Forkccuse: KaNsAS CORPORATION CoMMISSION 1064196  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 10/07/2011 Spot Description:
month day year S2_NW _SW _NE gec 36 Typ 27 s r3 [ Je[Xw
(QIQIQIQ ) ;
OPERATOR: License# 5316 ) 1680 feet from N / I:l S Line of Section
Name: Falcon Exploration, Inc. 2310 feet from E/ I:I W Line of Section
Address 1 125 N MARKET STE 1252 is SECTION: [X]Regular [ ]iregular?
Agdress 2: - (Note: Locate well on the Section Plat on reverse side)
City: WICHITA State: XS zip; 67202 4+ 1719 County:_Haskell
Contact Person: _CYNDE WOLF \ GARETSON BROTHERS 1-36(NE)
Phone: 316-262-1378 Lease Name: Well #:
Field Name: we
CONTRACTOR: License# 9142 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _ Sterling Drilling Company Target Formation(s): MORROW:MISS
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 330
Ground Surface Elevation; _2846 Estimated Estimated feet MSL
Xoi [enh Rrec Infield [X]mud rotary e _
Gas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 500
Other: Depth to bottom of usable water: 720

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 1850
Operator: Length of Conductor Pipe (if any): 0
Well Name: Projected Total Depth: 5550
Original Completion Date: ___ Original Total Depth: ____ Formation at Total Depth: MISS
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit # APPLIED FOR
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

o¢

LC

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-081-21966-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 740 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: NAOMI JAMES 09/30/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 09/30/2012 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL e

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-081-21966-00-00

Side Two

1064196

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Falcon Exploration, Inc.

Lease: GARETSON BROTHERS

1680

Location of Well: County: Haskell

feet from

Well Number: 1-36(NE)

2310

N /|:| S Line of Section

feet from ‘ E /l:l] W Line of Section

Field: WC

Sec. 36

Number of Acres attributable to well:

S. R.31 I:'E XW

Twp. 27

QTR/QTR/QTR/QTR of acreage: _S2 - Nw . Sw

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
80 ft.

LEGEND

O Well Location
[] Tank Battery Location

Pipeline Location

Electric Line Location

2310 ft. s Lease Road Location

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1064196 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Falcon Exploration, Inc. License Number: 5316
operator Address: 125 N MARKET STE 1252 WICHITA KS 67202

Contact Person: CYN DE WOLF

316-262-1378

Phone Number:

Lease Name & Well No. GARETSON BROTHERS 1-36(NE)

Pit Location (QQQQ):
S2 _NW _SW _ NE

Type of Pit: Pit is:
D Emergency Pit D Burn Pit Proposed D Existing Sec. 36 Twp. 27 R. 31 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1680 Feet from North / D South Line of Section

Work Pit Haul-Off Pit . )
D orkover i D ad ! . o 2310 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

5600 wbisy | Haskell County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes D No D Yes No NATIVE CLAY & MUD

100 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 317 feet.
Source of information:
1331 feet Depth of water well 432 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

CHEMICAL MUD

3

ALLOW TO DRY COMPLETELY,
THEN BACKFILL

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

) 15-081-21966-00-00
Permit Number:

Permit Date:

D Liner D Steel Pit

09/30/2011

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1064196

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5316
Falcon Exploration, Inc.

Name:

Address 1: 125 N MARKET STE 1252

Address 2:

City: WICHITA State: KS Zip: 67202 + £7£977
Contact Person: JASON MITCHELL

Phone: ( 316 ) 262-1378 Fax: ( 316 ) 265-3354

Email Address: JASON@PPSIINC.COM

Well Location:
S2_NW _SW_ NE Sec. 36 Twp. 27 S. R 31 EIEasWest

GARETSON BROTHERS 1-36(NE)

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
GARETSON BROTHERS

Name:

Address 1: 391 E CLIFTON AVE

Address 2:

City: MONTEZUMA State: KS Zip: 67867 -

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



OIL AND GAS LEASE

KNN K$§-09 © KRAMER, NORDLING, & NORDLING, LL¢

THIS AGREEMENT, cntered into this 1st day of February, 2010 between Garetson Brothers, a Kansas General Partoership, by Jav R

Garetsan, Genera] Partner, with a moiling address at 301 E Clifton Ave., Montezuma, KS 67867, hereinafter called Lessor, and Harris Energies, Inc.
with mailing address at P, O. Box 489, Elkhart, KS 67950, hereinafter called Lessee, does witness:

1. Grant of Leased Premises. That Lessor, for and in consideration of the sum of Ten Dollars {$10.00), and other zood and valuabie
consideratien, in hand paid, and of the covenants and agreements hereinafier contained 1o be performed by the Lessee, has this day granted and leased and
hereby grants, leases and lets unio the Lessee, for the purpose of mining and operating for and producing oil and gas, liquid hydrocarbons,‘cnndensale,
distillate, casinghead gas, helium, and al] other gases and related liquids, including their constituent parts, (~Oil and Gas Substances™) under the terms
specified below. from the following described tract of land in the County of Haskell, State of Kansas, to wit:

A tract of Land in the N/2 further described in Exhibit A.

in Section 36, Township 27, Range 31, West, and containing 245,33 acres, more or less. Lessor reserves all rights to grani, lease, mine
and/or produce any minerals from said tands except Oil and Gas Substances.

2. Term of Lease. This lease shall remain in force for a term of Eighteen (18) month(s) from the date hereof, ending August, I, 2011 {the
“primary term™), and 25 long thereafter as Qil and Gas Substances, as defined in Paragraph | above, or any of them is produced (the “secondary term™), If,
however, after the expiration of ihe primary term, production of ail or gas should cease from any cause, this lease shall not terminate if lessee commences
additional drilling or reworking operations within one hundred-twenty {120} days thereafter, or if at the expiration of the, primary term, 0il or gas is not being
produced on said land, but Tessee is then engaged in drilling or reworking operations thereon, then in either evenl, this lease shall remain in force 3o long as
operations are prosecuted either on the same well or any other well thereafier commenced with no cessation of more than one hundred-twenty (120
consecutive days, and if they result in production of oil or gas, this lease shall remain in effect 5o long thereafler as there is productian of oif or gas under any
provision of this lease,

3. Royalty Payments, Lessee shall pay Lessor, on a monthly basis, royalties on Oil and Gas Substances, as follows:

{a) Lessee shall pay Lessor, as royalty, for three-sixteenths (3/16) of all oil produced from the leased premises, af the average monthiy market
price for oil of like grade and gravity prevailing in the month such ol is sold, and shall be free of cost into such pipeline or storage tanks.

(b) Lessee shall pay Lessor monthly royalties for gas, condensate, distillate, casinghead gas, helium, and all other gases and related liquids,
including their constituent parts, produced and sold from the leased premises or on acreage consolidated with any of the leased premises, on three-sixteenth
(3/16) of the gross proceeds received by Lessee, or its offihiates, from an arms-length sale (10 an unaffitiated third party).

(¢) Lessee shall not charge Lessor for purchase or rentals of any equipment involved in the production of il or gas, including, but not limited to
production units, compression units or dehydrators .

4. Shut-in Royalty. Where gas from n well or wells capable of producing gas is not sold for a period of one (1) year from the end of the primary
term and the well is “shut in”, Lessee shall pay Lessor a shut-in royaity of $10.00 per net mineral acre per year. Payment of shut-in royalty will not extend the
lease for more than three (3) additional years from the date the well is shut-in, however it is understood that the well may be shut-in from time to time and that
the three (3) year period provided for herein is not cumulative, but each shut-in period shall constitute the beginning of a new three (3) year period. This
provision applies only to any shut-in period(s) afier the primary term of this lease or any exiension(s) have expired.

5. Payment Reductions. In the case said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate
therein, then the royalties and rentals herein provided for shall be paid the said Lessor only in the proportion which his/her interest bears to the whole and
undivided fee.

6. Eatirety Clause. If the leased premises shall hereafier be owned in severalty or in separate tracts, the premises, nevertheless, shall be
developed and operated as one lease and alf royalties accruing hereunder shall be treated as an entirety and shall be divided among and paid to such separate
owners in the proportion that the acreage owned by each such separote owner bears 1o the entire leased acreage. There shall be no obligation on the part of
the Lessee to offset wells on separate tracts into which the land covered by this lease may be hereafier divided by sale, devise, or otherwise, or to fumish
separate measuring or receiving tanks. It is hereby agreed that, in the event this lease shall be assigned as Lo pan or as to pans of the above described lands, and
the holder or owner of any such part or parts shall fail or make default in the payment of the proportionate part of the rent due from him or them, such default
shall not operate to defeat or affect this lease in so far as it covers o part or parts of said land upon which the said Lessee or any assignee hereof shall make due
payment of said rentals.

7. Consolidation. (a) In accordance with the terms of the oil and gas lease for unitization of gas. In the event Lessee drills a gas well on the [eased
premises and a gas unit is to be established, Lessee agrees to create a gas unit that is comprised of, no less than 50% of lessor's property, regardless of whether
the contributed acreage to said unit is on this lease or in combination with another lease given by Lessor. In the event Lessee drills a gas well on offsetting
acreage and a gas unit is to be established, Lessee agrees to create a £as unit that consisis of, no less than 25% of Lessor's praperty, regardless of whether the
contributed acreage to said unit is on this Jease or in combination with another tease given by Lessor. Lessee agrees to consult with Lessor in regard {o the gas
unit to be created.

(b.} In accordance with the terms of the oil and gas lease for unitization (pooting) of oil. In the event Lessee drills an oil well on the leased premises
and an oil unit is to be established, Lessee agrees to create an oil unit that is comprised of, no less than 50% of lessar's property. regardless of whether the
contributed acreage to said unil is on this fease in combination with another lease given by Lessor. In the event Lessee drills an oil well on offsetting acreoge
and an oil unit is to be esiablished, Lesses agrees to create an off unit that consists of, no less than 25% of Lessor’s property, rezardless of whether the
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contributed acreage to said unit is on this lease or in combinatian with another lease given by Lessor. Lessee agrees to consult with Lessor in regard to the ojf
unit to be created

8. Usc of Surface. Subject to ather provisions iet this Lease, the rights granted to Lessee hereunder shall include the right of ingress and egress on
the Jease premises, along with the right to use so much of the surface of the leased premises as is reasonably necessary to conduct its aperations for exploring
for, developing, producing and marketing Gil and Gas Substances from the leased premises; provided, however, that Lessee's use of the leased premise shal] be
balanced with and have due regard for the rights of Lessor, or the owner of the surface estate of the feased premises if Lessor does not own the surface estate, to
usc the surface of the leased premise. The rights and duties of Lessee shall include:

(2) The right 1o lay and remove pipelines and electric lines, to construct roads. and fo erect and maintain storage tanks, meters and other
preduction and processing equipment for the sole purpose of producing Oil and Gas Substances from the leased prenises.

{b) The Lessee shall have the right to use free of cost water found on said land [or its operations thereon, except water from the wells of the
Lessor. The use of water provided for under this jease is limited 1o use for drilling operations on the leased premises only, Lessee shal specifically not have any
right to use {resh water from the above described premises for the purpose of water flooding or injection in any water flooding program in which the leased
premises may, for any reason, be peoled or unitized, )

{¢) The instatlation of any salt water disposal equipment by Lessee in the operation of the lease shall be subject to the written approval of Lessor,
Lessee shall not be permitied to use any well drilled on the leased premises as o sall water disposal well without the written consent of Lessor and without
compensating Lessor for the use thereof, including the disposal of salt water produced from welis located on the leased premises.

(d) Lessee shall have the right at any time during this lease to remove all pipelines, electric fines, machinery, fixtures, buildings, and other
structures placed on said premises, including the right to draw and remove all casing; provided that, in the event of the termination of this lease in its
entirety, such removal shall be completed within four (4) months thereafier and, in the event of the termination of this fease a5 to a portion of the leased land,
alt such property not needed by Lessee for its operations on the land retained under this lease shall be removed from 1he land as to which the lease is
terminated within four (4) months after such partia termination, and the remginder shali be removed within four {4) months after the termination of the lease in
its entirety.

{e) As noted in sub-paragraph 9(d) below, Lessor reserves the right to approve or designate reasonable routes of ingress and egress. Lessee shall
consult with Lessor before selecting or clearing sites for, or locating, constructing or installing, any roads, pipelines, tank battery installations, or instaliation
of other equipment on the feased premises, There shall be no eil road surfaces or hard surfacing of any access roads without the written consent of
Lessor. )

{f) Lessee shall bury and maintain pipelines and ¢lectric lines to a depth of not less than forty-eight (48”) inches below the surface,

(g} All stush pits shall be filled and leveled within sixty (60) days (or as soon as pits are completely dry, which may exceed 60 days based on
weather) afier well completion or abandonment upless a longer time therefore is granted by Lessor, at Lessor’s option, All “dead-men™ or other anchors used
for drilling operations, including re-working operations, shall be promptly removed upon removal of the drilling or re-work rig.

(b} In order to cause minimal interference with any farming operations on said lands, Lessee shall build or locnte any necessary meter houses,
separators, heater treaters and storage tanks, used for the sole purpose of producing and saving any Oil and Gas Substances upon the above described
premises shall be installed to avoid interference with any irrigation circular system. Lessee shall use reasonable efforts and accommodations so that such faciity
or wellsite will not impede the operation of such sprinkler irrigation system, including the installation of low-profile pumping units.

(i} Lessee shall maintain the leased premises used for its operations in a good and workmanlike manner, keeping the same reasonably free of trash and
other debris, including pipe, storage tanks, and equipment which is not needed for current operations. Lessee firther shall maintain any well site, storage tank
loeation, or any other area used in its Jease operations reasonably free of weeds,

(i) Lessee will use reasonable diligence in its operations 10 cause minimal interference with any livestock operations on said lands,

9. Reservation of Rights by Lessor, Lessor expressly reserves the full enjoyment and use of the leased premises and all rights with respect o the
surface and subsurface thereof for any and all purposes except those granted and to the extent granted to Lessee hereby. Without limiting the foregoing, Lessor
expressly reserves:

{a) No well shall be drilled nearer than 400 feet to the house or barn now on said premises without written consent of the Lessor, Lessee shall have
the right at any time during, or afler the expiration of this lease to remove all machinery fixtures, houses, buildings and other structores placed on said
premises, including the right to draw and remove all casing. .

{(b) The right to raise livestock on the leased premises. If Lessor is currently using or elects in the future to ose all or any part of the leased
premises to raise livestock, |.essee will construct the necessary fence, gates and cafteguards, and fence all drill sites, pits, tanks, and other drilling or production
facilities on the leased premises, and otherwise accommodate Lessor’s use of the leased premises for raising livestock.

{c) The right to initiate or continue irrigation and agricultural actjvities on the leased premises. If Lessor decides to conduct agricultural
activities on the leased premises, to include irrigation and recognized soil conservation practices, Lessee will accommodate Lessor's agricubiurat use of the
leased premises, while not agreeing to anything that would curtail, inhibit, bar or place undue burden on Lessee’s operations, Further, it is the intention of the
parties hereto to cause as little interference with farming operations on the leased premises as possibie,

(d) The right to approve or designate all routes of ingress and egress, which shall not be unreasonably withheld.

{e) Noright is granted to the Lessee 10 erect on any part of the leased premises any piant or facility for gasoline extraction or for the pracessing
of gas or petroliferous substances, except the normal and necessary heater treater and separator customarily used.

(f) Lessee does have the right to conduct geophysical or seismograph operations on the leased prenises, however the seismograph operations
shall be covered by a separate agreement with the seismograph survey company which shall cover any damase considerations and cover other terms and
conditions for the surface operations and the terms in that agreement shall be consistent with the going rate and terms far seismograph agreements in the
area,

(8) Al of the rights retained by Lessor and the rights granted the Lessee herein shall be exercised in such manner that neither shall unduly
interfere with the operations of the other upon the leased premises.

{h). Should any well completed as a gas well on the leased premises produce a volume less than the Lessee, in ils sole discretion, deem advisable to
produce, and for such reason intends to plug and zbandon the same, Lessee agrees 1o give Lessor the first right, privilege and option to purchase any such well,
together with the casing and conniections in the well necessary for containment of the gas thereof, Thereupon, Lessor shall assume all responsibility, liability
and expense in connection with the well or plugging of any such well, and lessor agrees 1o indemnify Lessee in connection with all of Lessor's operations of
said well. The option to purchase must be exercised within thirty (30) days after written notice is given to Lessor by Lessee of such intention te abandon the
well. If Lessor elects to purchase such well, the price shall be based on the Lessee's value of the casing and connections in and around the wel] and necessary
for the comainment of the gas therein. The provisions of this paragraph are contingent upon no working-interest partner of Lessee exercising a prior right of
refusal to purchase such well and further that [essor agrees to obtain all licensing required 10 show evidence to the Lessee that the Lessor is an operator and can
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operate said well or wells in compliance with all applicable regulations of the Kansas Corporation Cammission prior to any such transfer or assignment. It
firther agreed that the purchase provided for herein as to the well, equipment, fixtures, are sold on an "AS I3, WHERE IS", basis. Lessee makes
Fepresentation or warranty regarding the fitness for a particular purpose of such well, equipment, fixtures, etc.

10. Compensation for Damages. Lessee hereby agrees to pay for alt damasges occasioned by its operation hereunder, including damages caused ¢
pipelines installed on or removed from the premises. Lessee shall pay Lessor a reasonable amount, which includes crop damages, but rot Jess than $5,000.00
for each drill-site locations on the leased premises. Upon completion of Lessee's operations on each well, Lessee agrees to restore the premises to as nearfy a
practical the same condition they were in prior te the commencement of operations hereunder. All trash and debris shall be removed before the surface of the
premises is restored. In the event Lessee shonld cause a well to be drilled on this lease during the “growing season” of whatever crop is planted and should
Lessee’s or his agent’s equipment prohibit the use of any imrigation system on this land during that time the well is being drilled, Lessee agrees to pay Lessor
the difference in the value of the crop produced on that strip of land that could not be watered. The feld average shall be used as the maximum producing

capability of the land, and the price per unit shall be the cash price at the local elevator in the town nearest (o this land as of the first of the normally accepted
harvest month

t1. Continuous Qperations. If aftes the expiration of the primary term, production of oit or gas should cease from any cause, this Jease shall n
terminate if lessee commences additional drilling or reworking operations within one hundred-twenty (120) days thereafter, or if.af the expiration of the prima
term, oil or gas is not being produced on said land, but lessec is then engaged in drilling or reworking operations thereon, then in either eveat, this lease shy
remain in force so long as operations are prasecuted either on the same well or any other well thereafter commenced with no cessation of more than or
hundred-twenty (120) days consecutive days, and if they result in production or oil or gas, this lease shall remain in effect so long thereafter as there
production of oif or gas under any provision of this lease.

12. Restoration of Premises. Lessee shall restore the surface of the leased premises in or to as near its natural state as practicable under
circumstances immediately after the particular surface involved has served jts purpose. Such restoration shall be completed within a reasonable time, mot
exceed one hundred eighty (180) days, without written consent of Lessor, Restoration, as used in this paragraph shall mean to substantially restore that part:
the surface affected by oit and gas operations to the condition that existed prior to those operations, and shall include the removal of all surface equipment, an
structures, closure of any pits and ponds. Events which trigger restoration include, but are not limited to: completion of a dry hole; due 1o lack of productic
from any well for more than one year, absent paymenl of shut-in royalties for such lack of production, as provided in this lease; due to abandonment any welisite; «

13. Operations Indemnification. Lessee shall conduct ali its operations on the said lands in a careful, workmanlike manner and in accordang
with good oil and gas feld practice and the provisions of law relating thereto. The Lessee shall indemnify the Lessor against all actions, claims and demands i
respect of any loss or damage arising out of the operations of the Lessce on the said lands,

14. Environmental Damages. {a) Lessee agrees that it will comply with all regulations and statutes of all governmental entities havin
jurisdiction over compliance with environmental legislation. Lessee further agrees to accept the leased premises in its "as is" condition. It is acknowledged th:
Lessee has been advised to inspect the property to determine that it is suitable for the purpose intended and to ascertzin that no environmental hazards or toxir
are now present.

{b) Lessee shall indemnify and hold Lessor harmless from any claims, damages, actions or causes of action from any environmental damage or
contamination caused or contributed to by Lessce subsequent to the commencement of this lease,

{c) Afer abandonment or expiration of this lease, Lessee shall have a continuing duty for environmentat or hazardous damages caused by its
operations on the leased premises.

V5-Recarding of [ ease-tessee Shall Bilg (s [T it cytife%ﬂﬁfeeer&imhﬁnca!ﬂﬂicc of the Register of Deeds,. and. provide-Lessor aTopY
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16. Ownership Changes, (a)The interest of Lessor hereunder may be assigned, devised or otherwise transferred in whole orin par, and th
rights and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, administrators, successors and assigns. No change o
ownership in the land or minerals or in the rentals or royalties shall be binding on the Lessee until after natice to the Lessee and Lessee has been fumnished wit
the written transfer or assignment or a copy of the recorded instrument evidencing same.

(b) The interest of Lessee hereunder mmay be assigned, and the rights and obligations of the parties hereunder shall extend to their respective heirs
devisees, executors, administrators, successors and assigns, Except with respect to a portion of the property covered by this lease, any partial assignment of L
Lease, such as any right to “lay pipelines,” shall be void. Lessee shall file such assignment of record in the local OFfice of the Register of Deeds, and provid:
Lessor with a copy of such recorded assignment within ninety (90) days of its execution,

17. Refease of Lease. Lessee may, at any time and from time to time, deliver to Lessor or file of record a written release of this {ease astoafull o
undivided interest in all or any portion of the area covered by this lease or any depths or zones thereunder, and shalk thereupon be relieved of ali obligation:
thereafter arising with respect to the interest so released; provided, however, Lessee shall have a continuing duty to restore the surface of such released area and +
continuing duty for environmental or hazardous damages caused by its operations on the leased premises. If Lessee releases less than all of the interest or are;

covered hereby, Lessee’s obligation to pay or lender royalties shall be proportionately reduced in accordance with the net acreage interesl retainec
hereunder.

18. Pugh Clause. It is ekpressly agreed, notwithstanding anything to the contrary herein, if this lease be in force and effect al the expiration of th
primary tem or any extension of the primary term, this lease shall thereupaon terminate as 1o all formations 100 feel below the deepest penetrated formatior
by the drilling of a test well or wells on the leased premises or land pooled or consolidated therewith, except if drilling is in progress at the end of the priman
1erm or any extension of the primary term, .

19. Warranty of Title. Lessor hereby warrants and agrees 10 defend the title to the fand hereto described and agrees that the Lessee, at it
optio, may pay and disch i isti i
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under the terms of this lease or for division order title opiniens shall be paid by Lessee.

20. Whenever necessary in this lease and addendum and where the context requires, the singular term and the related pronoun shall include the
plural, the masculine and the feminine.

21. The paragraph headings herein used are for the convenience only and shall not be resorted to for an interpretation of this agreement.

22. This lease and af] its terms, conditions, and stipulations shall extend to and be binding on all the heirs, grantees, administrators, executors,
truslees. successors or assigns ol said Lessor or Lessee.

23. Further terms and conditions; SEE ADDENDUM ATTACHED HERETO FOR ADDITIONAL PROVISIONS,

IN WITNESS WHEREQF, we sign the day and year first ahove written.

By: ,r;,«,n , */n "””\ 1)7!1 By:
z/(Jay R Garetson, General Parrm:r)

CORPORATE ACKNOWLEDGEMENT

State of KANSAS 3
) 8S.
County of GRAY )
3 i
On this £ ™"  day of February, 2010, before me, the undersigned, a Notary Public in and for the eounty and state aforesaid, came Garetson Brathers,

a Kansas General Pa Partnership, duly organized, incorporated and existing under and by virtue of the laws of the State of Kansas, by Jay R. Garetson, General
Partner, who is personally known to me to be such officers, and who is personally known to me to be the same persons who exccuted, as such officers, the
within instrument of writing on behalf of said General Partnership and such persons duly acknowledged the exccution of the same (o be the act and deed of the
Generzl Partnership

N WITNESS WHEREOF, | have hereunto set my hand and affixed my seal the day and vear last above mentioned.

My Commission Expires: Z/c;/ e /,4 Z{ /T / < f‘(
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ADDENDUM to Oil & Gas lease dated the Ist of February, 2010 between
Garetson Brothers, a Kansas General Partnership, by Jay R. Garetson
Géne;gl Partner, 301 E_Clifton Ave., Montezuma, KS 67867, hereinafter
collectively referred to as Lesser, and Harris Energies, Inc.,, as Lessee.

This Addendum is a part of that certain oil and gas lease, hereinafier sometimes referred to as the “Base Lease.” and identified
above by date and partics covering a Tract of Land in the N/2 of Section 36. Township 27South, Range 31 West, further described as follows:
Beginning at the northeast comer of the said Section 36; thence west a distance of approximately 4,240.5 feet to the center of the northwest
southeast bench line; thence penerally southeast a distance of 1.478.4 1o a point 3,519.78 feet west of the east section line of said Seetion 36;
thence east a distance of 3,519.78 feet to the cast section line; thence north along the said east section line a distance ol 2,640 feet to .a point of
beginning, except that tract of 2.06 acres on the north line that is held and occupied by and as the Colusa Ceretery, which tract conveyed
hereby contains 245.33 acres, more or less in Haskell County, Kansas, to the same extent as if the provisions hercof had originally been written
in said lease. In the event of conflict between the lease provisions and the provisions provided in this Addendum, the provisions of this
Addendum shall be binding.

A-L. Notification of Oil and Gas Operations. Lessee shall provide Lessor with written notice in accordance with the prevaiting laws in Kangas
regarding surface owner notification. Further, as provided for-and detailed in paragraph 8 of the Base Lease, Lessee shall consult with Lessor prior to
engaging in actions that will substantially aiter the surface,

A-2. Irrigation Gas, Lessor shall have the right to purchase from Lessee gas at the wellhead price from any gas well located on the leased
premises, or any land unitized or pooled therewith, for his or his tenant's use in farming operations, including fuel for pumping water wells for irrigation
both on and off the land covered by this lease and grain drying, subject to the following: Lessor shall have the right to purchase from any gas well up to
Lessor’s proportionate share of 3/16ths of the gas produced from such gas well at a price not 1o exceed the same price per MCF received by Lessor as royalty;

(a) Notwithstanding anything in sub-paragraph (a) above, o the extent that any gas well is located on lands that are unitized or pooled, Lessor
shall ony be allowed to take up to Lessor’s proportionate share of royalty for such unitized or pooled production. Further, if the well is on land other than that
owned by Lessor, Lessor must first obtain permission to enter such land and perform necessary operations by the owner thereof,

(b) Any gas purchased by Lessor shall be purchased at a point to be designated by Lessee at or near the mouth of the well;

(¢} 1f the use of the gas taken is for lands not covered by this lease, such lands shall nonetheless be owned or leased by Lessor.

{d) The Lessor shall install, operate and maintain at or near said designated point all connections, regulator and meters necessary to control and
measure such gas at the sole cost and liability of Lessor;

(&) All such meters and appurtenant equipment instatled by Lesser shall remain the property of Lessor. Lessor at his own risk and expense and at
focations that will not interfere with Lessee’s lease operations, shall install, operate and maintain the line necessary to service the engine operating the pump
equipment.

(N The equipment and facilities used in the purchase, measurement and transportation of such gas and utilization and operation thereof shall at all
times be in compliance with all reasonable current requirements of the Lessee, Lessor will at all times hold Lessee harmless from all claims and liabilities
arising from the taking, transportation and use of such gas.

{g) Nothing herein contained shall operate by implication or enlarge or increase the obligations which Lessee would have in the absence of this
section as to the operation of said well or impair any right it would otherwise have to determine the quantity of gas it shall produce at any particular time and
the purchase, transportation and use of such gas shall be without interference or danger to Lessee’s property or its rights and operations under the lease,

{h} Should a breach of Lessor’s obligation occur under this paragraph A-2, Lessee shall notify Lessor in writing of such breach and Lessor shall
remedy same within thirty (30} days, or Lessor’s privilege hereunder 1o purchase such gas shall be revoked. .

(i) Lessor shall only be able to use gas produced from the leased premises on the leased premises or on lands unitized with the shove described
leased premises, Lessee shall bill Lessor monthly, quarterly, semi-annually, or ennually, at Lessee’s option, for gas so taken by Lessor,

(i} Lessor shall not resell the gas 10 any other party.

A-3. Miscellaneous Surface Use Issues. (a) Lessor shall not permit the dumping of any toxic or hazardous chemicals or waste on
the feased premises. ’

A-4. No Hunfing or Use of Firearms. None of Lessee’s employees or authorized agents ur any other person under the direction or control of
Lessee shall be permitted to carry firearms, cross bows, bows and arrows, or any other weapon while upon Lessor’s property. No such person shail be
permitied 1o hunt or fish on Lessor's property and shalf not trespass on the leased premises for the purpose of hunting or fishing or recreational puUrposes
without the written consent of Lessor. No dogs will be permitied on the leased premises al any time. No explosives shall be used on the leased premises, It
shall be the responsibility of Lessee to notify all of its employees, contractors and agents that no dogs, fircarms, weapons, hunting, fishing or other
recreational activitics will be allowed on the leased premises.

A-5. Lease Extension. At the end of the primary term, Lessee may elect to extend the term of this lease for an additional two (2) years by paying
or tendering to the Lessor herein $25.00 per net mineral acre. Such election can only be exercised by Lessee in the event that Lessee has conducted seismic
aperations on the leased property within the primary term. Further, Lessee will release the lease for the 2™ year of the extension if they have not drilled at least
one well in the 1* year of the extension , on any of the following tracts of land in Haskelf County Kansas: The N/2 or SE/4 of Section 36-T278-R31W, the
SE/4 of Section 35-T278-R31W or the W/2 of Seetion 1-T28S8-R31W,

A-6. Conflict with Base Lease. In the event of a conflict or inconsistency between the terms of the main bady of the Lease Agreement
and this Addendum to the Lease Agreement, the terms of this Addendum shall control and be deemed to supersede the terms of the main body of the
Lease Agrecment.

LNEA S e 2008 it form 04 4287



This lease and Addendum, and ult its terms. conditions and stipulations shall extend to and be binding on ail of the heirs,
administrators, executors. trustees, successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, we sion the day and vear first zbove written. SIGNED FOR IDENTIFICATION

SIGNED FOR iDENTIFICATION

o
.,é»;k, P R A T
/1ay:R. Garetson, General Pértner)
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ADVAN’EAGE BOX 8604 - PRATT, KS 67124
ELEVAYK@NS (620) 672-6491

928115
OIL FIELD SURVEYORS HVOICE N
FALCON EXPLORATION INC. 1-36 Garretson
OPERATOR NO. FARM
Haskell 36 27s 3w 1680 FNI, & 2310 _FEL of Sec
COUNTY s T R LOCATION
] ELEVATION: 2845' GR —
FALCON EXPLORATION, INC.
125 N Market St. Ste 1252
Wichita, KS 67202

AUTHORIZED BY detons. Mitchel]
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| Set 5' wood stake and 1' rebar.
I Level circle irrigated corn stubble, .
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	ExpectedSpudDate: 10/07/2011
	OperatorLicenseNumber: 5316
	OperatorName: Falcon Exploration, Inc.
	OperatorStreetAddress1: 125 N MARKET STE 1252
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67202
	OperatorZip4: 1719
	OperatorContactName: CYNDE WOLF
	OperatorPhone: 316-262-1378
	ContractorLicenseNumber: 5142
	ContractorName: Sterling Drilling Company
	WellDrilledForOil: Yes
	WellDrilledForGas: Yes
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: S2
	Subdivision3: NW
	Subdivision2: SW
	Subdivision1Largest: NE
	Section: 36
	Township: 27
	Range: 31
	RangeDirection: West
	C1FeetNSFromReference: 1680
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 2310
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Haskell
	LeaseName: GARETSON BROTHERS 
	WellNumber: 1-36(NE)
	FieldName: WC
	ProratedField: No
	TargetProducingFormation: MORROW;MISS
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 2846 Estimated Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 500
	DepthBottomUsableWater: 720
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 1850
	LengthConductorPipeRequired: 0
	ProjectedTD: 5550
	FormationAtTD: MISS
	DrillingWaterSource: Well
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: APPLIED FOR
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 10/05/2011
	KccOnlyC1District: 1
	KccOnlyC1API: 15-081-21966-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 740
	KccOnlyC1ApprovedBy: NAOMI JAMES 09/30/2011
	KccOnlyC1ExpiresOn: 09/30/2012
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: 
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 5600
	CDP1Subdivision4Smallest: S2
	CDP1Subdivision3: NW
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: NE
	CDP1FeetNSFromReference: 1680
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 2310
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: NATIVE CLAY & MUD
	PitLength: 100
	PitWidth: 80
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 1331
	DepthOfWaterWell: 432
	DepthToShallowestFreshWater: 317
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: CHEMICAL MUD
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: ALLOW TO DRY COMPLETELY, THEN BACKFILL
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 09/30/2011
	KccOnlyCDPPermitNo: 15-081-21966-00-00
	KccOnlyCDPPermitDate: 09/30/2011
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: JASON MITCHELL
	ContactPhoneArea: 316
	ContactPhoneNumber: 262-1378
	ContactFaxArea: 316
	ContactFaxNumber: 265-3354
	ContactEmail Address 1: JASON@PPSIINC.COM
	SurfaceOwnerName: GARETSON BROTHERS
	SurfaceOwnerAddress1: 301 E CLIFTON AVE
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: MONTEZUMA
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67867
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


