ForKCC Use: @ o011 KANSAS CORPORATION CommissioN 1060597 formcd
EE:C'ZZ pate:. OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea? [ Jres [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 08/09/2011 Spot Description; _NW SW NE
month day year NW NW _SW . NE  gec 15 ap 18 s R 2 [ |e[X]w

QQIIR) 4579 . !

OPERATOR: License# 5123 o, feet from N / I:l S Line of Section

Name: _ Pickrell Drilling Company, Inc. feet from E/ I:I W Line of Section

Address 1: 100 S MAIN STE 505 Is SECTION: Regular I:l Irregular?

Aqdre\f\lslczl-:HTA ks 67202 3738 (Note: Locate well on the Section Plat on reverse side)

glw P Larry J RichardsonState. » T County: ness

ontact Person: . i i
316.267.8427 Lease Name: Matthews-Stieben Unit well # 1

Phone: N
Field Name: _YON€

CONTRACTOR: License#_ 5123 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Pickrell Drilling Company, Inc.

Target Formation(s): _Mississippian
Nearest Lease or unit boundary line (in footage): 1110

Well Drilled For: Well Class: Type Equipment: \ -
Ground Surface Elevation; _2213 Estimated Estimated feet MSL
Xoi [enh Rrec Infield [X]mud rotary e _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: 750

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 290
Operator: Length of Conductor Pipe (if any):
Well Name: Projected Total Depth: 4400
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: To Be Determined
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

GT

8T

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-135-25286-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/02/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 08/02/2012 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 2z

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-135-25286-00-00

Side Two

1060597

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Pickrell Drilling Company, Inc.

Matthews-Stieben Unit

1570

Location of Well: County: Ness

feet from

feet from

Lease:
Well Number: L 2430
Field: None Sec.15 Twp. 18

Number of Acres attributable to well:

S. R.22

N /|:| S Line of Section
‘ E /l:l] W Line of Section

[T Xw

QTR/QTR/QTR/QTR of acreage: _ NW

sw - NE

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
70 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1060597 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Pickrell Drilling Company, Inc. License Number: 5123
operator Address: 100 S MAIN STE 505 WICHITA KS 67202

Contact Person: Larry J. Richardson

316-262-8427

Phone Number:

Lease Name & Well No.. Matthews-Stieben Unit 1

Pit Location (QQQQ):
NW _ NW _SW _ NE

Type of Pit: Pit is:
D Emergency Pit D Burn Pit Proposed D Existing Sec. 15 Twp. 18 R. 22 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1570 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2430 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

1780 (bbls) Ness County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Bentonite Sealer
50 50

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

5 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 24 feet.
Source of information:
3105 feet Depth of water well 38 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh

2

Allow to evaporate and backfill
when sufficiently dry.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

) 15-135-25286-00-00
Permit Number:

Permit Date:

D Liner D Steel Pit

08/02/2011

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1060597

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5123
Pickrell Drilling Company, Inc.

Name:

Address 1: 100 S MAIN STE 505

Address 2:

City: WICHITA State: KS Zip: 67202 373877
Contact Person: L&y J. Richardson

Phone: ( 316 ) 262-8427 Fax: ( 316 ) 262-0893

Email Address: LRichardson@PickrellDrlg. com

Well Location:
NW NW _SW_NE Sec. 15 Twp. 18 S. R. 22 EIEasWest

Matthews-Stieben Unit 1

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Nick J. Stieben

28090 170 Rd

Name:

Address 1:

Address 2:

Bazine State: ™

City: Zip: 67516

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Pickrell #1 Matthews-Stieben Unit
1570’ FNL & 2430’ FEL Sec. 15-18S-22W
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PICKRELL DRILLING COMPANY, INC.
100 SOUTH MAIN - SUITE 505
WICHITA, KANSAS 67202-3738
(316) 262-8427 » FAX (316) 262-0893

Date: August 2, 2011

Re: #1 Matthews-Stieben Unit
Surface Owners

Your online form through KOLAR does not allow for entry of more than one surface owners. In this case
we have two. | will send this as an attachment with my Intent to Drill. They are as follows:

Matthews:
Surface Owner: D Eugene Matthews
8371 Pointe Rd
Park City, Utah 84098
Stieben:
Surface Owner: Nick J. Stieben

28090 170 Rd.
Bazine, Kansas 67516

Thank you.

PICKRELL DRILLING CO. INC.



FoRrM 88 — (PRODUCER'S SPECIAL) (PAID-UP) Kansas Blue Print
Rearder No. 700 8. Broaway PO Bax 763
Bsiin S T

63U (Rev. 1993) 0".. AND GAS LEASE verevekbp com * Kp@hhp com

21SE  gapor March 2006
Matthews Land Company, LLC

AGREEMENT, Mude and entered into the

by and hetween

o y 8371 Pointe Road Park City, Utah 84098 : -
whone mailing address {a h crlled Leasor [ one or mare),
J- Fred Hambright Inc. 125 N. Market #1415 Wichita, Kansas 67202

and
Zoeds hereinafier caller Learen
One r .
Lessor, in conslderation of angd tore Doblars (5__, One ( 1.00) ) it hand paid. receipt of which
tnoadeuged and of the wyalides herein provides sud of e agreements of the leases herein rontained, hereby granes, leases ang las exchuslvely unto lessee for the purpos

of investigating, exploring by geophysical and other meana, prospecting Jrilling, mining and eperating for and preducing oil, liquid hydrocatbons, all gases. and the!* respectli e
constituent products, Injecting gas, water, etbier flnlds, and 1r Intn subsunface strata, laylng pipe lines, storlug oil, building tanks, power sdiiona, telephone lines, and oilier struetures
+store and tranxport sald vil, liquid hydrocarbons, gases and their tespective conslityent products and other

and things thereon 1o produce, save, take care of, treal, manufactore, p
products manufaciuzed therelrom, and housing and vtherise eattng fur its f the following described land, together nithy any reverslonary rights and afier-acquired Interest. L
thercin slwated tn County of Ness Sute of Kansas & described as folows to-wit \ £ I
, JE vt LRI
Township 18 South, Range 22 West ¢ A ‘N AL
. A i N i
Section 15: £/2 v i \ .
I NV oW

. And containing acres, more or lexs, and all

1n Section T hip Range ... _
naccretions therrto,

Subject to the pravisions herein contained, this lease shnll remain In force for R term nfiw_g__(i)_ years [ram Lhis date (called "primary term"). and as long thereafier
s ofl, liquid hydrocarbons. gan ar other reapective constituent products, or any of them. is produced from snid Innd or Innd with which said land is pooled.

In conaideration of the premista the snid lenser covenanty and ngreen;

1st. To deliver to the credit uf leasor, free of cost, in the pipe line to which leasee may conncet wells on snid land, the equnl one.cightl (14) part of all oil produced and snved
from the leascd premines.

Znd. To pay leanor for gas of whotssever nature or kind produced and sold, o used off the premises, or uned in the manufacture of any products therefrom, one-sighth (%4,
ot the market price ot Lhe well, (but, as to gas sold by lessec, in 1o event more than one-cighth (4] of the proceeda received by lessee from such males), for the gas sold, used off the
premisen, or in the manufacture of products therefron, said pnyments to be made monthly. Where gax from s well producing gas only is niot aold or ueed, Jeasee may pny or tender
an royalty One Dollnr ($1.00) per yenr per net mineral ncre retained hereunder, ond if such poyment or tender is made it will he connidered that gos Is being produced within the
meaning of the preceding paragraph.

This lease may be maintgined during the primory term hereal without lurther payment or drilling aperations, If the leance shall commence to drill a well within the term
of thix lenne or ony exlennion thereof, the leasee shall hnve the right o drill such well to completion with reanonnhle diligence nnd diapatek, and if oil or gan, or either of them, be
found in paying quantities, this lease shell continar and be in force with fike sifect as if auch well hnd been eompleted within the term of yrars firat mentioned.

I said lcanur owns o lesn intereal in the nbove deacribed Innd than the entive and sodivided fee simple ratate therein, then the roynlties herein pravided for shall be ppid
the mitid leanor only in the proportion which lvsaor's interest henya 1o the whole and andivided fer.

Leasee shall have the eight to use, free of cowt, gas, vil and wnter preduced on snid Jand for lease’s uperation thereon, exeepl water from the welln of lesror.

When requested by lesenr, bsaes ehill bury Irease's pipe lines Lo Plaw deprh

No well shall he drilled hearer than 200 feel to the hauxe e Bnrn now pn anié premines without written ronsent of lessor,

Leaner shall pny for damages caused by leance’s operntiona 1o Rrawing cropa on enid langd.

Lessee ahall hinve the right at any time to remove all machinery nnd fixtures plnced on anld premines, including the right to draw nnd remove eaning.

If the estate of either parly hereto is amsigned, and the privilege of amigning in whule or In part is expressly allowed, the covenanta hereof shall extend to their heirs
executorn, adminisiralora, » re or amsigns, but no change in the ownership of the lanil or of rentals or ltier sholl be binding on the leasee until after the
lesnee has been fumished with a wrilten transfer or assignment or o Lrue copy thereaf. I cuse leasee ansigns this lease, in whole or in part, lessee shall be relieved of all obligations
with reapect to the assigned portion or portions arising subsequent 1o the dnte of assignment.

Lessee may nt any lime execute and deliver tn lessor or plnce of record n release or relennes covvring any portion or portions of the nbove described preinises and thereby
surrender this lease na Lo such portion or portions and be relieved of nll obligations an 1o the nerenge surrendered,

All express or implied covennnls of this lease shall br aubject to nll Federal und State Lows, Executive Orders, Ruler or Regulationa, and this lenee ahall not be terminated

in whole or in part, nur lessee held linble in damnges, for fafure to camply therewith, il complinnce is prevented by, or If such fallure is the result of, ny such L.aw, Order, Rule o:
Regulation.
Leasor hereby warrants and ngrees (o defend the title to the londs herein described, ond ngrees that the Jessee ahall have the right st any time to redeem for lensor, by payment
any mortgages, thxes or other Jiena on the nbove described Innds, in the event of default of pnyment by leasor, and be subrogated Lo the rights of the holder thereof, and the under.
gigned lessora, for themaelves and their heirn, auccessors and naalgna, hereby aurrender nnd release all right of dower and homestend in the premiaea described herein, In so for
»a said right of dower and hoinestend may In any way offect Ure purpases for which Uris lease is e, us recited hereln,

Lessee, at its option, ia hersby given the right and power to pool or combine the ncrenge covered by this Jense or any portion thereof with ather land, leaxe or leases in the
immediate vicinity thereof, whes in leasae’s judgment it is necesnary or advisable to do #o in order lo propeily develup nnd opernte snid lease premines so b tn promote the
conservation of oil, gns or other minerals in and wnder and thai mny be produced from aaid premines, such poaling to be of tracts contiguous to one onother and to be inlo & unit
or unils not exceeding 40 acren ench in the event of an oil well, ur into n unit ar unita nol excending 640 ncrer vach in the event of a Ros well. Leanee alinll execute in writing nad
record in the conveyance records of the county in which Lhe Iand hercin lensed is situated an instrument Identifying and describing the pooled acresge. The entire acreage i
pooled inte n tract or unit shall be trented, for nll purposes excepy the payment of roynlliss on production from the pooled unit, a8 if it were included in this lenpe, If production in
found on the pooled acrenge, it ahall be treated aa if producltion {s had from this lesre, whether the well or wella be lncated on the premisca covered hy this lease or not. In leu of the
royalties elnewhere herein apecified, leasor whall receive an producition from o unil so peoled only such purtion of the raynity atipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an neresge bunin bears Lo (he tolal ncreage sa paoled in the particular unit involved.

Lessee or its assigns agree to restore the surface to its original contour and condition
as nearly as practicable.

LIPS

F

W
.

L
’
T L

IN WIT

258 WHEREOQF, the undersigned rxecute this inatruiment an of the duy and yenr firsl nbove writien,
Witneasea:

Matthews Land Company, LLC

BY: D.Eugene Matthews, Managing Partn

State of Kansas Ness County

Book: 301 Page: 169

Recsipf ®: 104 i :
Pagup Hacordoi 3 Recaording Fee: $12.00
Cashier Iniligle: PK

Date Recordsd: 5/3/2006 10:10-00 AM




EXTENSION OF OIL AND GAS LEASE

PALOMINO PETROLEUM INC.
WHEREAS, a

. —.—i8 the owner and holder of an oil and gas lease on

the following described land in . Ness . County, State of Kansas
Township 18 South, Range 22 West
~Section 15: E/2
W o B ) S
of Section e . Township Range and recorded in book 301 Page 1es
of the Records of said County, and

3-21-2008

WHEREAS, said leasa expires in the absence of drilling operations on .
and the said owner and holder deslires to have the term of said lease extended;

NOW, THEREFORE, the undersigned, for themselves, their heirs, executors, administrators and assigns, for and in consideration of

Ten_and More Dollars, in hand paid, the receipt whereof is hereby acknowledged, does hereby
agree: that lhe said term of sald lease shail be and is hereby extended, with the same tenor and effect as if such extended term had been

) i " Two (2)
originally expressed in such lease, for a period of years from the date
of the said expiration thereof and as long thereafler as oil or gas (including casinghead gas) is produced from any well on the land coverad
by said lease, subject however, in all other respects, to the provisions and conditions of sald lease or said lease as modified, if any

modification thereof may have been herelofore executed; thal no delay rental Is due and payable on 3-21-2008
under the terms of this extension; and that all previous rentals due under the terms of said lease have been timely and properly paid,

A o

IN WITNESS WHEREOF, this instrument is signed on this the

bl -
day of A il , 20 Y

.. V- (( 7 s £
8371 Pointe Road D. Bugenf Matthews,“Managing Partner

Park City, Utah 84098

N, 7

Mat

th Land Company LLC

!

COUNTY OF 25

58,

the Undersigned, a Notary Public, within and for said Counly and State, on this

:;T%%/M |

aEx

B

personally appeared
Managing Parther of b.i_a_tj:_thews Land Company LLC

ACKNOWLEDGEMENT FOR INDIVIDUAL (Kans. Okla. and Coio.)

0z

D. Eugene Matthews

to me personally knpwn to be the identical person who executed thg within and foregoing instrument and acknowledped to me

that ... 7 W ——executed the same as....__.. /l..ém

for the uses and purposes therein set forth.

IN WITNESS WHEREOF. | have,hereunto set my hand and official seal the day and yeariasia sitten,”
0/ pwya A4 /
My commission expires ... (< / (V£ fegrn MARY-ANN SENN- 1 it L
NOTARY PUBLIC: STATE OF UTAN
6480 N, HWY, 224
o sf ARKGITE ST Mtk
L _COMM. EXP. 01-07-2011

.day ot

e A€ 8N vOlUNLary act and deed

STATE OF

NT FOR CORPORATION

COUNTY OF
Be It remembered that on this,

»20 ...

—- before me, the undersigned, a

Notary Public, duly commissioned, in and for the county end state aforesaid, came

.. president of

a corporation of the State of .. parsonaily known to me to be such officer,
and to be the same person who executed as such officer lhe foregoing instrument of writing in behalf of said corparation, and he duly
acknowledged the execution of the same for himself and for sald corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand a|3|dj official, seal on the day and year last above written.
<N !
\.

My commission expires

Q_‘\::.'-'-. psEds NOTARY PUBLIC B
s
o
: Pl . ]
T 3 O L 4’"\ L
._1 3 ‘_“ State of Kansas - Nass County
e e Recept_*: aegook: 314 Page: &Y
. 5 ages corded: |
2 o[l}” 1 Caghior E:in(r;aI.n: HH

Date Racorded: 1/11/2008 10:10:00 An

wcording Fee: $8.00



[ K330 PAGE_ L9/
EXTENSION OF OIL AND GAS LEASE

WHEREAS Palomino Petroleum, Inc.

Is the owner and holder of an oll and gas lease on

Ness County, State of Kansas

the tollowing described land in

The East Half (E/2)

ofSection____ 15 TownshiplB South Range 22 WeSL andrecorded in book 301 Page__ 169
of the Records of said County, and
as extended
WHEREAS, said lease explres In the absence of drllling operations on 3-21-2010

and the said owner and holder desires to have the term of said lease extended:;
NOW, THEREFORE, the undersigned, for themsalves, thair helrs, executors, administrators and assigns, for and in consideration o1

Ten and More Dollars, in hand pald, the recelpt whereof Is hereby acknowledged, doss hereby
agree: that the said term of said lease shall be and Is hereby extended, with the same tenor and effect as if such extended term had been

originally expressed in such lease, for a period of ; L0 years from the date
of the said expiration thereof and as long thereafter as oil or gas (including casinghead gas) is produced from any well on the la d
by sald lease, subject howaver, in all other respects, to the provisions and canditions of said lease otm.mndifiad, If an
modification thereol may have been heretofore executed; that no delay rental is due and payable on 3-21-2010

under the terms of this extension; and that all previous rentals due under the terms of said lease have been\tiv“nnlyan_d properly paid.

IN WITNESS WHEREOF, this instrument Is signed on this the R vy
day of T e euwy ) 20,10 } ‘ 2
5 e : P OV WA e
S . < W M /7 BtV
5 AN
= -
8371 Pointe Rocad D. ‘Eufene Matthews . Managing

Park City, Utah 84098
Partner Matthews Land Company

LLC

Slate of Kansas - Ness Counly
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STATE OF W““"\\'\

COUNTY OF _Stwami -4
Before me, the undersigned, a Notary Public, within and for said County snd State, on this 2-3

day of g:"—'{""'u'r"’ ,20.10 personally appeared__D. Eugene Matthews,
#¥ —Managing Partner of Matthews Land Company LIC

who executed the within and foregoing instrument and acknowledged to me

ss. ACKNOWLEDGEMENT FOR INDIVIDUAL (Kans. Okla. and Colo.}

to me personally known to be the identical person

that ___he exacuted the'same as. hisg free and voluntary act and deed
for the uses and purposes therein set forth. .
IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above writlen,

My commission expires 5"&‘1 28 20712

STATE OF
ss. ACKNOWLEDGEMENT FOR CORPORATION
COUNTY OF .
Be it remembered that on this. day of , 20 before me, the undersigned, a

Notary Publie, duly commissioned, In and for the county and state aloresaid, came

% president of

8 corporation of the State of , personally known to me to be such officer,
and to be the same person who executed an such officer the foregoing instrument of writing in behalf of sald corporation, and he duly
acknowladged the execulion of the same for himself and for sald corporation for the uses and purposes therein sst forth,

IN WITNESS WHEREOF, 1 have hereunto set my hand and official seal on the day and year last above written.

My commission expires

: NOTARY PUBLIC
o nuﬂm,‘
o .

i DE

< ' )
: %, ! MARKALLGOOD |
g by i | ¢ ML Notary Public
it s l K ; Y 5 State of Utah l
< 3 }‘ ;51 e ! '# My Commission Expires July 28, 2012;
, s s -..-EEE.MS‘ an #575223 ]
v
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FORM 88 — (PRODUCER'S SPECIAL) (PAID-UP) SRR K,Eu",’,?, :E;Eg ,?_",',';“
63U (Rev. 1993) 09-115 Wichits, KS d7201.07%0
OIL AND GAS LEASE et el
AGREEMENT, Made and entered inio the 18t yor July 2009

Nick J. Stieben and Tonetta R. Stieben, his wife

by and between

HCR, Box 43 Bazine, Kansas 67516 hereinafter called Lesser (whether ane s mare)
Palomino Petroleum Inc.

whoae mailing address is

and
herelnafier caller Lesace:

Lessor, in One and More posas s_On€ (1.00) 3in hand pald, recelpt of which
is here acknowledged and of the royaltles herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose
of Investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective
constiluent products, {njecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, bullding tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, 1ake care of, treat, manufacture, process, store and transport sakd oil, liquid hydrocarbang, gases and theis respective constituent products and other
products manufactured therefrom, and housing and oiherwise caring for its empl the following described land, together with any rev y rights and afier-acquired interest,
Ness State of Kansas described as follows to-wit:

Township 18 South, Range 22 West

Section 2: N/2, SW/4

Section 3: SE/4, S/25W/4

Section 11: All but tract, see Description Rider

Section 15: NwW/4

TIderati

therein situated in County of

Section 16: s/2, NE/4 2,000
In Section Township —, Range and ining acres, more or less, and all
sccreliona thereto. WO (2)
Subject to the pravisions herein contained, this Jezse shall remain in force for a term of years [rom this date (called “primary term"). and as long thereafter

2 oil, liguid hydrocarbons, gas or other respective conatituent products, or any of them, is produced from said land of land with which said land is pocled,

In consideration of the premisen the said lessee covenants and ngrees:

18t To deliver 1o the credit of lessor, free of coat, in the pipe line to which Jessee may connect wells on said land, the equal one-sighth (%) part of all oil produced and saved
from the leased premises.

2nd. To pay leasor for gas of whatsocver nalure or kind produced and sold, or used off the premises, or used in the f of any prod herefr one-eighth (4),
&t the market price at the well, (but, as to gas sold by leasee, in no event more than one-eighth (%) of the proceeds received by lessee from such sal ), for the gas wold, used off the

jaes, or in the of prod therefrom, said payments 1o be made monthly. Where gas from a well producing gas only is not sold or uned, leanee may pay or tender
as royalty One Dtllar (§1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lcase may be maintained during the primary term hereof without furlher payment or drilling operations, If the lessee shall commence to drill 8 well within the term
of this lease or any extension thereof, the lesace shall have the xight to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall contimte and be in force with like effect as if such well had been completed within the term of yeara first mentioned,

If anid lessor owns a less Interest in the above described land than the entire and undivided fee simple estate therein, then the royallies herein provided for shall be paid
the said leasor only in the propottion which lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right lo use, free of cost, gas, il and waler produced on aaid land for lessee's operation thereon, except weter from the wells of lessor.

When requested by lessor, leasee shall bury lesaee's pipe lines below plow depth.

No well shall be dritled nesrer than 200 feet to the house or barn now on aaid premisex without wrillen consent of lessor.

Leasee shall pay for damages cansed by lesaee's operations ta growing craps on said land.

Lessee ahall have the right at any time to remove all machinery and fixtures placed on said premises, Including the right 1o draw and remove casing.

If the eatate of either party hereto is assigned, and the privilege of assigning in whole or In part is ly allowed, the ts hereof shall extend to their heirs,
dmini or & but no change n the ownership of the land or assignment of rentaly or royaltics shall be binding on the lessee until after the

lenaee has been furnished with a written tr. or asslgnment or & {rue copy thereof. In case lessee assigns thie lease, in whole or in part, leasee shall be relioved of all cbligations

with respect to the assigned portion or portions arising subsequent to the date of us. ignmenlL.

Lessee muy &t any time execute and deliver Lo lessor or place of record a release or relensss covering any portion or portione of the abave described premisea and thereby
surrender this lease ax {o such portion or portions and be relieved of all obligations as to the acrasge surrendered.

All express or implied covenanta of this Jease shall be subject 10 all Federal and State Laws, Executive Orders, Rulea or Regulations, and this lease shell not be terminated,
In whole or in part, nor leasee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lemsar hersby warrants and agrees 1o defend the tille 1o the lands herein described, and sgreen that the leasee shall have the right at any time to redeem for lesaor, by payment
any morigages, taxes or other liena on the above described land in the event of default of payment by leasor, and be sybrogated to the rights of the holder thereof, and the under-
signed lessors, for themaelves and their heirs, pucoessors and assignu, hereby surrender and release all ight of dower and homestead in the premises deseribed herein, in ao far
aa said right of dower and homestead may in any way alfect the purposes for which this Jease is made, as recited herein.

Lessee, at ila oplion, is hereby given the right and power to poal or combine ths acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee's judgment it is necensary or adviasble 1o do 80 in order to properly develop and operate said lease premises so as to promote the
coneervation of oil, gas or other minerals in and under and that may be produced from ssid premises, such pooling to be of tracts tontiguous to one another and to be into a onit
or units nol exceeding 40 acres each in the event of an oil well, or inta a unit or unita nol exceeding 64D acres each in the event of a gas well, Lesace shall execute in writi
recard in the conveyance recorde of the county in which the land herein lemsed in situsled an instrument identifying and describing the pooled acreage. The entire ncre:
pooled into a tract or unit shell be treated, for all excepi the p of ies on produtlion from the paoled unit, as If it were included in this lease. If produeti
found on the pooled acreage, it shall be ireated as if producltion is had from this lease, whether the well or wella be located on the premises covered by this lease or not. In liew of the
royalties elsewheve herein specified, lessor shall receive on producition from a unit so pooled only such partion of the royalty stipulated herein ss the smount of his acreage
placed in the unit or his royalty interest therein an an acreage basis beara to the tots] acreage 8o pooled in the particular unit involved,

See Description Rider attached hereto and made a part hereof.
See Addendum attached hereto and made a part hereof.

@

i
i
'l

Y

BRI T

£ g
IN WITNESS WHEREOF, the undersigned execute t lﬂ:’t\fmmt 23 of the day wnd :ar_ shove written.

Nick J. Stieben Tonetta R. Stieben

State of Kansas - Ness County

. Book: 324 Page: 617
Receipt _®: 5719 Recording Fee: $20.00
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Cashier Initiale: MH
Date Recorded: 7/30/2008 12:20:00 PH
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Addendum

This lease is comprised of the following tracts and each tract-is a separate lease
and production on any one tract shall not extend the term of any one other tract.

Tract 1: N/2SW/4 2-18-22
Tract 2: 8/25W/4 2-18-22
Tract 3: S/2NE/4 2-18-22
Tract 4: N/2NE/4 2-18-22
Tract 5: N/2NW/4 2-18-22
Tract 6: S/2NW/4 2-18-22
Tract 7: S/25W/4 3-18-22
Tract 8: S/2S5E/4 3-18-22
Tract 9: N/2SE/4 3-18-22
Tract 10: S/2swW/4 11-18-22
Tract 11: N/2sW/4 11-18-22
Tract 12: S/2NW/4 11-18-22
Tract 13: N/2NwW/4 11-18-22
Tract 14: N/2NE/4 11-18-22
Tract 15: S/2NE/4 11-18-22
Tract 16: N/2SE/4 11-18-22
Tract 17: S/2SE/4 11-18-22..
Tract 18: N/2NW/4 15-18-22
Tract 19: S/2NW/4 15-18-22 ¢
Tract 20: S/2SW/4 16-18<22
Tract 21: N/2SW/4 16-18-22
Tract 22: S/2SE/4 16-18-22
Tract 23: N/23E/4 16-18-22
Tract 24: S/2NE/4 16-18-22
Tract 25: N/2NE/4 16-18~22

Lessee agrees to restore the surface to its original contour and condition as nearly
as practicable.

(/ST Douetz R Sl

Nick J. Stieben Tonetta R. Stieben
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DESCRIPTION RIDER

A tract of land in the Southesst Quarter (SE/4) of Saction Eleven (l11),
Township Eighteen (18) South, Range Twenty-two (22) West of the &th
P.H., more fully described as follows: Beginning at a point on the
South line of said SE/4, 1403.30 feet west of the Southeast corner

of said SEf4; thence N74028°'00"W a diptance of 117.95 feat to a
point; thence N4Bo51'57"™W a distance of 190.37 feet to a point;
thence 'N50038'36"W @ distance of 398.52 feat to a point; themce
H76046'32"W a distance of B8.87 feet to a point; thence NB8B0S4'34"W
a distance of 142.2]1 fest to a pointj themce 887022'21"H a distance of
161.66 fost to & point; thence .869016'22"0 & distance of 68.56 fest
to & point; themce B45059'46"W a distance of 72.28 faet to a pointy
thence -531042'52"W a distance of 90.21 feet to a point; thence
§17021'27"0 a distance of 103.47 feat to a point; thenca 812020'29"y
a distance of 80.92 feet to & point; thence 528022'38"W a digtance of
29.08 feet to & polnt; thence S 38021'39" W a distance of 89.96 feet

to the Southwest corner of saild Southemst Quarter; thence N90000'00"E
along the South line of said SE/4, a distance of 1236,70 feet to the
point of beginning, said tract conteining 7.867 acres mors or less.

All bearings are assumed.
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EXTENSION OF OIL AND GAS LEA: Dsts Recondod: 6/1/201L 8:45.00 An

whizneas, PALOMINO PETROLEUM, INC. ; \,){%

the following described land In NESS‘_: County, State of

Township 18 South, Range 22 West zﬁf/ y
Section 15:Kw/4™

{ % 32}} . 817

of Section Township ‘Range and recorded in book

of the Records ol said County, and
WHEREAS, said lease expires in the absence ol drlilling operations on 111
and the said owner and holder desires to have the term of said lease sxtended;

Is the owner and holder of an oil and Ss lease on P 1 o

Kansqs A)

Ii

NOW, THEREFORE, the undersigned, for lhemselves, their heirs. exscutors, administrators and asslgns, for and in considaration of

Ten and More Dollars, in hand paid, the receipt whereof is hereby acknowledged, does hereby ' ' q/ 3

agree: hat the said term of sald leaze ar ol be &and is hereby extendad, with the sarie lenor and effect as If such exlended term had heen

ot
originaily expressed in such lease, for a perlod of s days years from the date ]V\i'&)ﬂ } I

of the sald explration thereof and as long thereafter as oll o gas {Including casinghead gas) is produced fromany well on the land covered
by said leass, subject however, in ali other respects, to Lhe prnvlslans and conditions of said lease-or satd-tease\as modified, if any ! L

7-1-
modification thereof may have been heretofore executed; that no delay rental is due and payable on " ™
under the terms of this extension; and Ihal all previous rentals due under the terms of said lease have heenjlmely and properly pald,

IN WITNESS WHEREOF, this Instrument is signed on lhis the b . ,5)1 ;

day of W {}JU{

Tonetta R. Stieben, his wife

28090 170 Road
Bazine, KS 67516

staTe oF Kansas
WESS ss.  AGKNOWLEDGEMENT FOR INDWIDUAL{KEns Okta. and Colo.)
COUNTY OF

Belore me, the undersignad, a Notary Public, wilhin and for said County and State, on this 9 '7
day of ?ﬂf}‘f U .20 !I{ personally appeared_Nick J. Stieben

and Jonetta R. Stieben, his wife

to me personally known 1o be the identical person === who executed the within and foregoing Instrument and acknowledged to me

that they execuled the same as 1NEIT tree and volunlary act and deed

for the uses and purposes therein set forth.
IN WITNESS WHEREOF, | have hereunto set my hand and olficiat seal the day and y'}ar)asl abpve

b J
My commission expires 8" I7- 2003
UBLIG - Stats of Kansas
STATE OF MEGAN M. VANDEGRIFT
ss. ACKNOWLEDGEMEN My Apni-Excies B 172G 3
COUNTY OF .
Be it remembered that on this day of ,20 before me, the undereigned. a

Notary Public, duly commissioned, in and for the county and state aforesaid, came

president of

a corporation of the State of. . personally known to me to be such officer,
znd to be the same persen who executed as such elficer tha faregaing Instrument of writing in behalf of s8id corporation, and he duly
acknowledged the execution of the same for himselt and for said corporation for the uses and purposes therein sel forth,

IN WITNESS WHEREOF, | have hereunic sel my hand and official seal on tha day and year last above written.

My commission expires =
NOTARY PUBLIC ‘"“I Bay,




	ExpectedSpudDate: 08/09/2011
	OperatorLicenseNumber: 5123
	OperatorName: Pickrell Drilling Company, Inc.
	OperatorStreetAddress1: 100 S MAIN STE 505
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67202
	OperatorZip4: 3738
	OperatorContactName: Larry J. Richardson
	OperatorPhone: 316-262-8427
	ContractorLicenseNumber: 5123
	ContractorName: Pickrell Drilling Company, Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: NW SW NE
	Subdivision4Smallest: NW
	Subdivision3: NW
	Subdivision2: SW
	Subdivision1Largest: NE
	Section: 15
	Township: 18
	Range: 22
	RangeDirection: West
	C1FeetNSFromReference: 1570
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 2430
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Ness
	LeaseName: Matthews-Stieben Unit
	WellNumber: 1
	FieldName: None
	ProratedField: No
	TargetProducingFormation: Mississippian
	NearestLeaseOrUnitBoundary: 1110
	ElevationGL: 2213 Estimated Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 750
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 4400
	FormationAtTD: Mississippian
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: To Be Determined
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 08/07/2011
	KccOnlyC1District: 1
	KccOnlyC1API: 15-135-25286-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 08/02/2011
	KccOnlyC1ExpiresOn: 08/02/2012
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 1780
	CDP1Subdivision4Smallest: NW
	CDP1Subdivision3: NW
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: NE
	CDP1FeetNSFromReference: 1570
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 2430
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Bentonite Sealer
	PitLength: 50
	PitWidth: 50
	PitDeepestDepth: 5
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 3105
	DepthOfWaterWell: 38
	DepthToShallowestFreshWater: 24
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Allow to evaporate and backfill when sufficiently dry.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 08/02/2011
	KccOnlyCDPPermitNo: 15-135-25286-00-00
	KccOnlyCDPPermitDate: 08/02/2011
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: Larry J. Richardson
	ContactPhoneArea: 316
	ContactPhoneNumber: 262-8427
	ContactFaxArea: 316
	ContactFaxNumber: 262-0893
	ContactEmail Address 1: LRichardson@PickrellDrlg. com
	SurfaceOwnerName: Nick J. Stieben     
	SurfaceOwnerAddress1: 28090 170 Rd                   
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Bazine                            
	SurfaceOwnerState: Kansas                            
	SurfaceOwnerZip: 67516
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


