Forkecuse: KaNsAS CORPORATION COMMISSION 1067240  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 11/18/2011 Spot Description:
month day year N2 NE _NE _NE  gec 14 Tap 28 5 R 30 [ Je[Xw
(QIQIQIQ) 110 ) -
OPERATOR: License# 5316 530 feet from N / I:l S Line of Section
Name: Falcon Exploration, Inc. feet from E/ I:I W Line of Section
Address 1: 125 N MARKET STE 1252 is SECTION: [X]Regular [ ]iregular?
Aqdre\f\lslczl-:HTA ks 67202 719 (Note: Locate well on the Section Plat on reverse side)
gw P CYNDE WOLF s o T County: C1%/
tact :
ontac 512?2%2-1378 Lease Name: CRUMP well # 1-140NE)
Phone: wcC
Field Name:
CONTRACTOR: License#_ 5142 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Sterling Drilling Company

Target Formation(s): _"MORROWMISS
Nearest Lease or unit boundary line (in footage): 110

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn rec nfield [X]vud Rotar Ground Surface Elevation; _2792 Surveyed Surveyed feet MSL
i i u
) Y Water well within one-quarter mile: [X|Yes I:lNo
Gas DStorage Pool Ext. I:lAlr Rotary L]
; ; Public water supply well within one mile: Yes No
[]oisposal ildcat ECable
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 500
Other: Depth to bottom of usable water: 780

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 1850

Operator: Length of Conductor Pipe (if any): 0

Well Name: Projected Total Depth: 5600

Original Completion Date: ___ Original Total Depth: ____ Formation at Total Depth: MISS

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit # APPLIED FOR
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification =
API # 15 - 15-069-20354-00-00 Act (KSONA-1) with Intent to Dril; H
Conductor pipe required 0 feet - File Drill Pit Application (form CPE-l) with Intent to Drill;
o ) ) 800 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 11/10/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
11/10/2012 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 0e sz

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II"I I|||| |II|I ||I|| I|I|| II" |II|

1067240

For KCC Use ONLY
15-069-20354-00-00

API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Falcon Exploration, Inc. Location of Well: County: Gray
Lease: CRUMP 110 feetfrom [X] N /[ ] S Line of Section
Well Number: 1-14(NE) 330 feetfrom [X] € /[_] W Line of section
Field: WC Sec.14 Twp. 28 S. R.30 I:l E x w
Number of Acres attributable to well: s Section: Regular or I:I Irregular
QTR/QTR/QTR/QTR of acreage: _ N2 - NE - NE - NE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
110 ft

(©>—- 330 ft.

LEGEND

O Well Location
: : : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KAaNsAs CORPORATION CommissioN 1067240 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Falcon Exploration, Inc. License Number: 5316
operator Address: 125 N MARKET STE 1252 WICHITA KS 67202

Contact Person: CYN DE WOLF

316-262-1378

Phone Number:

Lease Name & WellNo.. CRUMP 1-14(NE) Pit Location (QQQQ):
Type of Pit: Pit is: N2 . NE . NE _ NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 14 Twp. 28 R. 30 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 110 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 330 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

5600 (bbls) Gray County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes D No D Yes No NATIVE CLAY AND MUD
100 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 180 feet.
Source of information:
451 feet Depth of water well 380 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

CHEMICAL MUD

3

ALLOW TO DRY COMPLETELY,
THEN BACKFILL

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-069-20354-00-00

11/10/2011 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

11/10/2011

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1067240

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5316
Falcon Exploration, Inc.

Name:

Address 1: 125 N MARKET STE 1252

Address 2:

City: WICHITA State: KS Zip: 67202 + £7£977
Contact Person: JASON MITCHELL

Phone: ( 316 ) 262-1378 Fax: ( 316 ) 265-3354

Email Address: JASON@PPSIINC.COM

Well Location:
N2 NE NE_NE Sec. 14 Twp. 28 S. R 30 EIEasWest

County: Gray

CRUMP 1-14(NE)

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
MILDRED L. CRUMP LIVING TRUST

Name:

Address 1: 2015 THOMPSON STREET

Address 2:

City: DODGE CITY State: KS Zip: 67801 o

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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BOX 8604 - PRATT, KS 67124
(620) 672-6491
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LEADLI NES/ TANK BATTERY

!
|
L
|
|
!
|
I
I
|

;

o St 1115103
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W_TNC 1-14 (553 Crump
CPERATOR NG FARM
Gray 14 288 30w 110' FNL & 330" TFEL
COUNTY S T R LOCATION
a ELEVATION: 2792' gr
FALCON EXPLORATION INC
125 N Market St.,Ste 1252
Wichita KS 67202
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Staked 11/15/10
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Lt Yt et V] o

Ferm &8 [produceyrs) A, 1-83 . © T8I David Canter Contiany
.- o -cae OIL AND GAS LEASE
THIS AGREEMENT, Entersd imio this 10th doy of January 2 06
between Gus I. Crump and Mildred L. Crump, Trustees of the Mildred L. Crump Trust dated _ 3-22-01

2015 Thompson Street, Dodge City KS 67801

hereinafier cafted lassor,
and _ J- Fred Hambright, Inc., 125°North Market, Suile 1415, Wichita KS 67202 hereinafior cadad Ingses, does wilnass:

1. Tha lesser, for and In censiceration of tha sum of Ona [$1.00) and more Dollars in hand paid and of tha covanants
and agresmants harainafier conlainad to be paformed Ly tha lasses, has thix day granied, jeased, ond lsi and by thesa prasents does haraby grani, lease, and tal axclusively unto the lasseq
tha hareinafler descrbed land, with any reversionary rights therain, and with the right o unitize this leasa of any peit Mereof with other ol and {02 lnases as ta 8l of any parl of tha landy
wmmummsmmmmmdmm ezd, ysical Bnd othar y werk therecn, i - e driflineg and the drilling, mining, and operafing
For, | ing and paving ef-of the ofl, gas, a3 condensate, gas distilalg, casinghead goscina ond their respoctive constituent vopors, and alt ather gasns, lound thermon, Ihe exclusive tight of
injecling water, brino, and uther fuids and substances into the subsufecs sirata, ard for constructing roads, laying pipa inas, bulding tanks, sloring cil, building pawer stations, eledtrical linas
and ather struciures Iharecn necessary o convoniend for ths econemical oparation of said tand alono or conjoitly with neighboning lands, 10 producs, save; taka ctre

of, and manufecture ali of such substancas, and the injection of water, txine, and olher substances inlo tha subsurleca Btral, sait oct of fand being silsated in tha County of Gmy
State of Kansas and described os foows:

Township 2B South, Range 30 Wast
Seclion 14: N/2 and N2 SWi4

comaining _ 400.00 atres, more or (255

2. This tnase shall remain in forea-for & term of Thres (3) years {called "primary tertn") and s long Ihareafter a3 oil, gas, casinghead ges,
casinghead gasoline or any of the products covered by they laasa i3 of ean be procuced. .

3. Tha lesseu shed detiver ta Jeasor as royalty, fres of cost, on tha laase, o into the pips fina ta which leaseq moy conned ils wells Iha equal dno-gighlh part of all ol producad and savad
from U lsased promises, or a1 the lessee's option may pay 1 the lesscr for such onp-gighth royalty the market prica at Ifla weithsad Yor oil of Ik grada and gravity preveiling o the dey such
od is run into Ihe pige Fno: or into stornge tanks. : e C % i

t . P

4, Tha inssae shell pay 1o 1he lesgor, 392 reyalty, one-sighth (1/8th) of the procosdy recaived by the lessea from e =ale of gas, gas cont!mﬁln. {gas distillate, casingtmad gas, goa used
rmmnmﬂmdwmmawmm.mdlﬂumgmt Eng their conatil parts, from (ha land herein teased. }f such gas is not sold by Iha lessee, lasses
maypayortmmnmaymwbefmthnmdummmwdﬁmmmmii'rinlsold.'mnm-hmydty. wheitor one-or. mote wells, an amoun squal Io iha delay rentat
pmvidadinpwwaphsrwmr.WWilosaidm-hmyﬁwumpaﬁdwmﬂmm.ilmnbemsidemduaduanmimdﬂﬂlammmmhmhgmmmpaﬁmmlﬁus,m
m:wmrmmmmmiammmgﬂmm it date the-first-well is completed for production of gas.

5. I cperalicns for he drilling of a wall for oil or D23 ora noi commencad on sald land on or bafors the day of Nia 20
this laass shall ferminata as lo both partes, Lnless the lessee shalon or batore said dale by check or traft pay or {ender 16 iha ieasor of Jar lessor's creditin the

Bank 21 oril 3
which Bank and ila succassors ars 1ho fessor's agani and shall-continua g3 1ha depository of any end all sums payabis under Lhis lezsa regardiess of changas-of owrership in
said land o n the oif &vd gas or In the rentzly o pcoun hereunder, the sum of s fasiad

which ahall cpersia as & renial and cover the privilega of defoning the commencement of oparaticrs for crilfing for 8.period of one year. In e manner and upon fixa poymants or tendara the
rommencament of operatons for diiding may further be. doferred for ke parioda succaszively, All payments. or fenders may be mads by check or draht of Iessee o any assignes thersof, matled
o daliversd on or bafors Hie rental peymy date, sither cirect ta lassar or uskigns or to anid depasitory bank, and 1 Is undarstosd and ngroed Lhat the consideration first recited hargin, tha down
paymsni, covers not enly the mivilega grantod to e date when aaid firgl roniaf is payzbla ax sloreeaid, bul also the issseq’s option of extsnding thal pericd &3 aforessid and any and afl olher
Tights eonformed. Notwithsianding the desih of the lexsor or his BLCCRISCIS in imlnrest, the payment or lender of rentals i Ihe manner sbave shall by binding on tha heirs, devisees, execulors,
and pdministraiors of such persons. .

a Inmmsﬁdbmmnlmwmhmmmmmmmmmm«mﬂmwuulmmmmmummwwum.mmmwnbe
pax‘ﬂlomidmmlnmnmh\mmwmbemmtmmgﬂmwmmm,inmmmhuemwmminmwdmdmnhlam.:rhishe'rrs;nr
msummec.ndslmuhﬂmn:hmmmmmmhmmmmmmknmnmaanqmmﬂuwﬁmaqanawﬁummﬁmmmmhymmfu
Mpruvidnds&dmﬂmkm_smdwlsammlawmdmpﬁwbwmmwmmm.

T.Thgleumshallhmlhonmﬂnusn,mummuimmrmmmsddwmiummimamm.umwmmﬁmumlmwaﬁsmhlnw.mmadwlm,
lnelessutmanhwﬂapiyalimshlwplwdaphm“ﬂmh&mgemmdbyiuMmmmmmmidlum.Huwllmaﬂbudﬂnadmwlimzwrmmmnhms-
or bam now on said premises without written consent of ihs lassor, Lassoa shad have the rght ol any fiha during, or 2fier the axpiation of this lsane fo remave el mochinary, Rxtires, housas,
M!wmmmmasﬂmmwmmmw.Mﬁmhmummmmmmnq.

a‘lfmeexmo!aiuwpmyhemmi-wm[wmmlmdehmemhpmiamaswaﬂmd],mmwmshwndmwumtomamm.dnﬁ:m,nm.
admmistraiors, Riccessors, znd aszgns, bt o changs or division i ewnership of the lend, remials, or roysities, howayer sccomplishad, shall operate to enisign the obligations or diminish the
¢ ofhssuu.m-mdwmdmmhmMuhmmummwwmmmmuhmma!bqﬁndnnmmhmmmﬂhmbmnhﬁshedwimdmuﬁ
otiginal [ o y _xnrnrhfymu'ﬂedmpylfm.d’awﬁﬂodmpy-nﬁhuwmdmydmndmwdmMuwummdhmﬁm
mmdmmmhmmuw owne, whi is o ,lmmmmmhﬁmﬂ:dmmuﬂymﬂnwmﬂ
thereof necassary in showing a mﬂmmbmdmﬂmudmmduﬂwvmmml-dm;lsmmmm'bafwmminlofsﬁdmmssmbu

Hmmwﬁrudwwm-aﬁm {renine, davizea, of admivistralor, axacutor, or heir of lessar,

9. i1 tho |apaed premises arm now or shall Ix ba pwned in ty or'in m.wmmmmmmmmwnmmmmm.mmmwum
mnla!um:n.inghumshnllmﬁvﬁmmﬂmmmmmhmmMnmmemmmhsnntnlmaraimlnesaumum
Themuunbomoblégaﬁmm!tnpmcflmlasseolauﬂsaiwulhnnWammmhwmhyHﬂMammuquwmdmbym,mmnnmnu-
ulhervdu.wbmmmmmﬂmwmmm<N&mwmhh-mmlmmmmumamwulnmdmmmhﬂwm
huldafu'uwnardmysus\pm:rpurusha!malu_aMnﬂlnImpaymemdmupmpcnimmdmmmmmwm.'MMMMmmammfeﬁammIem
insnfnrusi!cmmapmumhﬂupmwmmlumuwnmmmmdmdldmmmﬂuidm

10, mmmmmmmmmmmmmwmmmmmmm,mmm.mymmmmhmmwmpmmym,
rrmma.unﬂmﬁmlﬂxisﬁm.I-vind.wlsmmdmurm!hnmd:nbodlam‘:u-d.hmnmmmﬁwhwwmmﬂmdwmlwm
mmm«mmmwwmmwwdwmmmwmwmwmmwmuasmum-m.

11.nalmymmmm-dmvuy-uluﬂorga:mln‘dIand.Iessnestu.lddﬁﬂuwylnlaurﬁulhmurlfaﬂuﬁmwydoanr-mﬂmmnimmwﬂntdmﬂummy
cmsu.ui;leasaMruhrrnlrmﬂ'hsmn:'rlmermnﬂiﬁmdd'iﬂnqnrr!mhgopoml;umwimnhrdrud-{wmtyﬁm)duy'mmeror(#lhemmﬂnmuytml
mmamunfmsm:mapwmunwrlwwdmﬂdlmu-bofurelhnmnlﬂpnymmid:lanmﬂnmivaﬂumewhﬁmdnmmmﬁmhw-dmmphﬁmdhwymhu
of production. If ot the exps '.nflmp-hwymnﬁugmi:noabuhgMmﬂdmmhmuhmwhﬁlwummmmwm.hlww
shailmnhhmwlmuumahsmmujﬁdmmhmwnwwmnu d, with ro C ﬁmmmmummmflm]
mm'mt!uys,miflmymhmmﬂuﬂmdnawgm.ﬂiﬂnmmmhheﬂmsnIungMaﬂummismﬂmddlwmmwmﬁmmwnuuu.

12 Le:nnrmsyﬂmytimummamlWllmnhuho}awhpmbydnﬁnﬂnuamiﬁmmmlemlulmIn-w,uwwmgmdmhmmmlnmu
mmhmmmummnmamwmw.mwwwnmmmmmmmtmmmialmummwﬂm
mmummmMWmmeMthmmweaoubmi:.bunaslnhpoﬂhdﬂnmuwnure!medm-!armsnndmviﬁmsnﬂhis
Imashﬁmﬂmadmmahhufauﬂummﬁ-m

1:|.Allpruvimln-ud,muwhmlhd.:haﬂhom.bjodhﬂlmmmmwmm.mawm[wmmwwmwwm
na'nlnismn‘nglham.mulhislomthdlnolbt_linmyw-ﬂmmvmnﬁywmmmmuwmmbqﬁmhhdunm!a!dmm-mlyuﬁ&lwul-lmmwiwlizd
prmisiunxmmﬂmlaﬂmmd:wnhmymlmofdun,njasarmq\.laﬁuu(uimemmmw,llmmﬂhmmmmlnﬂmmﬁhmlm
wmm&mam.hmwwmdwmmmmqmwwummmwmtmmmmmmmmmmmmmia
nw.mmnmmwmmmsmmmmmm&u

14.Ln:me.diunp!im.istwebygivmmmm-mmpﬁwmmmuwmuﬂumlu-n-mbyﬁllmu.wmypnmmnnaof.mmmrmammhy
anutrmlamq.uloausnfmhlusdumnem,ililmyoracvismhlnmnmmwmmmw:mmmimmmmumdauwmnmnhd
m:hminomuinmdmt.lu-sddlwd,nmpm&qln'bchnLri(a-uﬂ:m‘(mnﬁngﬂlmasmlnnzcvemdmoﬂmh‘.u-irmauitu'l.i'mmamcﬁnummummhlm
muammmam’m.punmummummmmsmmums:mmmwmuumamwmmmmﬁmhm
@ r {natrme i g and mpmbdm.m:ﬁummmmm.uwﬂummﬂbmwhﬂmmm
mwdmwmmmwmmnﬂ‘ltwolrdxhdhﬂ‘hbaaNwmhn&mvdmmymnufubpuﬂedmﬂsmsbsmmail'pruduumishm
mnﬁbmmwmhmmhlmmhyhmwnm‘ﬂmewmwﬂmmwmm-wuww,hﬁmuwuruyﬂﬁno’,smam
wwﬁmwmmmmmmsuponlodm!ywtnpmmumumydtysﬁwamdrn“haslmmdﬁlmmmhtmMhmmmmbnafs
bnm!nmemumiwﬂ!mmpododhhpmuilm.

15, This Jease and afl il larms, conditions, end stipulgtions shall extand te end ba binding on-& succassors of soid lessor and leases,

Daollars

P1iCTOSBEEWETACHED ADDENDUM, ATTACHED HERETO AND MADE A PART HEREOF

INDEXED
IN WITHNESS WHEREOF, wn sign the day and yaar irst above writier.

o MILDRED L. CRUMP TRUST DATED 52204,
TAXDAZ 00 = (20 6654 d

\ e T 7]

‘ i GUsL CRUMP| }I‘RUSTEB U =

STATE OF KANSAS, Gray Caunty

This instrument was filed Inr record or,
the_27_ day o E2DA D.20_CG
at" L Z5M. and duly recorded In Hook
on Page

Register ot Deads

.=



PAID UP OIL AND GAS LEASE
PROD 88 (REV 10/932)

THIS LEASE AGREEMENT is made as of the 2rd day of tanuary, 2011, between Carrie Nictinls, ay Trustee of the Carrie Nichols Trost under agreement dated,
142006, 20) Aztec St Montezuma, IS 67867, 15 Lessor (whether one or more) ind Pargmount Land, Inc., P.O. Box 1278, Cimnrrop, KS B7R35 as Lessee,

§. Description. Lessor in consideration of Ten {$10.00) and more <ollars and gther good and valuable consideration, in hand paid and the covenants herein contained,
heseby grants, leases and lets exclusively 1o Lessee the fotlowing described fand, hereinafler called lensed premises:

Yownship 28 South, Range 30 West

Section : 11 SE/4

it the county of GRAY, Stale of KANSAS, coninining F60.00 pross acres, more ar lass {including any inferests thersin which Lessor may ereafler acquire by
reversion, prescription or otherwise), for the purpose of exploring fur, developing, produging und marketing ¢il and gas, olong with all hydrocasbon and
nenhydrocarbon substances produced in assaciation therewith, The term “gas™ ns used herein includes heltum, carhon dioxide and other commertsial gases, os welk as
hydrocabon gases. In nddition to the above-described land, this fease and the 1erm “leased premises” also covers nceretions and any small strips or parcets ol land now
of hereafler owned by Lessor which nre contiguous or adjacent t the sbove-described land, and, in consideration of the aforementioned cash bonus, Lessor agrees o
execute at Lessee's request any additionul or supplemental instruments for a more complete or accurate description .of the Jond so covered,  For the purpose of
detennining the nmount of any shut-in royallies hereunter, the number of gross acres above specified sholl be deemed correct, whether actually more or less,

2, Term of Lease. This lease, which is a “paid-up” lense requiring no fenlzls, shatl be in force foc a primary term of Three (3) years from heginning March 28, 2011,
andd for a5 long thereafter as ofl or gas urolber substances covered hercby are produced in paying quantities from the leased premises or fram lands pooled therewith cor
this lease is otherwise maintzired in effect pursuant 1o the provisions hereof,

3. Royalty Payment. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessec 10 Lessor as follows: (a) For oit and ather liquid
hydrocarbons separated at Lessce’s separalor facilities, (he royalty shalf be three-sixteenths {3/16ths) of such production, to be delivercy at Lesses's aption to Lessor ot
the wellhead or to Lessor's credit at the oil nurchuser’s {ransportation facilities, legs o proportionate pan of ad valorem laxes and production, severance or uther excise
taxes and the costs incurmed by Lessee in delivering, treating or otherwise marketing such oil or other liguid hydrocarbons, provided that Lessee shall have the
continuing cight te sell such production to jiself or an offiliate at the wellhead market price then prevailing in the same field {or if there is no such price then prevailing
in the same (icld, then in the nearest field in which there is such a prevailing price) for production of similar arade and gravity; (b) for gos {including casinghead gas)
and all other substances covered hereby, the royalty shall be three-sixteenths (3/161hs) of the proceeds realized by Lessee from the sale thereof, less o proportiannte
past of ad valerem taxes and production, Scverance, of other excise taxes and the costs incurred’ by Lessee in delivering, processing or utherwise iniarketing such gas or
other substances, provided that Lessee shall have 1he continuing right 1o scil such production 10 itsc!f o on affilinte at the prevailing wellhead market price paid for
production of similar quality in the seme fiehd {or il there is no such price then prevailing in the same ficld, then in the neasest Gield in which there s such a prevailing
price) pursuant 1o comparnble purchase contracts entered into.on the sams or nearest preceding date a5 the dete on which Lessee romsmences ils purchases hercunder,
and (c) if 28 the end of the primary term or any time theseafler one or more wells on the Ieased premises or lands podled therewith are capable of producing oil of gas or
other substances covered hereby in paying quantities, but such well or wells are either shut in of production therefrom is not being sotd by Lessee, such well or wells
shall nevertheless he deemed 1o be producing in paying quantities for the purpese of maintoining this lease. 1f fora period of 90 consecutive days such well or wells e
shat in ar production therefrom is not being sold by Lesses; then Lesses shall ‘Pay nn agpregate shut-ia royalty of ooe dollar per gce then covered by this lense, such
payment to be mode to Lessor or 10 Lessor's credit in the depositary -desigrated below, on or before the ead of said 90-day period and thereafler an or before each
waniversary of the cnd of said 90-dny pctiod while the well or wells are shut in or preduction therefrom is not being sold by Lessee; provided that if this lense is
otherwise being mainlained by operations, or it production is being sold by Lessee from another well ar wells on the leased premises or lands poaled therewith, np shut-
in royulty sholl be due untit the end of the S0-dny period next fallowing cessation of such operations of production. Lessee's faflure 1o properly pay shut-in royaley shall
render Lessee liable for the amount due, but shall not operate to teaminnie this lease.

+, Deposilory Agenl All shut-in moyalty payments ender this lease shall be paid or tendered directly (o Lessor or to Lessor's credit ot Lessor's address above or iis
successors, which shall be Lessor’s depository agent for receiving payments regardless of changes in the ownership of said fand. All payments or (enders may be made
in currency, or by check or by dmft and such payments or tenders 1o Lessor or ta the deposilory by deposit in the U.S. Mails ina stamped envelope addressed 1o the
depasitoey or to the Lessor at the last address known 1o Lesser shall constitute proper payment, If the depository should liquidate or be succeeded by another
institution, ot for any reason foil or refitse 1o oceept payment kereunder, Lessor shall, a5 Lessee’s request, deliver to Lessee o proper recordable instrument nanting
anather institution as depository apent (0 receive payments.

5. Operations. If Lessee drills 5 well which is incapable of producing in paying quantities (hercinafier calted “dry hole™) on the leased prenises or Jands pogled
thesewith, or if all production {whether or not in paying Juantities) permanently ceases from any cause, including o revision of unit boundaries pursuant 1o the
provisions of Pamgraph 6 or the oction of any govemmen(at authority, then in the event this Jease is not otherwise being maintained in force ir shall nevertheless remain
in foree il Lesses commences operations for reworking an existing well or for drilling an additinnal welt or for atherwise alitaining or restoring production on the leased
premises ar lands pooled therewith within 90 days nfler completion of operations on such dry hole or within 90 days afier such cessation of all production. IF al the end
of the primary term, or at any time: thercofler, this lease is nat atherwise being maintsined in force b Lesses is then engaged in drilling, reworking or any other
operations reasonably cateulated to obusin or resiore praduction therefrom, this lense shatl remain jn force so leng as any one or more of such operations are prosecuted
with no cessation of more than 90 consccutive days, and if any such operations result in the production of oif or Bas or other substances covered hereby, as long
thereafler as there is production in paying quantities from the leused premises or lands pooled aherewith, Afler completion of a well capable of producing in paying
quantities hereunder, Lessee shall drill such additional wells on the leased premises or Jands pouled therewith as o reasonably prudent operntor would drill under the
same or simélar circumstances 1o {n) develep the fensed premises as to formations then capable of preducing in paying quantities on the leased premises or lands poofed
thetewith, or (b protect the leased premises from uncompensated drainage by any well or wells located on olher lands not povled therewith. There shall be no covenant
to drill exploratory wells ot any additional wells except as expressty provided herein, -

. Pooling. Lesser shall have the right bul not the obligation to pool 21l or ony part of the leased premises or interest therein with any other lands or interests, ns 10 uny
or all depths or zones, and 1s to any or sl substances cavered by this lease, either before or after he commencement of production, whenever Lessee deems it RECES5Ory
or proper {0 do 5o in vrder to prudently tevelop or operate the lcased premises, whether or not similar pooling authority exists with tespect ko such other lands or
interests. The unit formed by such peoling for an oil well (other then a horizontal completion) shat| not exceed 8O neres plus o mainum acreage tolerance of 10% und
for a gns well or 0 horizontal completion shall not exceed 640 pores plus a maximum 2creage tolerance of 10%%; provided that a larger unit may be formed for.an oil well
or gas well or horizontal completion to conform to any well spacing or density pattern that may be prescribed or permitied by any povernmental authority having
Jjurisdiction 1o do so. For the purpose of the feregoing, the wms “oil well” and “gas well” shall hove the meanings prescribed by applicable lnw or the appropriute
govemmeniad autharity, or, if no definition s so prescribed, “oil well” means a well with an initiat Eas-oil ratio of less than 15,600 cubic fect per harrel and “gas welt”
means a well with an initiol gos-oil ration of 15,000 cubic feet or more per burred, based on 0 24-hour production lest conducted under normal prodeeing comlitions
using standard lense separator facilities or equivalent testing equipment; und the tesm “Borizontal completion” memns an oil well in which the horizontal camponent of
the gross completion interval in the reservoir exceeds the vertical component therenf. In exercising its ponling rights hereunder, Lessee shall file of record o writien
declamtion deseribing the wnit and stating the effective dae of pooling. Production, drilling or reworking operations anywhere on a unit which inchudes all or any part
of the teased premises shafl be treated as if it were production, drilling or reworking operations on the Jensed premises, except thal the production on which Lessor's

7. Prupartionate Reductions. [f Lesser owns less than the Full mineral estote in olt or any pant of the leased ‘premises, the royalties and-shul-in royalties payable
heneunder for any welt on any part of the leased premises or lands poated therewith shall be reduced to the proportion that Lessor's interest in such part of the deased
premises bears to the fult minerat estate in such part of the kease) premises.
8. Ownership Changes, The intcrest oF either Lessor or Lessee hercunder mny be nssigned, devised or otherwise ransferred in wholc or in past, by area anor by
depth or zone, and the rights ond obligations of the parties hereunder shall extend Lo theit respective heirs, devisces, executoss, administrators, successots and ussigns,
Mo change in Lessor's ownership shall have the effect of reducing the rights or enltarging the obtigations of Lessee hefeunider, and no change in ownership shall be
binding on Lesses until 60 days after Lessce has been fuenished the original or duly puthenticated copics of the documents establishing such chanpe of ownership ta the
satisfaction of Lessee or until Lessor has satisfied the notification requitements contained in Lessee’s usual farm of division order. [n the event of the death of ony
! person entitled 1o shut-in royaties hereunder, Lessee may pay or tender such shut-in eoyalties 1o e credit of decedent or decedent’s estate in le depository designoted
thave. if ot any time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to such persons or fo their credit in
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