Forkccuse: o KaNsAS CORPORATION CoMMIssiON 1066073  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 10/27/2011 Spot Description:
month day year
NE _NW _NE _SE ggc 14 yp 22 g R 22 DE ] w
(QIRIQIQ) 2360 ) ;
OPERATOR: Licenset# 4058 50 feet from I:l N/ S Line of Section
Name: American Warrior, Inc. feet from E/ I:I W Line of Section
Address 1: 3118 Cummings Rd Is SECTION: Regular I:l Irregular?
Address 2: _PO BOX 399 (Note: Locate well on the Section Plat on reverse side)
City: GARDEN CITY State: XS zip: 67846 4+ County: Hodgeman
Contact Person: _Cecil O'Brate '
620-275.2963 Lease Name; Ruff Farms Well #; 1-14
Phone: S - wildcat
Field Name:
CONTRACTOR: License# 9929 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: Duke Drilling Co., Inc. Target Formation(s): Mississippian
. . i i i - 680
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line _(m footage_:).
Ground Surface Elevation; _2152 Estimated Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
- . Water well within one-quarter mile: Yes No
X|cas DStorage Pool Ext. I:lAlr Rotary ] o )
I:lDisposal ildcat ECable Public water supply well within onlzg'nle. Yes No
Seismic : # of Holes Other Depth to bottom of fresh water:
Other: Depth to bottom of usable water: _450

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 4800

Original Completion Date:___ Original Total Depth: Formation at Total Depth: _Mississippiian

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification =

API # 15 - 15-083-21731-00-00 Act (KSONA-1) with Intent to Dril; H
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; B
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 10/28/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 10/28/2012 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 2z

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II"I I|||I I|||| II||| |IIII |||| |II|

1066073

For KCC Use ONLY
API # 15 - 15-083-21731-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: American Warrior, Inc. Location of Well: County: Hodgeman

Lease: Ruff Farms 2360 feet from N /[X] S Line of Section
Well Number: _1-14 680 feetfrom [X] € /[_] W Line of section
Field: Wildcat Sec.14 Twp. 22 S.R.2 []e X w
Number of Acres attributable to well: s Section: Regular or I:I Irregular

QTR/QTR/QTR/QTR of acreage: _NE - Nw . NE - SE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE

14 i @680l

.................................................................... 1980° FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton

2360 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1066073 Form COP-L
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:  American Warrior, Inc. License Number: 4058
Operator Address: 3118 Cummings Rd PO BOX 399 GARDEN CITY KS 67846
contact Person: Cecil O'Brate Phone Number:  620-275-2963
Lease Name & Well No.. RUff Farms 1-14 Pit Location (QQQQ):
Type of Pit: Pit is: NE _NW _NE . SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 14 Twp. 22 R. 22 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2360 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 680 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

5000 (bbls) Hodgeman County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Native Mud
Pit dimensions (all but working pits): 100 Length (feet) 100 Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 4 (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 15 feet.
Source of information:
2149 feet Depth of water well 90 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Drilling, Workover and Haul-Off Pits ONLY:

Fresh
Type of material utilized in drilling/workover: es

Number of producing wells on lease:

1
Number of working pits to be utilized:

Barrels of fluid produced daily:

Allowed to dry and backfill

Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

10/26/2011 15-083-21731-00-00 10/28/2011 X ves [ ] No

Date Received: Permit Number:

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC | |RFAS

Permit Date: Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1066073

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 4058
American Warrior, Inc.

3118 Cummings Rd
Address 2: PO BOX 399
GARDEN CITY State:
Cecil O'Brate
275-2963

Name:

Address 1:

City: KS Zip: 67846

Contact Person:
0

Phone: ( 62

) Fax: ( )

Email Address:

Well Location:
NE NW_NE_SE Sec. 14 Twp. 22 S. R 22 EIEasWest

County: Hodgeman

Ruff Farms 1-14

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: C. Ronald Ruff

Ruff Farms, Inc.
Address 2: 39336 SE O Road
Hanston,

Address 1:

Kansas Zip: 67849

City: State:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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PLAT NO.

American Warrior Inc.

OPERATOR

Hodgeman County, KS

COUNTY
SCALE: 17 =1000°
pate staxep.___ OCt- 24", 2011
muasurep By:___ Ben R.
DRAWN BY: Luke R.
avrnorizip sy:__Cecil O. & land man

Pro-Stake LLC

0il Field & Construction Site Staking
P.O. Box 2324

Garden City, Kansas 67846

Office/Fax: (620) 276-6159

5
.

9630

INVOICE NO.

This drawing does not constitute a monumented survey

Cell: (620) 272-1499
Ruff Farms #1-14
LEASE NAME
360’ FSL - 680’ FEL
1:’: i} %‘3')8. %%gw 2 LS()CATION SPOT
PROSPECT

N

GR. ELEVATION:

Directions:

2149.8°

From the North side of Hanston, Ks at the intersection

of Hwy 156 & Bazine Rd North — Now go 1.1 mile NE & East on
Hwy 156 & approx. 310 North of the SE corner of section 14-22s-
22w — Now go 0.5 mile North on 229 Rd to ingress stake West into —
Now go 0.1 mile West on trail to ingress S-SW into — Now go approx.
190" S-SW into staked location

or a land survey plat.
This drawing is for construction purposes only.

Final ingress must be verified with land owner or Operator.
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A

Pro-Stake LLC

Oil Field & Construction Site Staking
P.O. Box 2324

Garden City, Kansas 67846

_—
.

el02411-y_ Office/Fax: (620) 276-6159 2630 _
Cell: (620) 272-1499
American Warrior Inc. Ruff Farms #1-14
OPERATOR LEASE NAME
Hodgeman County, KS 14 22 22w 2360’ FSL — 680" FEL
COUNTY Sec. Twp. Rng. LOCATION SPOT
i N[A 9 PROSPECT

e Oct. 24" 2011 N GR. ELEVATION: L49._8_
DATE STAKED: 25 2 . B X .

Ben R Directions: From the North side of Hanston, Ks at the intersection
e ; of Hwy 156 & Bazine Rd North — Now go 1.1 mile NE & East on
DRAWN BY: Luke R. Hwy 156 & approx. 310° North of the SE corner of section 14-22s-
avrHorizep sy:__Cecil O. & land man 22w — Now go 0.5 mile North on 229 Rd to ingress stake West into —

This drawing does not constitute a monumented survey

or a land survey plat.
This drawing is for construction purposes only.

Now go 0.1 mile West on trail to ingress S-SW into — Now go approx.

190" S-SW into staked location

Final ingress must be verified with land owner or Operator.
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A

Pro-Stake LL.C

Qil Field & Construction Site Staking

P.O

—

. Box 2324

Garden City, Kansas 67846

aum

€l02411-y Office/Fax: (620) 276-6159 _9630_
Cell: (620) 272-1499
American Warrior Inc. Ruff Farms #1-14
OPERATOR LEASE NAME
Hodgeman County, KS 14 22s 2w 23607 ES1.—GBI Bk,
COUNTY PR Twp. Rng. LOCATION SPOT
: 17 =1000” PROSPECT

SCALE & N GR. ELEVATION: 2149.8°
patEsTakep,_ OCt: 247, 2011 ) )

Ben R Directions: From the North side of Hanston, Ks at the intersection
L : of Hwy 156 & Bazine Rd North — Now go 1.1 mile NE & East on
DRAWN BY: Luke R. Hwy 156 & approx. 310° North of the SE corner of section 14-22s-
avrHoRzED By C€cil O. & land man 22w — Now go 0.5 mile North on 229 Rd to ingress stake WesL into —

This drawing does not constitute a monumented survey

or a land survey plat.

This drawing is for construction purposes only.

Now go 0.1 mile West on trail to ingress S-SW into — Now go approx.

190’ S-SW into staked location

Final ingress must be verified with land owner or Operator.
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FROM : R. EUAN NOLL FAX WO. : 785 6288478 Oct. 25 2811 B3:24PM P1

R. Kkivan Noll

{(Petroleum Landman)

P.O). Box 1351
Hays, KS 67601
Offic: - 785.628.8574
Coll - 785.623.0698
Vax - 785.628.8478

October 25, 2011

C. Ronald Ruff
Ruff Farms, Inc.
39336 SE O Road
Hanston, KS 67849

RE: Ruff Farms #1-14 Well
2360" from South Line & 680° from East Line
Section 14-228-22W
Hodgeman County, Kansas

Dear Mr. Ruff:
Prior to issuing a permit to drill, the Kansas Corporation Commission is requiring the
property owner be notified. The operator of the captioned well is:

American Warrior, Inc.

P.0O. Box 399

Garden City, KS 67846

Contact Man: Joe Smith — (620) 271-2258 — jsmith@pmtank.com

I'm enclosing a copy of the intent to drill filed with the KCC, a plat showing Well, Lease
Road, Pipe & Electric Line & Tank Battery Locations. This is all non-binding and

liminary, being shown simply to satisfy State requirement. The actual locations will be
determined by the dirt man.

Lowell Foos with Lowell Foos Oilfield Tractor Works, Bazine, Kansas, will be build the
lease road and well site location.

If you want to be involved with the locations, contact Mr. Lowell Foos (785) 731-5612,
reference the captioned well name and coordinate with him.

11
Contract Landman with American Warrior, Inc.



FROM : R. EUAN NOLL FAX NO. @ 785 65288478 Oct. 25 2811 B3:24PM P2

Cct251102:31p Duke Drilling Co.. Inc 3162675180 p.3
-
Bide Ywo
For KCC Ugp ONLY
API# 15 -
IN ALL CASES PLOT THE___.IN‘?ENDED WELL ONTHE PLAT BELOW
In all cases, please fully compiete thig slgé: og_lge forrm. [nclude items 1 through 5 al the boftom of thie page.

Oparatar: Ametican Wariar, Inc., s EaTN Ih"‘-«._ Location of Well; County: Hodgaman
Lesge: UM Famas . FA e . R 2360 fest Forn S Lineof Sectior
Well Nember:_1-14 o ., 680, feet from W Lne of Section
Fieid: Witdcat sy Sbc 14 ""--..f Twp. 22 5. R2Z EKw
Humbice of el iaiabie: o welt: s : t Sectionq:‘.l Regular or L-..] Iregular
QTRQTRIQTR/QTR af acrcage: _NE - _Nw L NE - _"-$E\

If Saction is lrregular, locate well from neareat cormer boundary.

N""-w.m_ Section camer used: [ NEDNWD SED e

T™PLAT
Show location rJﬂh&m:U Show foctage o thﬁ nesrasf Jsesc or unit boundary line. Shaw the pradictad focations of
leB3e roads, fank banarrss, pfpermcs'am.c)qctncu.' lines, as rquined by the Kansas Surface Owner Nofice Act {Howusa B 2032).
Nt e . Ybu may'amcb a saparale plar\/eszred

G LA P4

---------

1980' FSL

SEWARD CO.  3390° FEL

NOTE: In alf cases locate the spot of the proposed drilting locaton

2360 fi.

in plotting the proposad location of the well, you must show:
1. The mannar in which you ase using tha depictad plat by identifying scetion lines. 2. 1 section, 1 seclion with 8 surmunding secfions,
4 gactions, et

2. The diatence of the proposed driling location from the aouth ! north and east / west autside section lines.
2. The dizinncs to the nearest icage or unit Doundary lina (in footaga),

4. It proposed loeation is localed within = prorated or spaced field a certificate of acreage altrioution plat must be attached: (CO-7 for oil wells:
CG-8 for gas wells),

8. The predicled locations of lease roads, tank batleries, pipelines. and lecirical lines.




AWI-OTE LEASE ,NDE

g OIL AND GAS LEASE XE D

THIS AGREEMENT, Entered into this the __11th sy or December 20,08 4 '
C. Ronald Ruff and Deborgh Ann Ruff, husband and wife

Ruff Farms, Inc,

hereinafrer called Lessor (whether one or more), and American Warrlor v Inc. . hereinafier called Lassee:

Lessor, in consideration of Dollars in hand paid, receipt of which is here acknowledged and of the foyalties hetein provided and of the agreements
of the lessee hertin contained, hereby grants, leases and lets exclusively unto lesses for the prrpose of investigating, éxploring by geophysical and other means,
prospecting dailling, mining and operating for sod producing oil, liquid hydroearbons, all gases, and their respective constiraent products, injecting ges, water,
other fluids, and &ir into subsurface strata, Laying pipe lines, storing oiL, building tanks, power stations, telephone lines, and other structures and things thereon
to produce, save, take care of, trear, manufacture, procsss, store and rransport said oil, liquid hydrocarboas, gases and their respective constitucnt products and
other products f; d thercfrom, and housing and otherwise caring for its employees, the following described land, together with any revessionary
righte and after-ncquired interest, therein tituarad in the County of Hodgeman Stale of Kansas, and described as follows

‘Township 22 South, Bange 22 West
Section 1%: The Sontheast Quarter (SEL)

InSection 0K Township X Range 0K and ini 160 acres, more or less, and all accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for u temm of _thTee (3) years from this date (called “primary
term”), and as long thereafter s oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is or can be produced from said land or
land with which said land is peoled. If, due w circumstances beyond Lessee's control, Lessee i3 unable to obtain 2 romry drilling fig priot to the expiration of
the primary toot, Lessor agrees that ) esgee shall have & reasonsble time, not to cxcced nincty (90) days. within which 1o obtzin sach romary drilling rig and
commence operations for the drilling of a well.

In consideration of the premises the said lesses covenants and agrees:

1*, To deliver 1o the credit of lessor, free of cost, in the pipelin to which lessee may conneet wells on said land, the equal one-&ighth (1/8) par of
all oil produced and saved from the leased premises.

7%, To pay lessor for gas of whatsoever nature or kind produced and sold, of used off the premises, or used in the manufacture of any products
therefrom, one-&ighth (1/8), at the market price at the well, (but, as to gas sold by lesses, in no event more than one-eighth (1/8) of the procesds recesved by
lessee from such sales), for the gas sold, used off the premises, or in the manufacture of products therefrom, said payments to be made monthly. At any tims,
cither before or after the expiration of the primary term of this lease, if there is & gas well or wells on the abave land (and, for he purposes of thi¢ elause, the
term “gas well™ shall include wells capable of producing natural gas, condensare, distillate or any gaseous substance and wells classified as gas wells by any
governmental authority) and such well or wells are shut-in, before or after production therefrom, lesseo or any assignee hareunder may pay ot tendar annually,
withia sixty (60} days after the end of each yearly peried during which such gas well or gas wells are shut-in, as substitute gas royalty, One Dollar ($1.00) per
net mincral acre retained hereunder, for the acreage then held under this lease, by the party making such payments or tenders, and, if such payments or tenders
ars made, it shall be considered under all provisions of this Jease that gas is being produced from the leased premites in paying quantites.

This leas¢ may be maintained during the primary term hereof without further paymen or drilling operations. If the lessee shall commence 10 drill 2
well within the term of this lease or any extengion thereof, the lessee shall have the dght to diill such well 1o completion with reasonable diligence and
disparch, and if il or gas, o either of them, be found in paying quantties, this leace shall continue and be in foree with like cffect as if such well had been
completed within the term of years first mentoned.

If said lessor owns a less interest in the above described land than the entire and undivided foe simple estats therein, then the royalties herein
provided for shall be paid the said lessor only in the proportion which lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and warer produced on said land for lessee’s gperation therton, except water from the wells
of lessor.

Lesses shall bury lessee’s pipelines below plow depth. ;

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without writted consent of lessor.  Lassee shall pay for
damages caused by lessee's opearations 1o said land, .

Lessee shall have the right at any time to rémove sll machinery and fixturcs placed on said premises, including the right to draw and remove casing.

If the estate of &ither party herclo is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall
extend to their heirs. .executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be
binding on the lessee uacil after the lessee has been fumnished with a writsen transfer or assignment or a gue copy thereof. In case Jesses assigns this lease, in
whole or in part, lesses shall be relieved of all obligations with respect (o the assigned portion of portions arising subsoquent to the dats of assignment.

Lessee may at any dme execute and deliver to lessor or place of record a release or releases covering any poction o¢ portions of the above described
premises and thereby surrender this lease as to such portion or porrons and be relieved of all obligarions as o the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal andl State awe, Exseutive Orders, Rules or Regulations, and this lease
shall not be terminated, in whole o in par, nor lessee held liable in darages, for failure m comply therewith, if complianee is preventcd by, or if such failuce
ig the result of, any such Law, Qrder, Rule or Regulation. ;

Lessor herby warrants ang agrees to defend the title 10 the lands herein described, and agrecs that the lessee shall have the right at any time 1o
redeem for lessor, by payment any morgagss, taxes or other liens on the sbove deseribed lands, in the event of default of payment by lessor, and be subrogatad
t the rights of the holder thereof, and the undersigned lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of
dower and homestead in the premises described herein, in 50 far as said right of dower and homestead may in any way affect the purpases for which this lease
is made, &s recited herein,

—  Lessee, at its aption, is herehy given the right and power 10 pool of combine the acreage cavered by this Jease or any portion thereof with other land,
lease or leases in the immediate viciniry thereof, when in lessee’s judgment ir is necessary or advisable to do 5o in order to properly develop and operate said
lease premises £0 a¢ to promote the canservation of oil, gas or other minerals in and uader'and that may be producsd from said promises, such pooling to be
into 2 unit or units nor exceeding 40 acres each in the evenr of an oil well, or into & unir or unies not excesding 640 aeres each jn the vent of a gas well. Lessee
shall execute in writing and recond in the convéyance records of the county in which the land herein leased is situared an instrument identifying and describing
the pooled acreage. The entire acreage so pooled into 2 tract or unit shall be treatod, for all purposes except the payment of royalties on production from the
pooled unit, as if it were included in this lease. If production is found on the pooled acreage, it shall be meated as if production it had from this lease, whether
the well or wells be ocated on the premises covered by this lease or not. In lie of the royalties elsewhere herein specified, lessor shall recsive on production
from 2 unit so pooled only such pertion of the royalty stpulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an
acreage basis bears to the toml acreage so poaled in the particular unit involved. -

If at the end of the primary teom, this leasc is not otharwise extendsd by production, Icssce or its assigns is hereby granted an option to extend this
lease for an addiional one year peri .+ In the event the lessee elects (o exercise this option, a consideration of

10.00 Dollars per ner rineral acre shall be paid to the lessor.
- IN WITNESS WHEREOF, we sign the day and year first above writien,
See Exhibit “A" attached hereto and made a part hereof.

Deborah Ann Ruff
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Attached 10 and made a part of thar Oil & Gas Lease dated _December 11, 2008 _ by and between

C. Ronald Ruff & Deborah Ann Ruff, h/wf, et al , Lessor and American
Warrior, Inc., Lessee, covering _ SBF Section 14-225-72W . Hodgeman Co., KS.
EXHIBIT “A”

L Unless otherwise agreed in writing, no drilling snd/or seismic operations shall be commenced on the
leased premises from March to QOctober.

2. If the lands covered hereby are irrigated by the use of a self propelled overhead sprinkler system,
presently in operation or installed hereafter, the Lessee, prior to conducting operations hereon, shall
consult with the Lessor in regard to said drilling operations. Said operations shall be conducted in
such a manner that will least disturb or interfere with Lessor’s irrigation system. Any producing
well completed directly below said overhead sprinkler system shall be equipped with a low-profile
pumping unit. No ramp shall be constructed on the Jeased premises without the written pemmission
of Lessor.

3 If the lands covered hereby are flood frrigated presently in operation or installed hereafter, the
Lessee, prior to conducting operations herzon, shall consult with the Lessor in regard to and shall
conduct its operations in such a manner as will least disturb or interfere with Lessor’s irrigation
system or the surface contours of the leased premises. In the event of production and continued use
of the surface, Lessee will prepare the surface so that Lessee's use theraof will not prohibit use
of remaining ground.

4, Frior to commencing drilling operations on the leased premises, Lessee shall consult and mutually
agree with Lessor regarding the route of ingress and egress. Said mutual agreement between Lessee
and Lessor shall not be unreasonably withheld.

5. In the event production is estzblished and tank batter installation becomes necessary, Lessee shall
consult and mutually agree with Lessar regarding location of said tank battery. Said mumal
agreement between Lessee and Lessor shall not be unreasonably withheld.

6. In the event of drilling operations on the leased premises, Lessee agrees to restore the surface to its
original condition or as nearly as practicable and pay all land and crop damages associated with said
drilling operations.

7. Lessee agreed to conducts its operations in a manner that wil) least disturb or interfere with Lessor’s
farming operstions.

3. All pipelines constructed on the leased premises shall be buried no less than 36 inches,

g, In the event of drilling opérations on irrigated property(both flood & overhead), Lessee shall not dig

reserve pits, but instead shall use above ground portable tanks, then after drilling operations have
been completed, the fluid in said tanks shall be buried at  location on the above described property
designated by Lessor.

Deborah Ann Ruff
President of Ruff Farms, Inc.
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STATE OF Kansas

b)
) s
COUNTY OF Hodgeman )

The foregoing was scknowledged before meon the ____L1ED - gay of Decenber ' 20_08 by
C. Ropald Ruff and Deborah Ann Ruff, husband and wife

G. Ronald Ruff, President of Ruff Farms, Tne. 7 /,f'/
My commission :ApimM & %ﬁl //"J/
. NO

(Notary Public)
STATE OF )
) ss:
COUNTY OF )
The forsgoing was acknowledged before me on the day of 20 by
My ission expires
{Notery Public)
STATE OF )
) ss
COUNTY OF )
The foregomng was aclmowledged before me on the day of 20 g h}:
My ission expires
(Notary Public)

- STATE OF KANSAS $10.00 5§
- COUNTY OF HODGEMAN

i This Instrument was lilod for record
onthis_19 dayor___Dee. 20 08
I.ll&.ocfoﬂt A M and og*y

d in Book

Tech Fee: $6.00
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‘ 3 INDEXED

" AWI-OTE LEASE

: OILL AND GAS LEASE
YHIS AGREEMENT, Entered into this the __31Lh __ day of December 7008 bewemn
C. Ronald Ruff, a/k/a Charles Ronald Ruff and Deborah Ann R‘IJ.ff. msband and wife

——

hereinafer called Lessor (whether ang or more), and American Warrior, Inc. hereinafter called Lessee:
Lessor, in consideradion of Dollars in hand paid, receipt of which is here acknowledged and of the royalties berein provided and of the agreements
of the lessee herein contained, hereby grants, leases and lets exclusively unto lesses for the purpase of investigating, exploring by geophysical and other means,
prospecting drilling, mining and operating for and producing oil, liquid hydeocarbons, all gases. and their respective constituent products, injecting gas, watet,
other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other sruetures and things thereon
to produce, save, take care of. weat, manufacture, process, store and Tansport said oil, liquid hydrocarbons, gases and their respective constnsent products and

other products manufactured therefrom, and housing and otherwise caring for its employess, the following described land. togets with any 1 ry
tights and after-acquired incerest, therein sitaated in the County of Hodgeman State of Kansas. and described as follows
Wit

Township 22 South, Range 22 West
Section 12: The Northeast Quarter (ved)

In Section XXX Township __ JOCK . Range__%00¢  and containing 160 acres, more or loss, and all accretions thereta.
Subject o the provisions hcztin contained. this lease shall comaip in force for 8 1Ty of three (3) years from this date (called “primary

teom™), end &s long thereafier as oil, liguid hydrocarboss, gas or ather respective constituent products, of any of them, is or can be produced from said land or
Land with which said land is pooled. If, due 10 circumstances beyond Lessee's conerol, Lessee is unzble to obtain a rotary drilling rig prior to the expiration of
the primary term. Lessor agrees hat Lesses shall have a reasonable ume, not 1o excsed pinety (90) days, within which to obeain such rotary drilling fig and
commence operations for the drilling of a well.

In consideration of the premises the said lessec covenants and agress:
1™ To deliver 1o the cedit of lessor, free of cost, in the pipeline 1o which lessce may connect wells on said aad, the equal one-eighth (1/8) part of
all oi} produced and saved from the leased premises.

2% To pay lessor for gas of whatsoever aature or kind produced and sold, of used off the premises, or used in the manufacture of any producs
therefrom, one-eighth (1/8), at the ‘market price at the well. (but as to gas sold by lessoe, in no event more than oae-eighth (1/8) of the proceeds received by
lessee fram such salcs), for the gas sold, used off the premises, of in the manufacture of products therefrom, smid payments to be rmade monthly. At any tme.
aither before or aftcr the capiration of the prunary tem of this loase, if there is a gas well or wells on the above land.(and, for he purposes of this clause, the
tepm “gas well” shall include wells capable of producing natural gas, condensare, disillate or any gascous b e and wells classified as gas wells by any
governmental authority) and such well or wells are shut-ia, beforc or after production therefrom, lessee or any assignes hereunder may pay or tendex annually,
within sixry (60) days after the end of each yearly period during which such gas well or gas wells are shut-in, 25 subgtitute gas soyalty, One Dollar (31.00) per
net mineral acre reined hereunder, fog the acreage then held under this lease, by the party raking such payments of tenders, and, if such payments or tenders
are made, it shall be considered under all provisions of this lease that gas is being produced from the leased premises in paying quantities.

This lease may be raintained during the primary term hereof without further payment or drilling operations. If the lesses shall commence 10 drill a
well within the term of this lease of any extcnsion thereaf, the lesses shall have the right 1 drill such well to completion with reasonable diligence and
dispatch, and if oil or gas, of either of them, be found in paying quantives, this lesse shall continue and be in force with like effect as if such well had been
completed within the term of years ficst mentioned, .

If said lessor owns a less interest in the sbove described land than the entre and uadivided fee simple cstate therein, then the royalges herein
provided for shall be paid the said lessor only in the proporion which lessor’s intersst bears 10 the whole and uadivided fec.

Lessee shall have the right to use, free of cost, gas. oil and water produced on szid land for lessee’s operation thereon, except water from the wells

of lessor.
" Lessee shall bury lessee®s pipelines below plow depth. .

No well shall be drilled nearer than 200 feet to the house or bem now on seid premises without written consent of lossor.  Lessec shall pay for

damages caused by lessee’s operations to said land. < ;

Lessee shall have the tight at any time (0 remove all machinery and fixruees placed on said promises, including the right to draw and remove cading.

If the estatg of cither party hereto is assigned, and the privilege of assigning in whole or in pant is expressly allowed, the covenants hereof shall
extend to their heirs, exccutors, adminisirators, SUCCEssars or assigns, but no change in the ownership of the land or assignment of rentals or royaltes shall be
binding on the lesses until after the lessee has been fumnished with 2 written transfer o assignment OF A Tue COPY thereof. In case lessee assigns this lease, in
whole or in part, lessee shall be relieved of all obligations with respect to the assigned porton ot portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver 1o lessor or place of record a release or relcases covering any portion or portions of the above described
premises and thereby sumrender this lease as to such portion or ponions and be “elicved of all obligations as to the acreage sumendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws. Executive Orders, Rules or Regulations, and this lessc
‘shall not be terminated. in whale or in pant. nos lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure
is the result of, any such Law, Order. Rule or Reguladon. : .

Lessor herby wasmants and agrees w defend the tide 1o the lands herein described, and agrees that the lessec shall have the dight at any Hme to
cedeem for 1es50r, by payment any mortgages, taxes or other liens on the ebove described lands, n the event of default of payment by lessor, and be subrogated
to the rights of the holder thereof, and the undersigned lessors, for themselves and ‘heir heirs, successors and assigns, hereby sunendes and release all right of
dower and ho d in the promises deseribed herein. in 5o far as saig right of dower and homestzad may in any way affect the purposes for which this lease
is made, as recited herein. A

Lessez, al its option. s hereby given the right and power o pool or combine the acreage covered by this leace or any portion thersof with other land,
{ease or leases in the immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable 1o do so in order to properly develop and operate said
lease premises 50 5 10 promote the conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling 10 be
info a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit of unims not exceading 640 acres each in the event of a gas well. Lessee
<hall executs in writing and record in the conveyance reconds of the county in which the land herein leased is situated an instrument identifying snd describing
the pooled acreage. The enure acreage 5o pooled into a tract or unit shall be treared, for all purpases except the payment of royalties on production from the
poolcd unit, as if it were included in this lease. If production is found on the pooled acreage, it shall be trested as if production is had from this lease, whether
the well ar wells be located on the premises covered by this lease or not, In lieu of the royalties elsewhere herein specified, lessor shall receive on production
from a unit 50 pooled only such portion of the royalty stpulated herein as the amounr of his acreage pliced in the unit or his royalty interest therein on an
acreage bﬂlttf bears 10 the total acfeage so pooled in the pardeular unit involved,

at the end of the primary term, s ease is not otherwise extended by production, lessee or its assigns is hereby pranted an o ion to extend this
lease for an addinonal pne_year peri . In the event the lesses clects gt?uucise this option. y:cunsidﬂn!ion of
= ; }I:nll.nrs per :::t mmm’:l acre ﬁs;:snll be paid to the lessor.
- r W"II'NES WHEREOF. we sign the day and year 1 above written.
See Exhibit "A"” attached hereto and made a part hereof.

(' Ko @L«)
fc. nona;a Ruf? %y M n.‘e%im" “han m’f%‘f
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STATE OF Kansas )
s ) s
COUNTY OF Hodgeman )
The forcgoing was scknowledged before me onthe __ +LER___ aayof_ December 20 08 by

C. Ronald Ruff, a/k/a Charles Ronald Ruff and Deborah Ann Ruff, husband and wife

NI -5 &W%y

R. Evan Noll (Notary Public)
STATEOF )
) s
COUNTY OF, )
The foregoing was acknowledged befors me on the day of +20 by
My i expires
(Norary Public)
STATE OF )
) 88
COUNTY OF_. )
The foregoing was acknowledged before me on the day of 20, by
My ¢ ission expires
(Notary Public)

STATE OF KANSAS $10.00 s
COUNTY OF HODGEMAN

This instrumenl was filed for record
onthis_19 dayor__Dec. 09 08
a1_11:55 o'clock_A_M and duly
r din K at Page_.ﬂ_

Register ol Deeds
Tech Fee: $6.00
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Attached to 2nd made a part of that Oil & Gas Lease dated_December 11, 2008 by and between

C. Ronald Ruff & Deborah Ann Ruff, h/wf , Lessor and American
Warrior, Inc., Lessee, covering NE+ Section 12-225-22W , Hodgeman Co., KS.
EXHIBIT “A”
L. Unless otherwise agreed in writing, no drilling and/or seismic operations shall be commenced on the

leased premises from March to October.

2. If the lands covered hereby are irrigated by the use of a self propelled overhead sprinker system,
presently in operation or installed hereafter, the Lessee, prior to conducting operations hereon, shall
consult with the Lessor in regard to said drilling operations. Said operations shall be conducted in
such a manner that will least disturb or interfere with Lessor’s irrigation system. Any producing
well coropleted directly below said overhead sprinkler system shall be equipped with a low-profile
pumping unit. No ramp shall be constructed o the leased premises without the written permission
of Lessor.

3. If the lands covered hereby are flood imigated presently in operation or installed hereafter, the
Lessee, prior to conducting operations hereon, shall consult with the Lessor in regard to and shall
conduct its operations in such a manner as will least disturb or interfere with Lessor’s irrigation
system or the surface contours of the leased premises. In the event of production and continued use
of the surface, Lessee will prepare the surface so that Lessee's use thereof will not prohibit use
of remaining ground.

4, Prior to commencing drilling operations on the leased premises, Lessee shall consult and mutually
agree with Lessor regarding the route of ingress and egress. Said mutual agreement between Lessee
and Lessor shall not be unreasonably withheld.

5. In the event production is established and tank batrer installation becomes necessary, Lessee shall
consult and mutually agree with Lessor regarding location of said tank battery. Said mutual
agreement between Lessee and Lessor shall not be unreasonably withheld.

6. In the event of drilling operations on the leased premises, Lessee agrees to restore the surface to its
original condition or as nearly as practicable and pay all land and crop daruages associated with said
drilling operations.

7. Lessee agreed to conducts its operations in 2 manner that will least disturb or interfere with Lessor’s
farming operations.

8 All pipelines constructed on the leased premises shall be buried no less than 36 inches.

9, In the event of drilling operations on irrigated property(both flood & overhead), Lessee shall not dig

reserve pits, but instead shall use above ground portable tanks, then after drilling operations have
been completed, the fluid in said tanks shall be buried at a location on the above described property
designated by Lessor.

C. Ronald Ruff Deborah Ann Ruff
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Ward Loyd, Commissioner
Thomas E. Wright, Commissioner

October 28, 2011

Cecil O'Brate

American Warrior, Inc.
3118 Cummings Rd

PO BOX 399

GARDEN CITY, KS 67846

Re:Drilling Pit Application
Ruff Farms 1-14
SE/4 Sec.14-22S-22W
Hodgeman County, Kansas

Dear Cecil O'Brate:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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