Forkccuse: o KANSAS CORPORATION COMMISSION 1069963  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 01/22/2012 Spot Description: _C E/2 E/2 E/2
month day year SW2 W2 W2 gep 5 Twp. 34 s R._04 I:lE W

Q) 640 : !

OPERATOR: License# 5030 a0 feet from N / I:l S Line of Section

Name: Vess Oil Corporation feet from D E/ W Line of Section

Address 1: 1700 WATERFRONT PKWY BLDG 500 Is SECTION: [X]Regular [_]irregular?

Agdress 2: - (Note: Locate well on the Section Plat on reverse side)

SW: WI|CDHITA Casey Coats State: 2 zip: OT208__ + 898 County: _Sumner

ontact Person:
316-682.1537 Lease Name: NetahlaC well #: 1

Phone: : Gerberdin
Field Name: 9

CONTRACTOR: License#_ 5822 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Val Energy, Inc.

Target Formation(s): _Mississippi, Simpson

Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment: \ -
Ground Surface Elevation; _1241 Estimated Estimated feet MSL
(o [lenhrec [ Jnfield [Xvud Rotary - )
Gas |:|Storage PooI Ext. I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : # of Holes Hgther Depth to bottom of fresh water: _60
Other: Depth to bottom of usable water: 230

Surface Pipe by Alternate: | I:lll

Length of Surface Pipe Planned to be set: 275

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any): 0

Operator:
Well Name: Projected Total Depth: 4850
Original Completion Date:  Original Total Depth: Formation at Total Depth: _Simpson

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: trucked

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

S

- File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - 15-191-22637-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - File Drill Pit Application (form CPE-l) with Intent to Drill;
o ) ) 250 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 12/13/2011 - Notify appropriate district office 48 hours prior to workover or re-entry;
12/13/2012 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL o e

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-191-22637-00-00

Side Two

1069963

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Vess Oil Corporation

Lease: Netahla C

2640

Location of Well: County: Sumner

feet from

Well Number: 1

330

L 1e /[X] w i

feet from

Field: Gerberding

Sec.5

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

- W2

Twp. 34

[le

S. R.04

Is Section: Regular or I:l Irregular

N /|:| S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2640 ft.

330 ft. —

LEGEND

O Well Location
[] Tank Battery Location

Pipeline Location

Electric Line Location

=== | case Road Location

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1069963 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Vess Oil Corporation License Number: 5030
Operator Address: 1700 WATERFRONT PKWY BLDG 500 WICHITA KS 67206

Contact Person: Casey Coats

316-682-1537

Phone Number:

Lease Name & Well No.: Netahla C 1 Pit Location (QQQQ):
Type of Pit: Pit is: W2 w2 _ W2
D Emergency Pit D Burn Pit Proposed D Existing Sec. S Twp. 34 R. 04 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2640 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 330 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

2000 (bbls) Sumner County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No ] Yes No clay soil and bentonite mud
125 125

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

3 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 50 feet.
Source of information:
0 feet Depth of water well 60 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Drilling, Workover and Haul-Off Pits ONLY:

fresh water & mud

2

haul off free water, let the rest evaporate,
“push back'in, add top soil and compact.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-191-22637-00-00

12/09/2011 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

12/13/2011

RFAC RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1069963

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5030
Vess Oil Corporation

Well Location:
W2 W2 w2 Sec. 5

Twp. 34 S. R 04 EIEasWest

Name:

Address 1: 1700 WATERFRONT PKWY BLDG 500 County Sumner

Address 2: Lease Name: Netahla C Well #: 1

City: WICHITA State: KS Zip: 67206 + EG&Q** If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Casey Coats the lease below:

Phone: ( 316 ) 682-1537 Fax: ( 316 ) 686-3521

Email Address: ccoats@vessoil.com

Surface Owner Information:

Name: Michael E. Netahla When filing a Form T-1 involving multiple surface owners, attach an additional
~ 738 W. 175th Street South sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

City: Caldwell State: KS Zip: 67022 + ESE].ii

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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Vess 0Oil Corporation, 1700 Waterfront Pkwy, Ruilding 500, Wichita XS 67206

Return:

DIRECT. A

Netahla Lease

Fal 300k 07 8 3pace 0

INDEXED /
z;/ /
r'4

INDIRECT.

£

PHOTO.______#/ . AMENDMENT AND EXTENSION OF OIL AND GAS LEASE
COMPAREDWITH /

COPY.

WHEREAS “heretofore under date of June 2, 2006,Michael E. Netahla and Lu Ann
Netahla, his wife, as Lessor, executed an Oil and Gas Lease, hereinafter referred to as “Said
Lease”, in favor of J. Fred Hambright, Inc., as Lessee, covering six hundred and forty (640) acres
of land, more or less, described as All of Section 5, Township 34 South, Range 4 West, Sumner
County, Kansas, Said Lease being recorded in Book 718, Page 16 of the Records of Sumner

County, Kansas and,

WHEREAS, Said Lease was for a term of 3 years, commencing on June 2, 2006, and,
WHEREAS, both Lessor and the successor Lessee desire 1o amend Said Lease to extend
the primary term originally provided for in Said Lease;

NOW, THEREFORE, for and in consideration of the sum of Ten Dollars ($10.00) and
‘other good and valuable considerations, the receipt and sufficiency of which are hereby
acknowledged, and for the purpose of amending Said Lease insofar and only insofar as to extend
the primary term of Said Lease, Lessor and Lessee do hereby agree that the primary term of Said
Lease is amended for an additional 3_years so that the primary term provided for in Said Lease
shall terminate on June 2, 2012, in the absence of drilling or production as provided in Said

Lease.

This Amendment shall extend to and be binding upon Lessor and Lessee, their respective
heirs, administrators, executors, successors and assigns. Said Lease is hereby confirmed, ratified
and acknowledged to be in full force and effect and except as stated in this Amendment, Said
Lease shall continue in full force and effect as to all of its other terms and provisions. The
consideration stated herein is the full consideration for the extension of the primary term of Said
Lease and Said Lease is deemed a “Paid Up” lease during its extended primary term. This
Amendment may be executed in any number of counterparts, each of which will be deemed an
original instrument but all of which together shall constitute but one and the same instrument.

H
IN WITNESS WHEREOF, this instrument is executed this 30 day of April, 2009 but
is effective for all purposes as of the date of Said Lease stated above.

LESSOR

By:“’V/Mg_ ‘7,//7/}:44&9 By: %if f&)m W

Michael E. Netahla Lu Ann Netahla

State of Kansas, Sumner,C;;xé

243

nty SS:
(®

Filed for record on the_ (22 . Da of
S 01:20"2 A T T ;2 ]

2L .D. a

W—M and recordpd infg ]

EBook e at page.

fees 5_#.——/———?;7' 2 . 76
@I EN VLY,

ACKNOWLEDGEMENT Joyce A{Lowk Register of Deeds

STATE OF KANSAS )

) SS
COUNTY OF S uuming 1)

This instrument was acknowledged before me on this?ﬁ_ day of g‘zl \ i 2009, by
Michael E. Netahla and Lu Ann Netahla, husband and wife, personally known to me to be the
identical persons who executed the within and foregoing instrument, and acknowledged to me that
they executed the same as their free and voluntary act and deed, for the uses and purposes therein
set forth.

My Commission Expires: \ . fe
: CASIE RISLEY 1 DAk ﬁ ( ]‘QJ\
Notary Putlic - $tate pf Kansas . - : :
My Appt. Expiresd@f(ﬂlﬁaC)lé %3:05 \Q ﬁl S\.ef s Not\s’iry Public

{ rinted Name)

B0k 07 83r86e0243



J. Fred Hambright, 125 N. Market, Suite 1415, Wichita, KS 67202

.

Return

LL8B-1 " » ™ 1983 David Canter Compars
Form B8 (producars) Rav. 1-04 ! i AR : o h_!'.

i s - OILANDGASLEASE ~ ook 071 8pee0016
06

THIS AGREEMENT, Enlered inlo this znd dn‘y of June.. TS e ot IR § s R i
soweun.. Mi€hael E. Netahla and his wife, Lu Amn Netahla (ZAg) F#Z2.20
................ ..138 W. 175th St. West S, - g

D T T T T T T T T P P T P TP P T T T T O TP P PP A T Y L P LTS PP YRR P

‘ Caldwell, KS 6702
J. Fred Hambright, Inc., 125 N. Market, #1415, Wichita, KS 67202 . - .

and e 0O O U U eSO YOURDTODPNRO PP PPROODPRN oY1 (-1 [gF:1{ T of 11T 1o N T-E ST e - CE R CEE
: ) ten and more ‘ S e
1, That Lessor, for and In considaralion Of e SUM Of . wmivimirsimmminsisesis st ssnsssaeesesn 0008y 0 hand pald- and of: the
covenants and agrasments heralnafler canlainad to ba porformed by the lessoq, has this day granted, leased, and let and by these presents doas heraby grant, lease, and lat
exclusivaly unto the lassee the hersinafter describad land, with any reverslonary rights thargin, and wilh tha right to unitize this lease or any pant thareof wilh other ol and gas
leasas as to all or any part of the lands covered thereby as herainaller provided,.for the purpase of carrylng on geclogical, geophyslical and other gxploralory work therecn,
Including cora drilling and the drlliing, mining, and eperating fer, praducing and saving .all of the all, gas, gas condensale, gas distillate, casinghsad gasoline and their
respective constiiuent vapors, and all olher gases, found thersan, the exclusive right of injecting water, brina, and other fluids and substances Into the subsurface strata, and
for consirucling roads, laying pipe lines, bullding tanks, storing’ ¢il, building power slations, electrical lines and ‘other slruclures thereon necassary or convenlant for the

sconomicgl operation af said land alone or conjeintly with neighboring lands, lo produce, save, lake care of, and manufacture all of such substances, and the Injoction of waler,
brine, und olher subslancus ! . ' . i

wnsnanechiréinafter called Lessor,

Inlo lha' subsurface strala, sald iract of land belng sltualad in the Caunty ofsumner
&nd described as follows:

Township 34 South, Range 4 West: LI I/ /
! : FE ,NDEXED&‘

. DI
Secticn 5: All ,Ngi‘;{;-—-___/ '
PHOTO_
3 COMPARE L
* Copy bwith .~
: ——— e :

—EA0— ‘ ;

contalning 6*0.‘acrua, more of lgss, . .
2. This lease shall.remain In force far a tacm of three3 yaars (called “primary term") and as long lheresiter as all, gas; casinghead gas,

casinghead gasaline or any:of the producty coverad by thls loase Is of can be produced,

3. The lessea shall dallver (0 Lessar as fayally, fraa of cosl, on the'laasa, or Into'lhe plpe lins 1o which lessea may connact its wells the equal ana-alghth {1/8th) part of all
oll produced and saved from the leased premises, or gt the lesses's option may pay to tha Lassor for such ene-eighin (1/8th) royally the markel price &t he wallhead for oll of
like grade end gravity prevalling on the day such ofl is.run Into the pipa line or inta storage tanks, * L 3 il ‘

4, The lesseo shall pay o tha Lessor, as a royalty, ona-pighth '(1/8th) ‘of tha procewds raceived by 'the lassee from tha'sala of gas; gas condensalo, gas distlliate,
casinghead gas, gus used for the munufactury of gasollne or any othor product, and all other gasas, Including thelr constityent parts, produced from the land hereln leasad, If
such gas |s not sold by the lessee, lassae may pay or tendar annually at or befare the end of each yearly period during which such pas Is not sold; as a shul-in royally, whather
ane or more walls, an amount squal ta one daflar per nel minaral acra, and while sald shul in royally Is so pald or tandered, it will be considered under all provisions of this
{ease thal gas |s boing produced In paying quantitios. Tha first yaarly periad during which such gas Is not sald shall bagin on the dala the first wall is completed for production
of gas.

5. This lease is a pald-up lease &nd may be maintained during tho primary tarm withoul further paymanlts or drllling oparations.

& In the event sald Lessor owns a loss Inlerast In the abova daseribed land than the entire and undlvided fee simple astale theceln then tho royailles harein pravided for
shall be pald to sald Lussor only In ihe propertion which hls Intefest beurs te the whole and undivided fuo, howavar, in'lho avant tho iltle 1o any Inlorgst In said land should
revert 1o Lessar, or his helrs, or his or thelr gruntes, ihis loaso shall cover such reversion,

7. The lesses shall have the rlgnt to use frea of cost, gas, oll and waler found on said land for Its operilions thereon, excapt walar from axlsting wells of the Lessor. \When
raquired by Lessor, the lassee shall bury its pipg (ines below plaw depth and shall pay for damage caused by Ils operalions lo growing crops on said land, No well shall be
arliled naorar (han 200 fasl to the house or birmn now on eald promises wilhout writien censent of the Lessor. Lesses shall have the right at any Ume during, or sfter the
wxplration of thls leasa te remove all machinery, fixlyrey, housey, bulldings, and other siructures placed pn sald prgmises, Including the right ta draw and ramove all casing.

8, If tha estale af althar party hereto is asslgned (and tha peivilege of assigning In whole or In part is expressly allewed), the covenants heraof shall extand to the hoirs,
davisens, executors, adminlslralors, successars, and assigns, but no changa or division n ewnership of the land, or royalllos, howavar accomplishad, shall cperate \@ enlargo
\he obligatians or diminish tha rights of lusseo, and ne chango of ownarship in the land of In lne royaliies of sny sum dua undor thls lbase shall be binding on the lusses until it
has been lurnishad with aither the criglnal recorded Instrument of canvayance or a duly cartified copy theraof, 'or & cartiflad copy of the will of any decsased owner and of the
probale (hereol, or certified copy of the proceedings showing tha' appeintment of an adminlstralor for the eslale of any decarsed ownar, whichever is appropriate, logether
wilh all eriginal recorded Instrumants of conveyancy or duly cerllfled caples thereof necessary in showing a complate chain of lltla back Lo Lassor of tha full interest claimed,
and oll advanca payments of rantals made hereundar before raceipt of said documents shall bo binding on any direct or Indirect assignea, granteo, dovisas, or administrator,
exaculor, or hair of Lessor,

9. If the leased promises are now or shall hersofler bo owned in savaralty or in separate tracts, tha pramises may nonathaloss ba duvqlopad'nnd oparatad as ono laase,
and all royaltlas &ccruing hereunder shall bo divided among and paid lo such separale owners In the propertion that the acraago ‘awned by each saparale owner bears 10 the
antlre leased screage. Thars shall be no obligation on the part of the lessea Lo offsel walls on soparate lracls inte which tha land coverad by this loasa may naw or heroafier
pe dividod by sals, devises, duscont or otherwise, of lo furnish separato measurlng or recalving tanks,

10, Lessor hereby warrants and agrees to defend the Ulle to Iha land harein described and agrees thal Ihe lassae, al its opllon, may pay and discharge in whole or In part
any taxes, morgages, or other hens existing, levied, ar assessed on ar against the gdova descrlbed lands and, ln the avent It exerclsas such optiens It shall be subrogated
tha rights of eny holdar or helders thareof and may relmourse Itsell by applying lo the discharge of any such mortgage, lax or other lien, any royally accruing herounder,

11, If aftar the explration of the primary term, production of cil or gas should cease from any cause, this leasa shall not lerminate If lassee commences addillonal drilling or
raworking aperatlans within one hundred-twanty {120) days thereafter, or if ef the explration of the primary term, oil or gas is not boing producad on soid land, but lessao Is
then engagad In drilling ar rowarking operations thereen, then in eilher event, this lease shall romain In farce 80 long as oporalions are prosecutad alther on lhe same well or
any other wull tharsafior commenced, with no-cassatlon of mere than 'one hundrad twanly (120) consecutiva days, and If they result In production of oil or gas, thls lease shall
remaln in effoct 50 long thereafter as there is production of oil or gas under any pravisions of 1his lease.

12, Lassee moy al any Ume surrender or cancel this leass In whale or in pant by dalivoring or mailing such release o the Lessor, or by placing sama of racord In tha propar
county. In case sald loase Is surrendered and canceled as Lo only a portion of the Bcreage covared thereby, then all payments and liablltlas thereattor aceruing under the
{erms of sald leasa &s to the portion cancalad shall cerse and detarming, but as o the portlon of tha acreage not released tha terms and provisicns of Ihis lease shal continue
and remain In fi} torce and affect for all purppses,

13, All provisions heroof, oxpress’ ar implied, ‘shall be- subject to-all fedaral and slato laws 'and the- orders; rulos, or regulations (and Interpratations thoraof) of all
governmeantal agenclas admlnlstedng the sama; and (his leasa shall nat ba in any way lerm|nated whelly o partially. nor shall the lassae ba Jiable In damages for fallura to
comply with any of the exprass or lmplled provislons hereat If such failure accords with any such. laws, ordars, rules or regulations (er interprataticns thareof). If losses should
be provented during the last six months of tha primary term heraof from drilling & wall hereunder by the. ordar of any constitulad authorily having |urisdiction theraovar, the
primary term of thls laase shall conlinua until glx months aitor said ardaris suspondod, ;

{4, Lessee, al lls oplion, s hareby given the rlght and power 16 pacl or comblna Into one or more: unils the and cevered by this lease, or any. pertlon thereof, with other
land coverad by anolher laase, or louses when, In lassee's judgment, It Is nacessary or advisable to da'so n graaer to proparly develop and operale said |gase pramises so as
lo promole the conservation af such minerals In and under sald land, such paaling to be in.a urilt er unils net ‘excanding. 60 acras each in tha event of an ol well; or. Into & unit
or unily not axceading 640 acres each in thé evant of & 'gas andler condensale or distilate well, plus a tolerance of lar parcont (19%; to conform to Govarnmantal Survay
querter secllons, Lesseo shall sxacute In wrillng and fila for record in the counly in which the land !s shuated' an instrument identifying and dascribing the poaled acreage.
The entlre acraage 5o pacled into & unlt or units shall be treatad for all purpases, excent the paymant of coyaltias on production from tha pootad wnit, as If Il were includad In
this lsase. If productlon Is found an'any pan of the poclad acreags it shall be traated as if production is had from this lease whathar any well Is located on the land cavered by
thls lease or nol, Any well drilled on such unit shall be and constitule a well hergunder. In ft6u.of 1ne royalllps, elsewhere hereln spucified Lasser shall recslvg on production
from the unlt sa pooléd enly such pertion of the royalty stipulated harein as tha amaunt of hiy net royally Interast thereln on an acreage basls beurs Lo the lotal minecal acreage
sa poolsd (n the particular unit iInvolved,

15, This lease and all i3 terms, conditions, and stipulations .shall extend 10 and be binding on all successors of sald Lessor and lesses,
Lessee or its assigns shall consult with Lessor as to routes of ingress & egress, location of tank
batteries arki other equipment, as well as locaticn of a drill site. Lessee or its assigns shall
restore the noface to its original condition and contour as nearly as is practicable at theend of
it Fereerassnde ‘%ﬂi@s& and shald, pay Lessor for any demeges to scil, crops, livestock or
equipment wiich may by Lessee's cperations therecn.

s {/4 Telete A Qo Ntz d.
& Ta B

Netahla Amn Netahla
BN 0 89 RIBIIEAIA.

slgnature acknowledgament indufrod, 500 ravarse
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Conservation Division
Finney State Office Building a I I S as Phone: 316-337-6200
130 S. Market, Rm. 2078 Fax: 316-337-6211
Wichita, KS 67202-3802 Corporation Commission http:/ /kce.ks.gov/
Mark Sievers, Chairman Sam Brownback, Governor

Ward Loyd, Commissioner
Thomas E. Wright, Commissioner

December 13, 2011

Casey Coats

Vess Oil Corporation

1700 WATERFRONT PKWY BLDG 500
WICHITA, KS 67206-6619

Re:Drilling Pit Application
Netahla C 1
W/2 Sec.05-34S-04W
Sumner County, Kansas

Dear Casey Coats:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the reserve pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be flat and reasonably level and the free fluids
must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred. The fluids should be removed again within 1 week after drilling
operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(316) 630-4000 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(316) 630-4000.



	ExpectedSpudDate: 01/22/2012
	OperatorLicenseNumber: 5030
	OperatorName: Vess Oil Corporation
	OperatorStreetAddress1: 1700 WATERFRONT PKWY BLDG 500
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67206
	OperatorZip4: 6619
	OperatorContactName: Casey Coats
	OperatorPhone: 316-682-1537
	ContractorLicenseNumber: 5822
	ContractorName: Val Energy, Inc.
	WellDrilledForOil: Off
	WellDrilledForGas: Yes
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: PoolExtension
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: C E/2 E/2 E/2
	Subdivision4Smallest: 
	Subdivision3: W2
	Subdivision2: W2
	Subdivision1Largest: W2
	Section: 5
	Township: 34
	Range: 04
	RangeDirection: West
	C1FeetNSFromReference: 2640
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 330
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Sumner
	LeaseName: Netahla C
	WellNumber: 1
	FieldName: Gerberding
	ProratedField: No
	TargetProducingFormation: Mississippi, SImpson
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 1241 Estimated Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 60
	DepthBottomUsableWater: 230
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 275
	LengthConductorPipeRequired: 0
	ProjectedTD: 4850
	FormationAtTD: Simpson
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: trucked
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 12/18/2011
	KccOnlyC1District: 2
	KccOnlyC1API: 15-191-22637-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 250
	KccOnlyC1ApprovedBy: Rick Hestermann 12/13/2011
	KccOnlyC1ExpiresOn: 12/13/2012
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: 
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 2000
	CDP1Subdivision4Smallest: 
	CDP1Subdivision3: W2
	CDP1Subdivision2: W2
	CDP1Subdivision1Largest: W2
	CDP1FeetNSFromReference: 2640
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 330
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: clay soil and bentonite mud
	PitLength: 125
	PitWidth: 125
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 0
	DepthOfWaterWell: 60
	DepthToShallowestFreshWater: 50
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: fresh water & mud
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: haul off free water, let the rest evaporate, push back in, add top soil  and compact.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Yes
	RFAS: Yes
	KccOnlyDateRcvd: 12/09/2011
	KccOnlyCDPPermitNo: 15-191-22637-00-00
	KccOnlyCDPPermitDate: 12/13/2011
	KccOnlyCDPLeaseInsp: Yes
	FormFiled: C1
	OperatorContactPerson: Casey Coats
	ContactPhoneArea: 316
	ContactPhoneNumber: 682-1537
	ContactFaxArea: 316
	ContactFaxNumber: 686-3521
	ContactEmail Address 1: ccoats@vessoil.com
	SurfaceOwnerName: Michael E. Netahla
	SurfaceOwnerAddress1: 738 W. 175th Street South
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Caldwell
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67022
	SurfaceOwnerZip4: 8301
	OpNotifiedLandowner: Yes


