge it ownership of Lessor’s
interest in the Lands shell be binding on Lessee uniil 60 days after Lessce has been furnished with writlen potice, accompanied by
certified copies of s recorded insiramenis or doouments mnd other informarion necessary to establish & complets cham of title 1o
Lessor’s interest, and then enly with respect to paymenis made afier Lessee's actual receipt of the notice. No other notics of any kind,
actnal or constructive, shall be binding on Lessee. No present or fiture division of Lessor's ownership as to different portions or
parcels of the Lands shall operate 1o enlarge the obligations or diminish the rights of Lessce. All of Lessee's operations may be
conducted without regard to sny division of ownership by Lessor 7 all or any pam of this Lease is assigned by Lessee, no leasshold
owner shall be liable for any act or omission on the part of azy other Jeaschold owner.

11. Lessee is granted, at its option, the right znd power to volunearily pool or combine all or any portion of the Lands
covered by ihis Leass, as to either oil, gas, or both, with any oiher lands, or leases adjacent to the I ands when, in Lesses's judgmens it
is necessary or advisable o do so to properly develop snd operate the combined lands 2< 2 wnit or units. Lessee may pocl the Lands
forming units not exceeding eighty (30) acres for an ofl well, phus a tolerance of 10%, and rot exceeding 640 acres for a gas well, plus
a tolersnce of 10%, except that if Jarger units are Tequired or permitied under any govemnmental rule or order for the drilling or
operation of a wall &t a regular location, or for oblaining the maximum production aliowsble from any well drilied or to be driiled,
larger units may be formed. Lesses, or Lesses’s designee, shall execute and record in the county where the Lands ave located o
instrument identifying and describing the Jands incloded in 2 umit  All acreage pooled into a wmit shall be treated for all
except the puyment of royalty, as if it were inchuded in this Lease, and drilling or reworking operations on any land in 3 wnit or
production of off or gas, or the completion of = well &s a shut-in gas well, shafl be considered for all purposes, except the payment of
royaity. as if the operafion were on, production is from, or the completion was on the Lands coverad by this Laase, whether ornotthe
well or wells on the voit ave located on the Lands coversd by this Lesse. In lien of the royalty or shim-ia gas royalty provided above,
Lessor shall receive from production from a unit a portion of the royalty provided in this Lease as the amount, in acres, of the Lands
mcluhdhﬂnnitm&lm'amyﬂ.ynﬁu‘utmﬂzindsudnidnhmtbﬁuﬁﬂeﬁﬂmdmwma
unit.

" fa Loaseite tisoretion, or in the absence of production, Lessee or Lessee's desionce may terminate any it by filing in the
counity records a notice of sermination of five vnif,

12. Al express or implied covenants of this Lease shell be subject to all federal and staie laws, sxecutive orders, rules,
or regulations of govemnmental bodies having jurisdiction. This Lease shall not iemminate in whele or in part, nor shall Lessee be held
liable in damages, for fallure o comply with any Lease tenms if complisnce is proveated as the vesuii of amy law, order, mie, or
regulatiop.

Lessor expressly warremts and agress to defend the titic to the Lands and agrees Lessse shall have the right at any fime to
redeem for Lessor, by payment, any morfgages, tixes, or olher liens on fhe Lands in the event of filure of payment by the Lessor, and
Lessee shall be subrogated to the nghis of the holder of eny morigage, taxes or ofher Bens, Lessee may reimburse iself fivr paymarss
out of any royalties or rentals payable 1o a Lessor for any amounts paid by Lessee for Lessor for of on sny morigage, taxes, or lens.

15 All the provisions of ihis Lease shail be binding on fhe heirs, successors, assigms, and legal representatives of the
Lessor and Lessee.

This Lease is executed by Lessor as of the date of acimowiedgment of Lessor's signature, but shall be offective for all
purposes as of the Effective Daie stated sbove.

Lessors:

DEREK T. KATS REVOCABLE TR{ST DTD 1/1/98 mmmnﬁmimmum
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MEMORANDUM OF OIL & GAS LEASR
o mﬁ%nﬁm&mw
STATE: KANSAS mﬂﬂﬁﬁﬂwﬂ3 32 Gmssifam
COUNTY: NORTON
DCI 1 3 EEII[I

TOWNSHIF:  BELLE PLAINE e
MDLSEaaaBm ™ snm;‘ .

Eqso

LESSOR(s): DONALD E. LOWRY and MARILYN 8. LOWRY, husband and wife

ADDRESS: 21884 State Hwy. 383, Almena, Kansas, 67622
LESSEE: Beck Energy Corp.

[ i |
ADDRESS: 4857 Harding Avenne, Raverma Ohie 44266 ‘—\47.,
Date Executed: October 19, 2010 Ry

Effective Date of Lease:  October 19, 2010
Primary Term of Lease:  Threse (3) years

Ag of the Effsctive Date stated above, Lessor(s), named above, executed and delivered to Lesses, named sbove, an Oil and Gas
Lease (the “Lease™) in which Lessor(s) granted, leased, and let to Lessee, lands (the “Lands™) containing 240 acres, more o7
less and located in the above named Town, County and State, and described ag follows:

jLs) 3 GE 22
Section 2 W2SE4 & 8W4

The lease grants Lessee the exchusive right to explors for, drill produce and market ail, gas aud other hydrocarbons from the
lands doring the term of the lease. This Memorsndum is execnied and placed of record in the County in which the lands are
located for the purpose of placing all persons on notice of the existence of the lease.

[FTTHSIEASEBBCMESFOIR‘EHED.:IMATED(EEXPRE&THELESSEE, OR IF THE LEASE HAS BEEN

ASSIGNED, THE ASSIGNEE IS REQUIRED TO PROVIDE A DOCUMENT CANCELLING THE LEASE AS OF
RECORD, AT NO COST TQ THE CURRENT LANDOWRNER,

Executed this_19TH _day of _OCTOBER L2010 .
WITNESS: : LESSOR(s)

DONALD E. LOWRY

MARILYN 8.

ACKNOWLEDGMENT

STATE QF KANSAS
COUNTY OF _NORTON

Before me, the undersigned, a Notgry Public, within and for said county and state, on this _19TH day of
OCTOBER 2010, personally appeared DONALD E. LOWRY AND MARILYN S, LOWRY, HUSBAND AND WIFE
W me
parmmﬂykmwmbathmdmﬁcﬂpﬁwn(s}whoemﬂawimmmﬂﬁxagnngmmmtmdmwledgdmmm
{he/shefthey) cxecuted the same as (his/hes/their) free and volustary act and deed for the wses and purposcs thercin set forth,

hmwﬂeﬁlmhﬂwawﬁ?mmwﬂn&y last above written.

& SAMANTHA M. FULTOK} W \/

Notary Pubiic - Slate of Kansan Notary Public SAMANTHA M. mrou
STATE Appt. Expires jj—ilp-) O
COUNTY CF

Before me, the nmdersigned, a Notary Public, within and for said county and state, on this . dayof
. 2010, personally appeared
s to me

personally known 1o be the identical person(s) who executed the within and foregoing instrument and acknowledged to me that
(he/she/they) executed the same a5 (hig/her/their) free and voluntary act and deed for the nses and prrposes therein set forth,

In witness whereof, I have hereunto set may hand and official seal the day and vear last above writien.

Notary Public
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Kaneas Prod 88 (Rev 9/99)
(Paid up/Pooling)

OIL, GAS, AND MINERAL LEASE

This Oil, Gas, and Mineral Lease (the “Leass™) is dared te 19% day of Ocrober, 2010, {fhe “Eifisctive Date™). The parties fo
this Lease ar¢ BONALD E, LOWRY and MARILYN 5. LOWRY, busband and wife, as Lessor (whether one or more), whose
address iz 21884 State Hwy. 383, Almene Kgnses, §7622 and BECK ENERGY CORP, as Lessee, whose address is 4857 Harding
Avenpe, Ravenng, Ohio, 44266,

1. Foi the copsideration of One Dollar ($1.00) and other valuable consideration, the re¢sipt of which Lessor
acknowledges, and the covenants and sgreements of Lessee in this Lease, Lessor gramis, demises, leases and leis exclusively to
mwmmwwm “Lands™), for the parposes of mining, exploring by geolagical, geophysical and other methods,

for, producing, and taking care of, removing and sefling all oil, gas, and alt of the products of oil and gas, with rights of way
Mwwmmm&umdmmmmmmem,mmm&
and transport all the oil or gas produced from the Lands or any adjacent lands. The Lands covered by this Leass are locaied m Norion
County, Kansas, and are described as follows:

TOWNSHIP 3 801 (GE 23 WEST
Section 2: W2SE4 & SWd

The Lands are deemed 1o contain 240 acres, moss or less and shall include any lamds of Lessor i the same survey or adjacent
sarveys.

2 This Lease shall remain in full forca and effect for a primary tegm of Three (3) years (the “Primary Term”) from the
Effective Date, and as long thereafier as oil, gas or the products of oil or gas are produced from fhe Lands or leases or lands pooled
with the Lands, or drilling or reworking operations are continued as provided in this Tease.

3 This is a3 PATD-UP LEASE. For the consideration of Thres Thousand Six Hondeed Dollass (5 3,600.00) paid o
Lessor within Forty five (45) days of the date of this lease, Lessee is not obligated to make any other rental payments during the paid
up Primary Term of this lease, Lessec may 4t aoy time or fumes during or after the Primary Tenm surrender fhis Lease as to all or a
portion of the Lands by delivering 10 Lessor, or by filing for record in fhe comnfy where the Lands ars located a releass or welases of
the Lease, and then be relieved of all accruing obligasions as to the portion of the Lands sumendered  The Legse shall continuc
fomandd’aﬁwmaﬂofmwmmm

4. mewwylmarmmMasMﬁs

a Lessee shall deliver to the credit of Lessor as rovalty, neeufmmmeppehnewwhﬂlmmay
comnect ite wells, or info Lessee’s starage tanks, One Eighth (1/8 th) of the proceeds of the sale of oil at the storage tanks or derived
from Lessee’s pipeline.

b. Leszee shall pay Lessor, as royelty on gas sold from each well One Eighth (1/8 th) of the procesds if gas is
sold at the well, or if marketed by Lesses off the Lands, One Fighth (1/8 t) of the value received for the gas soid off the Lands.

& Lessee shall pay Tessor One Fighth (1/8 th) of the procesds received by Lesses fram the sale of casinghead
gas prodaced from any oil weil and One Righth (1/8 th) of the value, at the mouth of the well, computed at the prevailing market price,
of the casinghead gas produced from any oil well and used by Lessee off the Lands for any purpose or used on ihe Lands by Lessee
for purposes other than the development and operation of the Lease.

d. Lessee will pay Lessor One Eighth (1/8 th) of the proceeds from the sale of alt other products of ofl and gas not
for above. In fip event, in the payment of proceeds for royalty, shall I esses ever be obligaisd 1o pay 1 Lessor, a sum greater
than Ome Eighth (1/8 th) of the sum Legsee acmally receives for the sale of o3 and/or gas or other prodoets.

5. If b any time, thers is a gas well (one ar more), o the Lands, or acreage poaled with the Lands, whether beforo or
after the Primary Term, and the well is shuf-in, with po other predoction, drilling operations or other operations being conducied on
the Limds capable of maintaining this Lesse in force under amy of #s provisions, Lessee shall pay Lessor as royaity the som of Ong
Dollar ($1.00) per year per acre for each acre of the Lands then subject to this Lease. This payment is 1o be made on or before the
annjversary date of this Lease following the expirafion of 30 days from the date the well is shut-in, and thereafier o the ammversary
date of this Lease during the period the well is shnt-in  Whea the payment is made it shall be considersd that this Lease is mainisined
in full force and effect unkl prodnction resumes or the next shut~in royalty payment is due.

5. If the Lessor owns a lesser inferest in the Lands then fhe entire and undivided fee simple estate in the minerals, the
rovalties (including any shut-in gas royalty) chall be paid to Lessor only in the propartion which Lessor's fnterest in the Lands bear o
the whale and yndivided fiee simple in the Lands

7. Despite anytiing in his Lease to the conirary, Lessor cxpressly agrees that if Lessee commences operations for
drilling 2 well at any time while fhis Lease is in force, this Lease shall remain in force and its term chall continue as long as the
operations are prosecuted 2s provided in this parsgyaph 7. I production results from the well, this Lease shall remain valid and in
foree as long as production continues from the Lands,

8. If at the expiration of the Priimary Term cil, gas or the prodnors of ol and gas are not being produced but Lessee is
engaged in drilling or reworking operations on the Lands this Lease shall continne in foree 50 long as those operations are being
continnously prosecuted on the Lands. Drilling Operations shall be considered to be continuonsly prosecuted if not more than 60 days
slapse between the completion or the sbandomuent of one weil and the beginming of operations for the drilling of a stheeqnent well.
If afier the discovery of it or gas or the products of ofl or gas on the Lands or on acreage pocled with the Lands, preduciion should
cease, from any cause, after the Primary Term, this Leass sball not ferminate if Lessee comumences additional drilling or reworking
operations or resumes production from wells already drilled within Ninety (90} days from the date of cessation of produetion, or from
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the date of completion of a dty hole. H eil, gas or the prodscts of oil or gas ave discovered and produoced as a result of operations at or
after the expiration of the Primary Term, this Lease shall continue in force so long ss oi), gas, or the preducis of oil or gas arc
produced Som e Lands,

9 Lessor grants Lessee the right to nse, fiee of cost, gas. oil, and water produced on or from the Lands, for Lessce’s
operations, except water from Lessor's wells. When requested by the owner of the surface of the Lands, Lesses will bury pipelines
across cubtivaied lands below ponmal plow depth. No well shall be dnlled nearer than 200 feet to any hounse or barn located oo the
Lands as of the Effective Date of this Lease withogt the written consent of Lessor. Lessee will pay for damages caused by Lessee's
operations 1o growing crops on the Lands  Lgssee shall have the right, al any time, but not the obligstion, to remove sil machmery,
equipment, and fixtures placed on the Lands, inchuding the right to deaw and remove casing.

10, The sights of Lessor and Lesses may be assigned in whols or in past. However, o change in ownership of Lessor's
interest in the Lands shall be binding on Lessee watil 60 days afier Lessee has been furnished with written notice, accompanied by
certified copies of all recorded instromenms or documemts and ofher information pecessary 1o establish 3 compiete chain of e to
Lessor's interest, and then only with respect fo paymenis made afier Lessee’s actual receipt of the notice, No other notice of any kind,
actual or constructive, shall be binding on Lessee. No present or fiture division of Lessor's owncrship as to different pordons or
parcels of the Lands shall opersie to enlarge the gbligations or diminich the rights of Lessce.  All of Lessee's operations may be
conducted without regard to any division of ownership by Lessor. If all or any part of this Lease is assigned by Lessee, no leasehold
owner shall be igble for any sct or onussion on the part of any ofher leasehold owner.

11 Lessee is pranted, at #is gption, the right and power to voluniarily pool or cambine all or any portion of the Lands
covered by this Lease, s to either oil, gas, or boik, with any other lands, or leases adjacent to the Lands when_ in Lesses's judement, it
is necessary or advisshle to do so o propeily deveiop and opérate e combined lands as 3 vnit or wmls, Lessec may pool the Lands
forming units not exceeding eighty (80) acres for an oil well, plus a tolesance of 10%, and not exceeding 640 acres for a gas well, plus
a tolerance of 10%, except that if larger umits arc roguived or pormiited under guy governmental milc or order for the drithing or
operation of a well at 4 regular location, or for obtaining the maximum prodoction allowable from any well drilled or to be drilled,
larger wndts may be formed.  Lessee, or Lessee's designes, shail execuie and record in the county where the Lands are located an
instrument identifying end describing the lands incipded in & wnit.  Afl acreage pooled info a umit shall be treated for all purposes,
except the payment of royalty, as if it were inchuded in this Lease, and drilling or reworking operations on any land in a unit or
production of oil or gas, or the completion of a well as a shut<in gas well, shall be considered for all purposes, except the payment of
rovalty, ac if the operation wers o, production is from, or the completion was on the Lands covered by this Lease, whether or not the
well or wells on the unit re located on the Lands covered by this Lease Tn Lica of the moyalty or shut-in gas royalty provided sbove,
Lessor shall receive from production from a ymit a portion of the royaity provided in this Lease a5 the amousnt, in acres, of the Lands
included in the unit or the Lessor's royally imerest in the Lands included in the yait, bears to the total amount of acreage included in a
nmt

( A1 Lessed's discretion, or in the absence of production, Lessee or Lessee's designes may terminate any ynit by fSling in the
ooumity records & nofice of termination of the mnit
12, 'Mmmmmmdmmm&mmmﬂﬁmmmmmmwmm
ot tegulations of governmental bodies having jurisdiction. This Lease shall not terminate in whole or in part, nor shall Tessee be held
Hiable in damages, for failure (o comply with amy Lease temms if complisnce is prevented a5 ihe resull of any law, order, mile. or
regulation

Lessor expressly wanmumis and agrees to defend the fifle fo the Lands and agrees esses shall have the right af g=y time t©
redeem for Lessor, by payment, any mortgages, taxss, or other Fens on the Lands in the event of failure of payment by the Lessor, and

Lessee shall be subrogated 10 the rights of the holder of any morigage, txes or ofier liens, Lessce may reimburse iiseif fof payments
out of any royalties or rentals payable to 2 Lessor for any amounts paid by Lesses for Lessor for or on anv morigage, taxes, or ligas.

13. Al the provisions of This Lease shail be binding on the heirs, successors, assigns and legal representafives of the
Lessor and Lesses.

This Lease is execoted by Lessor as of the date of acknowledgment of Lessor's signature, but shall be effective for sl
purposes as of {he Effective Date stated above.

Wiinesses:

/Dmazfé'%gtg@f

DONALD E, LOWRY
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Individyal Acknowledgment

STATE OF _gansas
COUNTY OF gopron

Before me, the nadersipned, a Notary Public, wmmandﬁnsnucumyandmonﬂns 19TB day of
OCTOBER , 2010, personaliy sppeared _ DONALD E, LOWEY AND MARTLYN S. LOWRY, WD AND WIFE

to me personally known 1o be the identical person{s) who executed the within and foregoing instrument and acknowledged to me that
(hesshe/they) executed the same as (his/her/their) free and voluntary sct sng deed for the yses and parposes therein set forth,

n witness whereof, T have herewnto sef my, and official seal the day and year last above wrillen,

Yot T b

SAS
SAMANTHA M. FULTOR e g A —
Holary Public- Sime of Kanses ame. 2
gL oA Commission Expires:  11/16/2010
ovidoal Ackngwied:
STATE OF
COUNTY OF
Before me, the undersigned, a Notary Public, within aud for said county and stae, on this day of

, 2010, personally appeared

mmpmmnymmmmwimmm)wmmﬂmmmmmmmmwm&
(he/she/thev} executed the same as (his/her/their) free and volnurary act and deed for the uses and purposes therein set forth,

In wimess whercof. ¥ bave hersunio sei my hand and official seal the day and year last above wiitien

Notary Public in and for te State of
Prinied Name,
. Commmission Bxpires;
{ s
STATE OF
COUNTY OF
Before me, the undersigned, a Notary Peblic, within and for said county and siaie, on thig day of

_» 2010, personally appeared

mmMMwthMs)whmmmmmmmm&Wmmm
{he/she/thew) execated the same as (Bs/herftheir) free and volumtary act and deed for the nses audpmpmthuvmsetﬂmh.

In witness whereof, | have hereunto set my hand and official seal the day and year last above written

Notary Public in ang for the Siatc of
Printed Name:
Commieeign Expires:
Corporate Acknowledgment
STATE OF
COUNTY OF
On this day of . 2010, before me, the undersigned, a Notary Public in and for the

county and state aforesaid, personally appeared

:omwmmwmmmwmwmm&mWMmmmmmmMm

its and vobantary act and deed of said corporation, for the wses and puiposes therein
set forth.

Given under my hand and seal {he day and year last sbove written,

Notary Public i .and for the State of
Printed Name;__
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