
Expected Spud Date:
			     

OPERATOR:  License#

Name:

Address 1:

Address 2:

City:			          State:	            Zip:	   +

Contact Person:

Phone:

CONTRACTOR:  License#

Name:

	 Well Drilled For:	    Well Class:	 Type Equipment:

			   Oil				    Enh Rec			     Infield			   Mud Rotary

			   Gas				    Storage				     Pool Ext.			  Air Rotary

			   		  			   Disposal			     Wildcat			   Cable

			   Seismic	;		       # of Holes	 	   Other

			   Other:

	         If OWWO:  old well information as follows:

		  Operator:

		  Well Name: 

		  Original Completion Date:	             Original Total Depth:

Directional, Deviated or Horizontal wellbore?  	                     Yes       No
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

  

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

NOTICE OF INTENT TO DRILL
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Form C-1 
March 2010

Form must be Typed
Form must be Signed

All blanks must be Filled

For KCC Use:

Effective Date:

District #

SGA?            Yes         No

Spot	Description:				         																                    

		    -			   -		      -			    Sec. 	   	     Twp. 	  	      S.  R.  	  	            E        W

												                      feet from         N  /         S   Line of Section

			             feet from         E  /         W  Line of Section

Is SECTION:         Regular         Irregular?

(Note: Locate well on the Section Plat on reverse side)

County:

Lease Name:			                            Well #:

Field Name:

Is this a Prorated / Spaced Field?           	                                         Yes        No

Target Formation(s):

Nearest Lease or unit boundary line (in footage):

Ground Surface Elevation:                                                                        feet MSL

Water well within one-quarter mile:           	                                         Yes         No

Public water supply well within one mile:            	                        Yes         No

Depth to bottom of fresh water:

Depth to bottom of usable water:

Surface Pipe by Alternate:         I          II

Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:

          Well          Farm Pond        Other:

DWR Permit #:
(Note: Apply for Permit with DWR       )

Will Cores be taken?          	  	                                         Yes         No

If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

		 1.			Notify the appropriate district office prior to spudding of well;
		 2.			A copy of the approved notice of intent to drill shall be posted on each drilling rig;
		 3.			The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set 		
						  through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.
		 4.			If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;
		 5.  	The appropriate district office will be notified before well is either plugged or production casing is cemented in; 
		 6. 		If an ALTERNATE II COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.  		
							 Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate II cementing 		
							 must be completed within 30 days of the spud date or the well shall be plugged.  In all cases, NOTIFY district office prior to any cementing.
	  

I hereby certify that the statements made herein are true and to the best of my knowledge and belief.

Date:   								      Signature of Operator or Agent: 				                          Title:

For KCC Use ONLY

API # 15 -

Conductor pipe required                                                  feet

Minimum surface pipe required                                    feet per ALT.       I       II   

Approved by:

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date:  		    Agent:

Remember to:

-   File Certification of Compliance with the Kansas Surface Owner Notification
    Act (KSONA-1) with Intent to Drill;
-   File Drill Pit Application (form CDP-1) with Intent to Drill;
-		 File Completion Form ACO-1 within 120 days of spud date;
-		 File acreage attribution plat according to field proration orders;
-		 Notify appropriate district office 48 hours prior to workover or re-entry; 	
-		 Submit plugging report (CP-4) after plugging is completed (within 60 days);
-		 Obtain written approval before disposing or injecting salt water.

-		 If well will not be drilled or permit has expired (See: authorized expiration date) 
		  please check the box below and return to the address below.
              

    	        Well will not be drilled or Permit Expired    Date:
           Signature of Operator or Agent:

		
Mail to:  KCC - Conservation Division,

130 S. Market - Room 2078, Wichita, Kansas  67202

  

   

    

(Q/Q/Q/Q)

month   	            day	                     year

E
        W

1073609

Submitted Electronically



IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form.  Include items 1 through 5 at the bottom of this page.

Operator:

Lease:

Well Number:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:                -               -               -

Location of Well:  County:

                                                  feet from           N   /          S   Line of Section

                                                  feet from           E   /          W  Line of Section

Sec.  	           Twp.  	     S.  R.                            E            W

Is Section:           Regular  or          Irregular

If Section is Irregular, locate well from nearest corner boundary.  

Section corner used:          NE        NW        SE        SW  

PLAT
Show location of the well.  Show footage to the nearest lease or unit boundary line. Show the predicted locations of

lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

In plotting the proposed location of the well, you must show:

1.  The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

     4 sections, etc.

2.  The distance of the proposed drilling location from the south / north and east / west outside section lines.

3.  The distance to the nearest lease or unit boundary line (in footage).

4.  If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells; 

     CG-8 for gas wells).

5.  The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

EXAMPLE

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

Side Two

  For KCC Use ONLY

API # 15 -

LEGEND

Well Location
Tank Battery Location
Pipeline Location
Electric Line Location
Lease Road Location

1980’ FSL

3390’ FEL

1073609

32

2080 ft.

2420 ft.



Is the pit located in a Sensitive Ground Water Area?          Yes           No  	            Chloride concentration:                                                       mg/l

						                                                                              (For Emergency Pits and Settling Pits only)

Is the bottom below ground level?  	               Artificial Liner?		             How is the pit lined if a plastic liner is not used?

	 Yes           No  			             Yes           No  	

Pit dimensions (all but working pits):  		             Length (feet) 		                  Width (feet)	                              N/A:  Steel Pits

			               Depth from ground level to deepest point:                                    (feet)		               No Pit

If the pit is lined give a brief description of the liner			  Describe procedures for periodic maintenance and determining
material, thickness and installation procedure.			   liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:		  Depth to shallowest fresh water                                  feet.
							       Source of information:

	          feet       Depth of water well                           feet 	        measured                 well owner                 electric log                 KDWR

Emergency, Settling and Burn Pits ONLY:			   Drilling, Workover and Haul-Off Pits ONLY:

Producing Formation:					     Type of material utilized in drilling/workover:

Number of producing wells on lease:				    Number of working pits to be utilized:

Barrels of fluid produced daily:					    Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to 		

flow into the pit?          Yes         No  				    Drill pits must be closed within 365 days of spud date.

	 I hereby certify that the above statements are true and correct to the best of my knowledge and belief.

		    Date 				                                        Signature of Applicant or Agent

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1 
May 2010

Form must be Typed

Operator Name:							                   License Number:

Operator Address:

Contact Person: 							                   Phone Number: 

Lease Name & Well No.:

Type of Pit:

	 Emergency Pit		 Burn Pit

	 Settling Pit		  Drilling Pit

	 Workover Pit		  Haul-Off Pit

(If WP Supply API No. or Year Drilled)

Pit is:

	   Proposed           Existing

If Existing, date constructed:

Pit capacity:

                                             (bbls)

Pit Location (QQQQ):          

              -               -              -         

Sec.   	     Twp.	          R.                        East          West

	                Feet from        North /       South Line of Section 

	                Feet from        East  /        West  Line of Section

                                                                                      County

KCC OFFICE USE ONLY

Date Received:  		         Permit Number:  		                 Permit Date: 		    Lease Inspection:	          Yes 	        No

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

Liner            Steel Pit             RFAC            RFAS

1073609

Submitted Electronically



If choosing the second option, submit payment of the $30.00 handling fee with this form.  If the fee is not received with this form, the KSONA-1 
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.	

I hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date:  			   Signature of Operator or Agent: 					     Title:

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

CERTIFICATION OF COMPLIANCE WITH THE
KANSAS SURFACE OWNER NOTIFICATION ACT

Form KSONA-1
July 2010

Form Must Be Typed
Form must be Signed

All blanks must be Filled

OPERATOR:   License #

Name:

Address 1: 

Address 2:

City:		                    State:	           Zip:                   +

Contact Person:

Phone: (              )		                 Fax: (              )

Email Address:

Surface Owner Information:

Name:

Address 1: 

Address 2:

City:		                    State:	           Zip:                   +

Well Location:

		  -		  -		  -		    Sec. 		      Twp.          S.   R.                   East      West

County:

Lease Name:				    Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of 
the lease below:

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).

Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed:        C-1 (Intent)         CB-1 (Cathodic Protection Borehole Intent)         T-1 (Transfer)         CP-1 (Plugging Application)

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and 
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines.  The locations shown on the plat 
are preliminary non-binding estimates.  The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

When filing a Form T-1 involving multiple surface owners, attach an additional 
sheet listing all of the information to the left for each surface owner.  Surface 
owner information can be found in the records of the register of deeds for the 
county, and in the real estate property tax records of the county treasurer. 

I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), I have provided the following to the surface 
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form 
CP-1 that I am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this 
form; and 3) my operator name, address, phone number, fax, and email address.

I have not provided this information to the surface owner(s).  I acknowledge that, because I have not provided this information, the 
KCC will be required to send this information to the surface owner(s).  To mitigate the additional cost of the KCC performing this 
task, I acknowledge that I am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

1073609

Submitted Electronically



 
Form KSONA-1  

Page 2 of 2  

Z Bar #32-6 

Section 32-33S-14W  

Barber County, KS 

 

  

Surface Owner Information:  

 

 

Z Bar, LLC  

Attn: Russ Miller  

1123 Research Drive  

Bozeman, MT 59718  

 

 

Operator Information:  

 

 

M&M Exploration, Inc.  

4257 Main St., Suite 230  

Westminster, CO 80031  

303-438-1991 office  

303-466-6227 fax  

austinoil@aol.com 



Side flro

For KCC Use ONLY

API#15-

Operator: M&MExploEtion, lnc.

!N ALL CASES PLOTTHE INTENDEDWELL ONTHE PLAT BELOUT'

ln all cases, please fully complete this side of the form. lndude items 1 through 5 at the bottom of this page

County: Barber

Lease: Zkr
Location of Well:

2,080

Well Number' 326 2.4n
p;"16, Aetna Gas fuea Sec.31 Twp.

Number of Acres attributable to well: lsSec{ion: [Regutar or [llnegular

feet from lYl rv I l--l s Line of Section

-*",*, 
tl e ,E * Lineorsecrion

33 s.p.t+ l_l e [gw

QTFYQTRYQTRYQTR of acreage: _
lf Section is lrregular, locate well from nearest corner boundary.

section corner used: fl r.re Xl ruwf] sel-.l sw

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of

lease rcads, tank batteries, pipelines and electrical lines, as required by the Kansas Surlbce Owner Notice Act (House Bill 2032).

You may attach a sepa,ate plat if desircd.

LEGEND

O WellLocation

f]]] Tanr Battery Location

Pipeline Location

Electric Line Location

- 
Lease Road Location

ln plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identirying section lines, i.e. 'l section, 1 sec'tion with 8 sunounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance lo the nearest lease or unit boundary line (in fuotage).

4. lf proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attiached: (C0-7 for oil wells;

CG-8 for gas wells).

5, The predicted locations of lease roads, tank balteries, pipelines, and electrical lines.

zow FF

NOTE: ln all cases locate the spot clf the proposed drilling locaton.

1980'FSL

SEWARD CO. 3390'FEL



OIL & GAS LEASE

This Agreemen! made and entered into this lful day of ApdL 3@2, by end between Bank of America, N.A. Truste of the trust created under Trust
Ind€nture dated December 30, 1935 with George H. Dsvis, Settlor (as to atr undivided 5335 percent interst); Bank of America, N.A., Trusaee of th€ trust
cr@ted by Article IV of the Last Will and Testament of Mineilt Gundelfinger dated Junc 29, 194E (as to m undivided 9.902 percent interest); Bank of
Americs, N.A, Truste of tbe tru6t created by ltem ll ofthe Ninth Codicil to th€ Last wlll and Testrmcnt of Gsrge H. Davis drted April I l' 1955 (as to an
trndivided 4.E50 percent interest); Bank of Americr, N..A., Tru$te of the trost cr€rted by Article Vlll of the L&st Will rnd Testam€nt of Gsrge H. Davis
datedJuly2l, 1944,asamended(astosnundivided5T,502percentinterest); BankofArericr,N,A.,Trusteeofthe trustcretedbyArticleVoftheLrstWill
andTestamentofElizabethOttermanDrvisdrtedJuncll,lg59, asamended(astoanundivided22.4llpercentinterest),ashold€rofninetypcrcert(90%)
ofthe mineral strte and one hundred percent (10070) of th€ exsutory rights, whose rddres is: Bank of Am€rica, N,A.., P. O. Box E30308, Dallas, TX 752E3-

0308, hereilrafter called [rsmr(s), rnd M&M Exploration, lnc., whose rddress ls: 60 Garden Center, Suite 102, Brcomlield, Colorado Efi)20 h€reinafter
cdled Lesse(s),

Witnesseth:

l. Grant and Description. That [,essor, in consideration ofthe cash bonus in hand paid, ofthe royaltie.s herein provided, and ofthe
agrements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the sole and only purpose ofexploring, drilling and

operating for and producing oil and gas and of laying pipelines, storing oil md building tanks, telephone lines, roads and structurs thereon to
produce, save, care for, treat and tmnsport said substances produced from the lmd lased hqonder only, the following desribed land situated in
B&rber County, State of Kansas, to wit:

See Exhibit aA"

and containing !!!!!! ecres, more or l*s (called "leased pmises").

2. Term of Lcase. Subject to the other provisions hereoq this lease shall be for a term of Il3gg.1f! years from this date (called "Primary
Tom") and as long thereafter m oil and gm, or either of them, is produced in paying quantities from the lemed prmises or lands with which the
leased prmises are pooled hereundey and the royalties are paid as provided.

3. Royalties. Lessee shall pay the following royalties, subject to the following provisions:

(a). Oil. Lessee shatl pay Lessor !!! of the gross proceeds of all oil and other liquid hytlrocirbons recovered, separated, produced or saved from or
on the leased premises and sold by Lessre in m arms' length transaction; provided however, in the event oil and other liquid hydrocarbons are not
sold under an arms' length transaction, Lessor's royalty on such oil and other liquid hydrocubons shall be calculated by using thc highest price, plus
pronium, ifany, paid or offtred for oil and other liquid hydrocarbons ofcomparable quality in the general area where produced and when run; or
after sixty (60) days written notice from Lessor, which notice may be given from time to time, deliver free ofcost to Lessor at the wells or to the
credit of Lessor into the pipeline to which the well may be conneted such percentage of all oil and otha liquid hydromrbons produced ard saved

from the leased premises.

(b). Gas. Lessee shall pay Lessor ffl! of the gross proceeds reeived by Lessee for all gas (including substances contained in such gas) r@overed,
sepamted, produced or saved from or on the Imed premises md sold by Lessee in an arms' length trmsaction; provided, however in the event gas is
not sold under an arms' 'length transaction, I-essor's royalty on such gas (including substances contained in such gas) shall be calculated by using the
highest price paid or offered for gas ofcomparable quality in the ganeral are where produced and whffi run.

(c). Products. Lessee's right to produce substances from the lused pronises is limited to substances prcduced from oil and/or gas wells, and Lessee

shall pay Lessor royalty on all marketable substanm prcduced by lrssw from the lmed premises (all mrketable substance which Lesse may
produce from the leased premises will be collectively reffi€d to as "Prcducts"). It is controllingly provided that the price used to calculate Lessor's
royalty shall never be less thm the price paid l-essee for any Products produced hereunder, and, if the manner of calolating royalty provided for
hqein would cause Lessor's royalty to be palculated bmed upon a lesser amount, the price actua'lly paid Lsse shall be substituted as the basis for
the rcyalty calolation. As to any product which does not fall under the oil or gas royalty clauses above, Issre shall pay Lessor }[$ of the gross
proceeds received by Issee for such product in an ms' lmgth transaction; provided, howwer, in the event the product is not sold under an ams'
length kmsaction, Lessor's royalty shall be calculated by using the highest price paid or offered for the comparable quality of such product in the
general area of *re leased premises. . Lessee shall pay Lessor royalty on all oil and other liquid hydrocarbons, including condensate, and on all gas,

including all substances contained in such gas, (all hereinafter collectively called "Products") produced from a well on the leased prmiss or on
lands pooled with the leased premises and sold or used offthe leased premises regardless of whethq or not such Products are produc€d to the credit
ofLessee or sold under a contract executed by or binding on [.€ssee. Should Products be sold under a sales contract not binding on Lessor, Lessor's
royalty shall be calculated by using the highest price paid for any ofthe Products produced from the well from which such Products were produced.

(d). Production Sal€ Controcts, Lessee shall pay kssor g!! of all consideration r€ceived by or for the benefit of Lessee under any contract for the

sale of Products, including, but not limited to, all conhact settlments and other sums received by Lessee from any purchaser of Products, whether

such sums are advance palments, payments undc take-or-pay provisions, prire buy-dom settlments, or othtr contractual palments or payments in
settlement of claims of whatever kind or character paid by any purchaser of Products to Lessee to the extent related to the sale of production from
the leased premises. To the extent that any such consideration is paid in advance of actual production, Lesse shall rereive cr€dit for the amount
thereof when such production occurs. In no event will the price paid Lessor for Lessor's share ofthe Products be less than the price paid Lessee for
Lmse's share of Products ptoduced haeundq. Lmsee agres that if it entqs into my contract for mle of any Products which shall extend for 3
(ihre) yars from the effective date of such sals contract md such contract dos not have adequate provisions for redetemination of price at
intervals of not less frequently than annually, then Lessee, its successors and assigns, shall in advance of executing any such sales contract provide
l,essor with a full and complete copy of the proposed contract for the purpose of allowing Irssor to determine whether Lessee may sell l,essols
royaltyshareofProduclsunderlrsse'sproposedmlescontract. l,essorshall,withinthirty(30)days'ofreeivingsuchsalescontmct,noti&l,essee
as to whethgr Lessee may sell Lessor's royalty Share of Products under [,€rsee's proposed sales contract. In the event l.essor ap'provc Lesse's
proposed sales contrrct, Lessee shall pay Lessor A.!5 of all consideration received by or for the benefit of Lesee under said contract, without
deducting any post-production cost or expens6, including without limitation, cost or expenss for dehydmting, tmnsporting, compressing, treting,
gathering, or othwise rendqing marketable or marketing the Products. In the event Lessor does not apprcve Lesse's proposed sals @ntract, then
Lesso/s royalty shall nonetheless, be calculated by using the highest price paid or offered tbr Prcducts of compamble quality in the genml are
whre produced and whm run.

(e). Royalty to be Free of Expenses. Lessor's royalty shall not bear or be charged with, directly or indirectly, any cost or expense incurred by
Lessre, including without limitation, for exploring, drilling, testing, completing, equipping, storing, sepamting, dehydrating, transporting,

compressing, treating, gathering, or otherwise rendering marketable or marketing products, and no such deduction or reduction shall be made from



the royalties payable to Lessor hereunder; provided, however, that L,essor's intqest shall bw its proportionate share ofsevqance taxes and oths
taxes assessed against its intqrest or its share ofproduction.

(f). Arms' Length Transaction. In order to quali! as an ams' len6h transaction, a sale must be to a non-afHliated entity under an agreement
negotiated in good faith by all parties which does not provide for any consideration to Lessee which will not or cannot be shared with l,essor unds
the royalty provisions of this lme.

(g). Litigation Recoveries. If Lessee participates in any litigation or adminishative proceeding against a third party for damage to the leasehold
estate or the minqals therein, including but not limited to, claims for trmpsq violation of applicable rules and regulations, or broch of a production
sale contract, Lesse shall make a sufficient claim thqein to covo Lssor"s royalty share as provided in this lase, and shall pay to Lmsor{![ ofthe
proceeds received by Lessee and attributable to this lease as a result thereof; whether by settlement, judgment or otheruise; provided, however,
L.essee shall be entitled to recoup, from such royalty payments only, 3il6 of the actual attomeys fees and litigation expenses paid by tessee to
outside counsel and attributable to issues related to this lme, this being strictly a right to reoup from rcyalties payable and imposing no pasonal
liability on Lessor.

(h). Shut-in Gas Royalty. While thm is a well on ihe lesed prmise capable of producing gas in paying quantitis but the production thmf is
shut-in or suspended for my reson, Lessee may pay as royalty on or before 90 days afto the date on which (i) production from any such well is
shut-in or suspmded ot (ii) this lease is no longq maintained by compliance with other provisions hermf, whichever is the later date, and thereafter
at annual intwals, a sum in the amount of $25.00 per acre, or a minimum of Fifty Dotlars ($50.00), whichever is gmter, for each and every shut-
in gm well; and if such payment is made or tendered in accordance with the terms hereof, this lease shall not terminate but shall continue in full
force, subject to the provisions ofpragmph ll and it will be considered that gm is being produced from the leased pronises in paying quantities
within the mening of mch pertinent provision of this lease, and in no event shall shut-in well payments maintain this leme in forre for a cumulative
period exceeding 2 (two) year(s). Lrssee shall not be entitled to recover any shut-in royalty payments ftom the future sale of gas. Should the shut-in
period extend beyond the expiration of the primary term, such shut-in provision will pertain only to the producing unit of such gas well as provided
for in paragraph !. Should such shut-in royalty payments not be made in a timely manner as provided in this paragraph, it will be considered for all
purposes that there is no production or no excuse for delayed production ofgas from any such well or wells and unless there is then in effect other
preservation provisions ofthis leasg this lease shall teminate at midnight on the last day provided for the payment ofsuch shut-in royalties, and
lessee shall thereupon fumish to L,essor a relere of all its interest in and to this oil and gas lme insofar as that portion of the prmises included in
the producing unit assigned to such shut-in well.

(i). Recovery of Gas Liquids. Lessee agrees that before any gas produced fiom the leased premises is used or sold off the leased premises, it will
be run, free of cost to [rssor, through an adequate oil and gas sepfiator of a conventional b?e or equipment at |east as efficient, to the end that all
liquid hydrocarbons recovemble from the gm by such means will be rmvqed on the lease.

0). RighttoTakeinKind. Lessorshall havetherecuringoption,inlieuofreceivingtheroyaltiesthereon,totakef!,{ofmyproductproducedby
Lessee from the leased prernises in kind, and to revme luch eletion and mume receiving rcyalty payment in money, in either case by giving Lessm
at last sixty (60) days advance written notice. Such election may be made separately as to oi[, gas or any other product, and l,essor may elect to
have the royalty production delivered at the wellhead, at the oil and gas separator, into a pipeline connected at the well, at the location where Lessee
sells its production, or at another location mutually icceptable to Lmsor and Lesse. If Lessor elects to take royalty in kind, any nwssuy costs for
ssparate metering or split stream delivry'will be bome by kssor. If kssor elects to take gas royalty in kind, the parties shall enter into a gas
balancing agreemmt using, at Lessor's election, eithe the most rent fom used by Lesse in an ms-lmgth industry tmnsaction or the most rsslt
fom promulgated by the American Association of Professional Landmen. Lessee shall supply its most reent gas balancing agremmt fom to
Lessor for evaluation purposes immediately upon receiving notice that I-€ssor intends to take gas royalty in kind.. It is expressly agreed, however,
that the inclusion of an option to peimit Irisor to take its royalty gas in kind shall not modifi or limit lcssee's duty to pay royalties as provided
herein or to market the gas at such tims, md from time to time, s lrssor doe not chmse to take md sepmtely dispose of its royalty g6.

(k). Time for Payment of Royalty. Within I20 days foltowing the first sale of oil or gas produced ffom the leased premises, settlement shall be
made by Lesse or by its agent for royalties due hereunder (initial royalty payment) with resp€ct to such oil or gas sold off the leased prenises, and
such royalties shall be paid monthly thereafter without the necessity of Lessor executing a division or transfer order. lf a division or transfer order is
circulated by Lessee, such division order will be a simple statement ofinterest containing no warranty or indernnity clauses and containing no clausc
modifying in any way the terms of this lease. The insertion of any such clause will be of no force and effect so far as this lease and the rights and
obligations ofthe parties hueto, and in any event, Lessor shall be unda no obligation to execute any division or transfer order, and Lessor's execution
thereo{ if done, shall be mnsidered a mse accommodation. If the said initial royalty payment is not timely so made under the tems hsot this leme
shall terminate as of 7 4.m. the first day of the month following the expiration of said 120-day period. After the said initial royalty paymmt, with
respect to oil or gas ptoduced during any month, if royalty is not paid hereunder on or before the last day of the second succeeding month, this lease
shall teminate at midnight of such last day.

(l). Royalty Information. In addition to other information required to be furnished by Lessee to L€ssor, either by law or under the terrns of this lease,
Lessee shall prompily provide lcssor with sufficient infomation for Lessor to monitor and calculate all royalty payments due Lessor haeundo, md if
such infomation is not provided in a prompt or complete manner, Lesse waives, to the full extent allowed by law, any defense based upon the statute
of limitations, laches or any other delay in bringing uit, with respet to any mafter which would rasonably have been revaled by such infomation,
even if Lessor had accms to relevant information fiom other sources, it being intended that Lssor may rely upon Lrsse to krep Lessor fully infomed
without the necessity of obtaining infomation from other sources. lt will be considered that information required hereunder has bem promptly
provided to Lessor if Lessee provids the sme within thirty (30) days after the date upon which the infomation becomes available to kssee.

4. NO Rentals. THIS IS A PAID.UP,OIL & GAS LEASE; ALL DELAY RENTALS REFERRED TO HEREIN ARE PAID IN FULL

5. Pooling. Lessee is hereby gmnted the right to pool or combine the leased premises, or any part or parts thereof, as to all strata ot any
stratum, with any other land, as to all strata. or any stratum, for the production of oil or gas. Pooled units which do not include 100% of the leased
premises shall be subject to the writteh appro'iral of Lessor, such approval shall not be unreasonably withheld. Pooling in one or more instances shall
not exhaust the right of Lessee hseunder to pool this lease or portion thereof into other or different units. Units pmled for oil or gas, or for a
horizontal completion, shall confom to, and shall in no event exceed, the size and other parameters for producing units which may maintain this lease
aftm the primary tem as provided in pamgraph 13 below. To effect a unit or units Lese shall file a writts unit designation and suweyols plat
outlining any such unit and describing the participating tracts in the county conveyance reords in which the premises are located. A copy of the unit
designation shall be furnished to Lessor within thirty 130) days after it is filed in the appropriate county records, and if Lesse fails to do so, such unit
may be declared invalid by Lessor by an instrument filed in such county records. Drilling or reworting operations and production on any part of the
pooled acreage shall be treat€d for all purposes hereof (except the payment of royalties on such production) as if such drilling or reworking operations
were upon or such production was from the leased pronises whether the well or wells be located on the leased premises or not. For the purpose of
computing the royalties and other payments out ofproduction to which the ownes of such interests shall be entitled on production of oil and gas, or
either ofthem, from any such pooled unit, thse shall be allocated to the leased prmises and included in such unit (or to each separate tract within the
unit if this lease covef,s ssparate tracts within rhe unit) a pro rata portion of the oil and gas, or eitlrer of thm, produced from the pooled unit after



deducting that used for operations on the pooled unit. Such allocation shall be on an acreage basis; thus, there shall be allocated to the acrmge covered
by this lease and included in the pooled unit (or to each separate tract within the unit ifthis lease covers separate tracts within the unit) that pro rata
portion of the oil and gas, or either of them; produced from the pooled unit which the number of surface acres covered by this lease (or in each such
separate tract) and included in the unit bearc to the total number of surface acrc included in the pmled unit. Royalties hseunder shall be computed
on the portion of such production whethq it is oil md gas, or either of them so allmated to the leased prernises and included in the unit just m though
such production were from the leased premises. In the event only a part, or parts, of the leased premises is pooled or unitized with other land, or lands,
so as to fom a pooled unit, or units, operations on or production from such unit, or units, will maintain this lease in force only as to the part ofthe
lesed pmises included in such unit, or units. This lease may be maintained in force as to my lmd covoed hereby and not included in such unit or
units in any manner provided for herein, provided that if it is by rental payments, rental payrnents shall be reduced in proportion to the number of acres
covered hereby and included in such unit or units.

6. Operations. The following provisions shall apply to Lesse€'s operations on the leased premises:

(a). Dry Holes, Cessotion of Production, Development and Protection from Drainage. If, prior to discovery of oil or gas on the leased premises
or land pooled therewith, Lesse should drill and abandon a dry hole or holes thereon, or i{ after discovery ofoil or gas, the production thereofshould
cease from any cause, this lme shall not terminate if tssee commences reworking or rctual drilling within s;xty (60) days thereafter, or, if it be
within the primary term, commences or resum€s the payment or tender of rsntals or commences actual drilling or reworking on or before the rental
pafng date next ensuing after the expiration of sixty (60) days from date of completion and abandonment of said dry hole or holes or the cessation of
production. lf, at the expimtion of the primary tem, oil or gas is not being produced on the leased prernises or land pooled therewith and Lessee is
thm engaged in actual drilling or reworking of any well thereon, this lease shall rmain in force so long as drilling or reworking is prosecuted with no
cessation of more than sixty (60) mnsecutive days, md if such opmtion mults in production, so long thoeafter as oil or gm is produced in palng
quantities from the leased premises or land pooled therewith. In the event a well or wells producing oil or gas should be brought in on adjacent land
within six hundred fret (600') ofthe lased premises for an oil well or within twelve hundred feet (1200') ofthe leased premises for a gas well, lrssee
agr@s to commence the drilling of an offset well within 120 days or relme that portion of the lmed acrqge that would be allocated to such well
unit. lf oil or gas is dismvered on the lffied premises, or on land pooled therewith, Lessee agrees to furthtr develop the leased prmises m a
rasonably prudent optrator would under the same or similar circumstanm.

(b). Compliance with Regulations and Indemnity. Lesse agrees to conduct its opmtions in compliance with all applimble laws, rules md
regulations. Lmse will protect, indmnify: hold harmless and defend Lessor against any claim, demand, cost, liability, loss or damage suffered by
Lessor, including reasonable attomeys fees md titigation costs, arising out of or associated in my way with (i) any activity conducted by Lessee or
Lessee's employees, agents, servants. contractors, licensees or permittees on or near the leased premises; (ii) mvironmental remediation and plugging
md abmdonment of wells; (iii) the manag€ment, use and disposal of produced wata and wastes or substances associated with activities on the leased
prmises; and/or (iv) the oil, gas, all othtr prcducts. my wcte mataial, or any substancg pollutant or @ntminant produced by Lesre or brought by
f,esse onto the leased premises (all of which potmt;al surc6 of claims shall be refenEd to as "Lessee's Conduct'). LESSEE S OBLIGATION TO
INDEMNIFY LESSOR FOR CLAIMS ARISING FROM LESSEE'S CONDUCT SHALL APPLY WITHOUT REGARD TO FAULT ON THE
PART OF EITHER LESSOR OR LESSEE AND SHALL SPECIFICALLY INCLUDE INDEMNIFICATION OF LESSOR AGAINST LIABILITY
TO THIRD PERSONS ARISING FROM LESSOR'S NEGLIGENCE IF SUCH LIABILITY IS RELATED TO LESSEE'S CONDUCT. Lessee's
indemnity obligations for Lessee's Conduct under this paragraph are continuing obligations which will continue in effect, and be enforceable by
Lessor,evenafterthisleaseterminates. Asusedinthisparagraph,"tessor"includeslrssorandBankofAmerica,N.A.anditsrespectivedirectors,
officers, employees, md agents. If any portion of this indernnity provision shall ever be held to be invalid or unenforceblg it shall be deerned
stricken herefrom and the remainds ofthis provision shall continue to apply to the $eatest extent pemitted by applicable law.

7. Assignments. No assignment of this leasq or interest therein, may be made without wt'itten approval of Lessor, such approval shall not be
unreasonably withheld. Subject to the preceding condition, the provisions hereof shall extend to tlre heirs, extrutors, administrators, successors and
msigns of Lcsor and lmse, but no change or division in ownership of the leased prernises, rmtals, or royalties, howwer accomplished, shall opemte
to enlarge the obligations or diminish the rights of Lessee. No such change or division in *re ownership of the leased premises, rentals or royalties
shall be binding upon Lesse for my purpose until l,essee shall have been fumished with the instmment or instruments, or certified copies thermf,
evidencing such change <ir division. In the event of a pmitted assignment of this lease m to a segregated portion of the lased prmises, the rentals
payable hereunder shall be apportioned as between the several leasehold owners ratably according to the surface area omed by each, and default in
rental palment by one shall not affect the rights ofoths leasehold owners hereunder, md liability for breach ofany obligation hereunder shall rst
exclusively upon the owner ofthis lease or a portion thtrmfwho commits such breach.

8. Force Majeur€. Lessee shall not be liable for delays or defaults in its perfommce of any agreement or mvmant hseunds due to force
majeure, except any and all monetary payments due undtr the tenns of this lease. The tm "force majeure" as mployed hcein shall mm: my act of
God including but not limited to storms, floods, washouts, landslides and lightning. If Lessee is required, ordered or directed by any federal, state or
municipal law, executive ords, rule or regulation enacted or promulgated under color of authority to case drilling opmtions, reworking operations or
producing opoations on the leased pmides or if tssee by opsation of force majeure is pwflted from conducting drilling opemtions, reworking
operations or producing operations, then until zuch time as such law, order, rule, regulation, request or force majilre is teminated and for a paiod of
sixty (60) days after such temination each and every provision of dris lease or implied covenant arising thereunder that might op€rate to tminate it or
the estate conveyed by it shall be suspended and inoperative and this lease shall continue in full force, provided, however, thal in no event will the
primary term be extmded unless Lessee has begun the actual drilling of a well prior to the date of the expiration of the primary tm.

9. Lesser Interest. If Lessor owns an interest in the leased premises less than the entire and undivided fm simple estate therein, then the
royalties and rental herein provided shall be paid to t essor in the proportion which Lessor's interest bears to the entire and undivided fee simple estate

therein.

10. NoWarranty. Lessorexecutesanddeliversthisleasewithoutwarrantyoftitleeitherexpressorimplied. Lessee,atitsoption,30daysafter
giving mitten notice to f,essor, may discharge my tax lim upon the interest haein leased; and, in the event Lessee does so, Lessee shall have the right
to apply rentals and royalties accruing hereunder to reimburse such paymant. Lessre shall not be subrogated to the rights of the party to whom
payment is made, but may reimburse itselfout ofany royalties othemise payable to Lessor hereunder.

I l. Mandatory Releases by L€ssee. At any time that this lease terminates as to any acreage or depth, Lessee shall promptly execute and
fumish to Lessor a release thereof in recordable form which contains a legally adequate dmoiption of the lands and/or depths being released. In the
evmt this lase expirm f<ir any reason as to all or any portion of the lased premises, [ssee shall fumish Lssor promptly with a written, rmrdable
release instrummt covering all of the land as to which this lme has so expired.

12. Information. Lessee shall advise Lssor in witing as to the location of mch well drilled upon the leased prernises, or on land pooled

therewith, on or before seven (7) days alter commencement of operations, and shall advise lrssor in witing as to the date of completion or
abandonment of each welt drilled within thirty (30) days after such completion or abandonment. Lessee agrees to fumish Lessor with all well drilling,
completion and production datq reports, title opinions, logs, and infomation whm speifically requsted by Lssor. Lesse agrees that immediately
following this instrument being recorded in.thecounty records where the leased premises are located that tessee will provide [rssor with a copy of
this fully recorded instrument as it appears in said records.

13. Extension Beyond the Prinrary Term. lf Lessee completes a suc€essful well or wells before the end of the primary tenn or successfully

completes a well that is drilling at themd of the primary tm, then Lese will have a maximum of six (6) yea (s) from the end of the primary tem
to fully develop the lme on 4b are spacing for oil wells and 160 acre spacing for gas wells, provided the Lesee drills at lmt two wells pa yer
during each successive 12 month period after the end of the primafy term. Should trssee not fulfill its two (2) well per year obligation, thm this lease



will terminate on the ensuing anniversary date ofsaid lease as to any portion ofthe producing lease not included in the above described spacing units.
Any portion of the producing lease not so developed by six (6) years (s) after the end of the primary term will be released to the Lessor within thirty
(30) days of termination. Regardless of the reason for termination of this lease, Lessee agress to thereupon rel%e to kssor within thirty (30) days of
termination, that portion of the producing lease in so far as it also covers rights below the base of the deepest producing fomation. For the purposm
hereo{ a well is defined as either the re-entering ofa prwiously abandoned well and running production casing in that well or the drilling a new well.
Lessee shall promptly execute and record an appropriate release at the terminaiion ofall or part ofthis lease.

14- Enforcement Expenses. If Lessor files a legal action to enforce any express or implied obligation of this lease and receives a favorable
judgment from a court ofcompetentjurisdiction, then t essee shall reimburse lessor for all cosis ofsuch legal proceeding including expert witness and
rmsonable attomeyrs fees.

15. No Community Lease. If the mineral and/or royalty interests covered by this lease are different as Mween any two or more hacts within
the leased premises, the execution of this lease shall not be construed to create a community lease nor in any way to efftrt thE pmling or crcss
conveyance of interests in any such two or more tracts. Insteaq it is t essot's intent that oil and gas royalties and other lease benefits shatl accrue to
the omus of the particular tract of land on which is lmted the well or wells from which oil or gm production is taken, without appodionment to the
omers of any other tract or tracts mvered hmeby, unles the pmling authority gmnted to the Lmsee under this lase has tren *ocised, it being
intflded that omffihip of royaltic shall accrue to the tract on which the well is lomted.

16. Parties in lnterest. Irssee represents that Lesser is not an ofiicer, dirutor, or mploye of BankAmaica Corporation, Bank of America,
N.A., or any of its affiliates and/or subsidiuim, nor is Lcsee aoting on behalf of any such officer, dirctor, or mploye.

l7 . Notices' All notices and other communications given in connection with this lffie shall be in writing and shall be deemed to have been
properly given and received on the date when pmonally delivered, or shall be deemed to have been properly given on the date of actual receipt if
delivered by certified mail, fax or courier. The following addresses are hereby designated for the receipt ofnotices:

LESSOR: Brnk of Americr' N.,{, Trust€e of the trtrst crerted undcr Trust lndenture dated December 30, 1935 with George tI. Drvis, Settlor (rs to
al undivided 5335 percent interest); Bank of America, N.A, Truste of the trust created by Article IV of th€ l{st Will and Tstament of Min€nr
Gundelling€r dated June 29' 194t (as to an undivided 9.f)2 percent interst); Bank of America, N.d Trustee of the tmst created by ttem ll ofthe Nitrth Codicil
totheLastWittandTstam€ntofcmrgeH.DavisdatedApril 11, 1955(astoanundivided4f50percentinter€st); BankofAmerica,N.A,Trusteofthetrust
crsted by Article VIII of the Lrst Will and Tetamert of Gorge H. Dtvis drtcd July 21, 19114, as amended (as to an undivided 57.502 percent interst); Bank
ofAmerics,N.A.,Trusteeofthetru$tcreatedbyArticleVoftheLsstWiUrndTestlmentofEllabethOttermnDavisdetedJunell; 1959, as{mend€d(rs
to an undivided 22'41 1 perc€nt interest) , whos rddrss is: Brtrk of America. N,A.., P. O. Box 83030E, Dall.s, TX 752t3.,030E

LESSEE: M&M Exploration, lnc, whose address is: 50 G{rden Center, Suite t02, Brmmfiel{ CO 8(X)20

18. Implied Covenants Preserved. The express covenants ofthe lease are not intended to limit or restrict any implied covenants existing by
law or by the nature of this agrement.

19. ' See Surface Amendments consisting of Three (3) pages attached hereto and made a part hereof. In the event of any conflict between the
terms of this trase and the provisions of the Surfare Amendments, the tms of the Surface Amendments shall control.

Executed on the date firet above written-

Lessor(s):

Bank of America, N.A. Trustee of the Cust created unds Trust lndmture
Dated Decembs 30, 1935 with Cmrge H. Davis, Settlor ( as to an

Title: Vice President

Address: P.O.Box 830308, Dallas, TX 752.83-0308

Bank of Amsica, N.A., Trustee of the trust oeted by Article IV of the
tast Will and Testament of Minwa Gundelfinger dated June 29, 1948

Title: Vice President

Address: P.O.Box 830308, Dallas, TX 75283-0308

Bank of America, N.A., Tn:stee of the trust created by Item II of the
Ninth Codicil to the Last Will md Testament of George H. Davis dated

Title: Vie Prsident

Address: P.O.Box 830308, Dallas, TX 75283-0308

By:
Name: Michael N. Austin

Titlq President

Address: 60 Garden Center, Suite 102, Broomfield, CO 80020

Slate of i(ansas, Barber Co., SS

Lessee(s):

M&M Exploration, Inc.

_ /kd{{rb#-

(as to an undivided 9.902

Byl



F

am€nded (as to an

Bank of Americq N.A., Trustee of the trust created by Article VIII of the
Iast Will and Testament of George H. Davis dated July 21, 1944, as

Title: Vice Pr€sident

Address: P.O.Box 830308, Dallas, TX 75283-030E

Bank of America, N.A., Tn stee of the trust cteatod by Article V of the
Last Will and Testanat of Elizabeth Ott€man Davis dated June ll,
1959, as amended ( as to an 22.41 I per€ent int€rest)

Address: P.O.Box 830308. Dallas, TX 75283-0308

B5n

Name: Brad Kolins

Titls VicePresident



State of Texas

County of

Before Me, the undersigned , a Notary Public in and for said County and Statq on this day pemonally appeared, Brad Kolins, Vice Prcsident of Bank
of America, N.A., known to me to be the person whose name is subscribed io the foregoing instrument, and acknowledged to me that he exeuted the
same for the purposes md mnsidqation therein exppssed, in the capacity thmin stated, and as the act and deed of said Bank in the capacity thereinHir;;;;; ;;.il""". ;r ffi ";

Before Me, the underiif=niiiliNotary nuUtic in and for said County and State, on this day posonally appear€d, !ggg!-Eg!!4, Vice President of BankoPP@rw,ry
of America, N.A., known to me to be the pe6on whose name is subscribed to the foregoing instrumsnt, and acknowledged to me that he exwuted the
same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said Bqnk in the capacity thuein

State ofTexas

County of

State of Texas

County of

SHAWNA L. WBIGHT
Notary Public

STATE OF TEXAS

Mv Comm. Exp.04-28-10

State of Texas

State of Texas

in the capacity therein stated, and as the act and deed ofsaid Bank in the capacity therein

ilil,"* ,n0"" my hand md sqt of offie rr,i.,rrf, t\D"r

SHAWNA L WFIGHT
Notary Public

STATEOFTEXAS
lry6omm. Erp. $-2&10

Before Me, the undersigned , a Notary Public in and tbr said County and State, on this day personally appeared, !ggg!Sg!!rg, Vice President of Bank
of Amrica" N.A., knom to me to be the ptrson whose name is subscribed to the foregoing instrumtrt, and acknowledged to me that he exffuted the
same for the purposes and considsation therein

Stste of Texss

County of

Before Me, ihe undetsigned , a Notary Public in md for said County md State, on this day personally appared, Brad Kolins, Vice President of Bank
of America, N.A., known to me to be the person whose name is subscribed to the forogoing insffument, and acknowledged to me that he executed the
same for the purposes and consideration therein
stated.

Given under my

State of Texas

County of

,dl
in and for the State of Texas

Before Me, the undenigned , a Notary Public in md for said County md State, on this day pmsonally appered, &fg!-tsS!!g, Vice Pre.sident of Bank
of America, N.A., known to me to be the person whose name is subscribed io dte foregoing instrrment, and acknowledged to me that he executed the

St te of

County

U
Before Me, the undersigned , a Notary Public in md for said County and President of
M&M Explorrtion. Inc. . known to me to be the person whose name is to instrument, and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed ofsaid Corpomtion in

,ro1

)

SHAW]'|A L. WBlGllT
Notary Public

STATE OF TEXAS

My Comm. Exp. 04-28-1 0

SHAWNA L. WRIG}IT
.Notary public

STATE OF TEXAS
My Comm. Exp.04-28-10

Erpues

Notary Public State ofColorado



Exhibit "A"

AttachedtoandmadeapartofthecertainOilandGas Lqlsedard /4fr1L ZlZ@7 byandbetrveenBankofAmerica,N.A.Tmsteeofthe
trust created under Trust Indenture dated December 30, 1935 with George H. Doi,is, Settlor (as to an undivided 5.335 pencent inter€st); Bank of
America, N.A., Trustee ofthe trust created by Article IV ofthe last Will and Testament ofMinerva Gundelfinger dated June 29, 1948 (as to an
undivided 9.902 perctrt intffit)t Bank of America, N.A, Truste of the trust created by ltern ll of the Ninth Codicil to the tast Will and Testament of
GeorgeH.DavisdatedAprilll,lg55(astoanundivided4.850percentint€r€st); BankofAmerica,N.A.,TrusteeofthetrustcreatedbyArticleVlll
of the La-st Will and Testammt of George H. Davis dated July 2l, 1944, as amended (as to m undivided 57.502 percent interest); Bani of Amoica,
N.A', Trustee of the trust created by Article V of the Last Will and Testament of Elizabeth Otterman Davis dated June I l, 1959, as amended ( as to an
undivided 22.411 rrrcexrt interest), as holder of ninety percent (907o) of the mineral estate and one hundred perrent ( I 00%) of the o(ecutory rights,
whose Post Office address is: Bank of Americq N.A.., P. O. Box 830308, Daltas, TX 75283-0308, hereinafter called Lssods), ana MA[,I
Exnloration- Inc., whose Post Office address is: 60 Garden Center, Suite 102, Broomfield, CO 80020, hereinaftq called Lesse{s),

Townshlp 33 South. Rrpse 14 West

Section 30:
Section 3l:
Section 32:

Townshio 3{ South. Ranpe 14 W€st

Sectlon 4:
Sectlon 5:
Section 6:

Lots 3 & 4 rnd f,,/2SW4 (l5l.t5 acres)
Lots 1,2,3 & 4,El2Wl2 andBl2 (623.40 rcres)
\f,/2NE/4, SE/4NWi4 and NE/4SW4 (160 rcrer)

SW4 (16(} acres)
S/2, S/2NW4 and Lots 3 & 4 (481.75 ocres)
Loh l,2,3,4,5,6; & 7, Sf,,/4t\rw4, E/2SW4, S/2NE/4 rnd SE/4 (627.12 acres)



 

 
 
 
 March 13, 2012

Michael Austin
M & M Exploration, Inc.
4257 MAIN ST., #230
WESTMINSTER, CO 80031

Re:Drilling Pit Application
Z Bar  32-6
NW/4 Sec.32-33S-14W
Barber County, Kansas

Dear Michael Austin:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the
free fluids must be removed.  The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred.  The fluids should be removed again within 96 hours after drilling
operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily.  NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well.  Please call the District Office at
(620) 225-8888 when the fluids have been removed.  Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill.  If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 03/13/2012
	KccOnlyC1ExpiresOn: 03/13/2013
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: Oil & Gas lease attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: NW
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 7125
	CDP1Subdivision4Smallest: 
	CDP1Subdivision3: SE
	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: NW
	CDP1FeetNSFromReference: 2080
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 2420
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Native Clay
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 4565
	DepthOfWaterWell: 172
	DepthToShallowestFreshWater: 66
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh Water Mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Evaporate and Backfill.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Yes
	RFAS: Yes
	KccOnlyDateRcvd: 02/08/2012
	KccOnlyCDPPermitNo: 15-007-23855-00-00
	KccOnlyCDPPermitDate: 03/13/2012
	KccOnlyCDPLeaseInsp: Yes
	FormFiled: C1
	OperatorContactPerson: Michael Austin
	ContactPhoneArea: 303
	ContactPhoneNumber: 4381991
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	SurfaceOwnerName: Z Bar LLC
	SurfaceOwnerAddress1: 14003 SW Aetna Road
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Lake City
	SurfaceOwnerState: Kansas
	SurfaceOwnerZip: 67071
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


