Forkccuse: o KaNsAS CORPORATION CoMMISSION 1067087  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 12/10/2011 Spot Description:
month day year SE__NE NW MW gec 16 up 24 s r 4 [JeX]w

(QIQIQIQ) 465 ) ;

OPERATOR: License# 31930 e feet from N/ I:l S Line of Section

Name: Blue Ridge Petroleum Corporation feet from D E/ W Line of Section

Address 1: PO BOX 1913 Is SECTION: Regular I:l Irregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: _ENID State: OK  zjp: 73702 4 1913 County: _Reno

Contact Person: _Jonathan Allen '

£80-242.3732 Lease Name: BARTEL well # 116

Phone: ! Burrton
Field Name:

CONTRACTOR: Licensest 2822 Is this a Prorated / Spaced Field? [ ves [Xno

Name: Val Energy, Inc.

Target Formation(s): _Mississippi
Nearest Lease or unit boundary line (in footage): 165

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _1470 Surveyed Surveyed feet MSL
i i u
) Y Water well within one-quarter mile: [X|Yes I:lNo
I:lGas DStorage . Pool Ext. I:lAlr Rotary L
|:|Disposal ildcat ECable Public water supply well within one mile: [ ves No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 280
Other: Depth to bottom of usable water: _280

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Operator: Length of Conductor Pipe (if any): 300
Well Name: Projected Total Depth: 4000
Original Completion Date: Original Total Depth: Formation at Total Depth: _Arouckle

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:

If Yes, true vertical 'depth: DWR Permit # Pending

Bottom Hole Location: (Note: Apply for Permit with DWR [

KCC DKT #: Will Cores be taken? Xves [Ino
* Conductor pipe required*. Oil & Gas leases w/pooling If Yes, proposed zone: _ MississiPpi

clauses attached.
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification =
API # 15 - 15-155-21579-00-00 Act (KSONA-1) with Intent to Dril; ©
Conductor pipe required 300 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Dirill;

o ) ) 0 - File Completion Form ACO-1 within 120 days of spud date; §
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 11/17/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;

_ . . ~ . . L . h

This authorization expires: 11/17/2012 Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date) I:l

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent: <

le

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-155-21579-00-00

Side Two

1067087

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Blue Ridge Petroleum Corporation

Lease: BARTEL

465

Location of Well: County: Reno

feet from

Well Number: 1-16

1155

N /|:| S Line of Section
.‘ E / W Line of Section

feet from

Field: Burrton

Sec. 16

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _SE - NE - NW

Twp. 24 S. R.4 |:| E X W

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

I465 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1067087 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Blue Ridge Petroleum Corporation License Number: 31930
Operator Address: PO BOX 1913 ENID OK 73702

Contact Person: Jonathan Allen

580-242-3732

Phone Number:

Lease Name & Well No.: BARTEL 1-16 Pit Location (QQQQ):
Type of Pit: Pit is: SE . NE _NW NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 16 Twp. 24 R. 4 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 465 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 1155 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

4500 (bbls) Reno County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Native & fresh mud
80 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 30 feet.
Source of information:
147 feet Depth of water well 47 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh mud

3

Haul off all free fluids, allow remaining
contents to evaporate, then backfill.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-155-21579-00-00

11/08/2011 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

11/17/2011

RFAC RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1067087

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 31930
Blue Ridge Petroleum Corporation

Name:

Address 1: PO BOX 1913

Address 2:

ciy: ENID state: OK  zjp. 73702, 1913
Contact Person: Jonathan Allen

Phone: ( 580 ) 242-3732 Fax: ( 580 ) 242-3765

Email Address: jallen@blueridgepetroleum.com

Well Location:
SE NE NW_NW Sec. 16

Twp. 24 S. R 4 EIEasWest

BARTEL 1-16

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Donnivon & Linda Bartel

Name:

Address 1: 10111 E. Trailwest Road

Address 2:

City: Burrton State: KS Zip: 67020 +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



BLUERIDGE PETROLEUM CORPORATION
BARTEL LEASE
NW.1/4. SECTION 16. T245. R4W
RENO COUNTY. KANSAS
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CENTRAL KANSAS OILFIELD SERVICES, INC. (620)792-1977




\\Q e et . OIL AND GAS LEASE s Cone oo

— T e T — . E——
: 25th May 14
THIS AGREEMENT, En wnto this of . " 26

. Donnivon E. ahd Linda K. Bartel , husband and wife.

10111 E. Trailwest Rd, Burrfon, KS 67020
wa _BiUeridge Petroteumn Corp. o toas whness:
1. Thuhanr.luldmmmdmmd One and more (+1 00) : Dellars i hand peid snd o tha covenants
and ag inad W be parformad by the leases, huy tNs day grantad. Tsased, and (el and By these presents doas haraby grany, lease, et fod sxciusivaly
nnmmnhmmhmmhudnmﬁh.dhmwhhw— i fighls I mwuu\ﬂurwuuutulmumummwwﬂmmﬂmdguh;u:u
to afl ot any pat of e lands covared thamby Ax herdinalter provied, far the pumoss of canying on g hysical and othes y work hmwo
driling and tha driing, mhmn.momﬂngmundmmyﬂmaﬂu!uunﬂm;ummicmu.mdiwhm inghaad gasotne and their cii
vapors, and all othar gesas. found ive rght-ol in g walr, biine, snd ofher flsds nd AUBYIIRCAS D the subyuriace sisfa, and lor consirucing roads,

umw-mhuﬁngmamumpmummmm:mmmummummmmwmnmmm
tang aiore o conjointy with heighboning ands, 10 produce, save, taks of, and manutansn o of sech sUbRencas, snd the injiciion o} waisr, brina, snd othar substancas

nta the subsurtate sitata ssid ar-Rul tasd mirqsimmnn tha County of eno
ralm of - 30d dascribed a3 Tos:
: Township 24 South - Range 4 West
Section 16VNWINWI4 E)(cep’fil a fract commencing 900 feet East of the Northwest corner of the NW/4 for
POB, thence South 150 feet, thence East 130 feet, thence North 150 feet, thence West 130 feet
to POB, and Exceptﬂa tract commencing 528 feet East of the Northwest corner of the NW/4 for
POB, thence East 372 feet, thence South 352 feet, thence West 372 feet, thence North 352

feet to POB.
contain 36.5 ACIRS, MOIB OF i85S,
" 2. This tease sheil remain in fborce for @ tem of . Three (3) vaars {caliad “ph tﬁin"landnlmg“ frar as o, gas, casinghesd gas.
Easinghesd pascking or sty ©f Wi products covansd by this {easa {5 0 can be producad.

3. The lesses shall dakivar mhmsmm!mnlmmﬁuhnn.mimnlhspcpgin-mwhurumamvmnma:mh:hooquoimothmclaluiw
dured and saved fram tha lessed pramics, or 81 t [assas’s

PRUDA may fav o the lassoe for such onmaighth rayalty the marker peice at vhe weiihsad lor oil of 4ke grada
and geavity pravaiiing en the day such oll in run o thapine Ene of intb storaga Baks.

. 4. Tha iasses shall pay (0 the lsksor, a5 & rayadty. mohﬂ\nﬂdﬁn!mnmumrmdtw tha lesses bom the xala of Condensie. o cazing
wswuﬂlmmm-a!muummmmﬂanm XEnd from - -l s

conslitvent pans. prodiFed from the kand hein magsd. H such
nnlloidnymlkssuhﬁsnmmwundﬂmnulynﬂhm-numdmmmm lng which such gas &= not m.n:m-mmmmymlhur:ms:

mr-wﬂ;mmmmumd«ﬂu}nnntﬂﬁmﬂmhﬂwﬁc 93id shat in rovalty i 30 pait or wendered, it wit Ba eovaidivar under a4 provisions of this ease
hat gas s baing g in paying Thrrnslv-u»pnmm\gwh:hwdian-snmm:mmahmmoml uuﬁmwdlummsutntpmummnl
gus.

5. This taise is 2 pald-up Wase and May ha Manmnsd duding the primary tem without usaher payin

or chiling oparmiions.
6Ir:rhl-vmlmhmm-mmmhwmmmmeMIWRMWIHIMMHlhlrlmlhu\lhmnhu rovide

herain p d for shai
bammw;mm;«wymmmhﬂmmmwmhu::mth-m-andmiuulu. the tha N Y
10 1340 B i Deeor vy I ot anirtbrieniriin ‘ | howsvm, in Rvand Utle 15 sy interssi in asid land shoud reven .

7. The isssea shai have the dgh 1 uase, frea of cost, nu.tﬂmdwm!nmﬂnnsnﬂhndlorhsmmﬂmmuummﬁnmuummolmlam Whean
raqulrad by leazor, |Mkuumh~ynpp¢ﬁmbmwwmw;hﬂpwlumm by hs G cropE on svird land, No wall ahatl ba d:.
indmammzantnuulmhnmcwnunmummwmwmumwnummmﬂwm mmmmmntmmmuummm
umnllhulnummmnamammﬁannx,mn.mmmmnmmmwmmmmwmmmnﬂw

BHLh:ulmdummvwmnmlmmmdmmhmunmk y allowed), the

vissgs,

h-odamlmummuums,u-—
ahast

i feyeltias of any sum Sus under 1Nz Jeass shall be binding ow ihe lesses unti &
mnnn{mmsmnwsmmmuthammhumummadmmmenwmﬂ.m.ur&fmmdmmnlmum-ﬂomnmnlu\-
probaze ithewsod, um‘ﬁaﬂnﬂ:‘vdmmﬂm:ammmmmw!mmm

abate of any d d Owerie, togaihes with sli
recordsd Y _-ummﬂilﬂmduﬂansnwm showing a complate chain of llihhackm!uxmctmluﬂ im-rnl clhimed, snd al

advance paymenis of rames mads hmunuu batora raceipt of said dosuments shat ba binding on any g o indireet gnes, g 8, akdoulor.
of heir of isssor,

9. (I tha lasted pramises s now o shall b tipr be d in o in sag wacis, the pramises Mmey halass by daveioped e 23 oot fgaga. snd
:umr:!nlsawumghuomdnMhmmmﬂmwmmlt;m;nmmmmmwemwmmmmbnfsu:lhllnwc
Ins-ﬁauuy-.?hulshilb-mnbigwunenﬂmpnu{mhamunﬂ's-:wﬂsmnmummmmwwmﬂummmuwnmomm
vided by sals, davissd, dercent o ctharwise, or to fumish g or g 1anks.

10, Lessor herely mrmulmwmaowwdﬂnwummawmmuwmmmllhnhalu.u-.nhmmmwmmnwhouummmy
WaE Mongages. of oiar lisns axistng. lavisd, ot -] the sbove dascribed (snds s, in svent it cishs such opions iy shat ba sub 10 tha Aghts
nfanyhnldernrmmlmwymnmwwﬁmwlmm-uwmwmwmhwmnﬁymmm
oo ll-tmm-wnﬁmﬂwmmmmmdﬂwwmhmmnmm:Hshustulnm it laxaon addivional oriking ot
rawniking opotaliana within ong hundrlﬂ-m.nlvﬂlﬂdzyxmm or il at the sxpiatian of the primary term, of or gsa is not being produced on ssid Bnd, but lesssw is
than angagsd in diiing of rking op L .mmhduur-me.nu;.mmnmmlmmmnnpm%uumpmmawrmmsnmemunr
any othar walt th . d, with ng Jorl of more than ona b ty {1204

v dwys, snd it shey emsudy in produciion of all or gas, nis inase shad
rmmh-ﬂmnhngmmh&rtsehnhpmdmﬁmnlﬂumwﬁumwwhndﬂumn.

2. Lmnmavalmrm-m«mHGMMwH-unmwuhﬂmummmmlmmnrbr;kmgmninmﬂnv-pmw
emmtyhmoudb:ummnmaunﬂm-muiyumnfmnmqemmmMﬂmmmuammmmfwmmmmnm
niummnumhmmﬂ“wﬂ&um&uwmmolmwmmhl ety and provisions of this lsase shadl contnue and
femuin in bl torce and sdfatt for all purpasss. R ¢

lamprwkmthnnlmwmmusxﬂmmdrmwauuhwllmmtmmtu.mnnuh
.g-nnummmmmmmmmn-nm b I afiy wily terminated swholly o pantislly nor shali the Jassse e lisbis in dameges for faliore To comply with any
of 1ha g [ h mmummmmmmmmmum&m for interpretasions thersol). If leases should be prevenied dur-

mguuhsxshmmmrnlmnpmnwmmwnwnm-wummwmlmualwmmlhﬁnﬂ:uﬂmhﬂﬂmhﬂkﬂmﬂnmm 1w primary wrm of 1his
gt-unmﬁmimmdmmdmsﬁmhw
é 4

", Lessormusmmmmmmmmmmmmmnmwmmmmdmmmmawmmmmmammﬂmhmbyummg
fo Lassar a paymant aqual to the same per scre paid 1o Lessar under the original terens of this lease Smee the nel scres aciustly owrniadt by Lessor end Laessors successors. (f any) on the date the

option is exercised. Wmummmmucsmmdmmmwwmsmnmmuwmmmhm on o bafore the expiration of the

primary térm Barscf. Nothing conlained harsin nor any partics shall serve 1o bind Lesspe to exercise this option and & shalt be at Lesses’s sois discretion
w0 do 59,

uM intatpranations. themeal) of 81 govommantal

165, Y atany time within the primary term of s lecse and while the same remaing in force and sfiect, fessor recaives any bona fide offer, accepiabia in lessor, In grant adiditionat lease (op leasa)
eovesing all or part of the afcredsscibed lands, lasses shall Bave e continuing option by mesting anty such ofter 10 20quire such top iease.. Any offer must b in writing, and must set tarth the
proposed lesses’s name, banus consideration and royalty considarasion to e paid for such lease, and nciude # copy of the 1oate 5orm o be utiized which form shauld reflect sil pertnant and
rolavant Lermia sed conditions of the top lsase. Lessee shall heve fitean (15) days after recaint via corifed mail, from essor, of & compiets copy Of any Such offer 10 advise teszof in witting of I
slection to enter intc an off and gas lease with lessor, based on that centain proposed fessea’s bona fide offer,

16.  Lessor endLesser expregsly agres, that Lassee, &t ils.opion, is hersby given the fighi and powes 1o ool or cormbi Uy this leass oc any potion theren! with oihar land,
iease orleasas, in ihe immediate vicinily thereof, MmJnI.eme’smmn-Mhuﬂwhuﬂmmdmwwmwmmmmmwmwm
development of directional or horizontal boreholes on such propeition so 8% 10 promole the conservation of o, gas Of Ofyer Minerals in aNnd UNder end that Mmay be produced from seid premises, such
combixiation 1o ba in 8 UNit of UNits. NGt exceading 640 acres in the event of sither an i of gas well. Lesses shall axecuts in writing and record in the records of the county in which the acreage
herain mased ix sibiatod an instrument identifying and desdribing the acreage that bes been 30 combined or unitized. The i ecteage 30 sombined into & unit shall be treated for eit plrposes as
it such lands wore inchuded in this tsase. ¥ production is faund on the uritized screage, R shall bo eated ss ¥ production is had from His lease_ whether the well.or walls be lacated on the pramises

covered by ihis lessa or nat. mammummpmnmawmmmmmmmmmmmnmmmmwmwmmummiusu
her royalty interast thered on an acfeage basis baars to the tolal acreage & the undt,

1. Lessorand Lessee expressly agree mmmwmmmmamm that during any pericd, whother batora tr afler the axpiration of the primary tarm hereof, if o wel on the
itived acreags shul-manddewauwmm ‘being candusted, this lesse and Wmmmmmmummwmwmmmmnmuw
::mm:hm:m oF tander of pay hlpmﬁﬁ wnlbodumog\'{huoi orguhbong... d withis ing of the lease upan the unitized aoreage.

mmslaasomuumm\s.mmduMnmum mdmmmm
See Addendum attached hereto and made a part hereo '

N Wi ESSWHEREQF msigﬂlhtdwmﬂwaun
LAl vt f( K
'Donnivon E. Bartel




FORM 88 - (FRODUCER'S SPECIAL) (FAID-UP)
63U (Rev. 1993)

OIL AND GAS LEASE

AGREEMENT, Made and entered into the 12th Day ’ September 2011
by and between Keith B. Kincaid Trust dated May 24, 1982
whose mailing address is 11009 E. Longvi ew Road’ Bumon’ KS 67020 hereinafter called Lessor (whether one or more),
and BlueRidge Petroleumn Corporation
P.O. Box 1913 Enid, OK 73702-1913 hereinafter called Lessee:
Lessor, in consideration of ten and more Doltars ($ 10.00+ ) in hand paid,

receipt of which is here acknowledged and of the royalties herein provided and of the agreements of the Jessee herein contained, hereby grants, leases and lets exclusively unto lessee for
the purpose of investigating, exploring by geophysical and other means, prospecting drilting, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their
respective constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other
structures and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and
other products manufactured therefiom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and afler-acquired

interest, therein situated in County of Reno State of Kansas Described as follows to wit:

Township 24 South, Range 4 West of the 6™ P.M.
Section 16:\?15/4 NW/4

In Section XXX Township XXX Range XXX and containing 40 acres, more or fess and all

accretions thereto
Subject 10 the provisions herein contained, this lease shall remain in force for a term of One (1) years from this date (called "primary ferm"). and as long thereafter

as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled,

In consideration of the premises the said lessee covenants and agrees:

Lst. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-gighth (1/8) part of all 0il produced and saved from
the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth (1/8), at the
market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth (1/8) of the proceeds received by lessee from such sakes), for the gas sold, used off the premises, or
in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender as royaity One Dollar

($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it witl be considered that gas is being produced within the meaning of the preceding
paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the term of this lease
or any extension thereof, the lessee shall have the tight to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying
quantities, this lease shall continue and be in force with like effiect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above deseribed land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid the said lessor
only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, vil and water produced on said land for lessee's operation thereon, except water from the wells of lessor,
When requested by [essor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said Jand.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs, executors,
administrators, successors or assigns, but no change in the ownership of the tand or assignment of rentals or royalties shall be binding on the lessee until after the lessee has been furnished
with a written transfer or assignment or a true copy thereof, In case lessec assigns this lease, in whole or in part, lessee shall be relicved of all obligations with respect to the assigned
pottion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver 1o lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby surrender
this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

Allexpress or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole
or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulatioa.

Lessor hereby warrants and agrecs to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment any
mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the undersigned lessors,
for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land; lease or leases in the immediate
vicinity thereof, when in lessee's judgment it is necessary or advisable to do so in ordet to properly develop and operate said lease premises so as to promote the conservation of ofl, gas or
other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit or units not exceeding 40 acres each
in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and tecord in the conveyance records of the county
in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage 5o pooled into a tract or unit shall be treated, for all purposes
except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found on the pooled acreage, it shall be treated as if production is
had from this lease, witether the well or wells be located on the premises covered by this lease or not. In lieu of the royalties elsewhere herein specified, lessor shall receive on production

from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total
acreage so pooled in the particular unit involved.

If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this lease shall expire, unless
Lessee on or before the end of the primary term shall pay or tender to Lessor, the sum of $50.00 multiplied by the number of net mineral acres
owned by Lessor in the land above described and then subject to this lease; and subject to the other provisions of this lease, the primary term
shall be extended for an additional term of one (1) year from the end of-the primary term hereof,

IN WITNESS WHEREOF, the undersigned execnte this instrument 25 of the day and year frst above written.
sses:

KEITH B. KINCAID TRUST DATED MAY 24, 1982
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Ward Loyd, Commissioner
Thomas E. Wright, Commissioner

November 17, 2011

Jonathan Allen

Blue Ridge Petroleum Corporation
PO BOX 1913

ENID, OK 73702-1913

Re:Drilling Pit Application
BARTEL 1-16
NW/4 Sec.16-24S-04W
Reno County, Kansas

Dear Jonathan Allen:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the reserve pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be flat and reasonably level and the free fluids
must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred. The fluids should be removed again within 72 hours after drilling
operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(316) 630-4000 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(316) 630-4000.



	ExpectedSpudDate: 12/10/2011
	OperatorLicenseNumber: 31930
	OperatorName: Blue Ridge Petroleum Corporation
	OperatorStreetAddress1: PO BOX 1913
	OperatorStreetAddress2: 
	OperatorCity: ENID
	OperatorStateName: OK
	OperatorZip: 73702
	OperatorZip4: 1913
	OperatorContactName: Jonathan Allen
	OperatorPhone: 580-242-3732
	ContractorLicenseNumber: 5822
	ContractorName: Val Energy, Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
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	WellClass: Infield
	EquipmentType: MudRotary
	DirectionalWellbore: No
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	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SE
	Subdivision3: NE
	Subdivision2: NW
	Subdivision1Largest: NW
	Section: 16
	Township: 24
	Range: 4
	RangeDirection: West
	C1FeetNSFromReference: 465
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	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Reno
	LeaseName: BARTEL
	WellNumber: 1-16
	FieldName: Burrton
	ProratedField: No
	TargetProducingFormation: Mississippi
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	PublicWaterSupplyWithinMile: No
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	DepthBottomUsableWater: 280
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 0
	LengthConductorPipeRequired: 300
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	FormationAtTD: Arbuckle
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	KccOnlyC1ExpiresOn: 11/17/2012
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	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: * Conductor pipe required*. Oil & Gas leases w/pooling clauses attached.
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	PitType: Drilling
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	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: Yes
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Native & fresh mud
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 147
	DepthOfWaterWell: 47
	DepthToShallowestFreshWater: 30
	FreshWaterInformationSourceMeasured: Off
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	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Haul off all free fluids, allow remaining contents to evaporate, then backfill.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
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	FormFiled: C1
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	ContactPhoneArea: 580
	ContactPhoneNumber: 242-3732
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	ContactFaxNumber: 242-3765
	ContactEmail Address 1: jallen@blueridgepetroleum.com
	SurfaceOwnerName: Donnivon & Linda Bartel
	SurfaceOwnerAddress1: 10111 E. Trailwest Road
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Burrton
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67020
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


