
Expected Spud Date:
     

OPERATOR:  License#

Name:

Address 1:

Address 2:

City:          State:             Zip:   +

Contact Person:

Phone:

CONTRACTOR:  License#

Name:

 Well Drilled For:    Well Class: Type Equipment:

   Oil    Enh Rec     Infield   Mud Rotary

   Gas    Storage      Pool Ext.   Air Rotary

        Disposal     Wildcat   Cable

   Seismic ;       # of Holes    Other

   Other:

         If OWWO:  old well information as follows:

  Operator:

  Well Name: 

  Original Completion Date:             Original Total Depth:

Directional, Deviated or Horizontal wellbore?                       Yes       No
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

  

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

NOTICE OF INTENT TO DRILL
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Form C-1 
March 2010

Form must be Typed
Form must be Signed

All blanks must be Filled

For KCC Use:

Effective Date:

District #

SGA?            Yes         No

Spot Description:                             

    -    -      -    Sec.         Twp.         S.  R.                E        W

                      feet from         N  /         S   Line of Section

             feet from         E  /         W  Line of Section

Is SECTION:         Regular         Irregular?

(Note: Locate well on the Section Plat on reverse side)

County:

Lease Name:                            Well #:

Field Name:

Is this a Prorated / Spaced Field?                                                    Yes        No

Target Formation(s):

Nearest Lease or unit boundary line (in footage):

Ground Surface Elevation:                                                                        feet MSL

Water well within one-quarter mile:                                                    Yes         No

Public water supply well within one mile:                                    Yes         No

Depth to bottom of fresh water:

Depth to bottom of usable water:

Surface Pipe by Alternate:         I          II

Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:

          Well          Farm Pond        Other:

DWR Permit #:
(Note: Apply for Permit with DWR       )

Will Cores be taken?                                                     Yes         No

If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

  1.   Notify the appropriate district office prior to spudding of well;
  2.   A copy of the approved notice of intent to drill shall be posted on each drilling rig;
  3.   The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set   
       through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.
  4.   If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;
  5.   The appropriate district office will be notified before well is either plugged or production casing is cemented in; 
  6.   If an ALTERNATE II COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.    
       Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate II cementing   
       must be completed within 30 days of the spud date or the well shall be plugged.  In all cases, NOTIFY district office prior to any cementing.
  

I hereby certify that the statements made herein are true and to the best of my knowledge and belief.

Date:            Signature of Operator or Agent:                           Title:

For KCC Use ONLY

API # 15 -

Conductor pipe required                                                  feet

Minimum surface pipe required                                    feet per ALT.       I       II   

Approved by:

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date:      Agent:

Remember to:

-   File Certification of Compliance with the Kansas Surface Owner Notification
    Act (KSONA-1) with Intent to Drill;
-   File Drill Pit Application (form CDP-1) with Intent to Drill;
-  File Completion Form ACO-1 within 120 days of spud date;
-  File acreage attribution plat according to field proration orders;
-  Notify appropriate district office 48 hours prior to workover or re-entry;  
-  Submit plugging report (CP-4) after plugging is completed (within 60 days);
-  Obtain written approval before disposing or injecting salt water.

-  If well will not be drilled or permit has expired (See: authorized expiration date) 
  please check the box below and return to the address below.
              

            Well will not be drilled or Permit Expired    Date:
           Signature of Operator or Agent:

  
Mail to:  KCC - Conservation Division,

130 S. Market - Room 2078, Wichita, Kansas  67202

  

   

    

(Q/Q/Q/Q)

month               day                     year

E
        W

1076690

Submitted Electronically



IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form.  Include items 1 through 5 at the bottom of this page.

Operator:

Lease:

Well Number:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:                -               -               -

Location of Well:  County:

                                                  feet from           N   /          S   Line of Section

                                                  feet from           E   /          W  Line of Section

Sec.             Twp.       S.  R.                            E            W

Is Section:           Regular  or          Irregular

If Section is Irregular, locate well from nearest corner boundary.  

Section corner used:          NE        NW        SE        SW  

PLAT
Show location of the well.  Show footage to the nearest lease or unit boundary line. Show the predicted locations of

lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

In plotting the proposed location of the well, you must show:

1.  The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

     4 sections, etc.

2.  The distance of the proposed drilling location from the south / north and east / west outside section lines.

3.  The distance to the nearest lease or unit boundary line (in footage).

4.  If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells; 

     CG-8 for gas wells).

5.  The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

EXAMPLE

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

Side Two

  For KCC Use ONLY

API # 15 -

LEGEND

Well Location
Tank Battery Location
Pipeline Location
Electric Line Location
Lease Road Location

1980’ FSL

3390’ FEL

1076690

4

820 ft.

88 ft.



Is the pit located in a Sensitive Ground Water Area?          Yes           No              Chloride concentration:                                                       mg/l

                                                                              (For Emergency Pits and Settling Pits only)

Is the bottom below ground level?                 Artificial Liner?             How is the pit lined if a plastic liner is not used?

 Yes           No               Yes           No   

Pit dimensions (all but working pits):               Length (feet)                    Width (feet)                              N/A:  Steel Pits

               Depth from ground level to deepest point:                                    (feet)               No Pit

If the pit is lined give a brief description of the liner   Describe procedures for periodic maintenance and determining
material, thickness and installation procedure.   liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:  Depth to shallowest fresh water                                  feet.
       Source of information:

          feet       Depth of water well                           feet         measured                 well owner                 electric log                 KDWR

Emergency, Settling and Burn Pits ONLY:   Drilling, Workover and Haul-Off Pits ONLY:

Producing Formation:     Type of material utilized in drilling/workover:

Number of producing wells on lease:    Number of working pits to be utilized:

Barrels of fluid produced daily:     Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to   

flow into the pit?          Yes         No      Drill pits must be closed within 365 days of spud date.

 I hereby certify that the above statements are true and correct to the best of my knowledge and belief.

    Date                                         Signature of Applicant or Agent

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1 
May 2010

Form must be Typed

Operator Name:                   License Number:

Operator Address:

Contact Person:                    Phone Number: 

Lease Name & Well No.:

Type of Pit:

 Emergency Pit  Burn Pit

 Settling Pit  Drilling Pit

 Workover Pit  Haul-Off Pit

(If WP Supply API No. or Year Drilled)

Pit is:

   Proposed           Existing

If Existing, date constructed:

Pit capacity:

                                             (bbls)

Pit Location (QQQQ):          

              -               -              -         

Sec.        Twp.          R.                        East          West

                Feet from        North /       South Line of Section 

                Feet from        East  /        West  Line of Section

                                                                                      County

KCC OFFICE USE ONLY

Date Received:           Permit Number:                   Permit Date:     Lease Inspection:          Yes          No

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

Liner            Steel Pit             RFAC            RFAS

1076690

Submitted Electronically



If choosing the second option, submit payment of the $30.00 handling fee with this form.  If the fee is not received with this form, the KSONA-1 
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned. 

I hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date:     Signature of Operator or Agent:      Title:

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

CERTIFICATION OF COMPLIANCE WITH THE
KANSAS SURFACE OWNER NOTIFICATION ACT

Form KSONA-1
July 2010

Form Must Be Typed
Form must be Signed

All blanks must be Filled

OPERATOR:   License #

Name:

Address 1: 

Address 2:

City:                    State:           Zip:                   +

Contact Person:

Phone: (              )                 Fax: (              )

Email Address:

Surface Owner Information:

Name:

Address 1: 

Address 2:

City:                    State:           Zip:                   +

Well Location:

  -  -  -    Sec.       Twp.          S.   R.                   East      West

County:

Lease Name:    Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of 
the lease below:

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).

Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed:        C-1 (Intent)         CB-1 (Cathodic Protection Borehole Intent)         T-1 (Transfer)         CP-1 (Plugging Application)

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and 
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines.  The locations shown on the plat 
are preliminary non-binding estimates.  The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

When filing a Form T-1 involving multiple surface owners, attach an additional 
sheet listing all of the information to the left for each surface owner.  Surface 
owner information can be found in the records of the register of deeds for the 
county, and in the real estate property tax records of the county treasurer. 

I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), I have provided the following to the surface 
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form 
CP-1 that I am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this 
form; and 3) my operator name, address, phone number, fax, and email address.

I have not provided this information to the surface owner(s).  I acknowledge that, because I have not provided this information, the 
KCC will be required to send this information to the surface owner(s).  To mitigate the additional cost of the KCC performing this 
task, I acknowledge that I am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

1076690

Submitted Electronically



Side Two

For KCC Use ONLY

API #15-

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator' Mai Oil Operations, Inc.

Lease' J=c])nlitt-F|e9|er Unit

Location of Well: County: RusseH

820 feet from

Well Number: _?_

Field' Kennebec

88

Sec.4_ _Twp. 15
. feet from |

S. R.14

S Line of Section

w Line of Section

E IXlw

Number of Acres attributable to well:,

QTR/QTR/QTR/QTR of acreage:
Is Section: (Regular or Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: | | NE| | NW| | SEJ |sw

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of

lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
Vbu may attach a separate plat if desired.

4

LEGEND

O Well Location
I Tank Battery Location

Pipeline Location
Electric Line Location

•••"• Lease Road Location

FSL

EXAMPLE

SEWARD CO. 3390' FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

1980'FSL

In plotting the proposed location of the well, you must show.

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).
5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



S «-ClAL)ff*ID-(.T)

AGREEMENT.MademdcmcreJmteUK , 25

OIL AND GAS LEASE

day of

by and bwwwn The Robert P. Schmitt Tru3t!j_

who-* mailing address is 17655 Four Corals Road, Gorhj*m,_KajK»B 67640^

and MAST DRJU.1NG, INC.

hereinafter oiled Lessor (whether a

I-essot, m eonsideratinn of_ OncamlO.v.C

„ hereinafter called I.«s«:

___ _ ) in band paid.

c for Ihe pnrjtow or tovenigalin$, «ph)rinjt h> prophystcal and other means, prospecting dri'iwj?. mining *«! operating for and producing oil. liquid
tr)dmcarbonK, ill ga«j, *ad their respective onnftrtoeal prcKhsels. jnjecimg; pw. water, ettwr flpidt, and *» into wbsurfcce Mian. l«ymp pipe lines, storing oil, building
isnks. power (tsikww, wlrjihone lines, and other -structures »nd things fterenn to produce, save, lake me of. treat, iranufecture, pmces*. Bore and imtspon said "il.
liquid hydrocarbon*, e*»« and *=>* respective conSitucot products and ofter products rmnutacMred iherefinrn, and k-usme *«d olhemiw cairne for its employees,
(he following described bud, together wl* my rcrerefeaary rigfeH »od after-acquired mhmst.

thercta dlunred « County of RmRussell Kansas described as fallen t to wit;

TTie Northeast Quartw of Section 9 Township 15-S and Range 14-W
The Southc^lQuaner of Section 4 Township 15-S nnd Range 14-W

9S4 15-S 320
Acres, m&re or !»*, sad all accrciitms

Subject to the provisions herein contained, this tease stall remain m force for a term of __l__j,e«r! from this d«e (carted "primary (MHO. and as long
tfereafter M Pil JiquW hydmcafbOTS. |« W Wh«r re«rJc«rVe «mti^

Nw\ nfittiindmg anydiing lo B» eonirafy eomiincd herefet, Leaee is bcraby gnmwd the twtusive option, to be srerciRd prior tn the d«i! on whkh Afs
I JJJTK: oriny portion thereof would expire in aaMrdimce wft i&tonmwd pro'««fls,i>f wtajdit^ ifeis tease frr an *ddkiofn! period of orw ( n ywn !•? ma l l of the
acreage described herein that is expiring, lite only tction repaired by Lessee to CXCTCIM this often bchif pfVTKat U t JTJWW of an KMittoMl contkJcisiisn of the fum
of SJJ100 per net mineral acre so enKirfcd which p*ymeat shelf co«er the entire mw (!) yew extended primary term. Soch lender slwtH be ri» check m right draft
mailed ic »r detrvercd tn [«f^or at the «faovi! wiititn? far such other wjikwi at Lessor rmy hcrcimifier furnish l.«wc via ».-nt(cn notice). Should th« nptinn be
evcrciwl as herein pn>vkf«l it shall be mnstdettd fnt ifl purposn BS thovgh thii lease originally provided Tor A pdmaiy term of fiwr (4) yean. If thb !.«« is
extended u to on)>' * pnnran nf die acreage then come4 hereby. Lessee sh»il dc«ign»ie svcb portion i^ a reconlahte wflrament

f» cofltttteratfeni of lie preinwe* the said teitt* tuvensiis' »nd J^KC«.
I". To deliver lo ihe credit of fewer, free of oo*L » the pfpe line to which lenee awir connect wcOt on taM I«TV!. tbc equal one-eidiih I Hi r«' ('t"»l! oil

produced snd atved from fbe leased premises.
2"*. To pay (e»nr For gMnfwhstwevei n*turenrkmd prodaced tadvoU,OTnsodoirtbeprcTnhet,ortncd in rne nwnufccfure wf *ny prmhicB therefrom,

oitc-eiglift C-'O. si the market prk-« M the ue!l, (bm, as W g« Rofd hy Icwee. in no event more than one-cijtrtfi ('4> of the proceeds rwrciverl by tetttt (rortl such salesX
for the gas told, »Kd off Ac pmocsa, ai in the irtann&ctvre of products, aid ptyaKOb (o be trade rnnnlWy . Whttnj C4S from i well prwiucuig gas only is not sold or
B*«l, lesue w«y pay or tender « mnift' OK t)oQar (Sl.QO) per year per net mineral acre rwsined hcmnjdcr, and if SKh payment or rcixkr is made ii uiU he
conswieirf ttuttsss is being prodacwf vriihb ih« meaning of the precadî  pongnpb.

Thtefcase miy be mamiatncd tfttrinji tfc» piinury wrm hereof wMwot Anther paymect ci drill mp opMBik>B5. If die kMee ihill commence to drill a wdl
•within the term of thh lease or any roeisfon thereof, the kstce shtil Invc tbe right to drill tnch wrlHo corr^etion with reawruhte dfligm« intl dfspaich, and if oil or
gas,ortnhacfaKmbcftwrHjmr^mg<^trMe«,Ahfcw^
ttisi mentioned.

If said leswr ">.n< a t«s* interest in the above described land than the entire and mdmdcd fee simple nntc therein, then the royalties herein provided for
.tniil re fwkf (fee nut femr onry m the proportion wfakfc tessor '» interr^f bears to the whole and iradtVtdwf fee.

U'isw sbsf I bave Ihe right to us*, free of coft gu, oil •"(! wafer produced on said land for lessee's operation thereon, cxccjrt **tcr fwn the «cll? of lessor

When re^Ttestol hy lessnr, feisee thsll hur> lesjee's pipe ItiKi bel«w phi* depth.

NO wcif vhall be drilled nearer ftan 200 fcu lo the rmusc or tnm now on Hid premises wiibout writien CV'THCIH of lessor.

Lessee shall pay for J;im»ge^ ratncd by tcsixe'i Opernttons to ftwing eropi on said fand.

Lessee shaft h*vc the right at any time to remove all machinery aad fixture! pfeccd on said premise*, including the ngfit to draw ind reTnove cuing.
If ftoestntctjfetrher party bcrFio ts assigned, and thcpnv3ef«orMsignmg b wbofe or ra part is expnasty allowed, ttte covenants hereof shall extend to

their bcto. execuiore. administrators, sncceason or assigns, hut no cnange in the ovrnentt^i of (he Uod or ntignmeM of rcntahi or royalties shall he hnkSing tm the
lessee unlit nflcr ilw !<?«!•._• has been fummied wiih s witicn t/ausftr or au^oment or a tnw copy rb«wf In case \asee Hsiem this !csw. m whole or in pan. lessee
Jhall nc rrtteved of sit obligations with respect lo the assigned pwtwn (*t jMrltona arising Mbseqacrrttotedaieofass^wTKnt

i cwr may n >n> time nccnte and deliver to lessor or place of reconl or ntaafs cortrine *">' pcntion or portions of the above described premises ami
thereby surrender (hts lease u to such portion or portions and be relieved Of til obligations as kt th* *crt »(C urrenOerod.

All express or onpficd covenants of fliii )e«c shad be subject in ill Federal and State tawi, Executive Orders, Raki or Rc^ut«ions, and dt» lease sh*9 not
be tcimituted, n *-(w)c or m part, nor lessee tield liahtc in Ourages, for fitilure to comply therewi&. if ctmtpliance is prevented by, or if such fiulure is the result ot any
nidi Law, Order, Rote or RepnUiicn.

Lesww hereby wantats and afireM to defend the titfe tn the Iwxlt herein described, aih! agreet that fte te»ee shall have ihe right at sny time to redeem fiw
fci^r, fry ^yracrt arw rnortgagc«, »«w w oH»er tieas on ̂  above de^
rwlder thereof, and *e BBfcrsî ed lesswrs, for Ihtmî re* arrf their te^
premKet dmcnbcd bere î, is H ftr as «*d rignt of dower ancl homestead may in any way affect the purposes for which Che te*se n nude, at reclKd nercin.

U«eA « 'B orrfwn^ r» hereby gwen te ri^ arri powe* » p«>t w «^
!c»-w» m tfic imrrMdiaie vkinity thereof when o lessee's judgment it it necessary or advisable to do M> in aider a properly develop an] operate saM tern premises to as
ra promote the enasnvfltiwi af t*a. gti or other muttrals m and omfcr and AM may be prodB«4 from said premises. sn<* poottng to be of (nets swuignotB to one
another and to be into a unit or units not exceeding 40 «ctw each in *e e«rrt of « oil wttt, or fnto a miiti or onttt sol e-(«ediht WO acres cadi in fee evem of a $*s
*rfl. Lessee shall t«e«M in writing md «cwd ai the conwyatiM fec«nl» of roe wunty in which ih* land herein leastd tt Oftated an flKtrmwU identflyrog sad
•*c«-nh (ne the pooled acreage. Tttc cwjn: acreage w pooled into a tr»et w twit shall be Heated, for ill potpctses except Ihe payment of royalties m) ptwhtetwn finm tbe
pooled. uciL en if 'A were mcludMl n ihis k>u«. I f prcntactEon is (bund on the pooled acreage, it ihafl be traded as if production n had from fim lca«. Hrtrrthcr the wcfl
or wells be tecarctl oa the pr«ni«» e*rvera! by th« if«e or twL In Hew of *« royalties ckawtiere herein Specified, tessor ihtll KOshv on prodnstioo from a twit so
pooled, only such portion of the royalty stipulated herein as the amount nf bis icrcagc pVa» ra fee ami or his royalty interest therein on an acreage baafs bean tn the wtai
•cruge to pooled in tbe pnticotBT wnn involved.

»i of Ac day and yeaf Risf tbore written.

Robert D, Schnrilt, T

BOCK 214 .0042



VOKM W - (PHOWfT* S Bt*«MJ.) (PARJ-LT)

OIL AND GAS LEASE

AGREEMENT. Made end entered imp the 24 dayof June , 20 |Q
Meivin A. Fleglcr and Juwifta Ftegter trustees of the Meivin A. Flegler Hurt dated Feb. 9 2010; and Juanita Fleglcr

lvfai A. Fkgler truMcggjof die Jtanila integer tnist dated Feb. 9 2010

wtenw mailing tdoms is 18484 Walters RfJ. Russell, KS 67665 _____ faeretadto called Lessor (whether one or moreX

mid MAST PRILUNO. INC. __ „_

taemsSer called Lessee;

lessor, in conrideration of ___ j^petalO.V.C^IT _ „ _ _ _ ftsttma. ff_JJft ) m hand paid
rwH*<tfwh^fclK«KtaKr^ged Brief the royafcteherew IHBCJ and lets exetasively
unto te*wc (br We jwrpose of invratigitfing. exploring by gcopbyitcai tnd otter tneaw. prospecting driHmi, mining mi opertfine for md produemg trtt. liquid
hydrocarbon*. 41 gwes. Md iheir respective coositecm prorfmtf. mjwling RW, w*cr, otter fluids. BmJ atr into subsurface ttrata. toying pipe lines, storing oil MUiK
unis. power stations. telephone lints, and otfier rirtfclwra and Ainu ttamw |o pnxfcwe. *«w. toAe can nf, tw*. m».«GKioR!. p/aocw, JAW »»d tnmtnon witf oil,
liquid hydrocarbon!. gase* imt their respecfivt constituent products ami other products mamirnctnned therefrom, *id hnusing and oHierww caring for its employes
the f r>Hn wit ig described l»nd, logtthct ivttfi my reversionary rights and aftcr-ncQuired miwst.

Swnrin situated in County of Ruggl! State of Kansas _____ __ _ deststbed as follows to wfc

All of the Southwest Quarter (SWM)

Acres, rm« or let*, and all accretions
hlScCT*OB 3 .Township 15-S .Batgt 14-W mdcontaminR 160 thereta

Swbj»( to tb« ptOTBions herein contained, lira tea« shrfl rermai m foroe for a lerm of _J^-_J*«" &»w *« date (colled "(trimary lcna"X and as long
ihn^fief M dl Jii^ hydF9carboos. gn n other ffi^ectm co^

Nolwiifwtwxfitig wiything to the contrary eantnned heron, Uvcee M hereby prmicd the cnJUHve option, to be cxerctfed prbr to Ihc date on which Hi is
Lease or any portion (hereof would expire 'm aaxvdante wift its ttom andprovtekni,afexb^u]tdihUve f^anMUttJot^ p«rMofoiw<l)ywf «tD««of ̂
•croifie oemibed herein ihrt Is expirirtB Tlw only action requtnd by Laan to exerebe thij option being payment to Lessor of an nttitHxn) ccmtdention of flic sum
ofSiQ^pertietminersI •W»««^l<t4MfV*M*4Mwivto4rilif«»^|Hr«aBnMi^HW«m. Sot* leader it»H be vis e*ect or sî tf draft
nitiilcd to or delivered lo lessor at die above •(Mress (« inch other addrcu M Lcuor nuy hmiraltef fbmish Le«see via written notice). Should din option be
exercised as herein provided it stwU be considered for sH purposes as tfaou^) Uiin Lease oriei*Hliy ptvhdcA fot a primary term of four {4} ycsrj. If this Lca» is
extended *j to only • portion of dw acreage dun covered hereby, lonec shall designate loch portiofl by a fCGordabte imOianent

(» consfd«a(tffli of the preRtiso the nid lenn covenanu and agnm:
1 * To ddrva 10 the credit of Jeuor. fre* of cost in the pipe line to nfiieb tetwe m»y ttmrcct wdh on taid land, the wjiul fne-eigh* (M) part of ifl oil

produced and s*red fro m the teased pren isa.
7*. To pay &*or fix got of whatsoever na(«re or kind ptDdnoed and tota, or used off tin premise*, or vscd in the mnabcture of any products tbetcftom,

we eigh* (W), at the nwkct price at tt« wd(, (but, BS to g« »old by fcroee, in no event mow fern one-eighth {«} nf ths proceeds received by tesstc from such sdes),
for lite gas sold, «Md nffitK premfws, or fn the mwiufi*rtnre cf product*. »W pnyiwnti lo be made mnntftfy. Where gw front i well ptodirang gw only it not sold or
met. lessee may pay or tender as royally One Doitar (SI OOJ per year per ad mtncnl aca returned hereuMfcr, Bod if such payinotf or taidD' n made ii win he
eomidcred that gM is being produced within the meaning of 0* preceding paragraph,

This tease may be raabHanual during the primary Km hereof withrat ftntber paymem or driHlng opeMBKas, if the lesKC shall commence to dnft a weil
within the term of this taee or any extension ftcreot the lessee shaft have (he right to drill met) ««?! to oompletHW with roBonsMe dlligenm and J«pnteh. and if oil w
(jt« , or ciilirr of tiiian, be foanA in paying quantities, tiui tease shall contfnye nad be in force with like effect n if such well had been completed wnnin the let m of year*
fint mentioned,

If said lessor ow» a test intonst in the above described Itnd than the miire and undivided Fee simple atau therein, then the royalties \mt'm provided f«
stwH b« paid the »id lewm only in Ihe proportion »liid» lean's iotenA bc« to the <Khote and undivided fee.

los« shall have tb*rigW to «s^In» of o^ 6^ o« and ¥m« produced M

No wctt sha!} be drilled newer than 200 fee! to Bw hwse or bam n«w on laid prmnnaswifeoofwrilten consent of traw,
Ltrwee Aall pay for domngei c&wed by ksice's Openttioru to growing crapf on laid land.
teticc thull t«ve Ihe right « any ti me u> mno¥e afl madtiiwfy VH) fixiuro placed on stud premises, deluding the f tg)« fo drmv and remove m'ng.
If tbe eitate of cfthc* pwty (tetetn h msipted, iirf(hcprKtlcgcofaMig»m§ in whole or m part tscxpressiy allowed, the covenants heroofifiiR extend to

their heirs, cxecutprs, admtniriratiors. soccctnu) or assipns, but no chanpe in the cmeiship of the land or wtifRment of rentalt or ro?i£e* eh^i be binding on the
(esace until sfler (he tew* has been (tenahcd wWi a written Battler or gnfgBment or a true copy thereof. &i ca« lessee jtnfgns Ail base, in whote or m part, lessee
•hail be relieved of aU obligationi wWi resprct to *e Bwigaed ^ianuportwmt^xibtKl^»fatorim>8m<&

Lesjee may at any lime execute and drfiter to lessor at place of record or releases covering ray portion or portion* of t)» above described premise* §nd
ttoTftysurreodCTlhaleaaaitanHftportHinCT

All (vjMPM rr fmptied cowerunts of *fe k»se shatl be sohjort to »" Federal and St«tc I JTOX, Executive Orders. Rctes or R«subtiom, and *i« leoie snail not
be rennhiwed. in wla* c* to part, tier lessw IKW liabte hi damage^ ftr faite^
Aicb Law. Order, Role or Regulation,

Le^or Hereby warrants and agrees to defend tfw title to the [and* herein described, nd feax thai tte tenet *tnf( rtuve (he right at any ikne to rc'Jecm fttr
te^ior, ̂  ptrymcnt any mmtfa^, taxes or oHier llcffl on te id^
lK>3du (h««oC and the unden^ned ie^ore, ̂  Uieti^m and tfaeir ̂
prrmiuM dettrtbed herein. In »o Tw at said right of <bmw and homestatd rrwy m any way ntfcct tfw porpOK* for which (his lease is made, as recited herein.

l-BBrt. rt fe option, « hewrby giwm llw nght WH) power to |h«I <w c'jrttww tlte acreage em-ncil by |l»i* tetse t* a;iy pc,rt»»t ihciewf «-itb tithe' Isn't. V«ire IT
lemes in the immediate vicinity (hereof. *iwn n lessee's judgmiml it is n*u«M«y or advtsaMe to do s> In order M property develop tod operate Rid tease premise* so 31
to pftimote Ute pomemtion of oil, gas or tnhcr mineral in and under and Efiat may be produooil from said premise, such pooling m be of tmcu comiguoua to one
iDDthef and to be into 8 imi» or units i»t cxcecdnig 40 sow each in fin event of « oil well, or hito a unsti or units not exeeedtug 640 acres each in the event of a gas
well. Lessee shall enecrte in writing and record in Ih* conveyance' records of foe county in which Ac tad herein teajed B tritBaWd an mstiwnent MentHyirs and
describing UK pooled >creafie. The entire acreagt! so pooled fate a tract or unit shall bo (roMcd, (or ill purposes eucpt the paymcM of royalties on production Rom t!w
pot'Jfd unit, as if it were inctadeii in this ICB.M. U (irt^cltoR i* foaid ojuhe1 |H»W aw^e, h sftSl l» trsdW «s if prrrfu^
or welli he iocnted OR rte prcmtses corned by thw kaie or not In lira of the mysllies clwwherc herem ipeoficd, texsnr *hn!l rtwivc on production fiom a trail so
lKx>ted<wtymcipmiw of Jhs royalty rtipatBrih
acreage to pooled in the particular unit involved.

IN WITNESS W1 fERfiOF, id*
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 March 20, 2012

Allen Bangert
Mai Oil Operations, Inc.
8411 PRESTON  RD  STE 800
DALLAS, TX 75225-5520

Re:Drilling Pit Application
Schmitt-Flegler Unit  2
SE/4 Sec.04-15S-14W
Russell County, Kansas

Dear Allen Bangert:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed.  The fluids are to be removed from the reserve pit as soon as
practical after drilling operations have ceased.  KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily.  NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well.  Please call the District Office at
(785) 625-0550 when the fluids have been removed.  Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill.  If you have any questions or concerns please feel free to contact the District Office at
(785) 625-0550.
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