Forkccuse: KaNsAS CORPORATION COMMISSION 1064858  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 12/15/2011 Spot Description:
month day year NW NE NW O SE gec 35 wp 28 s R 2 [e[X]w

(QIQIQIQ) 2471 ) ;

OPERATOR: License# 32204 126 feet from I:l N/ S Line of Section

Name: Redland Resources, Inc. feet from E/ I:I W Line of Section

Address 1: 6001 NW 23RD ST Is SECTION: Regular I:l Irregular?

AqdreZIS(I_ZA:HOMA oy oK - 73127 1253 (Note: Locate well on the Section Plat on reverse side)

Sw: . AN THROWER State: Zip: _73 + 1298 County: _Hodgeman

ontact Person:
405-789-7104 Lease Name; SANDRA Well #; 3510

Phone: - UNNAMED
Field Name:

CONTRACTOR: Licenses 2929 Is this a Prorated / Spaced Field? [ ves [Xno

Name: Duke Drilling Co., Inc.

Target Formation(s): _MISSISSIPPIAN
Nearest Lease or unit boundary line (in footage): 169

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _2509 Surveyed Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _820

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 22

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 5000

Original CompletionDate: ~ Original Total Depth: Formation at Total Depth; _ MISSISSIPPIAN

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: TRUCK HAULING
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification w
API # 15 - 15-083-21727-00-00 Act (KSONA-1) with Intent to Dril; o1
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; %
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 10/10/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 10/10/2012 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

X sz

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-083-21727-00-00

Side Two

1064858

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Redland Resources, Inc.

Lease: SANDRA

2471

Location of Well: County: Hodgeman

feet from

Well Number: 35-10

1826

N / S Line of Section

feet from ‘ E /l:l] W Line of Section

Field: UNNAMED

Sec.35

Number of Acres attributable to well; 160

QTR/QTR/QTR/QTR of acreage: _NW - NE - \w

S. R.25 [] E ﬂ!\N

Twp. 23

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

NOTE: In all cases locate the spot of the proposed drilling locaton.

2471 ft.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1826 ft.

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1064858 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Redland Resources, Inc. License Number: 32204

Operator Address: 6001 NW 23RD ST

OKLAHOMA CITY OK 73127

Contact Person: ALAN TH ROWER

405-789-7104

Phone Number:

Lease Name & Well No.: SAN DRA 35-10 Pit Location (QQQQ):
Type of Pit: Pit is: NW __NE _NwW _ SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 35 Twp. 23 R. 25 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2471 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 1826 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

4000 (bbls) Hodgeman County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes D No D Yes No NATURAL PERMEABILITY
125 125

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

5 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 50 feet.
Source of information:
3693 feet Depth of water well 76 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

FRESH

1

EVAPORATION AND BACKFILL

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-083-21727-00-00

10/07/2011 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

10/10/2011

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1064858 Form KSONA-1
OIL & GAS CONSERVATION DivISION

July 2010
Form Must Be Typed

CERTIFICATION OF COMPLIANCE WITH THE Al oo must be Signed
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 32204

Redland Resources, Inc.

Name:

Address 1: 0001 NW 23RD ST
Address 2:

City: OKLAHOMA CITY State: OK

Contact Person: DAVID HICKMAN

0

Phone: ( 58 )

334-7013 Fax: ( 40

Email Address: at.redland@gmail.com

Well Location:
NW NE NW_SE Sec. 35 Twp. 23 S. R 25 EIEasWest

County: Hodgeman
SANDRA

35-10

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
CARY AND SANDRA WILSON

Name:

Address 1: 12672 SW 209 ROAD
Address 2:

City: JETMORE State: KS

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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This location hos b}
to the best officiat

survey records, maps, and photographs available te

us, but its accuracy is not guaranfeed,
Review this plat ond notify us immediotely of ony possibie discrepancy.

Operator: REDLAND RESOURCES, INC.

tease Name:

SANDRA

Distances shown in (parenthesis) ;;‘I";Iculeted based
upon the Quarter Section being 2640 feet, and have
not been measured.

Weli No. 35—10

ELEVATION:

2509" Gr. at Stake

Topography & Vegetation_Loc. fell in level wheat field

Good Drill Site?

Best Accessibility to Location

Reference Stokes or Alternate Location
None

Yes

Stakes Set

From Eagst

Distance & Direction

from Hwy Jct or Town

fo the SE Cor,

From Jetsmore, KS, go £6.0 mi. South on US Hwy. 283, then +£7.0 mi. West

of Seéc. 35-T235—-R25W

The following information was
PS receiver

gathered using a Gl
Accuracy £2-3

GPS

DATUM: NAD—27
38'00°26,1"°N l

LAT:

invoice # 172733

Meters,

Date of Drawing:
Dote Staked: .Sep. 17, 20117

Sep. 21,

2011

CERTIFICATE:

LONG: . 100°02°00.4"W

T, Wayne Fisch

STATC PLANE
COORDINATES

(ZONE: KS_S0UTH

X: 1558200

Kansas Reg. No.

Y. 491765

and an authorized agent of Topegraphic Lond Surveyors,
do hereby certify that the above described well location
wos surveyed ond stoked on the ground as shown herein. 3

1213




Oct Ob 11 02:06p
| 51 . DFKANSAS $8.00 65

“ GOUNTY OF HORGEMAN
!N D E X EE‘\ Thiz mstrument was flae toi recrrd
’ onthis 29 doyol_Oct. __s00B
a1_3:50  gaok.. B8 anc gy

recordad :n \Bpook.w..ﬁz_. at l‘;aggﬁw

OIL &)(;AS LEASE Regsiar of Dbexls T-e_(-:h %‘eu:
{Paid-up) $4.00

AGREEMENT, Made and eatered into the _3vd day of __July ., 2068, by and between Cary I
Wilson and Sandra B, Wilson, his wife , whose address is 12672 SW 209 Road, Jetmore, KS 67854, hereinaficr called

Lessor (whether one or more), and  Marshall L. Austin, whose meiling address is: BEO. Box 1963, Woodwand, OX 73802,
hereinafler cabled Lessee.

Lessor, in consideration of TEN AND MORE Doliars, (310.00) in hand paid, reeeipt of whish is here acknowledged and of the royalties
herein provided and of the agrecments of the lessee herein contained, hereby prants, Jeasss and lers exclusively unto fessee for the purpose of
investigating, exploring by geophysical and osher means, prospecting drilling, mining and operating for and produciug off, liquid hydrocarbons,
ail gases, and their respective eonstituent products, injecting gas, water, other fluids, and air inte subsurfsce strefa laying pipe lines, storing oil,
building ranks, power stations, telephone lines, and other structsrnes and things thereon to produce, save, ke care of, reat, manufaciuire, process,
store and tanyport said ofl, liquid hydrecarbons, gases and dhelr rospective constituent products and other products manufuctored therefrom,
and housing and otherwise caring for its employees, the foflowing deseribed land, together with any reversionany rights and afer-acquined
interest, hersin sieated in Cownty of Hodgeman, State of Kansas, desoribed as follows lo-wit:

Southeast Quarter (8F/4)
in Soctian 335, Township 238, Range 25W, and containing 160,00 neres, more or less, and abf aceretions therero,

Subject to the provisions herein contained, this leass shall remein in force for a term of Three (3) vears from this date (called "primary
term"), and as long, thereafter as oil, liquid hydrocarbons, gus or other respective constituent produets, or any of them, is produced frem seid land
or land with which said Jand is pooled.

In consideration of the premises the said lessee covenants and agrees;

151, Todeliver to the credit of lessor, free of cost, i the pipe line to which: lesste may connect wells o said land, the equal one-ciphil (178)
partofall oil produced and saved from the lensed promiges,

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any
products therefror one-eighth {1/8) at the market price at the well, (bin, a5 1o gas sold by lesset, in no event more than ane-cighth {1/8) of the
proceeds seceived by bessee from such safes), for the gas sold, used ofTthe premises, or in the manufacture of products therefrom, said paymeits fo
be made monthly. Where gas from & well producing gas only i nol sold or used, legsee may pay or tender as royalty One Dollar (31.00) per year per
net minerad acre retained hereunder, and if such payment or tender is made it will be considered that pas it being preduced within the meaning of
the preceding puragraph,

This lease may be maintained during the primvary ternt hereol without further paviment or dritling operations. If the tessae shall commence 1o
il & veell within the term of this lesse or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable difigence
and dispach, and if oil or pas, oc either of them, be found in paying quantities, this lease shall continue and be in foree with ke effect as if such well
fad been cormpleted within the term of years first mentioned,

IF said Jessor owns 8 less intetest in the above desceibed land than the entire and undivided fee simpie estate thecein, then Lhe royalties herein
provided for shofl be paid the said lessor only in the proportien which Jessor's interest bears to the whole and undivided fec.

Lessee shall have the right 10 use, free of cost, gas, oif and water produced om said Jand for lessee's operation thereon. except waler from
the wells of fessor,

When roquested by lessor, lessee shal{ bury tessee’s pipelines below plow depth.
No well shalt be drilied nearer than 200 feel to the house cf bam now on said premises without writlen consent of lessor,
Lessee shall pay for damages caused by Jessee's operations fo growing crops on said land,

Lessee shall heve the right at any time 1o remove afl machinery and fixtuses placed on seid premises, including the nght 1o draw and remove
casing,

If the estie of ¢ither party herefo is assigned, and the priviloge of assigning in wholz o7 in pert is expressly atlowed, the covenants hereaf shal)
extend to their heirs, execuiors, administrators, succsssors or assigns, buine change in the ownership of the land or assiphment of rentls or wovalties
shat! be binding on the fessee il sfter the lassee has been futnished with 2 wiitlen transfar or assiprment or a true copy thereof, inn case lesses
essigns this lease, in whole or in part, fessee shall be relieved of all obligations with respecs o the assigned portion or pardions arising subsedquent 1o
the dtte of assignment,

Jessee may &l any time cxecute and deliver © kessor or place of record a refease of releases covering any portion of partions of the above
doscribed prermises and thercly surmender this Jease vs 10 such portion or portions and be relieved of ail cbligations as io ihe acreage sumendered.

All express or implied covenants of 1his [ease shalt be subject 1o sl Federal and State Lows, Executive Ordess, Rules or Regulations, and
this fease shall aot be lermingted, in whole or in part nor kessee held liable in dsmeages, For faflure to comply therewith, if compliance is prevented by,
orif such failie i3 the resukt of, any such Law, Order, Rule ar Regulstion. .

Lesaor hereby warrents and agrees (o defend the tte 10 the lands heveln desctibed, und agrees that the lessee shall have the riphy at any time to
redeem for lessor, by payment any morigages, taxes o ofher liens on the above described lands, in the svent of defauli of payment by [essar, and be
subrogated fo thie rights of the holder thereaf, and the undersigned lessors, for themselves and their belrs, suesessors and assipns, hereby surrendes
and release all yipht of dower and homestead in the premises deseribed herein, in so far as said right of dower and honestead may in any way affect
the purposes for whick (s lease s made, a5 rocited heroin.



GCot 05 11 02:07p

p.4

Lessee, af its oprion, is heceby given lho ﬁghl ad power to pool or combine the acreage covered by this lease ar any pertion thercef with
other Jand, leasc or ieases in the inmediate vicinity thereof, when in lessees judgement it is necossary of advisable 10 G0 50 In order 1o properly
develop and operatc said fease premises so 85 {o promote the conservation of oil, gas or oLhcr tinerals in and under and that may be produced from O
said premises, such pooling to be of tracts contignaus to one anather and to be into 4 uni! or uaits nod excesding 40 aeres each in the cvent of a0 ol Llp ﬁ
well, or Ento a anil or units 1ot cxceeding 640 acres cach in the event of a gas well, Lessce shall execule In writing aad record in the conveymnce oo
records of the county in which the land berein leased is situsted an instrument idertifying and describing e pooled actcape The entire acreape so “
peoted info o tract of un® shall be treatad, for all purposes sxeept the payment of toyalties on preduction from the pocted unit, as i it were included CLRV\Q
in this lease, I production s found on the pooled acreage, il shall be treated as if prodection is had from this lease, whether the wel or wells be
Iocated on the premises covered by this lease or not. In.fieu of the roynlties elsewhere herein specified, lessor shall receive on production from a
unit 5o peoled only sech portion of the royeity stipulued herein as the amount of his ecreage placed in the unit or his royalty interest therein on an
acreage basis bears to the fotal acreage so pooled ion the particuler unil involved.

Lessee is hereby given the option to extend the primary ierm of this lease for an additional two (2) years (rom the
expiration of the original primary term. This option may be exercised by Lessee at any fime during the last year of (he original
primary term by paying to Lessor the amount per mineral acre as stated in a letier agreement dated the same date as this lease.
This payment shall be based upon the number of net mineral acres then covered by this lease, and ali of the provisions of this
lease relating 1o the payment of shut-in royalties shall apply equally to this payment including, bt not limited to, the provizions
segarding changes in gwoership. Should this option be exercised as herein provided, it shall be considered for ail purposes as
though this lease originally provided for a primary term of five (5) years, In the event this lease is being maintained by any
provision heroof at the expiration of the original primury fenm, Lessee shall have a peried of thirty (30) days from the date this
lease ceasts to be so mabimained within which 10 exercise this option, .

IN TESTIMONY WHEREOF, tse undersigned exeouie this instnumerst as of the day and year fwst abave writien

&/IAA J u/(,éaa; SS#FedTad ¥

Cary J. )‘(’rlson

By: 2 5o Y x\, \S\hﬂ‘-\'\ SS#FedTax D
Sandrn E. Wilson

STATEOF KANSAS ) INDIVIDUAL ACKNOWLEDGMENT
) 88
couNTY OF ___Ford )

On this ¥ é day of July., Z008, before mc, e undersigned, a Notary Public, in and for the covaty and state aforesafd, personally
appearcd  Cary 1. Wilson and Sandra B, Wilson, his wife, 1o me personally known to be the Rlentical person(s) who signed the

name{s) of the maker(s} thereof 1o the within and fetegoing instrutnent as their free and volumiary act and deed for the uses and purposes
therain szt Toeth.

Given under oy hand and geal the day and year last nbove writien,

My Comumisgion Expires:

x.’o—/o?ro Ohgae 4. Dol

V™ MNotary Public

o O AN AR

HARRY PERLIC - \ldle G S
JOTCE A DWARLER

My A bxg. G200 0|

ST AL EL LT PR

PI‘

" STATEOE } CORPORATE ACKNOWLEDGMENT

} S8
COUNTY OF . 5
On this day of o . before me, the undersignad, & Notary Publl, in and tor the county and sste

aforesaid, personally appeancd .
{o me personally known to be the ideniical person who sipned the name of the maker thereod lo the within and foregoing instrument as

firee and voluntary act and deed, and as the free and voluntery act and doed in ______ eapacity as FPrestdent of said corporation,
[or the uses and putposes thercin set forth.

Given under my hand und seal the day and yoar last above written.

My Commtizsion Expires:

Noetary Public
Seal)
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INDEXED S 1 OF KANSAS $8.00 o
COUNTY OF HODBEMAN. &
This msftenient was fiad 08 peog
oneris. 29 vay ol Qet, w0 08
ot 3385 _vonck_ B oM ard sy

OIL & GAS LEASE rocn-tos ir !%2?-.:‘-( D2 e rage JE

. " bpng, e G K .
(Pﬁld-up) Rogsior ot Debds Tach Foe:

p.1

$4.00

AGREEMENT, Made and cntered fnto the _20th day of _Jupe , 2008, by and _OQllic and Florence
Hill Trust of 1998 , whose address is 204 E. Plaza Ave,, Dodge Cily, K3 67801, hereinafler calles Lessor {whether one or mose),
and Marshall L. Austin, whose mailing address ie PO, Box 1963, Woodward, OK, 73802, hereinafier called Lessee,

Lessor, in consideration of TEN AND MORE Dellars, {$16.00) i hand paid, receipt of which is here acknowledged and of the rovaliies
heseln provided and of the gygreements of the lessee herein comained, hereby gronts, eases and lets exclusively unlo fessee for the purpese of
investigating, exploring by acophysical and olher meang, prospeeting drilling, mining snd operating for and preducing oil, fiquid hydrocarbons,
all gases, and their respective constituent products, injecting s, water, other fluids, and air into subsurface strla Tayitg pipe lines, storing oii,
building fanks, pawer stations, telephone lings, and other stniclares and hings thereon to produce, save, mke care of, weal, manufacture, process,
store and mransport said oil, liguid hydrocarbons, gases and their respective constiwent products and sther products manutsciured therefrom,
and housing and otherwise caring for its emplovees, the fallawing deseibed land, tozether with sny reversionary rights and afleracquired
interest, therein situated in County of Hodgemarn, State of Kansas, described as foflows to-wit:

Northeast Quarter (NE/4)
fn Section: 35, Township 238, Range 23 W, and containing 160.00 acres, more orless, and ail aceretions thereto,

Subjeet o the provisions herein contained, this tease shall remain in force for a term of Three (3) years from this date (cailed "primary
term™), and as long theceafior as ofl, liqusd hydrocarbons, gas or ather respactive constiluent products, of any of e, is produced from said land
ot land with which said land is pocled. .

In consideration of the presmises the said lessse covenams and aprees:

Ist. Todeliverso the credit of leasor, free of cost, in the pipe fine to wibich lessee may conneet wells on said land, the cquad one-efplth (1/B)
partof alt oil produced and saved from the leased premises.

2nd. "To pay lessor for gas of whatsoever nature or kind peoduces and sold. or used off the premises, or used in the manufacture of any
products therefrom cne-eighth {1/8) at the market price ar the well, (but, as to gas sold by lessee, in (o event moze than ene-eighth (178) of the
proceeds received by lessec from such sales), for the gas sold, used off the premises, or in the manufactuee of priducts therefrorn, said payments to
be made moathly, Where gas from a well producing gas ondy is not sold or used, lessee may pay or wider as royalty One Dollar (§1.00) per year per
net mineral acre retained hereonder, and if such payment or tender is made it will be considered thar gas is being produced within the meaning of
the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. 1 the laszee shall commence I
deill a well within the term of this lease or any extension theveof, the kessee shall have the right to drill such well to complation with reasonable diligence
and dispatch, and if ol or pas, or either of them, be found in payfg quartities, this lease shail continue end be i force with Hike efiver s if suck well
had been completed within the tesn of years first mentioned.

If said lessor owns 4 less interest in the above deseribed land then the entice and undivided foc simple estate thesein, then the royallies hercin
provided for shett be paid £l said lessor only in the proporion which lessor's iterest bears to the whole an undivided fee.

Lessee shall have the right 1o use, free of cost, gas, oil and water produced on said fand for lessee’s operation thereon, except water from
the wells of lessor,

[

When requested by Lessor, fessee shali bury lessee's piptines below plow depth.
Newell shall be drilled nearer than 200 feet do the house or bam now on said premises withoul written consent of lessor,
Lesseo shall pay for damagss caused by (essee’s operations to growing crops on said fand.

Lessee shull have (he right af aay time lo emove al} machinety and fixtures placed on said premises, including the right to draw and remave
casing,

1Fthe estaie of eithier party heceto is assigned, and the privilege of assigning in wholg or i pa is axpressly allowed, the covenants fereof shall
extend to their heirs, execators, administrators, successors of assigns, but no change in the ownership of the land or assignment of renfals or royaties
shall be binding on the dessee umil afler the fessee has been furaidhed with 2 written tanster or assigmment or a true copy thereof, in case lessee
assigns this lease, in whole orin part, lesses shall be relieved of alt obligations with respect to the assigned portion ot portions arisitg subsequenl te
the date of assignment.

Lessee may atany time execule and deliver to lessor or place of revord & release or refeases covering any pextion o7 parsions of the above
described presnises and thereby surmender Gis lease &5 to such partion or portions and be refieved of all oblipations as 1o tie AC1eARe suttendered,

All oxpross or itoptied covenants of (his lease shall be subject to all Federal and Sinte Laws, Exccutive Ouders, Rules or Regulasions, end
this Teass shell not be terminated, in whole or in part nor lessee halg fiable in demages, for failure 10 comply therewith, il complisnce is prevented by,
orif'such faiture is the resul: of, any such Law, Order, Rule or Regulation.

Lessor hereby warrants and agrees 1o defend the fitle Lo the Tands herein described, and agrees that the fessce shall have the night 41 any titme 1o
redeem for lessar, by payment eiy marigages, taxes or ofhier fiens on the above described lands, in the event of default of payment by tessor, and be
subrogated to the rights of the holder thereaf, and the undersigned lessors, for therselves and their heiss, successors and assigns, hereby surrender
and refease aik right of dowar and homestead in the premises described herein, in so far as safd night of dower and homestoad miay o ay way affect
the purposes for which this Jesse is made, as recited hercin,
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Lassee, et is aplion, is hereby given the right and power to pool of combine the gcreage covered by this leuse or any perlion thercof with
otlier land, Jease or leases in the immediang vicinity thereof, when in lessee's judgement it is necessany or advisable 10 do so in order 4o properly
develop and operate caid lense premises so 23 10 promeote the conservation of oil, pas or other minerals in and under and that may be produced from .
shid premisos, such posling to be of watts configuaus Lo one another and 1o be info & unit or units not excseding 40 seres each in the event of an oil P
well, or indo 4 wnit ¢v units not exceeding 640 acres enach in the event of & gas woll. Lessee shall execute in weiting and record io te conveyande ov L‘Mq
records of the county in which the land berein Jeased i9 situated an instrameat identifving and describing the pooled aereape The pntire acreage so
pooled imte a tact or unit stall be weaied, for all purposes except the payment of royaltiss on production ftom the pooled wnit, as if it were incloded CWS&-
i this fease. If production is found on the pooled acroage, it shalt be ceated us if production s had from this lease, whether the well ar wells be
located on the premisss covered by this iease or not. [n figu of the rovalties eisewhere herein specifisd, lessor shall receive on production fromm a
unilso pooled anty such portion of the royalty stipulated herein as the amonnt of his acreage placed in the unit or his royally inersst therein on an
acreage basis boars to the total screage 5o pooled fon the particular unii invelved.

Lessee is heeeby given the option 10 extend the primary werm of this lease for an additional two {2) years from the
expiration of the origina! primary term. This option may be exercised by Lessee at any time during the last year of the original
primary term by paying to Lessor the amount per minerzl acre as stated in o leter agreement dated the same date as this fease,
This payment shall be based upon the number of net minera) acres then covered by this lense, and al) of the provisions of this
lzase relating to the payment of shut-in royalties shall apply equally to this payment including, but not Hmited to, the provisions
regarding changes in ownership. Showld this option be exerciscd as hereln provided, it shall be considered for all purposes as
though this lease originally providad for a primary term of five (5) years. In the event this lease is being maintained by any
provision hereof at the expiration of the original primary term, Lessee shall bave a period of thirty (30) days from the date this
lezse ceases 10 be 50 mainlained within which to exaraise this option.

IN TESTIMONY WHEREOF, the undersipned execute this instrament g5 of the day and year fit ebove written,

OLLIE and FLORENCE HILL, TRUST OF 1998

By: nﬁxfuwmifm, oo shriiaing Frendin,  SSUFedTadDi et TR

Florenee Hill, Surviving Trustéd

STATE OF KANSAS 3 , INDIVIDUAL ACKNOWLEDGMENT
3 S8 !
COUNTY OF - E ;: Lﬁé_,_ )
On this gl qhduy of _ “Fa se. 2008, before me, the undarsigeed, a Notary Public, in and for the county and state

aforespid, personally appeared _Florence Hill, surviving Trustee of the Oiie snd Florence Hill Trust of 1998 . o me
peesonally known $o be the identical person(s) who signed the name{s) of the maker(s) thereol 10 the within and foregoing insinument as _her
free and voluntary act end deod, nnd us her free und voluniary scf and deed in her capacity as sald Trustee, for the uses and purposcs therein
set forth,

Given unger my hand and sesi the duy and year tust above wrilten.

My Commissfon Expircs:

Lo Qe 200D
{i3eal)

NOTARY PBBLIC - State of Ransas
Hha  PATVOLNGLE
FEBIEL gy Appt, By f T 3
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