ForKccuUse: o KaNsAS CORPORATION CoMMIssiON 1071361  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 1/17/2012 Spot Description:
month day year SW . SE _SE _NW 5o 16 Typ 3 s r. 2 [ Je[Xw

(QIRIQIQ) 2575 ) ;

OPERATOR: License# 5135 nor feet from N / I:l S Line of Section

Name: Farmer, John O., Inc. feet from D E/ W Line of Section

Address 1: 370 W WICHITA AVE Is SECTION: Regular I:l Irregular?

Aqdrezasngleo BOX 352 ks 7665 Py (Note: Locate well on the Section Plat on reverse side)

glw P John Farmer IV s i T County: Morion

ontact Person: i
785.-483.3144 Lease Name: Severns Unit well #: 1

Phone: ' wildcat
Field Name:

CONTRACTOR: License#_ 33575 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: WW Dirilling, LLC

Target Formation(s): _-KC, Reagan, Arbuckle
Nearest Lease or unit boundary line (in footage): 65

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _2338 Surveyed Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: _1200

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 270

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3725

Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Réagan

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

ot

€

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-137-20591-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 01/06/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 01/06/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ez

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-137-20591-00-00

Side Two

1071361

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Farmer, John O., Inc.

Severns Unit

2575

Location of Well: County: Norton

feet from

L 1e /[X] w i

feet from

Lease:
Well Number: L 2070
Field: wildcat Sec. 16 Twp. 3

Number of Acres attributable to well:

[le

S. R.23

QTR/QTR/QTR/QTR of acreage: _SW

SE - Nw

Is Section: Regular or I:l Irregular

N /|:| S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2575 ft.

2070 ft.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KAaNsAs CORPORATION Commission 1071361 Form cop1
OIL & GAS CONSERVATION DivisiON Form must be Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Farmer, John O., Inc. License Number: 5135
Operator Address: 370 W WICHITA AVE PO BOX 352 RUSSELL KS 67665
contact Person: John Farmer 1V Phone Number:  785-483-3144
Lease Name & Well No.. Severns Unit 1 Pit Location (QQQQ):
Type of Pit: Pit is: SW SE _ SE NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 16 Twp. 3 R. 23 D East West
|| settling Pit Drilling Pit If Existing, date constructed: 2575 Eeet from North /[ | South Line of Section
D Workover Pit D Haul-Off Pit 2070 . .
(WP Supply API No. o Year Drilled) Pit capacity: Feet from D East / West Line of Section
377 (bbis) Norton County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No native clay & drilling mud
65 65

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet)

D N/A: Steel Pits

5 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

liner integrity, including any special monitoring.

Describe procedures for periodic maintenance and determining

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 146 feet.
Source of information:
1681 feet  Depth of water well 185 feet [ ] measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
drilling mud

Producing Formation:

Type of material utilized in drilling/workover:

Number of producing wells on lease:

Number of working pits to be utilized: 3

Barrels of fluid produced daily:

Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

allow to dry by evaporation and

backfill

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

01/06/2012

Date Received: Permit Number:

15-137-20591-00-00

KCC OFFICE USE ONLY

D Liner D Steel Pit

01/06/2012

Permit Date: Lease Inspection:

[ |RFAC

[ |RFAS
Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1071361 Form KSONA-1
OIL & GAS CONSERVATION DivISION

July 2010
Form Must Be Typed

CERTIFICATION OF COMPLIANCE WITH THE Al oo must be Signed
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5135

Farmer, John O., Inc.

Well Location:
SW SE SE NW Sec. 16

e Dt Twp.3 S. R. 23 EIEasWest

Name:

Address 1: 370 W WICHITA AVE County: Norton

Address 2: PO BOX 352 Lease Name: Severns Unit Well #: 1

City: RUSSELL State: KS If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: John Farmer IV the lease below.

Phone: ( 785 ) 483-3144 Fax: (

Email Address:

Surface Owner Information:

Name: Virgil & Anne Severns When filing a Form T-1 involving multiple surface owners, attach an additional
2292 Severns Rd sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

City: Fairbanks state: AK

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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FORM 88 — (PRGDUCER'S SPECIAL) {PAID-UP}

Kansas Blue Print
Reorder No. 7003, Brondwsy PO Box 103
63U (Rov. 1993) 09113 M I IA SEEIGS (ax
OIL AND GAS LEASE i apcadiine dalont
AGREEMENT, Made and enlersd inlo the 18th  ypar Februazry 2009
by and b Vireil D. Severns and_Anne T.. Seveyns, Trustees.of the Virgil and—Aune
Severns Living Trust dated January 20, 1994
whose walling nddress is 2292 Severns Rd., Fairbanks, AK 99712-3233 hereinalter called Lessor (whether ane or more),
and John 0. Farmer, Ing,
hereinnfler calier Leasce:
Lessar, la cansideration of ) One and other i Dollan 5__ 1. 00+ ) In hand pald, receipt of which
is hese acknowledged and of the soyaitizs hereln provided and of the 2g of the lessee horein coptained, hereby grants, Icases and leis exclusively unto lessee Sor she purposs
of invesilgating, exploring by geophysical and olher means, prospecting ddiling, mining and operating for and produciag cil, liquid hydracacbons, all gzses, and their respectlve
constiluent products, Injecting gas, water, other Rulds, and alr Inlo subsuiface atrata, laying plpe dises, atocing oll, bullding tinks, pawer staliany, telephone lines, and ether struciuses
and things thercan to praduce, nave, 1ake are of, treat. manufaciure, process, store and pon sald off, liquid hyd bons, gases and thalr respective constituent products and olher
products manufactured therefrom, and housing and otherwlse carng for lis 1 the fellowlng d bed land, twogether with zay reversionary dghts dnd afier-acquired Intereass,
theretn situated In County of Norton State of Kansas described as follows to-wit:

The East Half of the Northwest Quarter (E} WW})

Ins Section 16 Tawnship 3 South Ronge 23 West and containing 80 acres, mare or leas, and all

acerelions Lhereto,

Subject to the pravisions hercin contained, this lease ahall yemain in force for a term of three(3 yeura from this date fcatled "primary term™). and an long therealter
a4 oil, liquid hydrocarbans, gaa or olher reapective constituent produets, ar any of them, ia produced from paid lnnd of lond with which eaid land is pooled.

1n cansideration of the premises the anid lessee tovenants and agrees;

18t ‘T'o deljver 1o the credit of leasar, feee of cosl. in the pipe line Lo which lessee may sonncct wells on gaid land, the cqual one-eighth () part of all oil produced and saved
from the lensed premises.

2nd. To pny leavar for gas of whotsoover natuee or kind produced and sald, or used off the premises, of tsed in the manufacture of any pecducts therelrom, ane-sighth (14},
ot the market price at the well, (but, aa to gos sold by lesace, in no event mare thon ene-eighth (%} of the proceeda received by Jesses from auch sales), for the gas vold, used off Lhe
premises, or in the menuf: & »f prad tk uaid pay ta be made monthly. Where gas from e well praducing gas only is not sold or used, leasce may pay or tender

ne royally One Doller ($1.00) per year per net mineral acre reicined hercunder, and if such payment e tender ix made it will be conidered that gax ix being produced within the’

muening of Lhe preceding parngraph,

This leane may be maintsined during the primary teem hereol withoul further payment or drilling operationa. IC the leasee shall eommence to drilf a welt within the term
of this lease ar any extension thereof, the lesaee ahail have the right to drill such well to eomplelion with Lle diligence snd 4 h, and il ail or gos, ot tither of them, be
found In paying quantitien, 1hla lease shafl continue and be in force with like effect an \f such well hod Been compleled within the teren of years firat mantioned,

& muid Jesgor owns n lesa inlereat in (he above described land then the entire and undivided fee simple ealale therein, then the royalties herein provided for shall ke paid
the anid leasar vnly in the proportion which lessor's inlercat baav lu the whele and undivided fee.

Lesnee whall bave the right lo uxe, frec of cost, gas, oil and woter praduced on said land for {esace’s operalion thereon, excepl waler from the well af leasor.
When requesied by lesaor, leasee shell bury lessee’s pige lines belaw plow depth,

No well shail be deilled nearer than 200 feet to the honee or barn naw on anid premiaes without wrilten consent of Teasor.

Lenate whaf) pay for damages causcd by Jeasee's operationa to growing crops on anid land, .

Lessec ahall have the right at any fime to remave all mechinery and fixLures ploced on anid premises, including the right to draw and remove casing.

If the eatale of either party hercto in susigned, and the privilege of neaigning in whole or in part is expressly allowed, the epvenanta hereof shall extend to their heizs,

s, administrat or nesignn, but no change in the ownerahip of the land or assignment of rentala or royallies shall he binding on the leasce untii after the
leanee hos been furnished with a wrillen transfer or nssignment or & {rue capy thereof. In case leance ausigns thin lease, in whole or in part, Iesace shall be selieved of all abligations
with respact to the nsaigned portion or portions srising subseq; Lo the date of anai; L

Lesses may ot any time exccute and deliver to leanpr or place of record a relcess or relenses covering any portion or partiona of the above deacribed premises and thereby
surrender this lease a8 to such portian or portions and be reifeved of ali obligations ax to the acccage pumrendered. .
Al} expreas or implied covenanta of thia lease ahall e subjert to all Federal and Siate Laws, Execullve Qzders, Rules or Reguiaiiona, and this lense shall not be ferminnded,

in whole or in part, nor lessee held liable in damages, for failure ko comply th h, il pii inp ted by, or if such faifure is 1he reault of, any such Law, Order, Rule or
Regulation.

Lessar hereby warranta and sgrees to defend the title to the lands herein described, snd agrees that the lessee shell have the dight at any tinie to redeem lor lessor, by payment
any mortgngen, Laxes or other Liens on the above described Jands, in the evenl of defaalt of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
nigned Iesgors, for themselves wnd (heir heirs, aucccssors and nesigne, hereby surrender and release ali rght of dower aisd Bomealead in the premises deocribed herein, in so far
a8 snid 1ight of dower and homeatend may in any way affect the purpases for which this lesae in made, as recited herein,

Leasee, ot its option, is hereby given the right snd pawer to pacl or combine the acrenge covered by {hia leane or sny portion thereof with ather tand, least or Jeazer in the
immediate vicinity thereof, when in leapee’s judgment il is necessary or advisable io do %o in order lo peoperly develop and opersle said lease premisea so an to promote Lhe
conservation of oil, gas or other minecalnin and under and that muy be produced from said premises, such pooling Lo be of tracts conliguoca te one another and to be into & unit
or unils net exceeding 40 actes ench in Lhe event of an oil well, or ints a unit or unila zot exceeding 840 neres each it the event of  gaa well, Eassee shail execute in writing and
record in the conveyance records of the county in which the land herein tenwed in situsted 24 instrument idenlifying and describing the peoled screage. The entire acreage s
pooled into a traet or unit aball be trented, for all purposes exceps the payment of royalties on production from the pooled unit, as if it were included in this lersc. If production is
Tetnd on the paoled acreage, it shall he treated an il producltion is hod from this lesse, whether the well or wells be'located on the premizes covered by this lease or not. In lieu of the
royaltiea elaewhere herein specified, fessor shall receive on producliion from s vnit 2o pooled only much portion of the reyalty stipelated herein aa the amount of his nereage
placed in the unit or hix reyalty intereat therein on an acreage hasin beara 1o the tota seeeage 5o pooled in the particulnr unit involved,

If the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the

premises may nevertheless be developed and operated as one lease, and all royalties accruing hereunder
shall be divided among and paid to such separate gwners in the proportion that the acreage owned by
each separate owner bears to the entire leased acreage. There shall be no obligation on the part of the
lessee to offset wells on separate tracts into which the land covered by this lease may now or hereafter be
divided by sale, devise, descent or otherwise, or to furnish separate receiving or measuring tanks or

devices. ¢, WMJ‘; w%awm peetrd of The MMWMJ&’/‘%I

IN WITNESE WHERECF, Lhe uadersigned execute Lhis instrument sa of the doy and yenr ficst nbove written.
WARTERIE X A

Virgil D. Seberns, Trustee of the Virgll Anne L. Severms, Trustee of the Virgil .
and—Anne—Severng-Living Trust—dated—— -and-Anne—Seve RO

January 20, 1994 January 20, 1994 T

sz’fu /QMM/ /sz fxzim‘ o x :
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Fonm 88 — (PRODUCER'S SPECIAL) (PAID-UP) Reordor Na. Kansas Blue Print

700 5. Brosdway P Box Tal
08-115 Vilchita, K5 67201-070

OIL AND GAS LEASE ‘ PRt e

53U (Rev, 1993}

AGREEMENT, Made and entered inlo the 18th 400 February . 2009,

by and between . Exank Horesky., Jr. and Joyce M. Horasky, his wife

whose mailing addresn is 2923 17th Place, Forest Grove, OR 97116 hereinafier calizd Lessor (whelher one or maore},
ond —John 0. Farmer, Inc.

hereinafler caller Lessee:

Lessor, In {deratiosn of One and other Dollars (5 L. O{}+ 1o hand pald, seceipt of which

Is here zck ledged and of the royalties hereln provided and of the agreements of the lessce herein conlained, horeby grants, leases and lels exclusively unto lesses for the purpose

of investigating, explosing by geophysical and olher meand, prospecting drilling, mining and operating for and produeing o), liquid hydrocarbons, all gases, and their respective

constilzent products, Injecting gas, water, othor fluids, and air Ine subsurfaca airata, laying pipe lines, stordng oil, bullding tanks, power stallons, telephone lines, and other structures

and things thereon to produce, save, take care of, reat, manufacwize, process, slose and Lrnspart said ol), llquid hydrocarbons, gases and theic respective constituent products and other
ducts manufactured th

p 1 and housing and otherwise caring for its emplayees, the followlng described land, tog ber with any y tights and afteracquired Interest,

thereln situated in County of Norton State of Xansas - duscribed as follows o-wit:

The Southwest Quarter (SW})

in Seclicn 16 T hip 3 South Raonge 23 West and ini 160

accrelions therslo.

acres, more or leas, and al}

Subjecl to the provisivns herein contained, this leasc shall remain in force for & term uf_thmﬂ_u.)_ years from this dole (called "primury.derm™). and ae long thereafer
as oif, liguid hydrocarbone, gae or olher reapecti i t praducta, or any of them, ia gruduced from eaid land ot Jand with which aaid land ia pooled, -

In coneideratian of the premises the uaid leasee covenants und agrees:

IsL. To deliver 1o the credit of leasor. free of coal, in the pipe line tn which lessee moy connect wells on anid land. the equal one-eighth {%4) pari of all vil produced snd saved
from the leased premises.

2ad. To pay lessor for gan of whatseever nature or kind produced and sold, or used off the premives, ar waed in the manufecture of any producte therefrom, one-eighth ('A),
at the market price at the well, (but, as to gas sold by lesace, in no event more than one-clghith (%) of the proceeds received by leasee feam such sales}, for the gas sold, used off the™
premiaes, or in the monufactire of preducts therefram, soid payments to be made monthly, Where gus from & well producing gom only ia not sold or ueed, leasee may pay or tender

an roynlly One Dollar (31.00) per yenr per nel mineral ucre retained herennder, and if auch puyment or tender is made it will be considered that gaw is heing produced within the
menning of the preeeding parsgraph,

This leave mny be maintuiscd during the primary Llerm hereof without further goyment or dzilling operatlans, If the Jenaee shall commence Le drill o waoll within the Lerm
of Lhis lease or any extensipn theveal, Lhe lesnce shadl have the right to drilt such well ta complation with yeasonohble diligence and dispateh, and if oil or gna, or eithor of them, be
found in paying quantities, this leass whall continue and be in force with like cffect as if such well had been completed within the term of years firsl mentioned,

I£ anid lessor owns & Jeaa Interest n the above described lond than the entite and undivided fec simple eslate therein, then the royalties herein provided for shall be paid
\he #nid leasar only in the proparticn wiich leasor's interest bearn to the whole ond undivided fee. .
Lesuen shall hove the right to uae, free of cost, gus, il and water preduced on anid land lor lessee’s gperation Lthereon, except waler from the wells of leasar,
When requeated by leasor, lesace shail bury leseee'n pipe lines below plow depth.
s Mo well phall be drilled nearer than 200 fret Lo the house or barh vow an said premines without writlen consent of lessor,
) Lesnee shal) pay far dameges caused by Jensee’s operations to growing cropa on said land.
Lesaee shnll have the right ol any time to remove all machinery and fixtures placed on weid premiaes, including the right to draw and remaove casing.

If the esinte of either party hereto is sesigned, and the privilege of aseigning in whole or in part is exprenaly aliawed, (he covenanls hereof ¢hall exlend to Lheir heira,
executora, adminialralors, successors or assigne, but no change in lhe ownership of the land or assignment of rentals or royelties shal} be binding on the lesace until nfler the
lesnee hna been furnizshed wilh B written transler or assignment or & truc copy theresf. In case leasee asaigas thia lease, in whole or in part, lesaee shall be relieved of all obligations
with respect Lo the asaigned portion or pertions wrising aubsequent to the dato of assignmenl.

Lessee may ol any time exccule and deliver to [enaor or place of yecord n releuac o relensex covering any partion or poctions of he above described promizes nnd thereby
urrender this lenne aa 1o such pordion or portiona and be relieved of sli obligations as to the acrenge surrendeted.

All exprens or implied covenants of thin ltane ahall be subject to nll Federal and Siate Laws, Execulive Orders, Rules or Regulations, nnd this lease shail not be terminaled,

iln wl;nle or in parl, nor {essee held linble in damages, for feilure o comply therpwith, it compliance in prevented by, or if such fnilure ln the result of, any wuch Law, Order, Rule or
iegulntion.

Lessor hereby warrants und agees to defend the {ille to the fanda herein described, and agrees that the leasee shall huve the right st any timc lo redeem for leagor, by payment
any matlgrges, tnxen or other lienn on the sbove deacribed londs, in the event of default of payment by Jessor, and be aubrogaled to the righta of the holder thereof, and the under:
signed lesaore. for themselven and their heira, aucceasara and sesignu, hereby surrender and release all vight of dower and b tead in the }? legcribed hezein, in 20 fnr
am aid right of dower and homestead may in any way affect the purposes for which this lenac in mode, ap recited herein.

Leasse, st its aption, is hereby given the right and power to paol or combine the acreage covered by Lhis Jeuse or any portion thereof with other lnnd, lease or leases in the
immedinte vicinity thereol, when in ieasee’s judgment it is necesaary or ndvisable lo do 20 in order 1o properly develap and aperate anid leasc premisea a0 as 1o promote the
conservelion of oil, gas or olher minersls in and snder and thal may be produced from seid premises, auch pacling to be of tracts eantiguoun {0 one another and ta be intg & unit
or unils not exceeding 40 acres each in the event of an oil well, or Eido & unit or unite not exceading 640 acres ench in ihe event of n gox well, Lessea ghall £xecute in writing and
record in the conveyance tecords of the county in which the land herein Jeased in silualed an instrument identilying and deacribing the pooled ncreage. The entire acreage o
pooled into & teacl or unit shall be treated, for all p excepi the pay t ol tlies on produclivn fram the pooled unit, as if it were ineluded in thia lense. 1 production ia
found on the pooled acreage, it shall be treated na if producilion is had from thia leane, whether the well or walls be located on the premises covered by this lense ar nol. In Feu of the

. roynliies elaewhere herein specified, lesaor ahall receive on producltion from & unit 5o pooled only such pertion of the royalty astipulated herein aw the amcunt of his acreage
placed in the unil or his zoyally inlereat therein on an acreage basis-bears to Lhe tolnl ncreage so pooled in the particular unit involved.

if the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the
premises may nevertheless be developed and operated as one lease, and all royalties accruing hereunder
shall be divided among and paid to such separate owners in the proportion that the acreage owned by
each separate owner bears to the entire leased acreage. There shall be no obligation on the part of the
lessee to offset wells on separate tracts into which the land covered by this lease may now or hereafter be

divided by sale, devise, descent or otherwise, or to furnish separate receiving or measuring tanks or
devices.

IN WITNESS WHEREOF, the undersigned execute this instrument an of the dey snd yeor first above writien, -

Fr'ar;)k Horesky, 7, J@ .

~ .
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