Forkccuse: o KaNsAS CORPORATION CoMMIssiON 1076876  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 04/20/2012 Spot Description:
month day year NE _NE NE _SW g0 13 mup 16 s R 25 [Je[X]w

(QIRIQIQ) 2470 ) ;

OPERATOR: License# 34579 2600 feet from I:l N/ S Line of Section

Name: Cobalt Energy LLC feet from D E/ W Line of Section

Address 1: 115 S. BELMONT #12 Is SECTION: Regular I:l Irregular?

Address 2: PO BOX 8037 (Note: Locate well on the Section Plat on reverse side)

City: WICHITA State: XS zip:; 67208 + County:_Ness

Contact Person: _Nicholas D. Hess ‘ I o

316-2014101 Lease Name: Dietterich Trust Unit "A Well #: 1-13

Phone: NA
Field Name:

CONTRACTOR: Licensey_ 33350 Is this a Prorated / Spaced Field? [ ves [Xno

Name: _ Southwind Drilling, Inc.

Target Formation(s): _Mississippian
Nearest Lease or unit boundary line (in footage): 40

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _2511 Surveyed Surveyed feet MSL
i i u y o N
I:lGaS |:|Storage D00l Ext. I:lA"' Rotary Water well within one-quarter mile: | |Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: [ X |Yes I:lNo
Seismic - # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _1100

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set:
Length of Conductor Pipe (if any):

I:llf OWWO: old well information as follows: 200

Operator:
Well Name: Projected Total Depth: 4500
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: hauled

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

€T

9T

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-135-25382-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by:  Steve Bond 04/09/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 04/09/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

X sz

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-135-25382-00-00

Side Two

1076876

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Cobalt Energy LLC

Dietterich Trust Unit "A"

2470

Location of Well: County: Ness

feet from

feet from

Lease:
Well Number: 1-13 2600
Field: NA Sec.13 Twp. 16

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _NE

- NE

S. R.25

H

N /[X] S Line of Section
E / W Line of Section

[T Xw

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2600 ft.

NOTE: In all cases locate the spot of

In plotting the proposed location of the well, you must show:

2470 ft.

he proposed drilling locaton.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1076876 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Cobalt Energy LLC License Number: 34579
Operator Address: 115 S. BELMONT #12 PO BOX 8037 WICHITA KS 67208

contact Person: Nicholas D. Hess

316-201-4101

Phone Number:

Lease Name & Well No.: Dietterich Trust Unit "A" 1-13 Pit Location (QQQQ):
Type of Pit: Pit is: NE NE _ NE SW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 13 Twp. 16 R. 25 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2470 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2600 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

450 (bbls) Ness County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves | ] No [ ]ves No solids from drilling mud and bentonite self-sealed
80 80

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) [ | N/A: steel Pits

4

[ ] No Pit

(feet)

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 62 feet.
Source of information:
4038 feet Depth of water well 90 feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
bentonite

Producing Formation:

Type of material

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Number of working pits to be utilized:
Abandonment procedure: AllOW t0 evaporate, back-fill when

utilized in drilling/workover:

1

dry.

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

04/02/2012

Date Received: Permit Number:

KCC OFFICE USE ONLY

15-135-25382-00-00

Permit

D Liner D Steel Pit

04/09/2012

RFAC | |RFAS
Yes D No

Date: Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1076876

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 34579
Cobalt Energy LLC

115 S. BELMONT #12
Address 2: PO BOX 8037
WICHITA

Name:

Address 1:

State: KS Zip: 67208
Nicholas D. Hess
) 680-6755 Fax: ( 31

nick@cobaltenergyllc.com

City:

Contact Person:
6

6 440-9395

Phone: ( 31 )

Email Address:

Well Location:
NE NE NE_SW Sec. 13 Twp. 16 S. R. 25 EIEasWest

Dietterich Trust Unit "A" 1-13

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
John L. Dietterich

112 N. Delaware

Name:

Address 1:

Address 2:
Ransom

KS iy, 67572

City: State:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Reorder No. Wichita K3, 67201079

FORM 88 — (PRODUCER'S SPECIAL) (PAID-UP) @ gty

1-888-4KSBLUE
63U (Rev. 1993) 09-115 13162648344 Wicta
- OIL AND GAS LEASE M o opun
AGREEMENT, Made and entered into the BN oyt November 2006

John L. Dietterich and Virginia A. Dietterich, Co-Trustees
John L. Dietterich Trust dated 5-13-1982
Virginia A. Dietterich Trust dated 5-13-1982

by and between

whose mailing address is Ransom, Kansas 67572 : hereinafter called Lessor (whether one or more),
it Palomino Petroleum Inc.

hereinafter caller Lessee:

Lessor, in consid of One and More pottars 5_ON€_(1200) )14 nand patd, receipt of which

is here acknowledged and of the Ities herein provided and of the ag of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose

of 1 hysical and other means, prospecting drilling, mining and operating for and producing oll, liquid hydrocarbons, all gases, and their respective

gating, exploring by geophy
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other stuctures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transportsaid oll, liquid hydrocarbons, gases and their respective constituent products and other
prod f: d theref and housing and otherwise caring for its employees, the following described land, together with any rights and aft quired interest,

therein sitvated in County of Ness State of Kansas described as follows to-wit:

Township 16 South, Range 25 West
Section 13: W/2

In Section T hip Range and i 320 acres, more or less, and all
accretions thereto. Th ( 3 )
Subject to the provisions herein contained, this lease shall remain in force for a term of .__ri_._ 'years from this date (called “primary term”). and as long thereafter

as oil, liquid hydrocarbons, gas or other resp or any of them, is produced from said land or land with which said land is pooled.
In consideration of the premises the said leasee covenants and agrees:

lat. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (') part of all oil produced and suved
from the leased premises,

2nd. To poay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the f of any prod heref) one-eighth (%),

at the market price at the well, (but, as to gas sold by lesaee, in no event more than one-eighth ('4) of the proceeds received by lesaee from such sales), for the gas wold, used off the

premi or in the {i ol d heref: said p to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or l.amhr

as royalty One Dallnf ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
o fy

€ P!
This lease may be maintained during the primary term hereof without further pay or drilling iona, If the lessee shall commence to drill a well within the term
of this le any extonsion thereof, the lessoe shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be

found in paying quantities, this lease shall continue and be in force with lik fact as if such well had been completed within the term of years first mentioned.

If maid lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the suid lessor only in the proportion which lessor's interest bears to the whole and undivided fee.

Lessee shull have the right to use, free of coat, gas, oil and water produced on said land for lessee's operation thereon, except water from the wells of lessor.
When requested by lessor, leasee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without writjen consent of lessor.

Lessee shall pay for damagea caused by lessee's operations to growing crops on said land.

Lesnee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

1f the estate of ecither purty hereto is assigned, and the privilege of assigning in whole or in part is expressly ullowed, the covenants hereof ahall extend to their heirs,

dministrators, or assigna, but no change in the ownerahip of the land or assignment of rentals or royalties shall be binding on the leasee until after the
leasee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigne thia lease, in whole or in part, lensee shall be relieved of all obligations
with respect to the assigned portion or i urising sub t Lo the dute of uusi

Lessee may at any time execute and deliver to leasor or place of record a release or releanes covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of ull obligutions aw to the ucreage surrendered.

All express or implied covenanta of this lease shall be subject to nl) Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor leasee held liable in damages, for failure to cumply therewith, if compliance is prevented by, f such failure is the result of, any such Law, Order, Rule or
Regulation,

Lessor hereby warrants and agrees to defend the title to the lands herein deseribed, and agrees that the lessee shall have the right at any tiic to redeem for lessor, by payment
any mortgagoes, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the hnl?«r I_‘h:u‘of‘ and tt.u under-
wigned lessors, for themselves and their heirs, succesaors and assigns, hereby surrender and release all right of dower and h 1 in the premi herein, in so fur
as said right of dower and homeatead may in any way affect the purposes for which this lease is ma recited herein.

Lessee, at its option, ia hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do o in order to properly develop and operate said lease premises sa as to promote the
conaervation of oil, gas or other minerals in and under and that may be produced from said premines, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall exccute in writi nd
record in the conveyance records of the county in which the land hercin leased is situated an instrument identifying and describing the pooled ucreage. The entire acreage 8o
pooled into a tract or unit shall be treated, for all purposes excep. the pay of Jties on production from the pooled unit, as if it were included in this lease. 1f production is
found on the pooled acreage, it shall be treated as if producition is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In }uu of the

i lsewh herein cified, lessor shall receive on producition from nit 80 pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or hin royalty interest therein on an acreage basis bears to the tatal acreage so pooled in the particular unit involved.

Lt 2
Wt

IN WlTNES?WIiEREOF. the undcp,l(nod execute this instrument as of the day and year first above written,

" (e e L5 ik Dot O

John L. Dietterich, Trustee Virginia A. Dietterich, Trustee

State of Kansas Ness County

Receipl *: lHQOOk: 305 Page:ngﬁi"“ Foo: $12.00
Pages Racordad: 2

Cachier Inilisle: MH
Date Recorded; L1/27/2006 12:20:00 PM



EXTENSION OF OIL AND GAS LEASE

PALOMINO PETROLEUM INC.

WHEREAS,
is the owner and holder of an oil and gas lease on
Ness

the following described land in County, State of Ransas

Township 16 South, Range 25 West

Section 13: W/2
of Section Township Range and recorded in book 305 Page 641
of the Records of said County, and

11-6-2009

WHEREAS, said lease expires in the absence of drilling operations on
and the said owner and holder desires to have the term of said lease extended;

NOW, THEREFORE, the undersigned, for themselves, their heirs, executors, administrators and assigns, for and in consideration of

Ten and More Dollars, in hand paid, the receipt whereof is hereby acknowledged, does hereby
agree: that the said term of said lease shall be and is hereby extended, with the same tenor and effect as if such extended term had been
Two (2)

originally expressed in such lease, for a period of years from the date
of the said expiration thereof and as long thereafter as oil or gas (including casinghead gas) is produced from any well on the land covered
by said lease, subject however, in all other respects, to the provisions and conditions of said lease or said lease as modified, if any

modification thereof may have been heretofore executed; that no delay rental is due and payable on 11-6-2009
under the terms of this extension; and that all previous rentals due under the terms of said lease have been timely and properly paid.

IN WITNESS WHEREOF, this instrument is signed on this the 23rd
April 40.:09

day of v

112 North Delaware 2
Ransom, Kansas 67572 John L. Dietterich Trust dated 5-13-82
Virginia A. Dietterich Trust dated 5-13-82

VAT e
jinia A. Dietterich, ustee

1
John L. D%etterich Trust dated 5-13-82
Virginia A. Dietterich Trust dated 5-13-82

\ A S

STATE OF Kansas
8. ACKNOWLEDGEMENT FOR INDIVIDUAL (Kans. Okla, and Colo.)
Ness
COUNTY OF 23rd
Before me, the undersigned, a Notary Public, within and for said County and State, on this
i1. John L. Dietterich and Virginia
day of Aprll 1 200 i personally appeared g

afy_Dietterich, Trustees of the John L. Dietterich Trust and Virginia A. Dietterich Trust
both dated 5-13-82

to me personally known to be the identical person .5 who executed the within and foregoing instrument and écknowledgad to me

that they executed the same as their free and voluntary act and deed
for the uses and purposes therein set forth,
IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written,

P A
My commission expires RICHARD ALLDRITT R AW A me
NOTARY PUBLIC ' NOTARY PUBLIC
STATE OF . Richard Alldritt
STATE OF J Exp. LA Z4-) ¢
' ' . EDGEMENT FOR CORPORATION
COUNTY OF
Be it remembered that on this day of .20 before me, the undersigned, a

Notary Public, duly commissioned, in and for the county and state aforesaid, came

president of

a corporation of the State of , personally known to me to be such officer,
and to be the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and he duly
acknowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth,

IN WITNESS WHEREOF, | have hereunto set my hand and official seal on the day and year last above written

My commission expires

FRALIN ) S

NOTARY PUBLIC

State of Kansas - Ness County

Book: 322 Page: 279
Recoipl *: HJH6 Recording Fee: $8.00
Pages Racordad: |
Cashior Initials: MH

Date Recordad: 4/29/2009 1:.L0.00 PM




T GRNERL

8Book: 346 Page: 58

Roceipt *. 903

Foas Rengids | Recording Fou: $8.00
Cashior Initiale: MH
EXTENSION OF OIL AND GAS LEA Dale Recorded: 11/4/2011 10:10.00 AN

whereas, PALOMINO PETROLEUM, INC.

is the owner and holder of an oil and gas lease on

the foliowing described land in Ness County, State of Kansas
Township 16 South, Range 25 West
Section 13: W/2
ol Section . . Township .. Range and recorded in book 305 Page 641

of the Records of said County, and

WHEREAS, said lease expires in the absence of drilling operations on 11-6-11 (as extended Book 322' Page 279)
and the said owner and holder desires to have the term of said lease extended;

NOW, THEREFORE, the undersigned, for themselves, their heirs, executors, administrators and assigns, for and in consideration of

Ten and More Dollars, in hand paid, the receipt whereof is hereby acknowledged, does hereby
agree: that the said term of said lease shall be and is hereby extended, with the same tenor and effect as if such extendad term had been

Two (2)

originaily expressed in such lease, for a period of . years from the date
ofthe said expiration thereot and as long thereafter as oil or gas (including casinghead gas) is produced from any well on the land covered
by said lease, subject however, in all other respects, to the provisions and conditions of said lease or said lease as modified, if any

11-6-11
modification thereof may have been heretofore executed, that no delay renlal is due and payable on
under the terms of this extension; and that all previous rentals due under the terms of said lease have been timely and properly paid.

IN WITNESS WHEREOF, this instrument is signed on this the
day of

. Dietterich, Co-Trustee

Q %u&&' aATEE
Virginiag. Dietterich, Co-Trustee

John L. Dietterich Trust dated 5-13-82

Virginia A. Dietterich Trust dated 5-13-82

112 North Delaware

Ransom, KS 67572
Kansas
STATE OF

COUNTY OF 'N_QSS

-
Before me, the underslgnoz a Notary Public, within and for said Counly and Slale, on this .
day of a V 20 11 personally appeated hn L. Dietterich and

and _Virginia A, Dietterich, Co-Trustees of the John L. Dietterich Trust and the Virginia A. Dietterich Trust both dated 5-13-82

ss ACKNOWLEDGEMENT FOR INDIVIDUAL (Kans, Okla. and Colo.)

to me personally known to be the identical person S__ who execuled the within and foregoing instrument and acknowledged to me

act and deed

that _their execuled the same as_their free and volyoia
for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto mmmmm-asn plyo7E
My commission expires __Q_QSJ' - A WESLEY L. PENNER. JR.

STATE OF

STATE OF
? m I FOR CORPORATION
COUNTY OF -
Be it remembered that on this day of 20 before me, the undersigned, a

Notary Public, duly commissioned, in and for the county and state aloresaid, came __

\ president of

a corporation of the State of . personally known to me to be such officer,
and to be the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and he duly
acknowledged the execution of the same for himself and for said corporation for the uses and purposes therein set forth,

IN WITNESS WHEREOF, | have hereunto set my hand and official seal on the day and year last above written.

My commission expires —

NOTARY PUBLIC




ForM 88 — (PRODUCER'S SPECIAL) (PAID-UP) .
Reorder No. Ky&'ﬂ”ﬁ. Blue Print

63U (Rev. 1993) 09-116 Wichita, KS 67201-0703
OIL AND GAS LEASE S
AGREEMENT, Mude and entered into the 29th day of Decenbax — 20..—-—<06
byand’h Marjorie F. Taylor, a single person

Route ELN§9§M}E§‘ Keyser, West Virginia 26726 N

whose mailing address is called Lessor (whether one or more),

and Palomino Petroleum Inc.
hereinafter caller Leasee:
Lessor, in ideration of One and More Dollars (8, One ( 1. 00) ) in hand paid, receipt of which
is here acknowledged and of the royaldes herein provided and of the agreements of the lessee herein contained, hereb] grants, leases and lets axcluslval( unlo lessee for the purpose
of loring b physical and other means, prospecting drilling, mining and operating for and p ing oil, liquid hydi b all gases, and their respective

8 P Y 8 8
constituent products, injecting gas, water, other fluids, and air into subsuiface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other

products manufactured therefrom, and housing and otherwise caring for its employees, the foll g d bed land, wgether with any i y rights and after.acquired interest,

therein situated in County of 4Nﬁﬁs State of Kansas described as follows to-wit:

Township 16 South, Range 25 West
Section 13: NE/4

160
In Section T hip Runge and acres, more or less, and ull
accretions thereto, 5 'I‘hr ee ( 3 )
Subject to the provisions herein contained, this lease shall remain in force for o term of .. 7" years from this date (called “primary term"). and as long thereafter
as oil, liquid hydrocarbons, gas or other respecti i} d or any of them, is produced from said lund or land with which said land is pooled.

In consideration of the premises the snid lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may conuect wells an said land, the equal one-eighth ('4) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nuture or kind produced and sold, or used of{ the premises, or used in the of any d heref? one-eighth ('4),

ut the morket price at the well, (but, as to gas sold by lessce, in no event more than one-eighth (%) of the proceeds received by leasee from such sales), for the gaw sold, used off the
i or in the : o d heref: said paym ta to be made hly. Where gas from a well producing gas only is not sold or uved, leasee may pay or tender

an royalty rO;Iw Dollar ($1.00) per y;lr per net mineral acre der, and if such or tender is made it will be considered that gas is being produced within the
ing of the preceding h
This lense may be maintained during the primary term hercof without further or drilling i If the lessee shall commence to drill a well within the term

of this lease or any extension thereof, the leesee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years fivst mentioned.

If nid lossor owns o leos interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the snid lessor only in the proportion which lessor's interest bears to the whole and undivided fee.

Lossee shall have the right to use, free of cost, gas, oil and water produced on wuid lund for lessee's operation thereon, except water from the wells of lessor.

When requested by lessor, lessee shall bury lessec’s pipe lines below plow depth,

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lesgor,

Lessce shall pay for dnmages caused by lessee’s operations to growing crops on said land,

Loxnee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is awsigned, and the privilege of assigning in whole or in part is y allowed, the hereof shall extend to their heirs,
executors, administrators, successors or aseigns, but no change in the ownership of the land or assi of rentals or royalties shall be binding on the lessee until ufter the
lessee has been furnished with n written transfer or assignment or u true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with reapect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record n release or releases covering any portion or portions of the above described premises and thereby
surrender thia lease a8 to such portion or portions und be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease ahall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shail not be terminated,
in wl:ol- or in part, nor lessee held liuble in damages, for failure to comply th ith, if i is p by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any tinie to redeem for leasor, by payment
uny mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be aubrogated to the rights of the holder thereof, and the under-
wigned leswors, for themaelves and their heirs, successors and assigne, hereby surrender and release all right of dower and h d in the i bed herein, in no far
a6 said right of dower and homestend may in any way affect the purposes for which this lease in made, as recited herein,

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this leane or nny portion thereof with other Ignd “leane or leanes in the
immediate vicinity thereof, when in lessee's jud it is v or advisable to do so in order to properly develop und operate said lease premises o as to promote the
canservation of oil, gas or other minerals in and under nnd that may be produced from said premiscs, such pooling to be of tracts contiguous ta one another and to be into a unit
or units not oxceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lasnee ahall execute in writing and
record in the conveyance records of the county in which the land herein leased io situated an instrument identifying and describing the pooled acreage. The entire acreage so
paoled ihto a tract or unit shall be treated, for all excepi the of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if producition is had from this lease, whether the well or wells be located on the premises covered py this lease or not. In .hcu of the

It lasewh herein ified. lessor shall receive on producition from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreuge
placed in the unit ar his royalty interest therein on an acrenge basis bears to the total acreage so pooled in the particular unit involved.
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IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first ubove written,

Witnesses: v -
) C e 7] onfon. “Whtsngpns 3 _j%l"_,_
lor

Magjorie F. Tay

State of Kansas Noss Céun\g
e Roceipl ™: ?OQJOOk: 306 Page'R?:or ing Foo: $12.00
Pagos Recor 2

Cushior Initials: MH
Date Recorded: 1/16/2007 2:45:00 PH



EXTENSION OF OIL AND GAS LEASE

PALOMINO PETROLEUM, INC.

WHEREAS,
is the owner and holder ot an oil and gas lease on
the following described land in Ness County, State of Kansas
Township 16 South, Range 25 West
Section 13: NE/4
of Section Township Range and recorded in book 306 Page 599

of the Records of said County, and

WHEREAS, said lease expires in the absence of drilling operations on 12-20-11 (as extended Book 322, Page 585)
and the said owner and holder desires to have the term of said lease extended;

NOW, THEREFORE, the undersigned, for themselves, their heirs, executors, administrators and assigns, for and in consideration of

Ten and More Dollars, in hand paid, lhe receipt whereol is hereby acknowledged, doas hereby
agree: 1hat the sald term of sald lease shall be end is heraby extended, with tha same tenor and effect as if such extended term had been

ariginally expressed in such lease, for a perlod of Two (2) years from the date
of the said expiration thereof and as long thereafter as oil or gas (including casinghead gas) is produced from any well on the land covered
by said lease, subject however, in all other respects, to the provisions and conditions of said lease or said lease as moditied, if any

modification thereof may have been heretofore executed; that no delay rental is due and payable on 12-20-11
under the terms of this extension: and that all previous rentals due under the tey?’sa!f lease have been timely and properly paid.

IN WHEREOF. this jnstrument is signed on this the
day of \ ,'«/(A/

11
.20

Wtngoni I Lyf oy
Marjorié F. Taylor a/k/a Marjorle Taylor )

Route 1, Box 126

Keyser, West Virginia 26726

srare o West Virginia

'ss. ACKNOWLEDGEMENT FOR INDIVIDUAL (Kans. Okla. and Colo.)

counTy or Mineral /X_d/

Before mer the undersigned, a Notary Public, wilhin and for said County and State, on this
dammwf 2011 personally appeared_Marjorie F. Taylor a/k/a Marjorie Taylor,

and @ single person

who executed the within and foregoing instrument and acknowledged to me

executed the same as her free and voluntary act and deed

) gt forth.
preunto set m hand'a;%omclal ?the da y¢ar laspabove written. %
7 MY MM AVGUST 21 28 -CQ/, o/ j;&&bé y >
Gl bl 6 7/ —\ NOTARY PUBLIC
STATE OF

ss.  ACKNOWLEDGEMENT FOR CORPORATION
COUNTY OF ;

Be it remembered thal on this day of. .20 before me, the undersigned, a

Notary Public, duly commissioned. in and for the county and state aloresaid, came

president of

a corporation of thie State of . parsonally known to me to be such officer,
and 1o be the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and na duly
acknowledged the execution of the same for himself and for said corporation lor the uses and purposes therein sel forth.

1N WITNESS WHEREOF, | have hersuntc set my hand and rificial saal on tre day and vear last above written,

My commission expires —

NOTARY PUBLIC

Slate of Kansas - Ness Counly

K 4 Book: 346 Page: 711
WY - Receipt #: 9115 Recording Fee; $8.00
%Y Puges Recorded: L

Cashioe Initials: MH
Date Recorded: 1172372011 10:10:00 AM



EXTENSION OF OIL AND GAS LEASE

PALOMINO PETROLEUM INC.
WHEREAS,

Is the owner and holder of an oll and gas lease on
the following described land in Ness County, State of Kansas
Township 16 South, Range 25 West

Section 13: NE/4

of Sacti To;wnahip Range andrecorded in book 306 — Page -_ﬁ_
of the Records of said County, and
) 12-29-2009
WHEREAS, said lease explres in the absence of drilling operations on
and the soid owner and holder desires to have the term of said lease extended;
NOW, THEREFORE, the undersigned, for themselves, their heirs, executors, administrators and assigns, for and in id on of

Ten _and More Dollars, in hand paid, the receipt whereof is hereby acknowledged, does hereby
agree: that the said term of sald lease shall be and is hereby extended, with the same tenor anie"ec( as if such extended term had been

originally expressed in such lease, for a period of Two (.2) years from lhe date
of the said expiration theresf and as long thereafter as olf or gas (including casinghead gas) is produced from any well on the land cavered
by sald lease, subject howaver, in all other respaects, to the provisions and conditions of said lease or said lease as modified, if any

modification thereof may have been heretofore executed; that ne delay rental Is due and payable on 12-29-2009
under the terms of this extension; and that all previous rantals due under the tarms of said lease have been timely, and properly paid.

IN WITNESS WHEREOF, this l;strumenl Is signed oryls the.
day of

Route 1, Box 126
Keyser, West Virginia 26726

' Marjorie F. Taylor ~

— —
RIS '
“‘,‘.’-;" ';‘7:5'/) e
/,
STATE OF . :
8. ACKNOWLEDGEMENT FOR INDIVIDUAL (Kans. Okia. and Golo,)
county or Af LA Lo g ¢

Before me, tﬁe’undoulqned. a Notary Public, within and for sald County and State, on this

day ot M Ay q/ .mL&L,

and

Marjorie F. Taylor, single

P Y app

to me personally known to be the identical person who executed the within and foregoing instrument and acknowledged 1o me

that __ she the same as her free and voluntary act and deed
for the uses and purposes therein set forth, :

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last

My §sion expires 0(:1— L//. ,10 /O
stateor W EST V[RG!/,U//)'

8. ACKNOWLEDGEMENT FOR CORPORATION
countvor MUK ERA L -

Be It remembered that on thls“M_,Q:_dely ol%. M.QL_. betare me, the undersigned, a

Notary Public, duly commissioned, in and for the county and state af , came

P of

.

a corporation of the State of. + personally known to me to be such officer,
and to be the same person who executed as such officer the foregoing instrument of writing in behalf of said corporation, and ha duly
acknowledged the execution of the same for himself and for sald corporation for the uses and purposes therein set forth,

IN WITNESS WHEREOF, | have hereunto se ‘my hand and oflicial seal on the day and ypar last above written,

My i oxpires /{"-7— = / 9—0'/0

7

Stale of Kansas - Ness County

Book: 322 Page: 555

Rocaipt *; 5439
Pages Racordod: |
Cashior Initials; MH

Date Recorded: 5/15/2009 12500 ph
Recorded at request, KSA 5R-2221.

Rocording Foo: $8,00




FORM 88 ~ (PRODUCKER'S BPECIAL) (PAID-UP)

63U v, 9 ' vl Yy
' OIL AND GAS LEASE ’ e
v kb oom ¢ Kbpdkbp com
8th
AGKEEMENT, Mudo und entered into the day of May Zowog .
by ind betwoen B Richard V. Giddings and Nancy Giddings, his wife
Devlin Giddings and Randi Giddings, his wife
whose mailing addrows iy 7515 .B.,e.ar Claw_Lane Bozeman , Montana 59715 ! fer called Lossor (whether ane or more),
andli Palomine Petroleum Inc.
et A2 e e N S ey herminafier coller Lesane:
Lessor, In i of One_and More Dollam (5, One ( 1 OO) ) in hand paid, receipy of which
18 bhere ack dged and of the royalties hereln provided and of the agieements of tbe lessee hereln contained, hiereby grants, Jeascs and lows cxdunl ‘t{ unia lesseo for the pugpose
of Investigating, exploring by geophysical and other means, prospecting diilling, mining and op g for and p ng oll, liguid hyd I gases, and their respective

constiuert products, injecting gas, water, other fluids, and alr into subsuiface sirata, laying pipe lines, mdn; oil, bulldin; tanks, power stations, telephone lines, and other structures
and mmy mmon a produc-. save, take cace of, treat, manufacture, process, store and transport said oll liquid hydmulrhmn gases and their respective constitvent products mdm,lm
and housing and oth caring for jis enploy the following described Jand, wogethes with any y rights and afl ] imnerest,

nmc(n shvated in County of Ness sweof _______Kansas described as follows 10-wit:

Township 16 South, Range 25 West
Section 13: SE/4

160

In Section ... ,Township ... Runge und i o aeres, mare or leas, and all

uceretions thereto.

thm-l Io the pnmliom herein contained, this qu shall  remain in force tor & term uThl’C.t_ ( 3 ) yesrs from this date (called "primary Lerm”). and as long therenfter
as oil, hquid b #o# or other respa P or any of them, is produced from said land or lend with which said land is pooled.
In consideration of the premises the said lessee covenunts and ogreen: .
18t To deliver ta the credit of loasar, freo of cost, in the pipe line Lo which lessee may connect wells on said land, the equal one-eighth () part of all oil produced and suved
from the leased promises.
2nd. To puy lessor for gas of whatsoever nature or kind produced and seld, or used off the premises, or used in the 1) of u heref onv-eighth (%),
ut the mukd price nt m well, (but, u» ta gas mld by lessee, in no event more than oneeighth (%) of the proceeds received by lessee from wch mlul. for the gas sold, used off the
or in the of waid payments Lo be made monthly, Where gas from a well producing gae only is not svid or used, lessee may pay or tender
as my.lw ()m Dollnv ($1.00) per yeur per net mineral acre retoined bereunder, and if such payment or tender in made it will be considered that gas is being produced within the
of the p

‘This lease may ln maintained during the primary term hereof without further payment or dnmn‘ upoulion l{ the lessee shall commence to drill & well within the term
of thin lewse or any extension thereof, the lessee shall have the right to deill such well to letion with and di h, and if ol or gas, or cither of them, be
fovad in paying quantities, this lease aball continve and be in force with like effect us if such well had been completed within the term of yeurs first mentioned.

If waid Jossor ownw u less interest in the above described lund thun the entive nnd undivided fee vimple estate therein, then the royaities herein provided for shall be paid
the suid lessor only in the proportion which lessar's interest bears o the whole and undivided fee.

Lamwee shull have the right (o use, free of cost, gus, of! and waler produced on said land for lessee's vperution thereun, sxcept water from the wells of leswor,

When requested by leasor, ieaner shall bury lessee's pipe lines botow plow depth,

Na well shall be drilled nearer than 200 feet to the house or bars 00w on said premises without written consent of lessor,

Lessve ehall puy for damages coused by lessve’s oporations to growing crops on said Jund,

Lessve shall have the right at any time to remove all machinery and fixtores placed on waid promives, including the Srht to dcaw xd ssnncre cosing.

it lho estote of either party hereto is assigned, and the privilege of assigning in whole or in part is ly sllowed, the heveof shall extend to their heirs,
- or assigny, but no change .:'In.. ownership of the Jand or assignment of reaiuls or royalties ahall be binding on the lensee until after the
leasoe has been !\lmhlud vmh & written transfer or savignment or a true copy thereof. In cane lossor nesigna this lease, in whole or in part, leasee shull be rolioved of all obligations
with respect to the assigned portion or i arising sub 1o the date of sssignment,

Lossee may at any time execute and deliver to leswor or place of record a relense or veleases covering uny portion or portions of the above deacribed premines and thereby
survender this lease us to such partion or portions and be relieved of all obligations aa to the screage surrengered.

ted,
All express or impliod covenants of this lease shall be subject Lo all I‘!dtrnl nnd sm- Laws, Executive Orders, Rules or Regulutions, and this lease shall not be termina

in whale or in purt, nor lessee held Nable in damages, for failure 1o comply th if i p d hy, or if such failure ia the result of, avy such Law, Order, Rule or
Regulation

Laessor hereby warrants and agrecs to defend the title to un lands herein described, and ngrees that the lessee shall have the right at nny timo to redeem for Jeasor, by payment
any mll-uu. toxes or other liens on the above deacribed lands, in the svent of defauit of payment by lessor, and be mbncklhd o l.bo n;hu of lha holﬁn tluuoi. and the ln\d'ﬁ
signed lessors, for themuelves und their heive, successors and assigns, hereby surrender and releose all right of dower and n the p d herein, in wo for
us said vight of dower und homestend may in any way affect the purpases for chh this lease iv made, us recited herein,

Lesvee, ut ite aption, e hereby given the right and power tw pool or combine the acreage covered by this lewwe or any portion thereof with other Jand, lease or leases in the
immediate vicinity thereof, when in lessec’s judgment it 18 necvasary or advieable to do 8o in order to properly develop und operate said leans premises so oo (0 promole the
conseevation of oil, gas or other minersly in and ander and that may be produced from suid premiscs, such pooling to be of tracts contiguous to one another and to be into & unit
ur units not exeeeding 40 actes vach in the event of an oil well, or into a unit or uaits not nendmc 640 scres mh in the event of 0 gas well. Lessee shall execute in writing and
racord in the conveyance recordn of the county in which tlw land herein leased in nituated an and d the pooled acrenge. The entire acreage 20

men!miumntnhnﬂhw«ilm-J hnhd' - of royalti on& Il mll i mdun‘?“nlfllmml%;d‘:\“d‘:l:::'xmﬁf":
faund on ¢ 3 lt w from this lease, whether the well or 8 be located on the premises cov.
. e b mn e h.lnmm“:‘ﬁ:l‘l vm:c m”:maueluun from a unit 8o pooled only such portion of the royally stipulated berein as the amount of his acreage
placed in the unit or hlu myulty interest therein ob an ucreage busis bears to the Lotal uereage o pooled in the particelur unit invelved,

Lessee agrees to restore the surface to its original contour and condltlon as nqarly

as practicable. . BOPRCLa
: i %
o
v A W
b Gy N
o L
& M ¢

MESS

we of the day and year ficst sbove writen,

L//[Mu,_,//j/ljz,as,a
" Nancy Giddings

Randi Giddings)
State of Kansas - Nees County

Book: 322 Page: 625

Racaipt %: 5456 "Recording Fee: 12.00
p.g“.P Reconded: 2 e e b

Machion Taltisle. MM " L



Pro-Stake LLC

0il Field & Construction Site Staking

P
9949 L]

A P.O. Box 2324
032812 Garden City, Kansas 67846
w -q . -
TNy Office/Fax: (620) 276-6159 o OICENG,
Cell: (620) 272-1499
Colbalt Energy, LL.C Dietterich Trust Unit “A” #1-13
OPERATOR LEASE NAME
Ness County, KS 13 16s 25w 2470’ FSL - 2600’ FWL
COUNTY Sec. Twp. Rng. LOCATION SPOT
. 2510.9°
SCALE: 17 =1000° N GR.ELEVATION; =227
th
DATE STAKED: Mar. 26 , 2012 Directions: From the South side of Arnold Ks, at the
MEAsurep By:___Ben R. intersection of Hwy 4 & K Rd — Now go 1 mile North on K Rd to
DRAWN BY: Luke R. the SW corner of section 13-16s-25w — Now go 0.5 mile East on
Nick H. 270 Rd to ingress stake North into — Now go 2470’ North through
AUTHORIZED BY: wheat — Now go 74’ West through wheat into staked location.

Final ingress must be verified with land owner or Operator.

This drawing does not constitute a monumented survey

or a land survey plat.
This drawing is for construction purposes only.

|
5 i
1 || 12 12 W7
280 Rd (gravel) !
—
"""""""" | pootaomae T 13 |18
14 13 single phase 1
powerline !
land owner contact info:
John Dietterich :
785-731-2220 = home s
KRd
b y(Bravel) pasture LRd
oravel
milo stubble (gravel) o
E-W fence is 175.3'
North of staked loc. fence E-W & N-S is
188.4' N-NE of staked loc.

pasture
wheat

N-S fence is 74.4'

DietterichTrust Unit "A" #1-23
2470' FSL - 2600' FWL
2510.9' = gr. elev. at staked loc.

NAD 83
Lat. =N38° 39' 34.248"
Long. = W100° 02' 14.611"

I staked location with 7' wood
(painted orange & blue) and t-post
Location falls in wheat & pasture

While standing at staked location looking approx.
150' in all directions loc. has 1' to 3' bumps

East of staked loc. RIIR

251|124

lease road

lead lines

wheat

tank battery m
14 || 13 :

ingress stake
North into

13 18
270 Rd (gravel)

N
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Conservation Division e i
Finney State Office Building a S as Phone: 316-337-6200
130 S. Market, Rm. 2078 Fax: 316-337-6211
Wichita, KS 67202-3802 Corporation Commission http:/ /kee ks.gov/
Mark Sievers, Chairman Sam Brownback, Governor

Ward Loyd, Commissioner
Thomas E. Wright, Commissioner

April 09, 2012

Nicholas D. Hess
Cobalt Energy LLC
115 S. BELMONT #12
PO BOX 8037
WICHITA, KS 67208

Re:Drilling Pit Application
Dietterich Trust Unit "A" 1-13
SW/4 Sec.13-16S-25W
Ness County, Kansas

Dear Nicholas D. Hess:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.



	ExpectedSpudDate: 04/20/2012
	OperatorLicenseNumber: 34579
	OperatorName: Cobalt Energy LLC
	OperatorStreetAddress1: 115 S. BELMONT #12
	OperatorStreetAddress2: PO BOX 8037
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67208
	OperatorZip4: 
	OperatorContactName: Nicholas D. Hess
	OperatorPhone: 316-201-4101
	ContractorLicenseNumber: 33350
	ContractorName: Southwind Drilling, Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: PoolExtension
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NE
	Subdivision3: NE
	Subdivision2: NE
	Subdivision1Largest: SW
	Section: 13
	Township: 16
	Range: 25
	RangeDirection: West
	C1FeetNSFromReference: 2470
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 2600
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Ness
	LeaseName: Dietterich Trust Unit "A"
	WellNumber: 1-13
	FieldName: NA
	ProratedField: No
	TargetProducingFormation: Mississippian
	NearestLeaseOrUnitBoundary: 40
	ElevationGL: 2511 Surveyed Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: Yes
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 1100
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 4500
	FormationAtTD: Mississippian
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: hauled
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 04/14/2012
	KccOnlyC1District: 1
	KccOnlyC1API: 15-135-25382-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Steve Bond 04/09/2012
	KccOnlyC1ExpiresOn: 04/09/2013
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 450
	CDP1Subdivision4Smallest: NE
	CDP1Subdivision3: NE
	CDP1Subdivision2: NE
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 2470
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 2600
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
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