American Energies
Corporation 155 N. Market, Suite 710, Wichita, KS 67202
316-263-5785, 316-263-1851 fax

KAUFMAN #4
DRILLING REPORT

AEC LEASE: 10481396
LOCATION: 82 NW NE Section 5-T28S8-R6W SURFACE CASING: 85/8” 23#set@ 253’
COUNTY: Kingman PRODUCTION CASING:
API: 15-095-22236 PROJECTED RTD: 4300° estimated
CONTRACTOR: Pickrell Drilling 620.786.7133

G.L.: 1549 K.B.: 1559°

GEOLOGIST: David Goldak SPUD DATE: 11/26/11

COMPLETION DATE:

NOTIFY: American Energies Corp. REFERENCE WELLS:
Hyde Resources 1. AEC’s Kaufman #1 — NW/4 Sec. 5-285-6W

Dianne DeGood Family Trust 2, M & R Farms #1 — SE/4 Sec, 32-275-6W
&

Kendall and Melinda Wooten, JTWROS
Clemon and Jane E. Kaufman

Frank E. Novy Trust

Don D. Dye

Stump Properties, 1.P

I & F Investments

Barry Considine

Peter J. Coakley

FORMATION: SAMPLE LOG: COMPARISON ELECTRIC LOG TOPS: COMPARISON:
#1 #2
Onaga Shale 1940  -381 +7 +9 1941  -382 +6 +8
Indian Cave absent absent
Wabaunsee 1995 436 +9 -6 1990 431 +14 -1
Heebner 2890  -1331 +11 -3 2892 -1333 49 -7
Lansing 3152 -1593  +7 -3 3153 -1594 +6 -4
Swope 3520 -1961 +9 -7 3524  -1965 +5 -11
Hertha 3561  -2002 +10 -3 3564 2005 +7 -6
Cherokee 3770 2211 +5 -13 3774 2215 +1 -17
Miss 3902  -2343 -13 -19 3905 2346 -16 22
D 3972 2413 3977 2418

11/25/11 MIRU and RURT. Spud well at 9:15 p.m. Drilled 12 %4” surface hole to 272 KB. Lost
circulation at 1217, SHT @ 272’ = 1 % degree deviation. Ran in 6 jts of new 8 5/8” 20#
surface casing set at 267" KB (tally was 255%). Cemented with 225 sx 60/40 poz, 2%
gel, 3% CC. Allied Ticket #037845.

11/26/11 Plug down at 11:30 a.m. Cement did circulate.

11/27/11 Making rig repairs. At 4:00 p.m. pumping water and prepating to drill plug and cement.

11/28/11 Drilling ahead at 1372°. SHT (@ 781" 1 degree deviation, 1046° = ¥ degree deviation,
1374’ =1 degree deviation.

11/29/11 Drilling ahead at 2225°. SHT @ 1808 = % degree deviation. Geologist on location.

11/30/11 Drilling ahead at 2844°. SHT (@ 2429” = 1 % degree deviation, @ 2678 =1 Y4 degree
deviation.
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Drilling Report

Page - Two

12/01/11 Drilling ahead at 3395°. SHT (@ 3178 = 34 degree deviation.
Both the Swope and Hertha were void of shows, No gas detector kick and low porosity.
Will drill forward for the Mississippian.

12-02-11 Drlg. ahead @ 3863°. SHT @ 3676” = 1°. Preparing for DST#1. Mississippian had
200° Unit Gas Kick, gds h of oil & gas in samples,

12-02-11 DST#1: Mississippian 3903-22' Times: 30-6-30-60. Rec. 425' MW (95% Water,
5%Mud), Chlorides: 54,000 ppm.
ISIP; 1093-1070#
[FP: 39-122#
FEP: 129-190#
BHT: 120°.

12-03-11 8:00 a.m. Drilling ahead 3965'. TD 3972' Will log and expect to be Plugging &
Abandoning

12-04-11 Reached RTD: 3972. Ran E-Logs, LTD: 3977’. P & A as follows:

35sx @ 11007, 35 sx (@ 600°, 35 sx @ 3177, 25 sx (@ 60°, 30 SX in RH of 60/40 poz,
4% gel. Plugging completed at midnight on 12/03/11. Allied Ticket #042309. Plugging
permission from Steve Van Gieson on 11/23 @ 10:15 a.m. Released rig. Final Repott.
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2L0BITE DRILEL STEM TEST REPORT
Armerican Energles Corp. 5-28s-6w-Kingman
ESTING,WC 155 N. Market Kaufman #4
Suite 710 . .
Wichita, KS. 67202 Job Ticket: 44700 DST#:1
ATTN: Dave Goldak Test Start: 2011.12.02 @ 16:34.02
GENERAL INFORMATION:
Formation: Mississippi
Deviated: No Whipstock: ft (KB} Test Type:  Conventional Bottem Hole (initial)
Time Tool Opened: 18:51:32 Tester: Jason MclLemore
Time Test Ended: 01:16:17 Unit No: 54
Interval: 3903.00 f£ (KE) To  3922.00 ft (KB) (TVD) Reference Bevations: 1559.00 ft (KB)
Total Depth: 3822.00 ft (KB) (TVD) 1548.00 ft{CF)
Hole Diameter: 7.80 inchesHole Condition: Good KB to GRICF: 10.00 ft
Serial #: 8673 Inside
Press@RunDepth: 189.63 psig @ 3904.00 ft (KB) Capacity: 8000.00 psig
Start Date: 2011.12.02 End Date: 2011.,12.03 Last Calib.: 2011.12.03
Start Time: 16:34:04 End Time: 01:16:17 Time On Btm: 20111.12.02 @ 18:50:17

Time Off Btm: 2011.12.02 @ 21:51:17

TEST COMMENT: FR-Strong, BOB in 2 Min.

121 189.83 119.20 | Shut-In(2)

ISk Dead
FFP-Good Blow , BOB in 7 Min.
FSHDead
Prosuca v T m PRESSURE SUMMARY
mp"‘“";mf...,.h T P 5 Time Pressure| Temp | Annotation
- 1% | (vn) (psig) | (deg F)
l [ \ Fm 0| 1876.74 | 108.36] Initial Hydro-static
- } - i. 2| 3882 | 11069 Open To Fow(1)
g ! I & ] 30 | 121.89 | 11563 Shut-h(1)
a: i — : R 92 | 109343 | 116.98 | End Shut-in(1)
o 1 T D %\ 1. 92 | 12886 | 116.80| Open To Flow (2)
\ \
| |

Pressuce (psig)

i

‘é

181 | 1069.72 119.83 | End Shut-h(2)

(4 Bap) sirqaatiug |

M,Jf‘««

- @ 181 | 183563 120.32 { Fina! Hydro-static

1
DRI
i

|
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\
- |
o
|
2
/ Am-nm ﬂ\‘hﬂw | T~
0 f—ye it | |
L X | ] L . =
AP =] 35a
2Fil Deo A1 Time (Hous)
Recowery Gas Rates
Length (fi) Description Velume (bal) L Choke (inches) | Pressure {psig) Gas Rate (Maf/d)
425.00 Muddy Water 4.84

Trilobite Testing, Inc Ref. No: 44700 Printed: 2011.12.03 @ 08:40:40




DRILL STEMTEST REPORT

FLUID SUMMARY

RILOBITE
ESTING , e,

155 N,
Suite 710
Wichita, KS. 67202

American Energies Corp.

Market

5-28s-8w-Kingman

Kaufman #4

Job Ticket: 44700 DST#:1

ATTN: Dave Goldak Test Start: 2011.12.02 @ 16:34:02
Mud and Cushion Information
Mud Type: Gel Chem Cushion Type: Qil AP deg APl
Mud Weight: 9.00 Ib/gal Cushion Length: ft Water Salinity: 54000 ppm
Vigcosity: 42.00 sec/qt Cushicn Volume: bb!
Water Loss: 10.40in® Gas Cushion Type:
Resistivity: ohmm Gas Cushion Pressure: psig
Salnity: 3000.00 ppm
Filter Cake: inches
Recovery information
Recovery Table
length Description Volume
ft bl
428,00 ! Muddy Water 4.841
Total Length: 425.0017t Total Volume: 4.841 bbl
Num Fluid Samples: 0 Num Gas Banbs: 0 Serial #:

Labaratary Name:
Recovery Comments:

Laboratory Locatlon:

Trilobite Testing, Inc

Ref. No: 44700

Frinted: 2011.12.03 @ 08:40:41




Sarial # 8673 Inside Asmerican Energies Corp. Kaufman #4 DST Test Nurmber: 1
Pressure vs. Time
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