ForkcCUse: @ w01t KANSAS CORPORATION CommissioN 1069611 formcd
EE:C'ZZ pate: OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea? [ Jres [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 12/30/2011 Spot Description:
month day year
SE _SE _NE _SW gec 25 yp 12 g R 32 DE ] w
(QIQIQIQ . .
OPERATOR: License# 9855 ) 1626 feet from I:l N / S Line of Section
Name: Grand Mesa Operating Company 2582 feet from D E/ W Line of Section
Address 1: 1700 N WATERFRONT PKWY BLDG 600 Is SECTION: Regular I:l Irregular?
Aqdre\ilslczl-:uTA s - 67206 ey (Note: Locate well on the Section Plat on reverse side)
City: : _ State: Zip: s S County: Logan
Contact Person: _Ronald N. Sinclair AK 1-25
316-265-3000 Lease Name: " Well #: =~
Phone: o - wildcat
Field Name:
CONTRACTOR: License#_ 30606 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: Murfin Drilling Co., Inc. Target Formation(s): Mississippian
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 58
Ground Surface Elevation; _3016 Surveyed Surveyed feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
. Water well within one-quarter mile: Yes No
I:lGas DStorage Pool Ext. I:lAlr Rotary ] o )
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 1650

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 290

Operator: Length of Conductor Pipe (if any): 0

Well Name: Projected Total Depth: 4700

Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit # 2009-9057
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification N
API # 15 - 15-109-21062-00-00 Act (KSONA-1) with Intent to Dril; o1
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; IIG
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 12/08/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 12/08/2012 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ze

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II"I I|||I |I||I I||I| ||II| ||I| |II|

1069611

For KCC Use ONLY
API # 15 - 15-109-21062-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Grand Mesa Operating Company Location of Well: County: Logan

Lease: AK 1626 feet from H N / S Line of Section
Well Number: 1729 2582 feet from E /[X] w Line of Section
Field: Wildcat Sec.25 Twp. 12 S. R.32 []e X w
Number of Acres attributable to well: 10 Is Section: Regular or [ ] irregular

QTR/QTR/QTR/QTR of acreage: _SE - SE - NE - sw

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE

2582 ft.

O
A

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

1626 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1069611 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: - Grand Mesa Operating Company License Number: 9855
Operator Address: 1700 N WATERFRONT PKWY BLDG 600 WICHITA KS 67206

contact Person: Ronald N. Sinclair

316-265-3000

Phone Number:

Lease Name & Well No.: A-K 1-25 Pit Location (QQQQ):
Type of Pit: Pit is: SE _SE _NE _SwW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 25 Twp. 12 R. 32 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1626 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2582 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)

Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?

X]yes [ ] No [ ]Yes No DriIIing mud

100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

Lfeet Depth of water well feet D measured

Depth to shallowest fresh water feet.
Source of information:

KDWR

D well owner D electric log

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Drilling mud

4

Evaporate and backfill the pits. Backfill and level

to it's natural state.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-109-21062-00-00

12/08/2011 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

12/08/2011

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1069611

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 9855
Grand Mesa Operating Company

2:2:;5 1. 1700 N WATERFRONT PKWY BLDG 600

Address 2:

city: WICHITA state: XS zjp. 67206, 5514
Contact Person: Ronald N. Sinclair

Phone: ( 316 ) 265-3000 Fax: ( 316 ) 265-3455

Email Address: pbrewer@gmocks.com

Well Location:

SE SE NE_SW Sec. 25 Twp. 12 S. R. 32 EIEasWest

County: Logan
A-K

1-25

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Gregory & Mary Alice Andersen

Name:

Address 1: 1680 County Road S

Address 2:

City: Oakley State: KS Zip: 67748 +_

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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Pro-Stake LLC
Ol Field & Construction Sife Staking
P.O. Box 2324

Garden City, Kansas 67846 u

This drawing does not constitute a monumented survey ora

ingress stake North into — Now go 0.3 mile North on trail — Now go
95’ West through wheat into staked location.

120311-n Office/Fax: (620) 276-6159
PLAT NO. Celi: (620) 272-1499 INVOICE NO.
Grand Mesa Operating Co. A-K #1-25
OPERATOR LEASE NAME
Logan County, KS 25 125 32w 1626’ FSL ~ 2582’ FWL (2679’ FEL)
COUNTY Sec. Twp. Rng, LOCATION SPOT
b
CALE: 17 =1000° N GR. ELEVATION: M
nd
patestakep:__Dec. 27, 2011 Directions: From the South side of Qakley, Ks at the
MEASURED BY: Luke R. intersection of Hwy 83 South & Hwy 40 — Now go 10 miles South
DRAWN BY: Luke R. on Hwy 83 - Now go | mile East on Topeka Rd to the SW corner
) . of section 25-125-32w — Now go (1.5 mile East on Topeka Rd to
AUTHORIZED BY: __Steve S,

land survey plat. This drawing is for construction purposes only.

Final ingress must be verified with land owner or Operator.

1626' FSL - 2582' FWL (2679 FEL)
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FORM B8 — (PRODUCER'S SPECIAL) (PAID-UP)

Rt JT) Kanoas Blue Pri
63U (Rev. 1993) ‘ 09-115 bum o tecT
- OIL AND GAS LEASE B
AGREEMENT, Mude and entersd into the 152 dayof Decerl )
'by and beb Al'lﬂ'lony Kuhlman. a.nd
Aprit Kuhlman his wife

Tos RS —Monument, K5 67747
whose mailing ndﬁmh
Petroleum, LLC, ~"ZTTO N. TI84 Kd,, Eudorz, K3 65023

ond

hereinafter called Lausor (whether ane or more),

hereinofter coller Lesace:

Lessor, In idenation of Ten and more Dollars (§ 10.00 & more }in hand paid, receipt of which
is here aclmowledged and of the royaltles hereln provided and of the agreements of the lessee herein contalned, herelyy grants, leascs and lets exclasively vnto lessee forthe purpase
of investigating, exploring by geophysical and other maans, prospecting drilling, mining and opemting for and producing oll, liquld hydrocarbons, all gases, and thelr respective
canstituent produces, injectng gas, water, other fluids, and air ino subsudace sirata, laying pipe lines, storing oil, bulldiag tanks, power statlons, telephone lines, and other atructures
iad thinga thereon 10 produce, save, take cate of, treat, manafactire, pocess, store and ttansport sald ofl, liquid hydrocarbons, gasea and thelr respective constituent products aad other
products manufactured r.hcn:fmm.tugl %"“ and otherwlse caring for is employees, the following d?gzd land, together with any reversionary rights and after-acquired intonsst,
thereln situated in County of & State of described aa follows to-wit

Township: 12- Range: 32-West
Section 25: SE/4 — BQ/“)O

160

and contnini

In Section XXX —, Township XXX Range Xxx
nceretions thereto.

Subject to the provisions herein contained, this lenss sholl vemin in forte for o torm of _L0ISE (3) years from this date {called “primary tr™). and as long therenfter
as ail, liquid hydrocarbona, gas or other respective constituent products, or any of them, is produced frem said land or Jond with which said land is pooled.

In considoration of the promises the maid losase covenants and agroes: throe-gxtounths (3/16)

1st. To deliver 1o the credit of lesnor, free of coat, in the pipe line to which Jessce may connect wella on snid land, the squal angesiglgh-girpart of oll oil produced and saved
frotn the leased premises, three-stxteenths (3716)

2nd. To pay lessor for gas of whotsosver nature or kind produced and sold, or GREF SN EE S Ges, or used in the manufacture of any products therefrom, ane-sighth-{rdy
at the market price at the well, (but, as to gas wold by lesace, in no event mare thok swe-sigiiivdiceol the procreds received by lessee from such anics), for the gou sold, used off the
premised, or in the facture of products therefrom, aoid payments to be mods reonthly. Where gas from o well producing gns only is not sold or used, leasoe muy pay or tender
as royalty Oue Dollor {$1.00) per year per net minera] acre retained h der, ond if such payment or tender {4 made it will be considered that gos in boing produced within the
meaning of the preceding paragraph, ‘ .

This lease may be maintained during the primary term bervof without further payment or drilling operatiéns. If the lossec shall commence to drill & well within the term
of thia leanc or any extension thereof, the leance shall have the right to dtill such well to completion with reasonable diligence and dispatch, and if oil or gos, or either of them, be
found in paying quontitics, this Yease shall continue and be in force with like effect an if such well had heen cowpleted within the term of yeors firut mentioned,

If vaid lesnor owne a less interest in the above described land thon the entire and undivided fea simpie estate therein, then the roynlties herein provided for shall be paid
the sajd lesuor only in the proportion which lessot’s intermt bears to the whole and undivided fee,

Lesace shall have the right 1o uee, free of coat, gos, oil and water produced on anid land for lesnee's operation thereon, except water from the wells of lessor.
When requested by lewsor, leasee shall bury lesace's pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premi ith ite t of Jewsor,

Leasce uhall puy for damnpes cansod by leasee’s operations to growing cropa on said land,

Leasee shall have the right ot any time to remove all machinery and fixtures ploced on said premises, inelading the right to drow ond remove casing.

IT the estate of either party hereto in nssigned, and the privilage of numigning in whole or in part is expreasly ollowed, the covenants hercof shall extend to their heirs,
executors, adminisirators, or nasigne, but no change ib the owmership of the lond or nssignment of rontals or rovaltics shall be binding on the leasce until afier the
Iewmee hos been furnished with a written transfer or vesignment or o true copy thereof. In cone lowsce nasigna this lease, in whole or in part, lessoe sholl be relieved of oll obligations
with respect to the nasigned portion or ports iving sul t to the date of ansignment.

Leasce may at any time execute and deliver to lessor or place of record o relenss or relenses o ing any portion or jone of the above described premiscs and thereby
surrender this lease ns to such portion or portions and be relieved of all ohligats an o the I'd dered

All express or implied covenants of this leage shall be aubject to oll Federal and State Laws, Executive Order, Rales o Reguiations, and this lease shall not be terminatad,

in whole or in part, nor lesses held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure i the result of, pny such Law, Order, Rule or
Regulation.

Lessor hereby worrants and agroes 1o defend the title to the lands bersin described, snd agreey that the leasee shall have the right at any time to vedeem for lesaor, by payment

ARy mortgnges, taxes or cther liens on the above described Jands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thercof, and the under-
igned | , for themselves and their heirs, suecessors and ossigns, hereby surrender and release oll vight of dower and homest d in the premises described herein, in »o for
o3 said right of dower and bomestead may in any way offect the purpoars for which this lease is made, as recited herein.

Lesace, at its option, is hereby given the right and power to pool or combine the acreage covered by thiv leswe or any portion thercof with other lnnd, lease or lagses in the

diate vicinity thereof, when in leusee's judgment it is necessary or advisable to do ¥o in order to perly develop and of anid lease proraises so os to pr the
canservation of oil, gas or ather minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into & unit
or units not exceoding 40 acres each in the event of an oil well, or into o unit or wnits not exceeding 640 acres ench in the avent of a pas well. Lewsee shall exccute in writing and
record in the conveyance records of the county in which the land herein lonsed is gituated an instrument identifying and describing the pooled e. The entire e 8o
pooled into a tract or unit shall be treated, for all purpoass exoepi the paymonit of royaltios on produetion from the pooled unit, as if it were included in thix lease, If DNQUS‘JW i
found on the pooled acreage, it shall be treated ou if producition {s had from this lease, whether the well or wells be located on the peemises coversd by this Jease or not, In ]wu of the
royalties eluewherc herein specified, lossor shall receive on producition from & unit so pooled only such partion of the royalty stipulated hercin ng the omount of his acrenge
placed in the unit or his royalty i thereio on an basix beary 10 the total ncreage so pooled in the particular unit involved.

ncrow, more or tesa, and all

See addendum attached hereto and made a part hereof.,

IN WITNESS Wjﬂy. the ynduryigned execute this instrument an of the day and yeor first gbove written.
Wi ox: /‘Q’“ .
2 .y
m;r'a:»o,/ [ é A :

Anthony Kuhlman = April Kuhlman




-3 'ECIAL) D-U

Raocer o, J) Kansas Blus Print
63U Rev. 1993 : 09-115 ‘Wichha, KS 672010783
- OIL AND GAS LEASE o s
AGREEMENT, Made and entored into the ___] 50 day of Degember 2009
by and bet David Colwell and
Sandra Colwell his wife
P.0. Box'3534 —Sonth Padre 151and, TX 738597
whost mailing addvess is hnrainnd
) Funk Petroleurn, LLC. - 2170 N. 1184 Rd,, - Eudora, KS 66025 rer called Lessor (whether onc or mare),
an
T & hereinaftor caller Lesace:
re . more
Lessar, la idemtlon of en and mo Dollas (5 ) in hand paid, recelpt of which

is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grantd, leases and lets excliusively unto lessee for th rpose
of inveatigating, exploriag by geophysical and other means, prospecting drilling. mining and operating for and producing oll, liquid hydrocarbons, a}ﬁ gases, and thelr :;;ocﬁve
constRucmt products, injecting gas, water, other fluids. znd aif into aubsurface sirana, laying pipe lines, sioring oll, butldlng waks, power stations, telepbone lines, and other structnes

and things thereon to produce, save, take care of, veat, manufasture, £ , s16re and ponsaid oll, liquid hydrocasbona, gases and their respective constituont products and othar
products manufastured therelrom, tn'g housing and otherwles caring for lis employees, the following dcﬂmgand. tegethier with any reversionary rights and after-acquired interest,
thereln simated ln County of & Siate of described as follows 10-wit

Township: 12-South, Range: 3",:-W§§1
Section 25: SE/4 — %Dflb{}

|I|n S om vy XXX Township XXX Range XX and containing 160 acros, more ot lees, and oil
"
. Sabj the provisions herein ined. this lease ahall remein i force for 2 uma__'rhfi@)_yuumm-em(um-‘pﬁmm-),nnaulongmmm
au oil, liguid hydrocarbone, gns or other respective § products, or any of thom, is produced from said land or Jond with which said land is pooled.
In ideration of the premives the said lessee covenants ond ngvees: three-gixeconths (3/18)
1ot To deliver to the credit of lensor, free of cost. in the pipe Li hich lessee m nect wells id land, th ) anasbishibellés part of all oil ced ond saved
from the leased premisvs, cost. in fhe pipe line 4o which lcssce way connect wells on said land, the equa part ol all of mm;ﬁm'&nm

Zod. To pay lexsor far gas of whatsoever nature or kind peoduced and sold, or wiitFHTAST(EG s, or ueed in the manafacture of any products therefram, anagimibbies)
at the markot price at the well, (but, ae to zos sold by lessce, in no event more than ome-sighih-fiieof the proceeds received by leases from such snlew), for the gas sold, used off the
or in the f of products therefrom, said psyments to be imade moathly, Where gos from a well producing gas only is not s0ld or used, lesage may pay or tender

au royalty One Dotlar ($1.00) per y'r:nr per et mineral acre retainod heveunder, and if wach payment or tender is mode it will be considered that goe {s boing produced within the
mopning of the preceding paragraph.

i This lesss may be maintained during the primary term hereof without further puyment or drilling operntions. If* the lewsec shall commence to drill a well within the term
of this lense of any extension thereof, the lesaee shall have the right to drill such well to letion with ble diligence and dispateh, and if oi) or gas, or cither of them. he
found in paying quantities, thii lease shall continge and be in force with like effect as if such well had been completed within the term of yeare first mentioned.

If anid lessor owna o lens interest in the obove described lond than the entive and apdivided, foe simple estate therein, then the roynltios hersin provided for uholl be poid
the unid lewsor coly in the proportion which lessor's intereut bears to the whole and undivided fee.

Leasec shall have the right to use, five of cont. gas, oil and water produced on said Innd for lessee’s operation thoreon. except water from the wella of lessor.
When requesied by lesaor, Jessee ahall bury lesace's pipe lincs below plow depth,
No well shall be drilled neqrer than 200 foet to the houne o bam now on said promi ithout written of lessor.

Leusge shall pay for damnges cousod by leasee's operationg to Rrowing crops on aaid land, .
Lesaca shall have the vight ot any time to remove all machitiery nnd fixtures ploced on said premises, including the right to draw and remove casing.

If the estate of cither party hersto in nmigned, and the privilege of ossigning in whole or in part ix axprossly allowed, uwcwmnuhmd'shnllextmdto\}hdrhoir-.

s, administrotors, ar oaxi but no change in the ownership of the land or nssignment of rentals or roynlties shall be binding on the Jessee until after the
lessee hou been fyrmished with o written tronufer o assignment or o true copy thereof. In case loayec asuigms this lease, in whole or in part, lessee shall be relieved of all obligatione
with respect to the sesigned portion or portions ariming subsequent to the date of apsignment.

Losscs may at any time oxccute and deliver to lessor or place of record a rolease or relenses covering any portion ¢r portions of the above described premises ond thereby
sarrender this lease ax to wueh portion or portions and be relicved of all obligations na to the sorrendered.

All or implied of this lewe shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations. ond thia lease gholl not be terminated.

in whale or in part, nor lessee held lighle in damages, for fnilure to comply therewith, if complianee iy preventod by, or if such failare is the result of, any such Law, Order, Rule or
Regulation.,

Lesaor hereby warrants and agrees to defend the title to the lands hertin deseribed, and ogrren that the lessor shall bave the right ot any time to redoem for lessor, by paymont
any mottgoges, taxew or other liens on the above demcribed londs, [n the event of default of poyment by lowsor, and be subrogated 1o the rights of the holder thereol, and the wndor-
wigned [vesors, for themaelves and their heire, succesvors and asaigns, heroby surrendor and releoze nll right of dowor and h tend in the premises described herein, in so far
as said right of dower and homestead may in any woy affect the purposes for which this lease is made, ns recited herrin,

Laaseo, at ita option, is hereby given the right ond power to pool or combine the acreage covered by this leass or any portion thereof with other land,’lease or leoses in the
immediate vicinity thereof, when in lessoc's judgment it is nocensnry or pdvisoble to do %0 in order to properly develop and eperate sold lease premises so as o protsiote the
consetvation of oil, gos or sther minerals in and under and that may be produced from said premises, such pooling to ba of tractu contiguous 1o ane anathor and to be inte o unit
or units not exceeding 40 neres auch in the event of an ail well, or into & unit or units not excoeding 640 acres cach in the event of o gos well. Lossee sholl exocute in writing and
record in the conveyance records of the county in which the lund herein leased i situnted ap instrument identifying and doscribing the pooled acreage. The entire acreage so
poulod into o tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acrenge, it ahall be treatod ae if producition iu hod from this lease, whether the well or wolls be located on the Ppremi d by this lease or not. In lieu of the
royalties clsewhore hevein specified, Jossor shall receive on producltion from a unit so pocled only such portion of the roynlty stipuluted herein s the amount of his ncreage
placed in the unit or his ravalty interest therein on an acrenge basis bears to the total acreage uo pooled in the particular unit involved,

See addendum attached bereto and made a part hereof.

IN WITNEES WHEREOF, the undersigned execute thiu instrimgnt i of

David Colwell Sandra Colwell




14E 149

*1.88-1 © 1983 David Carter Company
Form 88 (producers) Rev. 1-83

(o0 2 Shcn o etenc) OIL AND GAS LEASE

__hereinafter called lessor,

hereinafter called lessee, does witness:

_____________________________ Dollars in hand paid and of the covenants
and agreements, hereinafter contained to be performed by the lessee; has this day granted, y presents does hereby grant, lease, and let exclusively
unto the lessee the hereinafter described land, with any reversionary rights therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as to
all or any part of the lands covered thereby as hereinafter provided, for the purpese of carrying on geological, geophysical and other exploratory work thereon, including core
drilling and the drilling, mining, and operating for, producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective constituent
vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids and substances into the subsurface strata, and for constructing roads,
laying pipe lines, building tanks, storing oil, building power stations, electrical lines and other structures thereon necessary or convenient for the economical operation of said
land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such substances, and the injection of

water, brine, and other substances into the subsurface strata, said tract of land being situated in the County of
State of Kansas , and described as follows:

Township 12 South, Range 32 West
Section 25: SW/4

containing 160 acres, more or less.

2. This lease shall remain in force for a term of Three (3) year (called “primary term”) and as long thereafter as oil, gas, casinghead gas,
casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equal one-eighth (1/8th) part of all
ail produced and saved from the leased premises, or at the lessee’s option may pay to the lessor for such one-eighth (1/8th) royalty the market price at the wellhead for oil of
like grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-eighth (1/8th) of the proceeds received by the lessee from the sale of gas, gas condensate, gas distillate,
casinghead gas, gas used for the manufacture of gasoline or any other product, and all other gases, including their constituent parts, produced from the land herein leased. If
such gas is not sold by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas is not sold, as a shut-in royalty, whether
one or more wells, an amount equal to one dollar per net mineral acre, and while said shut in royalty is so paid or tendered, it will be considered under all provisions of this
lease that gas is being produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first well is completed for production
of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling operations.

6. In the event said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties herein provided for

shall be paid to said lessor only in the proportion which his interest bears to the whole and undivided fee, however, in the event the title to any interest in said land should
revert to lessor, or his heirs, or his or their grantee, this lease shall cover such reversion.

7. The lessee shall have the right to use free of cost, gas, oil and water found on said land for its operations thereon, except water from existing wells of the lessor. When
required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops on said land. No well shall be
drilled nearer than 200 fest to the house or barn now on said premises without written consent of the lessor. Lessee shall have the right at any time during, or after the
expiration of this lease to remove all machinery, fixtures, houses, buildings and other structures placed on said premises, including the right to draw and remove afl casing.

8. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall extend to the heirs,
devisees, executors, administrators, successors, and assigns, but no change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge
the obligations or diminish the rights of lessee, and no change of ownership in the land or in the royaities or any sum due under this lease shall be binding on the lessee until it
has been furnished with either the original recorded instrument of conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the
probate thereof, or certified copy of the proceedings showing the appointment of an administrator for the estate of any deceased owner, whichever is appropriate, together
with all original recorded instruments of conveyance or duly certified copies thereof necessary in showing a complete chain of title back to lessor of the full interest claimed,
and all advance payments of rentals made hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, or administrator,
executor, or heir of lessor.

9. If the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the premises may nonetheless be developed and operated as one lease,
and all royalties accruing hereunder shall be divided among and paid to such separate owners in the proportion that the acreage owned by each separate owner bears to the
entire leased acreage. There shall be no obligation on the part of the lessee to offset wells on separate tracts into which the land covered by this lease may now or hereafter
be divided by sale, devisee, descent or otherwise, or to furnish separate measuring or receiving tanks.

10. Lessor hereby warrants and agrees to defend the fitle to the land herein described and agrees that the lessee, at its option, may pay and discharge in whole or in part
any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in the event it exercises such optiens it shall be subrogated to
the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other lisn, any royalty accruing hereunder.

1. If after the expiration of the primary term, production of oil or gas should cease from any cause, this lease shall not terminate if lessee commences additional drilling or
reworking operations within one hundred-twenty (120) days thereafter, or if at the expiration of the primary term, oil or gas is not being produced on said land, but lessee is
then engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force so long as operations are prosecuted either on the same well or
any other well thereafter commenced, with no cessation of more than one hundred twenty (120) consecutive days, and if they result in production of oil or gas, this lease shall
remain in effect so long thereafter as there is production of oil or gas under any provisicns of this lease.

12. Lessee may at any time surrender or cancel this ease in whole or in part by delivering or mailing such release to the lessor, or by placing same of record in the proper
county. In case said lease is surrendered and canceled as to only a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the
terms of said lease as to the portion canceled shall cease and determine, but as to the portion of the acreage not released the terms and provisions of this iease shall continue
and remain in full force and effect for all purposes.

13. All provisions hereof, express or implied, shall be. subject to all federal and state laws and the orders, rules, or regulations (and interpretations thereof) of all
governmental agencies administering the same, and this lease shall not be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to
comply with any of the express or implied provisions hereof if such failure accords with any such laws, orders, rules or regulations (or interpretations thereof). If lessee should
be prevented during the last six months of the primary term hereof from drilling a well hereunder by the order of any constituted authority having jurisdiction thereover, the
primary term of this lease shall continue until six months after said order is suspended.

14. Lessee, at its option, is hereby given the right and power to pool or combine into one or more units the land covered by this lease, or any portion thereof, with other
land covered by another lease, or leases when, in lessee’s judgment, it is necessary or advisable to do so in order to properly develop and operate said lease premises so as
to promote the conservation of.such minerals in and under said land, such pooling to be in a unit or units not exceeding 80 acres each in the event of an oil well, or into a unit
or units not exceeding 640 acres each in the event of a gas and/or condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmental Survey
quarter sections. Lessee shall execute in writing and file for record in the county in which the land is situated an instrument identifying and describing the pooled acreage.
The entire acreage so pooled into a unit or units shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if it were included in
this lease. If production is found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is located on the land covered by
this lease or not. Any well drilled on any such unit shall be and constitute a well hereunder. In lieu of the royalties elsewhere herein specified lessor shall receive on
production from the unit so pooled enly such portion of the royalty stipulated herein as the amount of his net royalty interest therein on an acreage basis bears to the total
mineral acreage so pooled in the particular unit involved: *

o



A-K #1-25
Sec. 25-12S5-32W

Logan County, Kansas

Surface owners: Gregory and Mary Andersen
1680 County Road S

Oakley, KS 67748

Anthony and April Kuhlman
168 K25

Monument, KS 67747
David and Sandra Colwell
P O Box 3534

South Padre Island, TX 78597

Grand Mesa Operating Company notified the above landowners and
mailed a copy of the Intent to Drill to same on December 9, 2011.

Thank you.
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