
Expected Spud Date:
     

OPERATOR:  License#

Name:

Address 1:

Address 2:

City:          State:             Zip:   +

Contact Person:

Phone:

CONTRACTOR:  License#

Name:

 Well Drilled For:    Well Class: Type Equipment:

   Oil    Enh Rec     Infield   Mud Rotary

   Gas    Storage      Pool Ext.   Air Rotary

        Disposal     Wildcat   Cable

   Seismic ;       # of Holes    Other

   Other:

         If OWWO:  old well information as follows:

  Operator:

  Well Name: 

  Original Completion Date:             Original Total Depth:

Directional, Deviated or Horizontal wellbore?                       Yes       No
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

  

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

NOTICE OF INTENT TO DRILL
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Form C-1 
March 2010

Form must be Typed
Form must be Signed

All blanks must be Filled

For KCC Use:

Effective Date:

District #

SGA?            Yes         No

Spot Description:                             

    -    -      -    Sec.         Twp.         S.  R.                E        W

                      feet from         N  /         S   Line of Section

             feet from         E  /         W  Line of Section

Is SECTION:         Regular         Irregular?

(Note: Locate well on the Section Plat on reverse side)

County:

Lease Name:                            Well #:

Field Name:

Is this a Prorated / Spaced Field?                                                    Yes        No

Target Formation(s):

Nearest Lease or unit boundary line (in footage):

Ground Surface Elevation:                                                                        feet MSL

Water well within one-quarter mile:                                                    Yes         No

Public water supply well within one mile:                                    Yes         No

Depth to bottom of fresh water:

Depth to bottom of usable water:

Surface Pipe by Alternate:         I          II

Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:

          Well          Farm Pond        Other:

DWR Permit #:
(Note: Apply for Permit with DWR       )

Will Cores be taken?                                                     Yes         No

If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

  1.   Notify the appropriate district office prior to spudding of well;
  2.   A copy of the approved notice of intent to drill shall be posted on each drilling rig;
  3.   The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set   
       through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.
  4.   If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;
  5.   The appropriate district office will be notified before well is either plugged or production casing is cemented in; 
  6.   If an ALTERNATE II COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.    
       Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate II cementing   
       must be completed within 30 days of the spud date or the well shall be plugged.  In all cases, NOTIFY district office prior to any cementing.
  

I hereby certify that the statements made herein are true and to the best of my knowledge and belief.

Date:            Signature of Operator or Agent:                           Title:

For KCC Use ONLY

API # 15 -

Conductor pipe required                                                  feet

Minimum surface pipe required                                    feet per ALT.       I       II   

Approved by:

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date:      Agent:

Remember to:

-   File Certification of Compliance with the Kansas Surface Owner Notification
    Act (KSONA-1) with Intent to Drill;
-   File Drill Pit Application (form CDP-1) with Intent to Drill;
-  File Completion Form ACO-1 within 120 days of spud date;
-  File acreage attribution plat according to field proration orders;
-  Notify appropriate district office 48 hours prior to workover or re-entry;  
-  Submit plugging report (CP-4) after plugging is completed (within 60 days);
-  Obtain written approval before disposing or injecting salt water.

-  If well will not be drilled or permit has expired (See: authorized expiration date) 
  please check the box below and return to the address below.
              

            Well will not be drilled or Permit Expired    Date:
           Signature of Operator or Agent:

  
Mail to:  KCC - Conservation Division,

130 S. Market - Room 2078, Wichita, Kansas  67202

  

   

    

(Q/Q/Q/Q)

month               day                     year

E
        W

1076049

Submitted Electronically



IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form.  Include items 1 through 5 at the bottom of this page.

Operator:

Lease:

Well Number:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:                -               -               -

Location of Well:  County:

                                                  feet from           N   /          S   Line of Section

                                                  feet from           E   /          W  Line of Section

Sec.             Twp.       S.  R.                            E            W

Is Section:           Regular  or          Irregular

If Section is Irregular, locate well from nearest corner boundary.  

Section corner used:          NE        NW        SE        SW  

PLAT
Show location of the well.  Show footage to the nearest lease or unit boundary line. Show the predicted locations of

lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

In plotting the proposed location of the well, you must show:

1.  The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

     4 sections, etc.

2.  The distance of the proposed drilling location from the south / north and east / west outside section lines.

3.  The distance to the nearest lease or unit boundary line (in footage).

4.  If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells; 

     CG-8 for gas wells).

5.  The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

EXAMPLE

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

Side Two

  For KCC Use ONLY

API # 15 -

LEGEND

Well Location
Tank Battery Location
Pipeline Location
Electric Line Location
Lease Road Location

1980’ FSL

3390’ FEL

1076049

30

1980 ft.

330 ft.



Is the pit located in a Sensitive Ground Water Area?          Yes           No              Chloride concentration:                                                       mg/l

                                                                              (For Emergency Pits and Settling Pits only)

Is the bottom below ground level?                 Artificial Liner?             How is the pit lined if a plastic liner is not used?

 Yes           No               Yes           No   

Pit dimensions (all but working pits):               Length (feet)                    Width (feet)                              N/A:  Steel Pits

               Depth from ground level to deepest point:                                    (feet)               No Pit

If the pit is lined give a brief description of the liner   Describe procedures for periodic maintenance and determining
material, thickness and installation procedure.   liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:  Depth to shallowest fresh water                                  feet.
       Source of information:

          feet       Depth of water well                           feet         measured                 well owner                 electric log                 KDWR

Emergency, Settling and Burn Pits ONLY:   Drilling, Workover and Haul-Off Pits ONLY:

Producing Formation:     Type of material utilized in drilling/workover:

Number of producing wells on lease:    Number of working pits to be utilized:

Barrels of fluid produced daily:     Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to   

flow into the pit?          Yes         No      Drill pits must be closed within 365 days of spud date.

 I hereby certify that the above statements are true and correct to the best of my knowledge and belief.

    Date                                         Signature of Applicant or Agent

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1 
May 2010

Form must be Typed

Operator Name:                   License Number:

Operator Address:

Contact Person:                    Phone Number: 

Lease Name & Well No.:

Type of Pit:

 Emergency Pit  Burn Pit

 Settling Pit  Drilling Pit

 Workover Pit  Haul-Off Pit

(If WP Supply API No. or Year Drilled)

Pit is:

   Proposed           Existing

If Existing, date constructed:

Pit capacity:

                                             (bbls)

Pit Location (QQQQ):          

              -               -              -         

Sec.        Twp.          R.                        East          West

                Feet from        North /       South Line of Section 

                Feet from        East  /        West  Line of Section

                                                                                      County

KCC OFFICE USE ONLY

Date Received:           Permit Number:                   Permit Date:     Lease Inspection:          Yes          No

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

Liner            Steel Pit             RFAC            RFAS

1076049

Submitted Electronically



If choosing the second option, submit payment of the $30.00 handling fee with this form.  If the fee is not received with this form, the KSONA-1 
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned. 

I hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date:     Signature of Operator or Agent:      Title:

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

CERTIFICATION OF COMPLIANCE WITH THE
KANSAS SURFACE OWNER NOTIFICATION ACT

Form KSONA-1
July 2010

Form Must Be Typed
Form must be Signed

All blanks must be Filled

OPERATOR:   License #

Name:

Address 1: 

Address 2:

City:                    State:           Zip:                   +

Contact Person:

Phone: (              )                 Fax: (              )

Email Address:

Surface Owner Information:

Name:

Address 1: 

Address 2:

City:                    State:           Zip:                   +

Well Location:

  -  -  -    Sec.       Twp.          S.   R.                   East      West

County:

Lease Name:    Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of 
the lease below:

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).

Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed:        C-1 (Intent)         CB-1 (Cathodic Protection Borehole Intent)         T-1 (Transfer)         CP-1 (Plugging Application)

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and 
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines.  The locations shown on the plat 
are preliminary non-binding estimates.  The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

When filing a Form T-1 involving multiple surface owners, attach an additional 
sheet listing all of the information to the left for each surface owner.  Surface 
owner information can be found in the records of the register of deeds for the 
county, and in the real estate property tax records of the county treasurer. 

I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), I have provided the following to the surface 
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form 
CP-1 that I am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this 
form; and 3) my operator name, address, phone number, fax, and email address.

I have not provided this information to the surface owner(s).  I acknowledge that, because I have not provided this information, the 
KCC will be required to send this information to the surface owner(s).  To mitigate the additional cost of the KCC performing this 
task, I acknowledge that I am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

1076049

Submitted Electronically



STATEOFKANSAS T I
KrowAcouNTY tss
This inslrument ms fld for rccord hb

3rd__Oayot rtarch. 2008
61 8:20 o'4ocltAil.and recoded

r i)r{\r rx. (PRODUCER S SPECIAI.) (pArD-Lp)
tj3u (Rev 1993j

OIL AND GAS LEASE

'\CRl:lll\,lEN l Ma(le and enlered inro rhe I St clay of Februarv

l,r'and r,errveen Walter Don Thornpson. a single man
rrl,osc,,rrrtrnq a(ldres. i. HC 72. Box 25A. Coldwater, Kansas 67029 . hereinafter called Lessor (whether one or rnore)

.,,., Castelli Exploration, Irrc..6908 NW ll2tr'Street. OklahomaCity. OklahomaT3 162 hereinaftercauerLessee

l.essor.inco[sideratiouoi Ten and ntore Doltare($ 10.00 and morg )inhandpaid.receiprofwhich

! .,1 \i.i*r( i. r \,!"\ !)r I( iowa srilre ot' Kansas described as lbllows to-Nrr

N orlhwr:st Quarter (N W/4)

See Exhibit "A" attached hereto

l"sccrr."r 30 lu*n.t'lp 30S ,R.n,'g" l8W ,an.|containing 160.0 acres.rnoreorlessandallaccretionstherero

ln t()r)sroefr0oI or lnr pre0!sus Itr sard lcssce 0ovenilnts and tclees

(il'ed l)reillr\cs

i.ilsc s|all corlinue lrrri be in lbrce wrth like ellecl as il'such well had been completed wilhin the tem oflears first mentroned.

,rrrlr rrr rhc proportion uhich lessor's Interest bcars to the whole ancl undividetl ree

\\ltcn rc( Lierte(l br lcrsor lrssee slrall brrr\, es.ec r ptpc iirres below pkrrr depth

I , '\(( 5llrtl l)J\ t!,r (li,lliqci eaus((l b\ t,,s\ee r (!)!tillio.s lo {t.\!i'u etops otr sarcl land

!r r\ll! .ul)\fqucIt lo tltr drls ol tssrqntnetl

...i\( tr\ iu su.l) porlto| ()r l)()tlrons a|d be rcl crerl ot rll a)blrqatioils as i\l rhe acreacc sulendered

rLrr\ rr ru\'\\a\ .ttleet Lhc putposcs ti! r'hiell tltis leasc ls ntildc. ils tccited ltereiu

lN WITNESS WHEREOF the undersigned execule this Instrument as of the day and year first above written
Wrtnesses

Walter Don Thornp

o^'o%



bL@.

STATE OF Kansas ]
(ACKNOWLEDGMENT FOR INDIVIDUAL)

COUNTY OF Comanche

Before me, the undersigned,
Februarv

a Notary Public, in and for said County and State, on this l7-' day of _
2008, personally appeared Walter Don Thompson, a single man

to me known to be the identical person who executed the within foregoing instrument, and acknowledged to me that _he executed the same as his free and voluntary act and deed, for the
uses and purposes therein set forth.

lN WITNESS WHEREOF I have hereunto set my official signature and affixed my official seal the day and
year first above written.

My commission expires

I ^^JJJ
)

-.$$t;t*4r" MAc D. HEBD

;_?..'J:11- My coMMtsstoN ExptREs

".t'ii',iistt July23,20to

STATE OF
I ^^JJJ
)

(ACKNOWLEDGMENT FOR CORPORATION)

2004, before me, the

COUNTY OF

On this day of
undersigned, a Notary Public, in and for the County and State aforesaid personally appeared

to me known
tL>

same as
deed of such corporation, for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last written above

My commission expires

to be the identical person who subscribed the name of the maker thereof to the foregoing instrument as
and acknowledged to me that executed the
free and voluntary act and deed and as the free and voluntary act and

Notary Public



Exhibit "A"
Page I

20-2to2

Atlclendum to oil and gas lease dated February 1, 2008, by and between
\\'trltcl Don 'lhompson, a single ffran, hereinafter referred to as Lessor, and CASTELLI
l:.\l'}t.ORAl-lON, INC.. hereinafter ref-erred to as Lessee. This Addendum is a part of that certain oil
Ittril giis lease identitreci above by date and parties covering the Northwest Quarter (NIW/4) of Section
I0. -l 

or,r'nship 3 0 Sor,rth. Range I 8 West of the 6tn P.M., Kiowa County, Kansas, to the same extent as
il' thc plovisions hereof had originally been written in said lease. In the event of conflict between the
Icltse ;rt'tit'isiotts anc'l the provisions provicled in this Addendum, the provisions of this Addendum shall
irc bincling.

l. a) I-essee shall pay to Lessor a 5132"d royalty for all gas and/or oil produced and saved
fiorn the leased prenlises.

b) l,essee shall not decluct fiom royalty payments due to Lessor any costs, including but
not lintitcrl tu eonrpr.essjt_'n. dchydration, transportation and gathering, or such other
costs to prodttce gas or oil, and their constituent products, or costs to place such gas or
oil in a marketable condition, whether such costs are incurred on or off the ieased
premises.

l No right is granted to the Lessee to erect on any part of the leased premises any plant or facility
lbr gasoline extraction or for the processing of gas or petroliferous substances, except the
trormal and necessary heater treater and separator customarily used. Lessee specifically ugr.",
to builcl any meter houses, separators, heater treaters and storage tanks, used for the purpo-se of
proclr-rcing and saving any oil and gas upon the above described premises adjacent to any
coLultv. state, or f-ederal road or highway adjoining the above described premises. Lessee shall
pay to Lessor the sutn of $ 1,200.00 per year as rental for the property where the tank battery
Irnci pLrntping unit are placed.

l' l-essor reserves all rights to grant, lease, mine and/or produce any minerals from said lands
excepl interests in gas and oil and their constituent products herein leased to Lessee.

+ ['essor shall liavc' the right to purchase fiom Lessee gas at the wellhead price from any gas well
Iocatecl on the leasc'cl prernises. or on any land unitized or pooled iherewith, foi iarming,
irrigation. ancl other agricultural purposes; provided, however, ihat the amount of gas used by
l'cssor ltlr strcl'r prrrposcs in an1' given 1'ear shall not exceed the amount attributable to Lessor,s
royalty interest for that year.

'5 Lessee shall bury pipelines and utility lines to a depth of not less than sixty (60) inches below
the surface. All slush pits shall be filled and ieveled within sixty (60) days after well
completion or abandonment unless a longer time therefore is granted by'Lessor at iris option.

6' Lessor reserves the right to designate all routes of ingress and egress. Priorto the construction
of itttY roads. pipelines, tartk battery installations, or installation of other equipment on the
leased premises, Lessee shall consult and agree with the surface owner as to the location and
clircctiou of the sanre.

l-essct- shtrll specilicalll'not hal'e right to Lrse fiesh water from the above described premises
lbr the pLlrposes ol'rvater 1)oocling ol injection in any water flooding program in which the
leased premises 

'ra1. 
lbr ary rc'son, be pooled or unitized.

'llre installation of ant' salt water disposal eqr"ripment by Lessee in the operation of the lease
shall bc strb.iect to the appt'ttval of l-essor. Lessee shall not be permitted to use any well drilled
cltr the leased pretllises as a salt water disposal well without the written permission of the Lessor
lund n,ithout contpensating Lessor for the use thereof.

I-essee agfees to give Lessor written notice 30 days in advance of their decision to surrender
tl-ris lease. Upon termination of the lease, Lessee shall promptly put a release of record in the
Register of Deeds office of Comanche County, Kansas. In the event Lessee does not file a
release of record with the Register of Deeds office of Comanche County, Kansas, Lessee shall
pay to Lessor the sum-of $1,000.00 plus any attorney fees incurred by Lesso, in obtaining a
release of the above refbrenced oil and gas lease.
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Exhibit "A"
Page 2 20-2LO2

ln the everrt there is no production in paying quantities found by any operations undertaken by
I-essee during the primary term of the lease and there is an abandonment of said lease, the
l.essec shall flll all pits. ponds, remove all structures and reasonably restore the premises to the
conciition existing at the time the lease was executed. Within six (6) months after the
expiration of the lease by its terms, Lessee shall have the obligation to restore, as nearly as
practicable, the leased prernises to the same condition as received, natural wear and tear and
clarnages by the elements excepted.

Prior to cutting any f-ence for entry onto the premises, Lessee shall cause corner posts and
braces to be set so the fence will remain strong and as effective as it was prior to cutting.

l,cssee shall r-naintain all roads, well sites and production facilities in a clean and respectable
cundition" reasonably fiee of weeds and trash.

f ive ycars alter tl-re expiration of the Primar:y Term hereof, this lease shall thereupon terminate
as to the oil and gas rigl-rts in all zones and formations of the leased premises which are 100 feet
belolr the stratigraphic ecluivalent of the deepest zone or formation from which Lessee is
proclLrcing oil and/or gas in paying qLrantities. Lessee shall be obligated to file of record in the
('otllatlchc Cotttttt'Cottrthouse a relezrse of the lease covering the depths required to be released
within sixty (60) days fbllowing written demand thereof after expiration of the primary term of
this lease. If sucl-r release is not filed within said 60-day period, then Lessee stratt be subject to
tt t'nitlit.t'ttttr damage ol'li1.000.00. and for any attorney fees incurred by Lessor in obtaining
such release.

Shoulci a well drilled on the premises be abandoned for any reason, Lessee shall have 90 days
tiorri the date of abandonment to remove all materials, including buried pipelines. Any such
nraterials remainir.rg on the premises after 90 days shall become the property bf L.rror.

It is agreed that the Lessor shall bear no costs of gas treatment, dehydration, compression,
transporlation or water hauling charged to this lease by Lessee in its operations thereon. It is
lirrther agreed Lessor shall receive his proportionate royalty share of all monies received by
l-essce for any oil ancl/or gas prodr.rction attributable to this lease, including any premiumi,
I'e'bates' arld refunds of any kind or nature paid to Lessee and any take or pay payments,
procluction payments, contract bui'-outs or contract buy-downs which directly reduce the
.rllloLrrlt ol'royaltl' revcrtue that Lessor would otherw.ise receive from oil and/or gas production
liorn this lease.

l-essec ilgfees that it will comply with all regulations and statutes of all governmental entities
having.jurisdictiorl over cornpliance with environmental legislation. Lessee further agrees to
accept the leased premises in its "as is" condition. It is acknowledged that Lessee has been
acli isccl to inspect the property to determine that it is sr-ritable for the purpose intended and to
asccrtain that no e uvironmental hazards or toxins are now present.

L.essee shall indentnify and hold Lessor harmless from any claims, damages, actions or causes
ot'action fi'om any environmental damage or contamination caused o. .ontributed to by Lessee
subsecluent to the corlmencernent of this lease.

J'his lease shall not be assigned except in its entirety. Lessee agrees to notify Lessor by written
notice of any lease assignment within thirty (30) days following such assignment.

Lcssee shall pay for all abstracting charges to bring the Abstracts covering the above referenced
lll'opert\r up to dale prior to and after drilling operations.

Lessee covenants to pay Lessor as damages a minimum of $30.00 per rod for any 4 inch or less
pipelinc or pow'er line crossing or constructed by Lessee whether connected to the well on the
leased premises or not. All damages shall be due and payable on or before the construction of
saic'l pipcline.

l.cssee agfees that at no time cluring the life of this lease shall the royalty paid to Lessor for a
1earl1 period conlnlencitrg with first production from the well, be lesi than $1,500.00 per year.,\ clellciency. if any, sltall be paid to Lessor by lessee within thirty (30) days aftei *iitt.n
notice ancl demand thereof is macle by Lessor.

ll.

li.
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Exhibit "A"
Page 3

20-2102

Lessee hereby agrees to pay for any and all damages occasioned to the land by its operations
hereuncler. including grass, livestock, crops and improvements. Lessee shall pay Lessor a
reasonable amount but not less than $2,500.00 for each new drill site location on the leased
premises. Said minirnum amollnt of $2,500.00 to be paid by Lessee to Lessor prior to drilling
activities being colnmence. Upon completion of Lessee's drilling operations on each well,
Lessee agrees to restore the premises to as nearly as practical the same condition as they were
prior to commencing of operations hereunder.

Lcssor. at his sole risk. shail have the ingress and egress to all gas meters and gauges owned or
controlled by the Lessee at all times for the sole purpose of checking proper and accurate
opelittions.

Lessor and Lessee specifically covenant, stipulate and agree that the unitization clause should
be anc'l liereby is amettcied to provide that Lessee shall have the right to unitize the above
refbrertced property fbr gas pLlrposes only in 160 acre or less units. Before unitizing this land
rvith any other land, Lessee will obtain Lessor's consent to the formation of the unit in writing
auci in addition thereto, Lessee shall make every effort to first unitize this lease with other land
of Lessor's or other contiguous land that Lessor owns an interest then under lease by Lessee
herein.

lrl tl,e event Lessee shall undertake seismic testing operations, such operations shall be
conducted in such a manner as to least interfere with farming operations. In no event shall
seismic or other testing of sirnilar nature occur; 1) when the ground is wet; 2) within 1,000 feet
ot'any' water well (domestic or irrigation), whether such well be located on the leased premises
or not; 3) within 1,000 fbet of any dwelling; 4) over or within 50 feet of any underground
irrigatior-r water pipe. Damages for seismic work shall be $20.00 per acre.

It is utrclerstood ar.rc'l agreecl that any sl-rut-in royalties dr-re and payable under the terms of this
lease shall be computed and paid on the basis of $10.00 per net mineral acre covered hereby.
Notwitlrstancling arry other provisions of this lease, it is expressly understood and agreed that
altc| the'prirnary tcrnl, this lease cannot be maintained in force solely by the payment-of shut-in
gas loy'alt1, lbr any one period in excess of 2 consecutive years.

It is agreed betu'een the parties that an1'royalties that shall be ulpaid or withheld for a period
o1' over 60 days fbr any reason whatsoever shall bear interest at the current prime rate of
interest charged by the Peoples Bank of Coldwater, Kansas, from the date they are due until
paid in firll.

Atly amoltnts due and owing fiom Lessee to Lessor shall be paid by cashier's check.

Lessee shall not be entitled to place any gas produced offthe above described oil and gas lease
in pipelines located on the land in the above described oil and gas lease without first-agreeing
to a cornpensation schedule with Lessor with respect to said off-site gas.

Lessee shall not remove or Ltse fiesh water found on the leased premises without prior written
collscrlt o1- Lessor. In the event fl'esh water is needed for the drilling of a well located on the
above clescribecl leal property, l,essee agrees to pay to Lessorthe sumof $500.00 forthe use of
s.rid ulrte.r'.

LESSOR:

Walter Don Thompsonl'om Castelli, Presiclent
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 March 20, 2012

Tisha Love
Castelli Exploration, Inc.
6908  NW 112TH
OKLAHOMA CITY, OK 73162-2976

Re:Drilling Pit Application
Thompson  1-30
NW/4 Sec.30-30S-18W
Kiowa County, Kansas

Dear Tisha Love:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the
free fluids must be removed.  The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred.  The fluids should be removed again within 96 hours after drilling
operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily.  NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well.  Please call the District Office at
(620) 225-8888 when the fluids have been removed.  Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill.  If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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