American Energies

Corporation 155 N. Market, Suite 710, Wichita, KS 67202
316-263-5785, 316-263-1851 fax

DRILLING REPORT
BERNS 1-24
TIGHT HOLE

AECLEASE #:10101113
LOCATION: C NE SE Section 24-T218-R6W SURFACE CASING: 85/8” 23#set (@211’

COUNTY: Chase PRODUCTION CASING:
APIL: 15-017-20910-0060 PROJECTED RTD: 3650
CONTRACTOR: C& G Drilling G.L.: 1420 K.B.: 1429
GEOLOGIST: David Goldak SPUD DATE: 09/28/2011
COMPLETION DATE: 10/4/11

NOTIFY: American Energies Corp. REFERENCE WELLS:

James H. IHess Trust #1: Continental #1 Berns — SE NW SE Sec. 24-T21S-R6E

Dick Hess Family Trust

Carmen Schmitt, Inc.
TORMATION: SAMPLE LOG: COMPARISON ELECTRIC LOG TOPS: COMPARISON:

Continental #1 Berns Continental #1 Berns

Five Point 379 +850 +4 581 +848 +2
Admire 653 +774 +6 657 +772 +4
Indian Cave Sd 746 +683 +1 746 +683 +1
Emporia 882  +347 +3 884 +545 +1
Howard 1051 +378 +2 1033 +376 +0
Topeka 1116 +313 +3 1118 +311 +1
Deer Creek 1202 +227 +3 1203 +226 +2
Lecompton 1295 +134 +4 1296 +133 +3
Oread 1439 -10 +8 1440 -11 +7
Heebner 1474 -45 +9 1476 -47 +7
Lansing 1772 -343 +15 1773 +344 +14
Swope 2120 -691 +19 2120 -691 +19
Marmaton 2244 -815 +31 2246 -817 +29
Cherokee 2382 -053 +41 2384 =953 +39
Mississippian 2607 -1178 +66 2608  -1179 +65
Kinderhook 2772 -1343 +111 2772 -1343 +111
Hunton 2800  -1461 +113 2891  -1462 +112
Viola 2912 -1483 +115 2916  -1487 +111
Simpson Sand 3006 -1577 +125 3000  -1571 +131
Arbuckle 3065  -1636 +115 3066  -1637 +114
™™D 3165 -1736 3165 -1736

0927/11 MIRU C & G Drilling Rig #2.

09/28/11 Spud well - drilled 12 4" surface hole and spud well at 1:00 p.m. Set 5 jts 8 5/8 23# surface casing at 211°.
Cemented w/150 sx Class A Cement, 3% CaCl, 2% gel, ¥# Floseal. Cementing by Consolidated of Eureka, ticket
#33205.

09/29/11 Waiting on Cement.

09/30/1F 8:00a.m. at 964° and drilling ahead.

10/01/11 8:00a.m at 2138 and drilling ahead.

10/02/11 8:00a.m. at 2678 and drilling ahead.

10/03/11 8:00 a.in, at 3005” and drilling ahead. RTD is 3165°, wilt be logging well late tonight. Will forward logs in the
morning,

10/04/11 Plugged as follows: 35 sx at 30657, 35 sx at 310, 25 sx at 60", 20 sx in Rathole, 15 sx in Mousehole — Total of
130 sx 60/40 poz. Cementing by Consolidated of Eureka. Plugging completed at 8:30 a.m,
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CONSOLIDATED REMIT TO P.0. Box 884
= , \ . Chanute, KS
Oll Well Services, LLG Consolidated Oil Well Services, LLC So0lETSa e kP72
. Dept. 970 FAX 620/431-00%2
P.O. Box 4346
Houston, TX 77210-4346 -
INVOICE Invoice # 244653
Invoice Date: 09/30/2011 Terms: 1
AMERTCAN ENERGIES CORPORATION BERNS 1-24
155 N. MARKET SUITE 710 33205
WICHITA KS 67202 24-218-6E
{31l6)263~5785 08-29-11
kS
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Part Number Description Qty Unit Price Total
11048 CLASS "A"™ CEMENT (SALE) 150,00 14,2500 2137.50
1102 CALCTUM CHLORIDE (50#) 425.00 .7000 297.50
1118B PREMIUM GEL / BENTONITE 280.00 .2000 56.00
1107 FLO-SEAL (253) 38.00 2.2200 84.36
Description Hours Unit Price Total
515 TON MILEAGE DELIVERY 352.50 1.26 444,15
520 CEMENT PUMP (SURFACRE) 1.00 775.00 775.00
520 BEQUIPMENT MILEAGE (ONE WAY) 50.00 4,00 200.00
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Parts: 2575.36 Freight: .00 Tax: 188.01 AR 4182.52
Labor: .00 Misc: .00 Total: 4182.52
Sublt: .00 Supplies: .00 Change: .00
Signed Date
BasTLeEsVILLE, OK £t Dorabo, KS Euneska, Ks GILLE-TT.E, Wy - :BAKLEV, Ké Otrawa, Ks Tuaver, Ks - WorLane, Wy
318/338-0808 Jeaez-roee 620/583-7664 307/686-4914 785/672-2227 785/242-4044 " 620/839-5269 3071347-4577
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AUTHORIZTION TITEE : DATE

} acknowledge thgt the payment terms, unless specifically amended in writing ‘on the front of the form or in the customer’s
account records, at our office, and conditions of service on the back of this form are In effect for services identified on this form.



