ForKCC Use: @ eo011 KANSAS CORPORATION CommissioN 1061880 formcd
EE:C'ZZ pate: OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea? [ Jres [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 08/29/2011 Spot Description:
month day year NW _SW _SE NW gec 8 up 14 s R 3 [ e[Xw
@QOIRIA)  59gg ) -
OPERATOR: License# 5214 Lon feet from N / I:l S Line of Section
Name: Lario Oil & Gas Company feet from D E/ W Line of Section
Address 1: 301 S MARKET ST Is SECTION: Regular I:l Irregular?
Aqdre\f\lslczl-:HTA ks 67202 3805 (Note: Locate well on the Section Plat on reverse side)
glw P Jay Schweikert s » o County: Core
ontact Person: i
316-265.5611 Lease Name: Jeserich well #: 1-8
Phone: : Wildcat
Field Name:
CONTRACTOR: License#_ 5929 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Duke Drilling Co., Inc.

Target Formation(s): Lansing, Ft. Scott, Johnson

Nearest Lease or unit boundary line (in footage): 350

Well Drilled For: Well Class: Type Equipment: \ -
Ground Surface Elevation; _2874 Estimated Estimated feet MSL
Xoi [enh Rrec Infield [X]mud rotary e _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 1350

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 220

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4700
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _MiSsissippi

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

8

- File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - 15-063-21942-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - File Drill Pit Application (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/23/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
08/23/2012 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 16 vt

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-063-21942-00-00

Side Two

1061880

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Lario Oil & Gas Company

Location of Well: County: Gove

feet from

L 1e /[X] w i

feet from

Lease: Jeserich 2296
Well Number: 1-8 1491
Field: Wildcat Sec.8 Twp. 14

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _ NW

[le

S. R.31

Is Section: Regular or I:l Irregular

N /|:| S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

2296 ft.

1491 ft.

LEGEND

O Well Location
[] Tank Battery Location

Pipeline Location

Electric Line Location

=== | case Road Location

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KAaNsAS CORPORATION CommissioN 1061880 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Lario Oil & Gas Company License Number: 5214
operator Address: 301 S MARKET ST WICHITA KS 67202

Contact Person: Jay Schweikert

316-265-5611

Phone Number:

Lease Name & Well No.: Jeserich 1-8 Pit Location (QQQQ):
Type of Pit: Pit is: NW _SW _SE . Nw
D Emergency Pit D Burn Pit Proposed D Existing Sec. 8 Twp. 14 R. 31 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2296 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 1491 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

7100 (bbls) Gove County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Bentonite mud
100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

M feet Depthof waterwell __ feet D measured

Depth to shallowest fresh water feet.
Source of information:

KDWR

D well owner D electric log

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:

Number of working pits to be utilized:
Abandonment procedure: A1OW for evaporation. Filll in and

Bentonite mud

2

cover pits.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-063-21942-00-00

08/19/2011 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

08/22/2011

[ IRFAC [ |RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1061880

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5214

Lario Oil & Gas Company

Name:

Address 1: 391 S MARKET ST

Address 2:

City: WICHITA State: KS Zip: 67202 , 3805
Contact Person: 98 Schweikert

Phone: ( 316 ) 265-5611 Fax: ( )

Email Address:

Well Location:
NW SW _SE NW Sec. 8

Twp. 14 S. R 31 EIEasWest

Jeserich 1-8

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: Gerald N. Jeserich & Patricia S. Lenters

Address 1: (48 Ann Avenue

Address 2:

City: Kansas City State: Kansas Zip: 66101

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



D 1883 David Certer Company
L1881

Form 88 {producers) Rev, 183  {REV) Ol L AN D GAS LEAS E {Paid-up} Kans. ~ Okla, — Colo.

THIS AGREEMENT, entered into this 25th day of June, 2008, by and between Gerald N. Jeserich and
Phyllis Jeserich, husband and wife, 748 Ann Ave.. Kansas City, MO. 66101, hereinafter called lessor, and

Lario Oil & Gas Company, 301 S. Market, Wichita, Kansas 67202, hereinafter called lessee, does witness:

1. That lessor, for and in consideration of the sum of Ten and More Doiiars. ($10.00) in hand paid and of the covenants
and agreements hereinafter contained to be performed by the lessee, has this day grar_ited, leased, _and tet and by these
presents does hereby grant, lease, and lat exclusively unto the lessee the hereujafter despnbed tand, with any
reversionary rights therein, and with the right to unitize this lease or any part thereof with other il ar{d gas leases as fo
all or any part of the lands covered thereby as hereinafter prow;ie_ed, for the purpose of_ carrying on geq!ogtcai,
geophysical and other exploratory work thereon, including core c}r;{lang and t_he drilling, mining, and operating fpr,
producing and saving all of the oil, gas, gas condensate, gas distiliate, gafs:ng:head gasoii.ne and their res'pactave
constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and qiher‘ﬂusd§ a}nci
substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, stqnng aoll, bgaidang
power stations, electrical lines and other structures therean necessary or convenient for the economical operation of
said land alone or conjointly with neighboring lands, to produce, save, take care of, and mar}ufacture all of su_ch
substances, and the injection of water, brine, and other substances into the subsurface strata, said tract of land being
situated in the Couniy of Gove, State of Kansas, and described as foliows:

\jé s E(C—'d...

Township 14 South, Range 31 West
Sectlion 8: E/2 NW/4

STATE OF KANSAS, GOVE COUNTY S5
Filed for record this_¢ & _ day of AD.

0oL 3t 7:20 o'clock _4£ CM. #a duly
Egyrded i Book /g of = Page /g ~/23

Register of Deeds
" ke § . 7/2.00
containing 80 acres, more or less. Cattoine

2. This lease shall remain in force for a term of Three (3} years {called “primary term”) and ag long thereafter as oil,
gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as royaity, iree of cost, on the lease, or into the pipe line to which lessee may
connect its wells the equal one-eighth (1/8"™ part of all oil produced and saved from the leased premises, or at the
lessee's option may pay to the lessor for such one-eighth (1/8") royalty the market price at the wellhead for oil of like
grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-eighth (1/8™ of the proceeds received by the lessee from the
sale of gas, gas condensate, gas distillate, casinghead gas, gas used for the manufacture of gasoline or any other
product, and all other gases, including their constituent parts, produced from the iand hersin leasad. if such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shut-in royalty, whether one ar more wells, an amount equal to one dollar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being
produced in paying quantiies. The first yearly period during which such gas is not sold shall begin on the date the first
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling
operations.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple
estate therein then the royalties herein provided for shall be paid to said lessor only in the proportion which his interest
bears to the whole and undivided fee; however, in the event the title to any interest in said land should revert to lessor,

7. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon,
except water from exis i

during, or after the expiration of the lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove all casing.

9. If the leased premises are now or shall hereafter be owned In severalty or in separate. tracts, the premises may
nonetheless be developed and operated as one lease, and all royaities accruing herehng!ga;_si{}g{&gg divided among and
paid to such separate owners in the propartion that the acreage owned by each séparate owg{;.bears fo the entire
leased acreage. There shall be no obligations on the part of the Jessee to offset wells on separate;tracts into which the
land covered by the lease may now or hereafter be divided by sale, devisee, descent or otherwise, .or to fumish

o MICROFILM
1600107 NUMERICAL
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10. Lessor hereby warrants and agrees to deferid the title to the land herein described and agrees that the lesses, at
its option, may pay-and discharge in whole or in part any taxes, morigages or other liens existing, levied, or assessed
on or against the above described lands and, in the event it exercises such options i shall be subrogated to the rights of
any holder or holders thereof and may reimburse itseif by applying to the discharge of any such morigage tax or other
lien, any royally accruing hereunder. :

11. If after the expiration of the primary term, preduction of off or gas should cease from any cause, this lease shall not
terminate if lessee commences additional drilling or reworking operations within one hundred-twenty {120} days
thereafter, or if after the expiration of the primary term, oil or gas is not being produced on said land, but lessee is then
engaged in drilling or reworking operaticns thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on the same well or any other well thereafter commenced with no cessation of more
than one hundred-twenty (120) consecutive days, and if they result in production of cil or gas, this lease shall remain in
effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to
the lessor, or by placing same of record in the proper county. In case said lease is surrendered and canceled as to only
a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms of said
lease as 1o the portion canceled shall cease and determine, but as to the portion of the acreage not released the ferms
and provisions of this lease shall continue and remain in fuli force and effect for ali pumposes.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or
regulations (and interpretations thereof) of all governmental agencies administering the same, and this lease shall not
be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulations {(or
interpretations thereof). [If lessee should be prevented during the last six months of the primary term hereof from drilling
a well hereunder by the order of any constituted authority having jurisdiction thereaver, the primary term of this lease
shall continue until six months after said order is suspended.

14. lessee, at its option, is hereby given the given the right and power to pool or combine into one or more units the
land covered by this lease, or any portion thereof, with other land covered by anocther lease, or leases when, in lessee's
judgment, it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to
promote the conservation of such minerals in and under said land, such pooling to be in a unit or units not exceeding 80
acres each in the event of an oil well, or into a unit or uniis not exceeding 640 acres each in the event of a gas and/or
condensate or distillate well, plus a folerance of ten percent {(10%) to conform to Governmental Survey quarter sections.
Lessee shall execute in writing and file for record in the county in which the land is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled into a unit or unifs shall be ifreated for all purposes,
except the payments of royalties on production from the pooled unit, as if it were included in this lease. [f production is
found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is
located on the land covered by this lease or not. Any well drilled on any such unit shall be and constifute a well
hereunder. In lieu of the royalties elsewhere herein specified lessor shall receive on production from the unit so pooled
only such pertion of the royaity stipulated herein as the amount of his net royalty inferest therein on an acreage basis
bears to the total mineral acreage so pooled in the particular unit involved.

15. If at the end of the primary term, this lease is not otherwise continued in force under the provisions hersof, this
lease will expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor the sum of
$15.00 multiplied by the number of net mineral acres owned by Lessor in the land described above, and then subject to
this lease; and subject to the other provisions of this lease, the primary term shall be extended for an additional term of
Two (2) Years from the end of the initial primary term hereof.

16. This lease and all its terms, eerditions, and stipulations shaill extend to and be binding on all successors of said
lessor and lessee.

Geraiif. Jederich

State of Kﬁu&ﬁ-& )
County of (/U\fliCtMCLO'de ; =

The faregoing instrument was acknowledged before me this 50day of gfﬁ, 2008, by Gerald N. Jeserich
and Phyllis Jeserich,

By;

P@l_l_is)leséﬁch

ACKNOWLEDGMENT

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written.

My appointment expires: - ,
otary Public

_ NOTARY PUBLID

. STATE oF'_wa% )
t4y hapeintment Expi

l SATRICIA M. OELKLAUS
|
!

1600103




LL88-1 © 1903 David Carler Company

Form B8 {producers) Rev. 183 (REV) Ol L AN D GAS LEAS E ) {Paid-up) Kans. — Okig, — Colo.

THIS AGREEMENT, entered into this 256th day of June, 2008, by and between Patricia S. Lenters. alkfa Patricia
Susan Lenters and Arnold Lenters, husband and wife, ¢/o Gerald Jeserich 748 Ann Ave., Kansas City, MO. 66101,
hereinafter called lessor, and Lario Qil & Gas Company, 301 S. Market, Wichita, Kansas 87202, hereinafter called

lessee, does witness:

1. That [essor, for and in cansideration of the sum of Ten and More Dollars {$10.00) in hand paid and of the covenanis
and agreements hereinafter contained to be performed by the lessee, has this day granted, leased, ;—md let and by these
presents does hereby grant, lease, and let exclusively unto the lessee the hereinafier des‘cnbed land, with any
reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil aqd gas leases as to
all or any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on geo_logtcai,
geophysical and other exploratory work thereon, including core drilling and the drilling, mining, and operating for,
producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective
constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and
substances into the subsurface strata, and for canstructing roads, laying pipe lines, building tanks, storing oil, building
power stations, electrical lines and other structures thereon necessary or convenient for the economical operation of
said land alone or conjointly with neighboring lands, to nroduce, save, take care of, and manufaciure aill of such
substances, and the injection of water, brine, and other substances into the subsurface strata, said tract of land being

situated in the County of Gove, State of Kansas, and described as follows:

Tesench. (-§

Township 14 South, Range 31 West ?i;ﬁé\TE gFoi\'é\tl!\}lgAS. GS;{EPOUNW iSD
fl : B G M M Ty,
Section 8 &2 N4 20 Lesat 7f QO p'clock _Ar-_. M. and dut SEASIEA o,
Registerof Deeds ~ £-7 gy #igt
,""%l,?ﬂ .t‘?j-“?{ﬂ“‘

g ine

containing 80 acres, more or less.

2. This lease shall remain in force for a term of Three (3) years (called "primary term”) and as long thereafter as oil,
gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as roxalty, free of cost, on the lease, or into the pipe line to which lessee may
connect its wells the equal one-eighth (1/8") part of all oil produced and saved from the leased premises, or at the
lessee’s option may pay to the lessor for such one-eighth (1/8") royalty the market price at the wellhead for oll of like
grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks,

4. The lessee shall pay fo the lessor, as a royaity, one-eighth (1/8") of the proceeds received by the lessee from the
sale of gas, gas condensate, gas distillate, casinghead gas, gas used for the manufacture of gasoline or any other
product, and all other gases, including their constituent parts, produced from the land herein leased. If such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shut-in royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being
produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling
operations,

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple
estate therein then the royalfies herein provided for shall be paid to said lessor only in the proportion which his interest
bears to the whole and undivided fee; however, in the event the title to any interest in said land should revert to lessor,
or his heirs, or his or their grantee, this lease shall cover such reversion.

7. The lessee shall have the right {o use, free of cost, gas, oil and water found on sald fand for its operations thereon,
except water from existing wells of the lessor. When required by lessor, the lessee shall bury its pipe fines below plow
depth and shall pay for damage caused by its operations to said land. No well shall be drilled nearer than 200 feet to
the house or barn now on said premises without written consent of the lessor. Lessee shall have the right at any time
during, or after the expiration of the lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove all casing.

8. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly
allowed), the covenants hereof shall extend to the heirs, devisees, executors, administrators, successors, and assigns,
but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royalties or any sum due
under this lease shall be binding on the lessee until it has been fumished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the probate
thereof, or certified copy of the proceedings showing appointment of an administrator of the astate of any deceased
owner, whichever is appropriate together with alf original recorded instruments of conveyance or duly certified copies
thereof necessary in showing a complete chain of fitle back to lessor of the full interest claimed, and all’ payments made
hereunder before receipt of said documents shall be binding on any direct or indirect assignes, grantee, devisee, or
administrator, executor, or heir of lessor.
Thy R~ R et A P AT T P N e

9. I the leased premises are now or shall hereafter be ownedméveraltx?% in; separate tracts,-% the premises may
nonetheless be developed and operated as one lease, and all royaities accruing;hereunder,shall be divided among and
paid to such separate owners in the proportion that the acreageegow{ngd by-each; separate.owner ‘bears to the entire
leased acreage. There shall be no cbligations on the part of the léssee fo.offset:wells-on ‘separate tracts into which the
land covered by the lease may now or hereafter be divided by.sale,.devises; - descent or otherwise, or to furnish
separate measuring or receiving tanks. .
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10, Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessese, at
its option, may pay and discharge in whole or.in part any taxes, mortgages or other liens existing, levied, or assessed
on or against the above described lands and, in the event it exercises such options it shall be subrogated to the rights of
any holder or holders thereof and may reimburse itself by applying to the dascharge of any such mcrtgage tax or other
lien, any royalty accruing hereunder. :

11. If after the expiration of the primary term, production of cil or gas should cease from any cause, this lease shall not
terminate if lessee commences additional driling or reworking operations within one hundred-twenty (120} days
thereafter, or if after the expiration of the primary term, oil or gas is not being produced on said land, but lessee is then
engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on the same well or any other well thereafter commenced with no cessation of more
than one hundred-twenty (120) consecutive days, and if they result in production of oil or gas, this lease shall remain in
effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release fo
the lessar, or by placing same of record in the proper county. In case said lease is surrendered and canceled as to only
a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms of said
lease as to the portion canceled shall cease and determine, but as to the portion of the dcreage not released the terms
and provisions of this lease shall continue and remain in full force and effect for’ all purp oses.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or
regulations {and interpretations thereof) of all governmental agencies administering the same, and this lease shall not
be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such failure accords with any such laws, arders, rules or regulations (or
interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling
a well hereunder.by the order of any constituted authority having jurisdiction thereover, the primary term of this lease
shall continue until six months after said order is suspended.

14. Lessee, at its aption, is hereby given the given the right and power to pool or combine into one or more units the
land covered by this lease, or any portion thereof, with other land covered by another lease, or leases when, in lessee’s
judgment, it is necessary or advisable fo do so in order to properly develop and operate said lease premises so as to
promote the conservation of such minerals in and under said land, such pooling to be in a unit or units not exceeding 80
acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas and/or
condensate or distillate well, plus a tolerance of ten percent {10%) to conform to Governmental Survey guarter sections.
Lessee shall execute in writing and file for record in the county in which the tand is situated an instrument identifying
and describing the pocled acreage. The entire acreage so pooled into a unit or units shall be treated for all purposes,
except the payments of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is
located on the land covered by this lease or not. Any well drilled on any such unit shall be and constitute a well
hereunder. In lieu of the royalties elsewhere herein specified lessor shall receive on production from the unit so pooled
anly such portion of the royalty stipulated hersin as the amount of his net royalty interest therein on an acreage basis
bears to the total mineral acreage so pooled in the particular unit involved.

156, If ai the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this
lease will expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor the sum of
$15.00 muitiptied by the number of net mineral acres owned by Lessor in the land described above, and then subject fo
this lease; and subject to the other provisions of this lease, the primary term shall be extended for an additional term of
Two (2) Years from the end of the initial primary term hereof.

16. This lease and all its terms, condit[ons and stipulations shall extend to and be binding on all successors of said

(]/ /;/;?Z/ A%%’/@

“Ardold Lenters” "~

By: @Ctb? taal /\%UL/?# u(\}ﬂzmw\,@ By

Patricia ST Lenters a/l/a
Patricia Susan Lenters

ACKNOWLEDGNMENT
iy
State of _L[/”UH S )
}  ss.
County of ((‘3@ ( @ : )
The foregoing mstrument was acknow!edged before me this _ ' day of Z ., 2008, by Patricia S. Lenters

and Amold Lenters,

INWITNESS WHEREOF, | have hereunto set my hand and official s
My appointment expires: C)b{ / OE / 7o | |

OFFECiAL SEAL |
~ DANIEL M PANAGGIO 1f

| the day and year last above written.

KW p %j///ﬂ W

Notary Public

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXF‘%RES 04/06/11

1600172



Liea-y B 7 @ 1963 David Carler Company

Form 86 (producers) Rav, 1-83 {REV} O! L AN D GAS LEASE ) (Paid-up) Kens, « Okia, — Colo.

THIS AGREEMENT, entered into this 28th day of July, 2008, by and between lLeo Peterson, a single man,
hereinafter called lessor, and Lario Oil & Gas Company, 301 S. Market, Wichita, Kansas 67202, hereinafter called

lessee, does witness:

1. That lessor, for and in consideration of the sum of Ten and More Dollars ($10.00) in hand paid and of the covenants
and agreements hereinafter contained to be performed by the lessee, has this day grar}ted, leased, and let and by these
presents does hereby grant, lease, and let exclusively unto the lessee the herelpaﬁer des_cﬂbed land, with any
reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil aqd gas leases as to
all or any part of the lands covered thereby as hereinafter provi_ded, for the purpose of_ carrying on geq!oglcaf,
geophysical and other exploratory work thereon, including core drilling and t_he drilling, mining, and operatmg for,
praducing and saving all of the oil, gas, gas condensate, gas distillate, casinghesad gasoi:_ne and their res_pectwe
constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and
substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, building
power stations, electrical lines and other structures thereon necessary or convenient for the economical operation of
said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such
substances, and the injection of water, brine, and other substances into the subsurface strata, said tract of land being

situated in the County of Gove, State of Kansas, and described as follows:

T,
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Seanhor
Township 14 South, Range 31 West ST ok,

Section 8: W/2 NwW/4 :

STATE OF KANSAS, GOVE ¢ NTY §S
Flled for record this 2O day pf - _AD
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containing 80 acres, more or less.

4. This lease shall remain in force for a term of Three (3) years (called "primary term™} and as long thereafter as oil,
gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as roxaity, free of cost, on the lease, or into the pipe line to which lessee may
connect its wells the equal one-eighth (1/8™) part of all oil produced and saved from the leased premises, or at the
lessee’s option may pay to the lessor for such one-eighth (1/8") royalty the market price at the wellhead for oil of like
grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-eighth (1/8") of the proceeds received by the lessee from the
saie of gas, gas condensate, gas distillate, casinghead gae, gas used for the manufacture of gasoline or any other
product, and all other gases, including their constituent parts, produced from the land herein leased. If such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shut-in royalty, whether one or more wells, an amount equal fo one doliar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being

produced in paying quantities. The first yearly period during which such gas is not sold shali begin on the date the first
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling
operations. N\

8. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple
estate therein then the royalties herein provided for shall be paid to said lessor only in the proportion which his interest
bears to the whole and undivided fee: however, in the event the title to any interest in said land should revert to lessar,
‘or his heirs, or his or their grantee, this lease shall cover such reversion.

7. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for iis operations therean,
except water from existing wells of the lessor. When required by lessor, the lessee shall bury its pipe lines below plow
depth and shall pay for damage caused by its operations to said fand. No well shall be drifled nearer than 200 feetf to
the house or barn now on said premises without written consent of the lessor. Lessee shall have the right at any time
during, or after the expiration of the lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove ail casing.

8. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly
allowed), the covenants hereof shall extend to ihe heirs, devisees, executors, administrators, successors, and assigns,
but no change or division in ownership of the land, or royalties, however accomplished, shall operate to. enlarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royalties or any sum due
under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the probate
thereof, or certified copy of the proceedings showing appointment of an administrator of the estate of any deceased
owner, whichever is appropriate together with all original recorded instruments of conveyance ar duly certified copies
thereof necessary in showing a complete chain of title back to lessor of the full interest claimed, and aif payments made
hereunder before receipt of said documentsshall be binding on any direct or indirect assignee, grantee, devisee, or
administrator, executor, or heir of lessor.
AN B s

8. If the leased premises are now or shall hereafter be owned-fn several dqrg‘,?g;;s{gparate tracts, the premises may
nonetheless be developed and operated as one lease, and ali royalties-accruing hereunder shall be divided among and
paid to such separate owners in the proportion that the acreage owned: byygach separate owner bears to the entire
leased acreage. There shall be no obligations on the part:ofithe-lessee:to offset:wellsron separate tracts into which the
land covered by the lease may now or hereafter be divided; byysales devisee, descent or otherwise, or to furnish
separate measuring or receiving tanks.
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10. Lessor hereby warrants and agrees to défend the fitle to the land herein described and agrees that the lessee, at
its option, may pay and discharge in whole or in part any taxes, morigages or other liens existing, levied, or assessed
on or against the above described lands and, in the event it exercises such options it shall be subrogated to the rights of
any holder or holders thereof and may reimburse itself by applying to the discharge of any such morigage tax or other
lien, any royalty accruing hereunder.

11. If after the expiration of the primary term, production of oil or gas should cease from any cause, this lease shall not
terminate if lessee commences additional drilling or reworking operations within one hundred-twenty (120} days
thereafter, or if after the expiration of the primary term, oil or gas is not being produced on said land, but lessee is then
engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on the same well or any other well thereafter commenced with no cessation of more
than one hundred-twenty (120) consecutive days,; and if they result in production of ol or gas, this lease shall remain in
effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel! this lease in whole or in part by delivering or mailing such release to
the lessor, or by placing same of record in the proper county. In case said lease is surrendered and canceled as to only
& portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms of said
lease as to the portion canceled shall cease and determine, but as to the portion of the acreage not released the terms
and provisions of this lease shall continue and remain in full force and effect for all purposes.

13. All provisions hereof, express or implied, shall be subject to ali federal and state laws and the orders, rules, or
regulations (and interpretations thereof) of all governmental agencies administering the same, and this lease shall not
be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied pravisions hereof if such failure accords with any such laws, orders, rules or regulations {or
interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof fram drilling
a well hereunder by the order of any constituted authority having jurisdiction thereover, the primary term of this lease
shall continue until six months after said order is suspended.

14. Lessee, at its option, is hereby given the given the right and power to pool or combine into one or more units the
land covered by this lease, or any portion thereof, with other land covered by another lease, or leases when, in lessee's
judgment, it is necessary or advisable to do so in order fo properiy develop and operate said lease premises so as to
promote the conservation of such minerals in and under said land, such pooling to be in a unit or units not exceeding 80
acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas andfor
condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey quarter sections.
Lessee shall execute in writing and file for record in the county in which the land is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled into a unit or units shall be treated for all purposes,
except the payments of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is
located on the land covered by this lease or not. Any well drilled on any such unit shall be and constitute a well
hereunder. In lieu of the royalties elsewhere herein specified lessor shall receive on production from the unit so pooled
only such portion of the royalty. stipulated herein as the amount of his net royalty interest therein on an acreage basis
bears to the total mineral acreage so pooled in the particular unit involved.

15. If af the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this
lease will expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor the sum of
$15.00 multiplied by the number of net mineral acres owned by Lessor in the land described above, and then subject to
this lease; and subject to the other provisions of this lease, the primary term shall be extended for an additional term of
Twao (2) Years from the end of the initial primary term hereof.

16. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said
lessor and lessee.

‘-kéb Peteréﬁn

ACKNOWLEDGMENT

State of /72 o. )
County of }%Qb?[ e )) Sis_‘a |

The foregoing instrument was acknowledged before me this 3 / day of %-‘ 2008, by Leo Peterson.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above wiitten.

My appointment expires: ‘@2&_@—3%
Notary Public o

BARBARA WAGNER
NOTARY PUBLIC-NOTARY SEAL
" BTATE OF MISSOURI
“PLATTE COUNTY
MY COMMISSION EXPIRES 10/19/2011
- COMMISSION #07470783
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LLas-1 © 1963 David Carler Company

Farm B8 (producers) Rev. 1-81  (REV}) O I L AN D GAS L EAS E &a {Peid-up) Kans. ~ Okla. — Cols.

) )
i,H fa HIS AGREEMENT, entered info this 28th day of July, 2008, by and befween Sae Helwman, Powsr of Attorney
for cnﬁ@ Peterson and Shirley Peterson, his wife, hereinafter called lessor, and Lario Gil & Gas Company, 301 5.

Market, Wichita, Kansas 67202, hereinafter called lessee, does witness: c‘.s}o
\.0

1. That lessor, for and in consideration of the sum of Ten and More Dollars {($10.00) in hand paid and of the covenanis

and agreements hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these \\\L{
presents does hereby grant, lease, and let exclusively unto the lessee the hereinafler despribed land, with any N
reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil an'ci gas leases as to et
all or any part of the lands covered thereby as hereinafter provided, far the purpose o{ carrying on geo}ogrca[, .
geophysical and other exploratory work thereon, including core drilling and the drilling, mining, and operatmg for, W
producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective Q
constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and \
substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, building =~ *
power stations, electrical lines and other structures thereon necessary or convenient for the economical operation of

said land alone or conjointly with neighboring lands, to produce; save;-take~tare of, and manufacture all of such
substances, and the injection of water, brine, and other substances into the subsurface sirata, said tract of land being
situated in the County of Gove, State of Kansas, and described as follows:
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containing 80 acres, more or less.

2. This lease shall remain in force for a term of Three (3) years (called "primary term”) and as long thereafter as ofl,
gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver {o lessor as roxaity, free of cost, on the lease, or into the pipe line to which lessee may
connect its wells the equal one-eighth (1/8") part of ali oil produced and saved from the leased premises, or af the
lessee’s option may pay to the lessor for such one-eighth (1/8"™ royalty the market price at the welthead for oil of like
grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-eighth (1/8"™) of the proceeds received by the lessee from the
sale of gas, gas condensate, gas distilate, casinghead gas, gas used for the manufacture of gascline or any other
praduct, and all other gases, including their constituent parts, produced from the land herein leased. If such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shut-in royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being
produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or driling
operations.

6. In the event said lessor owns a less interest in the above described fand than the entire and undivided fee simple
estate therein then the royalties herein provided for shall be paid to said lessor only in the proportion which his interest
bears to the whole and undivided fee; however, in the event the title to any interest in said land should revert to lessar,
or his heirs, or his or their grantee, this lease shall cover such reversion. ' ) . e

7. The lessee shall have the right to use, free of cost, gas; oil and water found on said land for its operations therean,
except water from existing wells of the lessor. When required by lessor, the lessee shall bury its pipe lines below. plow
depth and shall pay for damage caused by its operations to said land. No well shall be drilled nearer'than 200 feet to
the house or bam now on said premises without written consent of the lessor. Lessee shall have the right at any time
during, or afler the expiration of the lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove all casing.

8. If the estate of either parly hereto is assigned (and the privilege of assigning in whole or in part is expressly
allowed), the covenants hereof shall extend to the heirs, devisees, executors, administrators, successors, and assigns,
but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royalties or any sum due
under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the probate
thereof, or certified copy of the proceedings showing appointment of an administrator of the estate of any deceased
owner, whichever is appropriate together with all original recorded instruments of conveyance or duly cerfified copies
thereof necessary in showing a complete chain of fitle back to lessor of the full interest claimed, and all payments made
hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, or
administrator, executor, or heir of lessor. .
AW ARAGRAR

9. If the leased premises are now or shall hereafter be ownBdAVRRVETINEHR & rate tracts, the premises may
nonetheless be developed and operated as one lease, and all royalfiSEEY %Tﬁ‘é?eunder shall be divided among and
paid to such separate owners in the proportion that the acreage oﬁv'ﬁgéf}ﬁéfr% o se alg owner bears to the entire
leased acreage. There shall be no oblfigations on the part ofifFe1ESEeE TR} 'ﬁgéi‘?ﬁg}iﬁm' parate tracts inte which the
land covered by the lease may now or hereafter be divided By S5E04dEdkEdcent or otherwise, or to furnish
separate measuring or receiving tanks. '
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10. Lessor hereby. warrants and agrees to defend the fitle fo the land herein described and agrees that the lessee, at
its option, may pay and discharge in whole or in part any taxes, mortgages or other liens existing, levied, or assessed
on or against the above described lands and, in the event it exercises such options it shall be subrogated to the rights of -
any holder or holders thereof and may renmburse itself by applying to the discharge of any such mortgage tax or‘other
lien, any royalty accruing hereunder.

11. If after the expiration of the primary term, production of oil or gas should cease from any cause, this lease shall not
terminate if lessee commences additional drilling -or ‘reworking operations within one hundred-twenty (120} days
thereafter, or if after the expiration of the primary term, oil or gas is not being produced on said land, but lessee s then
engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on the same well or any other well thereafter commenced with no cessation of more
than one hundred-twenty {120} consecutive days, and if they result in preduciion of cil or gas, this lease shall remain in
effect so long thereafter as there is production of cil or gas under any provision of this lease.

12. Lessee may at aﬂy tlme surrender or cancel this lease in whole or in part by delivering or mailing such release to
the lessor, or by placing-same of record in the proper county. In case said lease is surrendered and canceled as to only
a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms of said
lease as to the portion canceled shall cease and determine, but as to the portion of the acreage not reigased the terms
and provisions of this lease shall continue and remain in full force and effect for all purposes.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the arders, rules, or
regulations (and interpretations thereof) of all governmental agencies administering the same, and this lease shall not
be in any way terminated whoiiy..gr partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulations (or
interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling
a well hereunder by the order of any constituted authority having jurisdiction thereover, the primary term of this lease
shall continue until six months after said order is suspended.

14. Lessee, at its option, is hereby given the given the right and power to pool or combine into one or more units the
land covered by this lease, or any poriicn thereof, with other fand covered by another lease, or leases when, in lessee’s
judgment, it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to
promote the conservation of such minerals in and under said land, such pogling to be in a unit or units not exceeding 80
acres each in the event of an oil well, or info a unit or units not exceeding 640 acres each in the event of a gas and/for
condensate or distillate well, plus a tolerance of ten percent {10%) o conform to Govemmental Survey guarier sections.
Lessee shall execute in writing and file for recard in the county in which the land is situated an instrument identifying
and describing the pocled acreage. The entire acreage so pooled into a unit or units shall be treated for all purposes,
except the payments of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is
located on the land covered by this lease or not. Any well drilled on any such unit shall be and constitute a well
hereunder. in lieu of the royalties elsewhere herein specified lessor shall receive.on production from the unit so pooled
only such portion of the royalty stipulated herein as the amount of his net royalty interest therein on an acreage basis
bears fo the total mineral acreage so pooled in the particular unit involved.

18. If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this
lease will expire, unless Lessee on or before the end of the mrimary term shall pay or tender to Lessor the sum of
$15.00 multiplied by the number of net mineral acres owned by Lessor in the land described above, and then subject to
this lease; and subject to the other provisions of this lease, the primary term shall be extended for an additional term of
Two (2) Years from the end of the initial primary term hereof.

16. This lease and all its terms, conditions, and stipulations shall extend to and be binding on ali successors of said
lessor and lessee.

ALY
eHdidnan, Power of Attomey for (]
aie Peterson and Shirley Peterso

har’le(i

ACKNOWLEDGMENT

State of /7& 3 )
Ccunty of p/f?f )é/ }) =

The foregoing instrument was acknowledged before me thls.Z/ day of /@( 2 , 2008, by Sue Holman.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written.

MNotary Public

My appointment expires:

BARBARA WAGNER
NGTARY PUBLIC-NOTARY SEAL
- GTATE OF MISSOURI - -
- - PLATTE COUNTY :
MY GOMMJESFON EXPIRES 10/19/2011
- CGOMMISSION #07470783
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1E88-1 © 1903 David Carler Company

Form 88 {producers} Rev. -3  {REV} OI L AN D GAS L EAS E {Paid-up} Kans, — Okla. - Colo.

THIS AGREEMENT, entered into this 28th day of July, 2008, by and between Betty Peterson, a single woman,
hereinafter called lessor, and Lario Oil & Gas Company, 301 5. Market, Wichita, Kansas 67202, hereinafier called

lessee, does witness:

3
1. That lessor, for and in consideration of the sum of Ten and More Dollars ($10.00) in hand paid and of the covenants %
and agreements hereinafier contained to be performed by the lessee, has this day granted, leased, and let and by these S
presents does hereby grant, lease, and let exclusively unto the lessee the hereinafter described land, with any
reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as fo é)\
all or any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on geqtoglcal, \\
geophysical and other exploratory work thereon, including core drilling and the drilling, mining, and operating for, ¢
producing and saving all of the cil, gas, gas condensate, gas distillate, casinghead gasoline and their respective
constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and
substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, building

power stations, electrical lines and other structures thereon necessary or convenient for the economical operation of

said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufaciure all of such
substances, and the injection of water, brine, and other substances into the subsurface strata, said tract of land being
situated in the County of Gove, State of Kansas, and described as follows: :
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containing 80 acres, more or less.

2. This lease shall remain in force for a term of Three (3) years (called "primary term”) and as long thereafter as oil,
gas, casinghead gas, casinghead gasaline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as roxatty, free of cost, on the lease, or into the pipe line to which lessee may
connect its wells the equal one-eighth (1/8") part of all oll produced and saved from the leased premises, or at the
lessee’s option may pay to the lessor for such one-eighth (1/8™) royalty the market price at the wellhead for oil of like
grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-gighth (1/8") of the proceeds received by the lessee from the
sale of gas, gas condensate, gas distilate, casinghead gas, gas used for the manufacture of gasoline or any other
product, and all other gases, including their constituent parts, produced from the land herein leased. | such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shut-in royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being

produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling
operations.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple
estate therein then the royaities herein provided for shall be paid to said lessor only in the proportion which his interest
bears fo the whole and undivided fee; however, in the event the title to any interest in said land should revert to lessor,
or his heirs, or his or their grantee, this lease shall cover such reversion.

7. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon,
except water from existing wells of the lessor. When required by lessor, the lessee shall bury its pipe lines befow plow
depth and shall pay for damage caused by its operations to said land. No well shall be drilled nearer than 200 feet fo
the house or bam now on said premises without written consent of the lessor. Lessee shall have the right at any time
during, or after the expiration of the lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove all casing.

8. If the estate of either party herefo is assigned (and the privilege of assigning in whole or in part is expressly
allowed), the covenants hereof shall extend to the heirs, devisess, executors, administrators, successors, and assigns,
but no change or division in ownership of the land, or royalties, however accomplished, shall operate ta entarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royalties or any sum due
under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the probate
thereof, or certified copy of the proceedings showing appointment of an administrator of the estate of any deceased
owner, whichever is appropriate together with all original recorded instruments of conveyance or duly ceriified copies
thereof necessary in showing a complete chain of title back to lessor of the full interest claimed, and all payments made
hereunder before receipt of said documents shall be binding on an f,gl{‘,?ﬁf&,ﬁ,n??ie‘:t assignee, grantee, devisee, or
administrator, executor, or heir of lessor. I3 YR IDVOLIBUS oA

9. If the leased premises are now or shall hereafter be owned ins%ﬁ?a ?“i?}* §eparate tracts, the premises may
nonetheless be developed and operated as one lease, and all,rg%ﬂl,‘t' f_%&: 5 { ’%}é?eunder shall be divided among and
paid to such separate owners in the proportion that the acfe ga;p‘hl" ’ﬁ?ﬂe’a@n{j‘sébar'ate-owner bears to the entire
leased acreage. There shall be no obligations on the part of the s %%Eg%ﬁ%@fw&llé;én separate tracts into which the

land covered by the lease may now or hereafter be divided by saie, devisee, descent or otherwise, or to furnish
separate measuring or receiving tanks.

MICHOFILM
HUMERIGAL
1E1H023 DIRECT INDEX




10. Lessor hereby warrants and agrees to deferid the title to the Jand herein described and agrees that the lessee, at
its option, may pay and discharge in-whele or in part any taxes, mortgages or-other liens existing, levied, or assessed
on or against the above described lands and, in the event it exercises such options it shall be subrogated to the rights of
any holder or holders thereof and may re;mburse itself by applying to the discharge of any such mortgage tax or other
lien, any royalty accruing hereunder.

11. I after the expiration of the primary term, production of oil or gas should cease from any cause, this lease shall not
terminate if lessee commences additional drilling or reworking operations within one hundred-twenty {120) days
thereafter, or if after the expiration of the primary term, oil or gas is not being produced on said land; but lessee is then
engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on the same well or any other well thereafter commenced with no cessation of more
than one hundred-twenty (120) consecutive days, and if they result in production of ol or gas, this lease shail remain in
effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to
the lessor, or by placing same of record in the proper county. In case said lease is surrendered and canceled as to only
a portion of the acreage covered thereby, then all payments and Habilities thereafter aceruing under the terms of said
lease as fo the portion canceled shall cease and determine, but as {o the portion of the acreage not released the terms
and provisions of this lease shall continue and remain in full force and effect for all purposes.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or
regulations (and interpretations thereof) of all governmental agencies administering the same, and this lease shall not
be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulations (or
interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling
a well hereunder by the order of any constituted authority having jurisdiction thereover, the primary term of this lease
shall continue until six months after said order is suspended.

14. Lessee, at its option, is hereby given the given the right and power to pool or combine into one or more units the
land covered by this lease, or any poriion thereof, with other land covered by ancther lease, or leases when, in lessee’s
judgment, it is necessary or advisable to do so in order to properly develop and operate said lease premises so as fo
promote the conservation of such minerals in and under said land, such pooling to be in a unit or units not exceeding 80
acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas andfor
condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey quarier sections.
Lessee shall execute in writing and file for record in the county in which the land is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled into a unit or units shall be treated for all purposes,
except the payments of royaliies on production from the pooled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is
located on the land covered by this lease or not. Any well drilled on any such unit shall be and constifute a well
hereunder. In fieu of the royalties elsewhere herein specified lessor shalf receive on production from the unit so poocled
only such portion of the royalty stipulated herein as the amount of his net royalty-interest therein on an acreage basis
bears to the total mineral acreage so pooled in the particular unit involved,

15. If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this
lease will expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor the sum of
$15.00 muitiplied by the number of net mineral acres owned by Lessor in the fand described above, and then subject to
this lease; and subject to the other provisions of this lease, the primary term shall be extended for an additional term of
Two {2) Years from the end of the initial primary term hereof,

16. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said
lessor and lessee.
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The foregolng instrument was acknowtedged befare me thzs ( day of % -, 2008, by Bétty Peterson.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written.

My appointment expires: BARBARA WAGNER k—&wﬁm

NOTARY PUBLIC-NOTARY SEAL Notary Public
STATE OF MISSOURI
PLATTEGOUNTY -
MY COMMISSION EXPIRES 10/19/2011
COMMISSION #07470783
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ELA- ’ @ 1983 David Caner Compary

Farm 80 {producers} Rev. 1-83  {REV) Ol L A N D GAS L EAS E {Paid-up) Kans. - Olda. — Colo.

EMII:T};\IT, ered into this 28th day of July, 2008, and belween Patty Reeder, flkfa Pa
Akn B2 QRCR R ). SeCDER Frr P Clil U PETEOL OF AR

on f
Peterson, and Harold Reeder, her husband, hereiha er called tessor, and Laric Ol & Gas Company, 301 S. Market,

Wichita, Kansas 67202, hereinafter called lessee, does witness:

1. That lessor, for and in consideration of the sum of Ten and More Dollars ($10.00) in hand paid and of the covenants
and agreements hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these
presenis does hereby grant, lease, and let exclusively unio the lessee the hereinafier described land, with any
reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as to
all or any part of the lands covered thereby as hereinafter provided, for the purpose of camying on geological,
geophysical and other exploratory work thereon, including core drilling and the drilling, mining, and operating for,
producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective
constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and
substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, building
power stations, elecirical lines and other structures thereon necessary or convenient for the economical aperation of
said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such
subsfances, and the injection of water, brine, and other substances into the subsurface strata, said tract of land beipg
situated in the County of Gove, State of Kansas, and described as follows:

X STATE OF KANSAS, GOVE COUNTY SS
Township 14 South, Range 31 West Filed for recard this 2@:‘ day of c;d\: AD.

Section 8: W/2 NWw/4 90 & at 7100 o'clock T angfﬁg.
0

0
recorged in Bo (é?nt of _ == Page =
T as - oRegister of Deeds
Fee § CO

2. This lease shall remain in force for a term of Three (3) years (called “primary term”) and as long thereafter as oil,
gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

containing 80 acres, more or less.

3. The lessee shall deliver to lessor as rogaity, free of cost, on the lease, or info the pipe line to which lessee may
connect its wells the equal one-eighth (1/8"™) part of all oil produced and saved from the leased premises, or at the
lessee’s option may pay to the lessor for such one-eighth (1/8™) royalty the market price at the wellhead for oil of like
grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-eighth (1/8") of the proceeds received by the lessee from the
sale of gas, gas condensate, gas distillate, casinghead gas, gas used for the manufacture of gasoline or any other
product, and all other gases, including their constituent parts, produced from the land herein leased. [f such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shut-in royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas Is being
produced in paying quantities. The first yeary period during which such gas is not sold shall begin on the date the first
well is completed for praduction of gas. .

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling
operations.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple
estate therein then the royalties herein provided for shall be paid to said lessor only in the proportion which his interest
bears to the whole and undivided fee; however, in the event the title to any interest in said land should revert to lessor,
ar his heirs, or his or their grantes, this lease shall cover such reversion.

7. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations theregn,
except water from existing wells of the lessor. When required by lessor, the lessee shall bury its pipe lines below plow
depth and shall pay for damage caused by its operations to said land. No well shall be drilled nearer than 200 feet to
the house or bam now on said premises without written consent of the lessor. Lessee shall have the right at any time
during, or after the expiration of the lease fo remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove all casing.

8. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in.part is expressly
allowed), the covenants hereof shall extend to the heirs, devisees, executors, administrators, successors, and assigns,
but no change or division in ownership of the land, or royalties, however accomplished, shall operate {o enlarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royalties of any sum due
under this lease shall be binding on.the lessee until it has been furnished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the probate
thereof, or certified copy of the proceedings showing appointment of an administrator of the esiate of any deceased
owner, whichever is appropriate together with all original recorded instruments of conveyance or duly ceriified copies
thereof necessary in showing a complete chain of title back to lessor of the full interest claimed, and all payments made
hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, or
administrator, executor, or heir of lessor.

9. If the leased premises are now or shall hereafter be owned in severalty, gg;:%ﬁaggg_tg tracts, the premises may
nonetheless be developed and operated as one lease, and all royalties ac?p.ggiﬁg:.}?'sgﬁ f}?ﬁ&gg@‘*{-{% divided among and
paid fo such separate owners in the proportion that the acreage owned by eg,"éighaggarét%f{éwﬁer bears to the entire
leased acreage. There shall be no obligations on the part of the lessee to off %&ﬁe{ 5 gp}_’sfe;}?arate tracts into which the
land covered by the lease may now or hereafter be divided by sajeﬁ:égjgysigpg,};q’é‘sg:eﬂ%g&g;@gr;.gi,se, or to furnish
separate measuring or receiving tanks. At L
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10. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at
its option, may pay and discharge in whole or in part any taxes, mortgages or other liens existing, levied, or assessed
on or against the above described lands and, in the event it exercises such options it shall be subrogated fo the rights of
any holder or holders thereof and may reimburse ztself by applying to the d:scharge of any such morigage tax or other
lien, any royalty accruing hereundsr.

11. If after the expiration of the primary term, production of oil or gas should cease from any cause, this lease shall not
terminate -if lessee commences addifional drilling-or reworking operations - within one hundred-twenty (120) days
thereafter, or if after the expiration of the primary term, oil or gas is not being produced on said fand, but lessee is then .
engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on the same well or any other well thereafter commenced with no cessation of maore
than one hundred-twenty (120) consecutive days, and if they result in production of oil or gas, this lease shall remain in
effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering .or mailing such release to
the lessor, or by placing same of record in the proper county. In case said lease is surrendered and canceled as to anly
a portion of the acreage covered thereby, then all payments and liabiliies thereafter accruing under the terms of said
lease as to the portion canceled shall cease and determine, but as to the portion of the -acreage not released the terms
and provisions of this lease shall continue and remain in full force and effect for all purposes.

13. All provisions hereof, express or implied, shail be subject o all federal and state laws and the orders, rules, or
regulations (and interpretations thereof} of all governmental agencies administering the same, and this lease shall not
be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulations (or
interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling
a well hereunder by the order of any constituted authority having jurisdiction thereover, the primary term of this lease
shall continue uniil six months after said order is suspended.

14. Lessee, at its aption, is hereby given the given the right and power to podl or combine into one or more units the
land covered by this lease, or any poriion thereof, with other land covered by another lease, or leases when, in lessee's
judgment, it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to
promote the conservation of such minerals in and under said land, such pooling {o be in a unit or.units not exceeding 80
acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas andfor
condensate or distiliate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey quarier sections,
L.essee shall execute in writing and file for record in the county in which the land is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled into a unit or units shall be treated for all purposes,
except the payments of royalties on production from the poocled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is
located on the land covered by this lease or not. Any well drilled on any such unit shall be and constitute a well
hereunder. In lieu of the royalties elsewhere herein specified lessor shall receive on preduction from the unit so pooled
only such portion of the royalty stipulated herein as the amount of his net royalty-interest therein on an acreage basis
bears to the total mineral acreage so pooled in the particular unit involved.

15. If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this
lease will expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor the sum of
$15.00 multiplied by the number of net mineral acres owned by Lessor in the land described above, and then subject to
this lease; and subject to the other provisions of this lease, the primary ferm shall be extended for an additional term of
Two (2) Years from the end of the initial primary term hereof.

16. This lease and all its terms, conditions, and sttpulanons shall extend to and be binding on all successors of said
lessor and lessee.
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. Patty Reeder, t/k/a Patty Peterson Harold Reedér™
AKAPATRICIA Awd REED ER
ARLPATRICIA AMN PETERS oy

ACKNOWLEDGMENT
Stafe of w Ja ),
County of p/ﬁ/‘fﬂd )) s. .

The foregoing instrurment was acknowiedged before me this 3 / day of /Q'K{é 2008,' by Patty Reeder and
Harold Reeder.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written.

My appointment expires: MMQ%» |
Notary Public T

BARBARA WAGNER
NOTARY PUBLIC-NOTARY SEAL
- STATE OF MISSOURI "
- PLATTE COUNTY ..
MY COMMISSION EXPIRES 10/19/2011
GDMMESSION #07470783
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LLBO- © 1982 David Carter Company
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THIS AGREEMENT, entered into this 28th_day of July, 2008, by and between _Mary Jo_Huth, f/lkia
Mary Jo Peterson, and Jeff Huth, her husband, hereinafier called lessor, and Laric Qil & Gas Company, 301 S.

Market, Wichita, Kansas 687202, hereinafter called lessee, does witness:

1. That lesser, for and in consideration of the sum of Ten and More Dollars ($10.00) in hand paid and of the covenapts
and agreements hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these
presenis does hereby grant, lease, and let exclusively unto the lessee the hereinafter described land, with any
reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as fo
all or any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on geological,
geophysical and other exploratory work thereon, including core drilling and the drilling, mining, and operafing for,
producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasocline and their respective
constituent vapars, and all other gases, found theraon, the exclusive right of injecting water, brine, and other fluids and
substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, building
power stations, electrical lines and other structures thereon necessary or convenient for the economical operation of
said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such
substances, and the'injection of water, brine, and other substances into the subsurface strata, said tract of land being
situated in the County of Gove, State of Kansas, and described as follows:
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containing 80 acres, more or less.

2. This lease shall remain in force for a term of Three (3) years (called "primary term”) and as long thereafter as oil,
gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as roxalty, free of cost, on the lease, or into the pipe line to which lessee may
connect its wells the equal one-eighth (1/8") part of all oil produced and saved from the leased premises, or at the
lessee’s option may pay to the lessor for such one-eighth (1/8") royalty the market price at the wellhead for il of like
grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, ane-eighth (1/8") of the proceeds received by the lessee from the
sale of gas, gas condensate, gas distillate, casinghead gas, gas used for the manufacture of gasoline or any other
product, and all other gases, including their constituent parts, produced from the land herein leased. If such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shut-in royalty, whether one or more wells, an amount equal to ane dollar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being
produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling
operations,

6. Inthe event said lessor owns a less interest in the above described land than the entire and undivided fee simple
estate therein then the royalties herein provided for shall be paid to said lessor only in the proportion which his interast
bears to the whole and undivided fee; however, in the event the title to any interest in said land should revert to lessor,
or his heirs, or his or their grantee, this lease shall cover such reversion.

7. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon,
except water from existing wells of the lessor. When required by lessor, the lessee shall bury its pipé lines below plow
depth and shall pay for damage caused by its operations to said land. No well shall be drilled nearer than 200 feet to
the house or barmn now on said premises without written consent of the lessor. Lessee shall have the right at any time
during, or after the expiration of the lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove all casing.

8. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly
aliowed), the covenants hereof shall extend to the heirs, devisees, executors, administrators, successors, and assigns,
but no change or division in ownership of the land, or royalties, however accomplished, shall operate to ‘enlarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royalties or any sum due
under this lease shall be binding on the lesses until it has been furnished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the probate
thereof, or certified copy of the proceedings showing appointment of an administrator of the estate of any deceased
owner, whichever is appropriate together with all original recorded instruments of conveyance or duly certified copies
thereof necessary in showing a complete chain of title back to lessor of the full interest claimed, and all payments made
hereunder before receipt of said documents shall be binding on any direct or indirect assignee, graniee, devisee, or
administrator, executor, or heir of lessor.

9. If the leased premises are now or shall hereafter be ownedﬁﬁi’é‘e“\‘)f%r‘é]@?%?ﬂq‘a. arate tracts, the premises may
nonetheless be developed and operated as one lease, and aIIé‘ﬁ'@"jrélti’éé’;ééE{giiﬁ& b I‘e‘gﬁder shall be divided among and
paid to such separate owners iri the proportion that the acreagé%ﬂj@ﬁé'&i 33?;'%'5‘; separate owner bears fo the entire
leased acreage. There shall be no obligations on the part of the !eé%ﬁé'ej‘f@ _b‘fféei,}_ig}%:?% eparate tracts into which the
tand covered by the lease may now or hereafter be di\litf‘e"c'i?fiﬁfgé!éfi‘éé,&fiétéﬁ:{"dﬁscen or otherwise, or to furnish
separate measuring or receiving tanks. EOTOTRIN Alllaiiviii
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10. Lessor hereby warrants and agrees to défend the title to the land herein described and agrees that the lesses, at
its option, may.pay and discharge in whole or in part any taxes, mortgages or other liens existing, levied, or assessed
an or against the above described lands and, in the event it exercises such options it shall be subrogated to the rights of
any holder or holders thereof and may reumburse itself by applying to the d:scharge of any such mortgage tax or other
lien, any royalty accruing hereunder. :

11. If after the expiration of the primary term, production of oit or gas should cease from any cause, this ledse shall not
terminate if lessee commences additional drilling ‘or rewerking operations -within -one ‘hundred-twenty (120} days
thereafter, or if after the expiration of the primary term, oil or gas is not being produced on said fand, but lessee is then
engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on'the same well or any other well thereafter commenced with no cessation of more
than one hundred-twenty (120) consecutive days, and if they result in production of oil or gas, this lease shall remain in
effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to
the lessor, or by placing same of record in the proper county. In case said lease is surrendered and canceled as to only
a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms of said
lease as to the portion canceled shall cease and determine, but as to the portion of the acreage not released the terms
and provisions of this lease shall continue and remain in full force and effect for all purposes

13. All provisions hereof, express or implied, shall be subject to all federal and state Iaws and the orders, rules, or
regulations {and interpretations thereof) of all governmental agencies adrnmsstenng the same, and this lease shall not
be in any way terminated Wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulations (or
interpretations thereof). f lessee should be prevented during the last six months of the primary term hereof from drilling
a well hereunder by the order of-any constituted authority having jursdiction thereover, the primary term of this lease
shall continue untit six months after said order is suspended.

14. Lessee, at its option, is hereby given the given the right and power {0 pool or combine into one or meore units the
land covered by this lease, or any portion thereof, with other land covered by another lease, or leases when, in lessee’s
judgment, it is necessary or advisable to do so in order fo properly develop and operate said lease premises so as to
promote the conservation of such minerals in and under said land, such pooling to'be in a unit or units not exceeding 80
acres each in the event of an oil well; or into a unit or units not exceeding 640 acres each in the event of a gas andlor
condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey quarter sections.
Lessee shall execute in writing and file for record in the county in which the land is situated -an instrument identifying
and describing the pooled acreage. The entire acreage so pooled info a unit or units shall be treated for all purposes,
except the payments of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage it shall he treated as if production is had from this lease whether any well is
located on the land covered by this lease or not. Any well drilled on any such unit shall be and constitute a well
hereunder. In lieu of the royalties elsewhere herein specified lessor shall receive.on production from the unit so pocled
anly such portion of the royalty. stipulated herein as the amount of his net royaity.interest therein on an acreage basis
bears to the total mineral acreage so pooled in the particular unit involved.

15. If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this
lease will expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor the sum of
$15.00 multiplied by the numbsr of net mineral acres owned by Lessor in the land described above, and then subject to
this lease; and subject to the other provisians of this lease, the primary term shall be extended for an additional term of
Two (2} Years from the end of the initial primary term hereof.

16. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said

lessor and lessee.
o 0//

Jéwuah' '

ACKNOWLEDGMENT
State of /77 o . ).
} ss

County of g/ﬁ;}"*/ﬁ } o . o |

The foregoing instrument was acknowledged before me this Z( day of % . .:, 2008,'by Mary Jo Huth arid:

Jeff Huth.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written.

My appointment expires: %4&%«. MM

BARBARA WAGNER Notary Public
 NOTARY PUBLIG-NOTARY SEAL -
smgr CEMSSOURI
o OUNTY
MY COMMISSION EXFIRES 1071572014
ConMIssiN HOTATOTER
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THIS AGREEMENT, entered into this 28th_day of July. 2008, by and between Donald Peterson and
Diane Peterson, his wife, hereinafter called lessor, and Lario Oil & Gas Company, 301 S. Market, Wichita, Kansas

67202, hereinafter called lessee, does witness:

1. Thatlessor, for and in consideration of the sum of Ten and More Dollars ($10.00) in hand paid and of the covenants
and agreements hereinaiter contained to be performed by the lessee, has this day granted, leased, 'and let and by these
preserits does hereby grant, lease, and let exclusively unio the lessee the hereinafter des.cnbed land, with any
reversionary rights therein, and with the right fo unitize this lease or any part thereof with other oil an'd gas leases as o
all or any part of the lands covered thereby as hereinafter provided, for the purpose of_ carrying on geojog{cal,
geophysical and other exploratory work therean, including core drilling and the drilling, mining, and operatmg fpr.
producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective
constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and
substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, buitding
power stalions, electrical lines and other structures thereon necessary or convenient for the economical operation of
said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such
substances, and the injection of water, brine, and other substances into the subsurface strata, said tract of land being

situated in the County of Gove, State of Kansas, and described as follows:

STATE OF KANSAS, GOVE COUNTY SS

Filed fgr regord this. 2O day o] CIE. D,
90 o'clock é .. and du

fof  — Page 27~

Register of Deeds

Township 14 South, Range 31 West
Section 8: W/2 NW/4

containing 80 acres, more or less.

2. This lease shall remain in force for a term of Three (3) years (called "primary term™) and as long thereafter as oil,
gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3d. The lessee shall deliver to lessor as roxalty, free of cost, on the lease, or into the pipe line to which lessee may
connect its wells the equal one-eighth (1/8") part of all oil produced and saved from the leagsed premises, or at the
lessee’s oplion may pay to the lessor for such one-eighth (1/8") royalty the market price at the wellhead for oil of like
grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-eighth (1/8™) of the proceeds received by the lessee from the
sale of gas, gas condensate, gas distillate, casinghead gas. gas used for the manufacture of gasoline or any other
product, and all other gases, including their constituent parts, produced from the land herein leased. If such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shut-in royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under alt provisions of this lease that gas is being
produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling
operations.

8. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple
estate therein then the royalties herein provided for shall be paid to said lessor only in the proportion which his interest
bears to the whole and undivided fee; however, in the event the title to any interest in said land should revert to lessor,
or his heirs, or his or their grantee, this lease shall cover such reversion.

7. The lessee shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon,
except water from existing wells of the lessar., When required by lessor, the lessee shall bury its pipe lines below plow
depth and shall pay for damage caused by its operations to said land. No well shall be drilled nearer than 200 feet to
the house or bam now on said premises without written consent of the lessor. Lessee shall have the right at any time
during, or after the expiration of the lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove all casing.

8. If the estate of either parly hereto is assigned (and the privilege of assigning in whole or in part is expressly
allowed), the covenants hereof shall extend to the heirs, devisees, executors, administrators, successors, and assigns,
but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royalties or any sum due
under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the probate
thereof, or certified copy of the proceedings showing appointment of an administrator of the estate of any deceased
owner, whichever is appropriate together with all original recorded instruments of canveyance or duly certified copies
thereof necessary in showing a complete chain of tifle back to lessor of the full interest claimed, and all payments made
hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, or
administrator, executor, or heir of lessor. AFUAAW ARASAMD
JATE YHATOW-IUGBUY YRATGN

9. If the leased premises are now or shall hereafier be owned fiiiSEetSRAENE separate tracts, the premises may
nonetheless be developed and operated as one lease, and all royali88.a8tiin ‘%ereupdgg shall be divided among and
paid to such separate owners in the proportion that the @eré¥yelSRRREB Sach'sephtte owner bears to the entire
leased acreage. There shall be no obligations on the part of the 1S558Fb WHAEHWATR on separate fracts into which the
tand covered by the lease may now or hereafter be divided by sale, devisee, descent or otherwise, or to furnish
separate measuring or receiving tanks.
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10. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at
its option, may pay and discharge in whole or.in part any taxes, mortgages.or other liens existing, levied, or assessed
on or against the above described lands and, in the event it exercises such options it shall be subrogated to the rights of
any holder or holders thereof and may reimburse itself by applying to the dlscharge of any such marigage tax or other
lien, any royally accruing hereunder.

11. If after the expiration of the primary term, production of cil or gas should cease from any cause, this lease shaill not
terminate if lessee ‘commences additional drilling or reworking operations ' within -one hundred-twenty (120} days
thereafter, or if after the expiration of the primary term, oil or gas is niot being produced on said land, but lessee is then
engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on the same well or any other well thereafter commenced with no cessation of more
than one hundred-twenty (120} consecutive days, and if they result in production of oil or gas, this lease shall remain in
effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release {o
the lessor, or by placing same of record in the proper county. In case said lease is surrendered and canceled as to only
a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms of said
lease as to the portion canceled shall cease and determine, but as to the portion of the acreage not released the terms
and provisions of this lease shall continue and remain in full force and effect for all purposes.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or
regulations. (and interpretations thereof) of all governmental agencies administering the same, and this lease shall not
be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or'implied provisions hereof if such failure accords with any such laws, orders, rules or reguiations {or
interpretations thereof). "If lessee should be prevented during the last six months of the primary term hereof from drilling
a well hereunder by the order of any constituted authority having jurisdiction thereover, the primary term of this lease
shall continue untit six months affer said order is suspended.

14. Lessee, at its option, is hereby given the given the right and power to poo! or combine inte one or more units the
land covered by this lease, or any portion thereof, with other land covered by another lease, or leases when, in iessee’s
judgment, it is necessary or advisable {o do so in order to properly develop and operate said lease premises so as fo
promote the conservation of such minerals in and under said land, such pooling to be in a unit or units not exceeding 80
acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas and/or
condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey quarter sections.
Lessee shall execute in writing and file for record in the county in which the land is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled into a unit or units shall be treated for all pumposes,
except the payments of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is
located on the land covered by this lease or not. Any well drilled on any such unit shall be and constitute a well
hereunder. In lieu of the royalties elsewhere herein specified lessor shall receive on production from the unit so pooled
only such portion of the royalty.-stipulated herein as the amount of his net royalty interest therein on an acreage basis
bears to the total mineral acreage so pooled in the particutar unit invalved.

15. If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this
lease will expire, unless [.essee on or before the end of the primary term shall pay or tender to Lessor the sum of
$15.00 multiplied by the number of net minerai acres owned by Lessor in the land described above, and then subject to
this lease; and subject to the other provisions of this [ease, the primary term shall be extended for an additional term of
Two (2) Years from the end of the initial primary term hereof.

16. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said
lessor and lessee.

| T ' *"’7
ny: "m’/l‘df: - z /(K/W“Q_‘}""“ By: D}\F‘m iz -i_P;}’/k 3{'D

Donald Peterson Diane Pelerson

_'ACKNOWLEDGMENT
State of /7% I
Cotinty of p/ﬂﬂ% - ))Ss

The foregoing mstrument was acknowledged before me this 3 / day of Z 2&(6’ \ 2008, by Dohald' Peterson and
. Diane Peterson. : '

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and vear last above written.

P H BA h
My sppoiniment exites:  NOTARY PUBLC ACOAR SEAL -

- STATE OF MISSOURI otary Public 4
" PLATTE COUNTY

MY COMMISSION EXPIRES 10/1912011

 COMMISSION #07470753.
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THIS AGREEMENT, entered into this 28th_day of July, 2008, by and between _Linda Arnold, f/k/a
Linda Lawless, and Craig Arnold, her husband, 8500 High Ridge Rd., Parkville, MO 64152 hereinafter called lessor,

and Lario Oil & Gas Company, 301 S. Market, Wichita, Kansag 67202, hereinaiter called lessee, does witness:

1. ‘That lessar, for and in consideration of the sum of Ten and More Dollars ($10.00) in hand paid and of the covenants
and agreements hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these
presents does hereby grant, lease, and let exclusively unto the lessee the hereinafter described land, with any
reverstonary rights therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as to
all or any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on geqiogicai,
geophysical and other exploratory work thereon, including core drilling and the drilling, mining, and operating for,
producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective
constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and
substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, building
power stations, electrical lines and other structures thereon necassary or convenient for the economical operation of
said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such
substances, and the injection of water, brine, and other substances into the subsurface strata, said tract of land being
situated in the County of Gove, State of Kansas, and described as follows:

4,

Township 14 South, Range 31 West
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containing 80 acres, more or less.

2. This [ease shall remain in force for a term of Three (3} years {called "primary term”) and as long thereafter as oil,
gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver o lessor as roxaity free of cost, on the lease, or info the pipe line to which lessee may
connect its wells the equal one-gighth (1/8"™) part of all oil produced and saved from the leased premises, or at the
lessee’s option may pay to the lessor for such one-eighth (1/8™) royalty the market price at the wellhead for oil of like
grade and gravity prevailing on the day such oil is run into the pipe line or into sforage tanks.

4. The lessee shall pay to the lessor, as a royally, one-eighth (1/8"™) of the proceeds received by the lessee from the
sale of gas, gas condensale, gas distillate, casinghead gas, gas used for the manufacture of gasoline or any other
product, and all other gases, including their constituent parts, produced from the land herein leased. If such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shut-in royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being
produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling
operations.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple
estate therein then the royalties herein provided for shall be paid fo said lessor only in the proportion which his interest
bears to the whole and undivided fee; however, in the event the title to any interest in said land should revert to lessor,
or his heirs, or his or their grantee, this lease shall cover such reversion.

7. The iessee shall have the right to use, free of cost, gas, ail and water found on said land for its operations thereon,
except water from existing wells of the lessor. When required by lessor, the lessee shall bury its pipe lines below plow
depth and shall pay for damage caused by its operations to said land. No well shall be drilled nearer than 200 feet to
the house or barn now on said premises without written consent of the lessor. Lessee shall have the right at any time
during, or after the expiration of the lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove all casing.

8. |If the estate of either parly hereto is assigned (and the privilege of assigning in whole or in part is expressly
allowed), the covenants hereof shall extend to the heirs, devisees, executors, administrators, successors, and assigns,
but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlfarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royaities or any sum due
under this lease shall be binding on the lessee until it has been fumished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the probate
thereof, or certified copy of the proceedings showing appointment of an administrator of the estate of any deceased
owner, whichever is appropriate together with all original recorded instruments of conveyance or duly certified copies
thereof necessary in showing a complete chain of fitle back to lessor of the full interest claimed, and all payments made
hereunder before receipt of said documents shall be binding on any direct or indirect assignee, graniee, devisee, or
administrator, execufor; or heir of lessor, . oo RN TALTEY WIQF,W

9. If the leased premises are now or shall hereafter be ownadqtn}ﬁéif@) ff‘ qﬁl’h‘ ‘séparate tracts, the premises may
nonetheless be developed and operated as one lease, and all royaltiesa é rlr'zereunder shall be divided among and
peaid to such separate owners in the proportion that the déréage owng,d by;{ aqh arate owner bears to the entire
leased acreage. There shall be no obligations on the part of tHelessge tojoff" e '\r&éﬂs i separale tracts into which the
land covered by the lease may now or hereafter be divided by saie dewséé “descent or otherwise, or to furnish
separate measuring or receiving tanks.
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10. Lessor hereby warranis and agrees to defend the title to'the land herein described and agrees that the lessee, at
its option, may pay and discharge in whole or in part any taxes, morigages or other liens existing, levied, or assessed.
on or against the above described lands and, inthe event it exercises such options it shall be subrogated fo the rights of
any holder or holders thereof and may reimburse itself by applying to the discharge of aﬂy such mortgage tax or other
lien, any royalty accruing hereunder.

11. If after the expiration of the primary ferm, production of oll or gas should cease from any cause, this lease shall not
terminate if lessee commences additional drilling or reworking operations within one "hundred-twenty (120} days
thereafter, or if after the expiration of the primary term, oil or gas is not being produced on said land, but lessee is then
engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on the same well or any other well thereafter commenced with no cessation of more
than one hundred-twenty (120) consecutive days, and if they result in production of oil or gas, this lease shall remain in
effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to
the lessor, or by placing same of record in the proper county. In case said lease is surrendered and canceled as to only
a portion of the acreage covered thereby, then all payments and fiabilities thereafter accruing under the terms of said
lease as to the portion canceled shall cease and determine, but as to the portion of the acreage not released the terms
and provisions of this lease shall continue and remain in full force and effect for all purposes.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or
reguiations (and interpretations thereof) of all governmental agencies administering the same, and this lease shall not
be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof-if such failure accords with any such laws, orders, rules or regulations {or
interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling
a well hereunder by the order of any constituted authority having jurisdiction thereover, the primary term of this lease
shall continue until six months after said order is suspended.

14. Lessee, at its option, is hereby given the given the right and power to pool or combine into one or more units the
land covered by this lease, or any portion thereof, with other land covered by another lease, or leases when, in lessee's
judgment, it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to
promote the conservation of such minerals in and under said land, such pooling to be in a unit or units not exceeding 80
acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas and/or
condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey quarter sections.
Lessee shall execute in writing and file for record in the county in which the land is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled into a unit or units shall be treated for ali purposes,
except the payments of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is
located on the land covered by this-lease or not.  Any well drilled on any such unit shall be and constitute a well
hereunder. In lieu of the royalties elsewhere herein specified lassor shall receive on production from the unit so poaled
only such.portion of the royalty stipulated herein as.the amount of his net royalty interest therein on an acreage basis
bears to the total mineral acreage 50 pooled in the particular unit involved.

15. If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this
lease will expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor the sum of
$15.00 muitiplied by the number of net mineral acres owned by Lessor in the land described above, and then subject to
this lease; and subject to the other provisions of this lease, the primary term shall be extended for an additional term of
Two (2) Years from the end of the initial primary term hereof.

16. This lease and all its termis, conditions, and stipulations shall extend to and be binding on all successors of said
lessor and lessee.

L

- "Linda Arnold, flkfa Linda Lawiess

ACKNOWLEDGMENT

State of m iz ) )
County of )0 ﬁ ’#(.”/ . )) =

The foi’egoing instrument was acknowledged before me this 3 / day bf % , 2008, by Linda Armnold and
Craig Arnold.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written.

My appointment expires: BARBARAWAGNER Lo M o
NOTARY PLBLIC-NOTARY SEAL e s ﬁﬁ
‘ETATE OF MISSOURI
- PLATTE COUNTY
MY COMMISSION EXPIRES 10119;2011
COMMISSION #07470783
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THIS AGREEMENT, entered into this 20th_day of June, 2008, by and between John Fdward Lawless and
Mary Lawless, his wife, hereinafler called lessor, and Lario Qil & Gas Company, 301 S. Markel, Wichita, Kansas

67202, hereinafier called lessee, does withess:

1. Thatlessor, for and in consideration of the sum of Ten and More Dollars ($10.00) in hand paid and of the covenants
and agreements hereinafter contained to be performed by the lessee, has this day granted, leased, .and let and by these
presents does hereby grant, lease, and let exclusively unito the lesses the hereinafier despﬂbed land, with any
reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as fo
all or any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on geqiegicai,
geophysical and other exploratory work thereon, including core drilling and the drilling, mi‘ning, and o.peratzng for,
producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective
constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and
substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, building
power stations, electrical fines and other structures thereon necessary or convenient for the economical operation of
sald land alone or conjointly with. neighboring lands, to produce, save, take care of, and manufacture all of such
substances, and the Injection of water, brine, and other substances into the subsurface strata, said tract of land being
situated in the County of Gove, State of Kansas, and descaribed as follows:
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containing 80 acres, more or less.

2. This lease shall remain in force for a term of Three (3) years (called "primary term”) and as long thereafter as ail,
gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as roxaity, free of cost, on the lease, or into the pipe line to which lessee may
connect its wells the equal one-eighth (1/8") part of all oil produced and saved from the leased premises, or at the
lessee's option may pay to the lessor for such one-eighth (1/8") royalty the market price at the welhead for oil of [ike
grade and gravity prevailing on the day such ol is run into the pipe line or into storage tanks,

4. The lessee shall pay to the lessor, as a royalty, one-eighth (1/8" of the proceeds received by the lessee from the
sale of gas, gas condensate, gas uisiillate, casinghead gas, gas used for the manufacture of gasoline or any other
product, and all other gases, including their constituent parts, produced from the land herein leased. If such gas is not
sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas
is not sold, as a shukin royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and
while said shut in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being

produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first
well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling
operations.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple
estate therein then the royalties herein provided for shall be paid to said lessor only in the proportion which his interest
bears to the whole and undivided fee; however, in the event the title to any interest in said land should revert to lessor,
or his heirs, or his or thelr grantee, this lease shall cover such reversion. v

7. The lessee shall have the right to use, free of cost, gas, ofl and water found on said land for its operations thereon,
except water from existing wells of the lessor. When required by lessor, the lessee shall bury its pipe lines below plow
depth and shall pay for damage caused by its operations to said land. No well shall be drilled nearer than 200 feet to
the house or barn now on said premises without written consent of the lessor. Lessee shall have the right at any fime
during, or after the expiration of the lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove ali casing.

8. If the estate of either party hereto-is assigned (and the privilege of assigning in whole or in part is expressly
allowed), the covenants hereof shall exiend to the heirs, devisees, executors, administrators, successors, and assigns,
but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge the
obligations or diminish the rights of lessee, and no change of ownership in the land or in the royalties or any sum due
under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the probate
thereof, or certified copy. of the proceedings .showing 'appointmeéff’éfféﬁ-ja',"'d_miniétr_at_or of the estate of any deceased
owner, whichever is appropriate ‘together with all ofiginal recorded nstrimeénts of coriveyance or duly cerfified copies
thereof necessary in showing a complete chain of title back to lessor of the fuill infetest claimed, and all’ payments made
hereunder before receipt of said documents shall be binding on any -direct riindirect assignee, grantee, devisee, or
administrator, executor, or heir of lessor. ‘ f-’ﬂ'-&: i SE

9. If the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the premises may
nonetheless be developed and operated as one lease, and all royalties accruing hereunder shall be divided among and
paid to such separate owners in the proportion that the acreage owned by each separate owner bears to the entire
leased acreage. There shall be no obligations on the part of the lessee to offset wells on separate tracts into which the
tand covered by the lease may now or hereafter be divided by sale, devisee, descent or otherwise, or to furmish
separate measuring or receiving tanks.

MURAIN.
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10. Lessor hereby warrants and agrees to defend the fitle to the land herein described and agrees that the lessee, at
its option, may pay and discharge in whole or in part any taxes, mortgages or other liens existing, levied, or assessed
on or against the above described lands and, in the event it exercises such options it shall be subrogated to the rights of
any holder or holders thereof and may reimburse itself by applying to the discharge of any such morlgage tax or other
lien, any royalty accruing hereunder.

11. If after the expiration of the primary term, production of oil or gas should cease from any cause, this lease shall not
terminate if lessee commences additional - drifling or reworking -operations within one hundred-twenty (120) days
thereafter, or if after the expiration of the primary term, oil or gas is not being produced on said land, but lessee is then
engaged in drilling or reworking operafions thereon, then in either event, this lease shall remain in force so long as
operations are prosecuted either on the same well or any cther well thereafter commenced with no cessation of more
than one hundred-twenty (120) consecutive days, and if they resuit in production of oil or gas, this lease shall remain in
effect so long thereafter as there is production of oil or gas under any provision of this lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to
the lessor, or by placing same of record in the proper county. In case said lease is surrendered and canceled as to only
a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms of said
lease as to the portion canceled shall cease and determine, but as fo the portion of the acreage not released the terms
and provisions of this lease shall continue and remain in full force and effect for alf purposes.

13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or
regulations (and interpretations thereof} of all governmental agencies administering the same, and this lease shall not
be in any way terminated whoily or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulations (or
interpretations thereof). If lessee should be prevented during the last six months of the primary term hereof from drilling
a well hereunder by the order of any constituted authority having jurisdiction thereover, the primary term of this lease
shall continue until six months after said order is suspended.

14. lLessee, at its option, is hereby given the given the right and power to pool or combine into one or more units the
tand covered by this lease, or any partion thereof, with ather land covered by another lease, or leases when, in lessee's
judgmert, it is necessary or advisable to do so in order to properly develop and operate said lease premises so &s o
promote the conservation of such minerals in and under said land, such pocling to be in a unit or units not exceeding 80
acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas and/or
condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey quarter sections.
Lessee shall execute in writing and file for record in the county in which the land is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled info a unit or units shall be treated for all purposes,
except the payments of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is
located on the land covered by this lease or nof. Any well drifled on any such unit shall be and constitute a wel
hereunder. In lieu of the rovallies elsewhere herein specified lessor shall receive on production from the unit so pooled
only such portion of the royalty stipulated herein as the amount of his net royalty interest therein on an acreage basis
bears to the total mineral acreage so pooled in the particular unit involved.

15. If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this
lease will expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor the sum of
$15.00 mulfiplied by the number of net mineral acres owned by Lessor in the land described above, and then subject to
this lease; and subject to the other provisions of this lease, the primary term shall be extended for an additional term of
Two {2) Years from the end of the initial primary term hereof.

16. This lease and all ité terms, conditions, and stipulations shall extend to and be binding on all successors of said

lessor and lessee.
By: . M 45 By: \TY\(‘WJ! O%—UL@-M
Jc?;vh Edwér\@ Mary anl?ss
State of Missouri ) ACKNOWLEDGMENT

County of WM%@- ; > S'C"-" ﬁﬂ .

The foregoing instrument was acknowledged before me this 3 / ~dzy of-jufer 2008, by John Edward Lawless
and Mary Lawless., . : .

IN WITNESS WHERE“OF—', I have hereunto set my hand and official seal the day and year last above written.

. BARBARA WAGNER
My appoiniment expires: NOTARY PUBLIC-NOTARY. SEAL /
STATEOFMISSQURI = . Notary Public
PLATTE COUNTY L
MY COMMISSION EXPIRES 10/19/2011 : b
COMMISSION #07470783
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Pro-Stake LLC

Oil Field & Construction Site Staking
A P.O. Box 2324
Garden City, Kansas 67846 _l\’j
w081611f Office/Fax: (620) 276-6159 __ 9516
PLAT NO. Cell: (620) 272-1499 INVOICE NO.
Lario Qil & Gas Co,, Inc. Jeserich #1-8 (restake)
OPERATOR LEASE NAME

Gove Co, Ks 8 14s 31w Main loc. = 2306’FNL-1671’FWL =2845.5" gr.clev.

COUNER . Twp, Rng. Alt, #1 = 2296’I'NL-1491°'FWIL =2863.8’ gr. elev,

Alt. #2 =2287° FNL-1349°FWL =2869.4° gr. elev.

LOCATION SPOT

( Directions: From the South side of Oakley, Ks at the intersection of
Hwy 83 South & Hwy 40 — Now go 16 miles South on Hwy 83 — Now
South on 460/10 Rd — Now go 1 mile East on M Rd to ingress stake

SCALE: 1” =1000° .D rt
DATE STAKED:___AUE: 15", 2011

Sec
measurep py:___Luke R, A/{Yzo

DRAWN BY: . Luke R

AUTHORIZED BY: JE!_S_-

g0 2 miles East on Navajo Rd to Logan/Gove Co. line — Now go 1 mile
South into — Now go 1 mile South on trail to ingress stake East into,
which is also the NW corner of section 8-14s-31w — Now go approx.
1500 East through pasture to ingress stake South into — Now go 2306’

South through pasture into main staked location.
Final ingress must be verified with land owner or Operator.,

his drawing d 1oL consti
or.a land sury

Ll
\ [Jeserich #1-8(moved 15' due East to stay
335" East of lease line)
N 2106'FNL - 1671'"FWL

71| 2845.5! =gr, elev. al staked loc,

“{NAD 83
Lat=N3$"51' 09.695" {
Long=W100- 47" 34.735"

NAD 27 KS-N
N=1204513.01 / )

tap of hay
|| East of my
112439 Eas

calcalated lease line is
335,0' West of main loe.
& 156.0' West of Al #1
& 14.5' West of Alt, 42

Y=201408.29

b ]
I staked location with 7 wood R
{painted orange and blue) and t-post
Location falls in pasture

K (gravel) N

Gkl . \
f“:&l‘ '}‘ lr,“li‘klii]m‘g ' {While standing at staked loc, looking  [*] [~ \
SE of staked low, Q i . o .
Alt #2 (moved 3223 W o Ao all directions
2287 FNL - 1349 FWL ! : e T
266940y, wdav.at stakod ot - East as 11.2' of drop to ridge =
PRI gnielev At Annedl. 1o %#1SE las 9.5' of drap in the first 70" to ridge [ 2954 -
NAL 83 5 H0.4' South of staked lov, {- ASW has 3.4' of rise
N T Y 130 W N?;rdrr i K /]
Long, =W100- 47 38,508 A|AlL #1 moved -NW far better dirt work) s [/
}|Long - 12296' ENL - 149" FWL ST ™
NAD 27 K&-N 2863.8' = gr. elev, at staked lov, I} 4 "
N=1204491,68 A afl ] / A \
.| Y=21041032 NAD 83 2 ) \ \,
Lat, =N3§-51' 09.779" Y | W i \
| Lstakeil location with 4* wood Long, =WL00 " 47 37.011° X \
(pathinted adl Tstiw) and tpost . =/ 1 i
acation I NAD 27 kSN S, )
.., | Location Lalls ki pasture N=1204630.55 ( - \\N‘
While stauding at staked lovation looking Y=20142230 hY Breis T
1501 i all ditectons N\ Nl
NE has 8.5 of tse 1 staked Bocation with 4' wood =, . -
East hasS.6' of drap {painted all orange) and t-post S and owner contact info
4| SSE has 142 of drop Lovation falls in pastare I “ Gerald N, Jeserich
= Wasl has 6,2 of drap 913-371-1930 = home
. BT | While standing at staked location looking A \ B i
P \ ( 150 4 all directions L = \ A e
‘;{ “‘;‘ o . . |NW has 14.3 of rise St Mo B
gk | -4 |E-NE has 7.7" of drop | k.,
S-5W has 8.6' of drop ] F
West has 5.6' of rise A
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	ExpectedSpudDate: 08/29/2011
	OperatorLicenseNumber: 5214
	OperatorName: Lario Oil & Gas Company
	OperatorStreetAddress1: 301 S MARKET ST
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67202
	OperatorZip4: 3805
	OperatorContactName: Jay Schweikert
	OperatorPhone: 316-265-5611
	ContractorLicenseNumber: 5929
	ContractorName: Duke Drilling Co., Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NW
	Subdivision3: SW
	Subdivision2: SE
	Subdivision1Largest: NW
	Section: 8
	Township: 14
	Range: 31
	RangeDirection: West
	C1FeetNSFromReference: 2296
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 1491
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Gove
	LeaseName: Jeserich
	WellNumber: 1-8
	FieldName: Wildcat
	ProratedField: No
	TargetProducingFormation: Lansing, Ft. Scott, Johnson
	NearestLeaseOrUnitBoundary: 350
	ElevationGL: 2874 Estimated Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 1350
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 220
	LengthConductorPipeRequired: 
	ProjectedTD: 4700
	FormationAtTD: Mississippi
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: Haul
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 08/28/2011
	KccOnlyC1District: 4
	KccOnlyC1API: 15-063-21942-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 08/23/2011
	KccOnlyC1ExpiresOn: 08/23/2012
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: 
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 7100
	CDP1Subdivision4Smallest: NW
	CDP1Subdivision3: SW
	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: NW
	CDP1FeetNSFromReference: 2296
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 1491
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Bentonite mud
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: na
	DepthOfWaterWell: 
	DepthToShallowestFreshWater: 
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Bentonite mud
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Allow for evaporation.  Filll in and cover pits.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 08/19/2011
	KccOnlyCDPPermitNo: 15-063-21942-00-00
	KccOnlyCDPPermitDate: 08/22/2011
	KccOnlyCDPLeaseInsp: Yes
	FormFiled: C1
	OperatorContactPerson: Jay Schweikert
	ContactPhoneArea: 316
	ContactPhoneNumber: 265-5611
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	SurfaceOwnerName: Gerald N. Jeserich & Patricia S. Lenters
	SurfaceOwnerAddress1: 748 Ann Avenue
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Kansas City
	SurfaceOwnerState: Kansas
	SurfaceOwnerZip: 66101
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


