Forkccuse: KaNsAS CORPORATION COMMISSION 1060599  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 8/23/2011 Spot Description:
month day year S2_SW SW NE gec 1 wp 35 s r 22 [JeX]w

@QQQIQ) 5475 ) ;

OPERATOR: License# 31980 o feet from N/ I:l S Line of Section

Name: Lotus Operating Company, L.L.C. feet from E/ I:I W Line of Section

Address 1: 100 S MAIN STE 420 Is SECTION: Regular I:l Irregular?

Aqdre\ilslczl-:HTA < 67202 P (Note: Locate well on the Section Plat on reverse side)

glw. ; el State: Zip: +2fer County: Barber

ontact Person: K
3162621077 Lease Name: Molz'L Well #: 5

Phone: . Stranathan
Field Name:

CONTRACTOR: License#_ 5929 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Duke Drilling Co., Inc.

Target Formation(s): _Mississippi

Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _1405 Surveyed Surveyed feet MSL
i i u y o L
Gas DStorage PooI Ext. I:lA"' Rotary Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 80
Other: Depth to bottom of usable water: _180

Surface Pipe by Alternate: | I:lll

Length of Surface Pipe Planned to be set: 250

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 5450
Original Completion Date:  Original Total Depth: . Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: Hauled

If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas lease attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

GE

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification =
API # 15 - 15-007-23745-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/02/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 08/02/2012 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 2t

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

AP # 15 - 15-007-23745-00-00

Side Two

1060599

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Lotus Operating Company, L.L.C.

Lease: Moiz'L

2475

Location of Well: County: Barber

feet from

Well Number: 5

2310

N /|:| S Line of Section

feet from ‘ E /l:l] W Line of Section

Field: Stranathan

Sec.1

Number of Acres attributable to well: 10
QTR/QTR/QTR/QTR of acreage: _S2

Twp. 35

S. R.12 I:'E XW

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You ma a%__ttach a separate plat if desired.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

2310EtAvPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1060599 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Lotus Operating Company, L.L.C. License Number: 31980
operator Address: 100 S MAIN STE 420 WICHITA KS 67202

Contact Person: T1m Hellman

316-262-1077

Phone Number:

Lease Name & Well No.: MOlZ 'L' 5 Pit Location (QQQQ):
Type of Pit: Pit is: S2 . SW _SW _ NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 1 Twp. 35 R. 12 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2475 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2310 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

3000 ooy | Barber Gounty
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ | No [ Ives [X]No Bentonite and drilling solids self seal the pits

100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 50 feet.
Source of information:
2281 feet Depth of water well 63 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Chemical

3

Pits are allowed to dry completely
and back filled when conditions allow.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-007-23745-00-00

08/02/2011 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

08/02/2011

RFAC RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1060599

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 31980
Lotus Operating Company, L.L.C.

Name:

Address 1: 100 S MAIN STE 420

Address 2:

City: WICHITA State: KS Zip: 67202 373777
Contact Person: Tim Hellman

Phone: ( 316 ) 262-1077 Fax: ( )

Email Address:

Well Location:
S2 SW SW_NE Sec. 1

Twp. 35 S. R 12 EIEasWest

Molz 'L 5

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Jim Molz

Name:

Address 1: 19159 SW Clairmont

Address 2:

City: Kiowa State: ansas Zip: 67070 ,

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



- AEBVANTAQE BOX 8604 - PRATT, KS 67124 |
: ELEVATESE% (620) 672-6491 ,

_ _622114 .
OIL FIELD SURVEYORS INVOICE MO
LOTUS OPERATING CO 1IC 5 __ Molz_ "M
OPERATOR NO. FARM
Barber 1 35s 12w __2475' FNI & 2310' FEL of Sec. . __
COUNTY -] T R LOCATION
ELEVATION . ____ 1405' GR
é LOTUS OPERATING CO, LIC T T
’ 100 S, Main Ste 420
& Wichita, KS 67202
i
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Form 88 - (Producers) . » B o
Kan., Okla. & Colo. 1962 Rev. B W ‘

THIS AGREEMENT made thiat ' " :”_’*7“1"3’?‘3?“}"1 ‘ :

FEop

Jim Molz an d Beverly Jean Molza, his wife - R HEEIRA v
i ' X S : ' By 54 o g R R4 Kiowa, Kan sas

R T : o (Post Ofice Address) .

: Douglas H. McGinness SRR o S :
herein called lessor (whether one or more), and — 0.0 0 - .
. Lessor, in condsideration "Df%%wpnnln: (3. . - ) in hand paid, receipt of which
is here aiknowlszgzedu:;; of the royalties herein provi and o e agreements of the lesace herein g:ont-_nn}ed, hereby grants, leases and lets gxclu_mvely unto lessee for the
purpese of investigating, exploring, prospecting drilling, ‘mining;and operating ‘for and‘preducing: 'qi].‘-l.im}id,a hydrocarbons, all gases, and’ their respective constituent
products, injecting gas, water, other {fliuds, and air into subsurface strata, laying pipe lines, storinkg o0il, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and, transport maid. oil, liquid -hyfiror_uboqa,'_zuea and -their rt—:,spectivje constituent
products and other products manufactured therefrom, and housing and otherwise caring !o;\x% employees, the following dea»c}:xbed’l‘and,‘together with any reversionary

‘Barber . ... County, Kapsas, to-wit:

leasee:

rizilts and‘nﬁ':er-xcquired interest, therein situated in : -
Lots Thrée (3) an d Four (L), an d the South Half ofNortheast Quarter, an d the-
Southeast- Qiarter (SE/h),ofl o o , ,

In Section 1 Township. 358 : Range. 120 and _mﬂhini'nv 282 . acres, more or. less, and all

sceretions thereto. - Eg'] 2 Xe a[BI' :
2. Subject to the provisions herein contained, this lease shall remain in' force for a term dﬁ%gy r8'‘froin this date (called “primary term”).
and as long theresfter as oil, liquid hydroearbons, ges or other respective constituent products, or any of 1 roduced from said lend or-land with which said
land is pooled. . : . * T . ) R N
'" 8. The royalties to be paid by lessee are: (m) on oil, and other ligquid hydrocarbons saved st the well, one-eighth -of “that " produced -and saved from
seid land, same to be delivered free of cost at the wells or to the credit of lessor in the pipe line to which the wells may.be connected; (b) -on gas, including
casinghesd ‘gas and all gascous substances, produced from said land and sold or used off .the-premises or in the.manufacture of gasoline or other products there-
from, the ‘market value at the mouth of the well of one-cighth of the gas. 8o sold or used, provided that-on ‘gas :sold at ‘the wells the royalty shall-be one-eighth
of the amount realized from such sale; and (e) at any time, either before or after the expiration of ‘the primary -term of this lease, .if there is' s gas well or
wells on the above land (and for the purposes of: this clause (c) the term “gas. well” ‘shall include wells--capable -of producing. natural -gas, ‘condensate, distillate
or any gaseous substance and wells classified as gas: wells by any governmental authority) “and such’ well' or ‘wells -are shut in ‘before .or-after 'production therefrom,
lessee or any'assignee hereunder may  pay or tender annually: at:the .end of . each. yearly. period’ during ‘which-such-gas well or:.gas wells; are shut in, as substitute
- gas royslty,"s sum equal to the amount of delay rentals provided for in this lease for the.acreage then held :underthis'lease by“the party ‘msking -such payments or
tenders, and if such payments or tenders are made it shall be:considered -under all-pravisions-of:‘this’lease .that gas;is:being produced’from ‘the leased:.premises in
paying quantities. Such substitute gas royalty may be paid or tendered’ in the same manner as provided herein for-the payment or tender of 'delay rentals.

4.7 If ‘operations for drilling sre not commenced on said:land or en land pooled: therewith:on or ‘before one (1) .year from this date, this lease -shall

terminate as to both parties, unless on or before one (1) year from this date lessee skall pa“):‘or-‘fendar ‘to the lessor s rental’of. - .

d . Dollars (§. . ) which shall cover :the’ priviléxe of deferring commencement of such operations for
a period of,twelve '(12) months. In like -manner and upon like payments or tenders, annuslly,'the commencement ‘of.8aid operations ‘may: be: further deferred for
successive periods of .the same number of months, each during the primary term. Pryment or tender may be‘made to the lessor-or.to the - -

. -

. ' Bank -of___. o : —r : which bank, or
any successor.thereof, shall continue to be the agent for the lessor and lessor’s successors, heirs:and assigns; 1f such bank (or any successor bank) shall fsil, liqui-
date, or be succeeded by another bank; or. for any reason fail or refuse to accept rental, lessee shall not be held:iin: defawt: until thirty -(30) daygsafter lessor
ahall deliver to lesses a recordable instrument making provision for another method of payment or- tender,>and anykdepository: charge is. a.'liability of the ‘lessor.
The payment or tender of rentsl may be made by check or draft of lessee, mailed or delivered - to said- bank orlessor, or .either lessor if more than.one, on .or
before the rentsl paying date. Notwithstanding the death of the lessor or his successora in- interest, the paymexn b .or tender of rentdls in' the manner provided
herein shall' be -binding on the hiers, devisees, executors and sdministrators.of the lessor hi_a:/-aucce.ssora_in‘intzrest.}:l‘,_:w . ) B LI - o

5, Lessee is hereby granted the right to pool or consclidate the leased premises, or any portion or-portions thereof, as-to all strats, or any stratum or
strats, with other lands as to all strata, or any.stratum or strata, but only as to the gas.Fight hereunder (excluding:-casinghead’gas- produced from oil wells)
to form one or more gas operating units of not more than 640 acres, plus a tolerance of ten'per cent (1095) to conform to Governmental-Survey quarter sections.
Lessee shall file written unit designations in the county.in which the premises 'are located. Such units may be designated ejther before or after the completion of
wells. Drilling operations and production on any part of the pooled acreage shall be treated “as if such drilling operationis were upon-or ‘such production. was from
the land described in this lease whether the well or wells be located on thé land covéred by this lease or. not. The entire acreage pooled into.a gas unit shall ‘be treated
for al] purpases, axcept the pryment ‘of royalties on production from the pooled unit, as if it were included in’ this lease, In lieu of the royalties herein provided, lessor
ghall receive on production from the unit so pooled only such portion of the royalty stipulated herein as the'amount of his acreage placed in the unit or his royalty
interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved. : . -

6. If, prior to the discovery of oil, liquid hydroearbons, gas or their respective constituent products, or any of them, on. said land or.land pooled therewith
lessee should drill and abandon & dry hole ar holes thereom, or if, after discovery of oil, liquid ‘hyrocarbons, gas or their respective conatituent products, or any of
them, the production thereof should cease from any cause, this lease shall not terminate if lessee commences. reworking or additional drilling operations within sixty
(60) days thereafter, or (if it-be within the primary term), (i) in the case of a dry hole,” commences or ‘resumes the payment or tender of rentals or .commences
operations for drilling or reworking on or before the rental paying date occurring twelve (12) months after the expiration of the rental period during which such dry -
ho:e was drilled; or (ii) in the case of cessation of production, commences or resumes - the payment or tender of rentals or .commences. operation .for drilling or
reworking on or before the rental paying ‘date next.ensuing after the expiration of three (3) months from the cessation of production. If, at the expiration of the
primary_term, oil, liquid hydrocarbons, gas or their respective conatituent. products. or any of them, is not being produced on said land or land pooled therewith but*
lessee is then engaged .in operations” for drilling. or reworking of any . well thereon,. this lease shall remsin in force so long as drilling' of reworking operations sre
prosecuted (whether' on the same or different wells) with no cessation of more than sixty (60) ‘consecutive days, and if they result in production, so long' thereafter.
as oil, liquid ’hydroc,arbops, gas or their respective constituent produets, or any of them, is produced from' sald land-or land pooled therewith. .

. 7. ‘Lessee 'shall have free use of oil,"gss, ‘and ‘water: from* said- land; "except water: from -lessor's--wells ‘and -tanks, ifor ‘all -operations - hereunder, including
repressuring, pressure maintenance, cycling, ' and ’secondary. recovery::operations, and-the ‘royalty shall ibe .computed. - after deducting' any  so used. - Lessee shall
have the right at any time during or after the expiration of this" lease- tq?remove‘n]l'property ‘and fixtures placed by-lessee on. said land, including the right to
draw. and . remove. all casing.-When required by -lessor, lessee :will “bury. all-pipe: lines: ‘below. ardinary. plow. depth. ‘Liessee shall pay: for. damages caused: by -its
operations. to growing crops on said.land. No well shall: be drilled -within 'two-hundred- feet (200° ft.) of any residence’ or barn now on’ said land without lessor’s
consent. Lessor shall have -the privilege, at-bis- risk and expense, of using gss from any gas well'on said land for stoves and -innide lights in the principal dwelling
thereon, out of any surplus gas not needed for operations hereunder. o - : .

8. The rights of either party hereunder may be assigned in whole or .in part and the.provisions hereof shall extend, to ‘the, heirs, executors, administrators,
successors, and--assigns, but no change or division in ownership of the land, rentals or royalties, however.accomplished, shall operate to enlarge the obligations
or. diminish the rights of lemse. No .such change or division ‘in" the ownership of the land, rentals or-royalties :shall"be ‘binding upon ‘lessee ‘for any purpose until
such person acquiring any interest has furnished lessee with the:instrument. or instruments, or certified copies ‘thereof, ‘constituting "his claim of title from the
original lessor. In -the event of. an assignment of this lease as:t0 & segregated portion‘of seid!land, the'rentals payable hereinder shall be apportioned.as between
the several lessehold owners ratably mccording to the surface 'area of each; ‘and. default .in rental payment by. one shall’not:affect the rights of other leasehold
owners hereunder. An assignment of this lesse, in whole or in part,. shall, ‘to- the ‘extent-of ‘such ‘assignment, relieve and discharge lessee of any obligations
hereunder, and, if lessee or assignee of.part or parts hereof shall fril or make default in: the: pqymentzo'_f the proportionate part of the rentals due from .such
lessee or . sssignee -or fail to comply with any other .provision:of the lesse, such default shall not'affect this lease in so far as it covers n.part of said lands upon-
which lessee or .any assignee thereof shall make payment of said rentals.. . L c o L .

) ""i9."* Lessee shall not be linble for delays or defaults in its performance of any agreement’ior covenant ‘-:l‘ueteunder ~duetg force;.majeure, The term “force -
majeure” 85 empioyed herein shall mean: any act-of God including but not:limited to starms, floods, washouts, landslides,.and. lightning ; -acts of the public’ enemy ;
wars, blockades, insurrections, or riots; strikes -or-lockouts; epidemics or quarantine regulations ;' laws, acts, order orirequests of federal, state, municipal or other
governments -or governmental - officers. or. agents: under -color of ;;authority ;i freight-embargoes;orifailures ; eshaustion. or unavailability.or delays. in delivery .of any.
product, -labor, : service,. or material.” If lessee is‘required,.or-.ordered or:.directed by. any:federal; atate or municipal law, executive order, rule,’regulation or request
enacted. or .promulgated- under' color of authority -to. cease :drilling*operations, .reworking :cperations or producing -operations:on-the*land, covered by:'this ' lease' or
if lessee. by- force majeure.js prevented from conducting . drilling -operations, ' reworking - operations.'or ‘producing . operations, : then "until“such- time ,as 'law, order,.
rule, regulation, request .or ‘force  majeure-is’terminated: ‘and.- for :mperiod:’ ninety: (90): days after such ‘termination erchiand every provision:of this lesse that .
might operate to terminate it.or the estate conveyed by it shall ‘be suspended ‘and: inopera and this léase shall continde in full force. If any period of supension

occurs . duringsthe primary term, the time thereof shall be added’to such’term. W : R oo

10 ﬂég’snr hereby warrants. and -agrees to:defend the title tosaid :land, and- agreed ‘that lessee,. at ita option, niay discharge.any tax, mortgage, or. other
lien’ upon gaid Jand, and in ‘the. event'lessee. does o, it sball’ be"uubr‘nzkte'dfto""mut;h-'“‘lienZ;vqithf‘rthg"rizht‘j1to':en£orce.‘aame"jand?'upply‘-‘ rentals‘and - royalties” aceuring
hereunder toward satiafying same. In' case said lessor.owns:'a less .interestiin.the, ahove:described: land: than: the entire and undivided fee simple estate therein, then
the-royaities, including - substitute gas' royalty, and’rentals herein:provided:{cr: shall'be-paid:the: d Jessor.only.in the propartion. that his interesat bears to.the'whole
and undivided fee; however, such: rental-shall be increasedatithe next:succeeding: iver: after ‘the. mcquisition; .of -any reversionary 'interest-or -after-
ncquired title ito’ cover :the ‘interest’soimcquired; and:lessoragress;to notify lcasee; pon;;acquigsition ‘of: any additional . interest 'in; the above described
property, ‘whether it ‘be ‘by reversion-.or. after<acquired. title, or:if.such>additional”sequisitiofi’ 6eew ter;production.be obtained, then ‘the:royalty shall be increased '
to cover: the interest.so acquired.:Should sny one or more of the parties mamed above as’lessors fai to ‘execute this lease, it shall nevertheless be: binding upon the
party. or parties: executing the,same.. ~ 7 7 7 TR IETEN ST s TR e LA [N .

. 11. ' If: the lemsed premises. shall hereafter be owned-in severalty. or‘in:-separate
lense, and-&ll royalties accuring kereunder shall ‘be treated.as’an:entirety’ard shall'be
acreage owned by each such separate owner-beara toi‘the-entireleased-acreage. There shall'be
into which the land covered by. this -lease. may ‘be hereafter divided- by aale, devise, or: otherwi

racts,ithespr evertheless,. shall besdéveloped: andoperated- as one
‘divided; 'among’ and’ peidto such'separate owners in"the propartion-'that the
igation.on the part of the lessee to.offset wells on separate tracts

1 eparate messuring: or receiving, tanks. - B

.12, Lessee and: lessee’s successors-and. assigns ;shall ‘have’ the, right at an: e, in“‘whole ‘or “inpart, to- lessor:or-his'heirs and
assigns by - delivering: or mailing: a’ release’.thereof to: the  lesuc “placing the'county . in.which said land is. situated ;:thereupon
“lessee shall- be:relieved. from: all':obligations, ex d 1 of it v : ; eafter: the'r

under shall”be'reduced in the. propartion. that. the’acreage’cov

ered; hereby.

. IN WITNES
WITNESSES

L

dl:ly‘ xa.n>d

sign-the v




STATE OF /%/L/.S/? S
COUNTY OF_EZ?/Z e

} ss.  ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

Z ' .
Before me, the undersigned, a Notary Public, within and for said county and state, on this f ‘4 SR B4
T /e T Mo/ Y e 5
day of. {102/ : 19 personally appeared_~ [/ /2] L0 [/ 2~ ,.'}‘f-" "-._\?ﬁj. L
and Ecﬂ/e///&/ JCany S0/ 2 3|q_g_n ot
: : v £
, 5 —r D
to me personally known to be the identical person.—2who executed the within and foregoing instrument and ackn‘ejﬁaﬂw&“ ;=
. 2 S
thatﬂL—_executed the same as @+ #~ _ free and voluntary act and deed for the uses and purposes thefein set forth. " ¥

IN WITNESS WHEREOF, I have hereunto set my hand and offil e day and year L tab%vritten_ e -‘,,_,._,..-i'\gy 5
~ ) P MEANS
My commission expires —7— Z —( 7é e s - A/%/ e peaaat®™”

Patricia A. Kille Notary Public.

STATE OF

} ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Xans., Okla., and Colo.)
COUNTY OF
Before me, the undersigned, a Notary Publie, within and for said county and state, on this
day of. , 19 personally appeared
and '

to me personally known to be the identical person—_who executed the within and foregoing instrument and acknowledged to me

that._________ executed the same as free and voluntary act 'and deed for the uses.and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires
Notary Publie.

STATE Or
¥ }ss. ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF .
On this day of. A.D., 19 , before me, the undersigned, a Notary Public

in and for the county and state aforesaid, personally appeared -
to me personally known to be the identical person who signed the name of the maker thereof to the. within and foregoing

- . . }
instrument asits.______ President and acknowledged to me that___~ executed the same as ! f)tee and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therejn SEE forgh.

BN

Given under my hand and seal the day and year last above written. - S

P—s

o 4

<17

v commission expires 2 k
Notary Eubkn. i
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NOTE:. When signature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledged.
For acknowledgment by mark, use regular Kansas acknowledgment. .

STATE OF } S3. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.) -
COUNTY OF o o . ‘
Before me, the undersigned, a Notary Public, within-and for said cdﬁﬁty and state, on this
day of. ‘ 19~ ‘pé'r"sdunal’ly app‘eade v
and . o

oAt

to me personally known' to be the identical person._”_who executed ‘the within and foregoing instrument and acknowledged to me

that executed the same as free and vonl‘untal.'f‘ﬁc't: and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto, set‘f-:m')"' hind and ‘official seal'the day and year last above written.

My commission expires___

otary Public. .
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Finney State Office Building a I I S as Phone: 316-337-6200
130 S. Market, Rm. 2078 Fax: 316-337-6211
Wichita, KS 67202-3802 Corporation Commission http:/ /kee ks.gov/
Mark Sievers, Chairman Sam Brownback, Governor

Ward Loyd, Commissioner
Thomas E. Wright, Commissioner

August 02, 2011

Tim Hellman

Lotus Operating Company, L.L.C.
100 S MAIN STE 420

WICHITA, KS 67202-3737

Re:Drilling Pit Application
Molz 'L" 5
NE/4 Sec.01-35S-12W
Barber County, Kansas

Dear Tim Hellman:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the
free fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred. The fluids should be removed again within 96 hours after drilling
operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
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	SteelPit: Off
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