ForKccuse: KaNsAS CORPORATION COMMISSION 1078227  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 4/21/2012 Spot Description:
month day year NW NW SE U NE gec 1 wp 5 s R [JeX]w
QQRR) 4400 ) !
OPERATOR: License# 30606 0o feet from N/ I:l S Line of Section
Name: _ Murfin Drilling Co., Inc. feet from E/ I:I W Line of Section
Address 1: 250 N WATER STE 300 is SECTION: [X]Regular [ ]iregular?
Address 2: (Note: Locate well on the Section Plat on reverse side)
City: WICHITA State: XS zip: 67202 4+ 1216 County: _Rawlins
Contact Person: _Shauna Gunzelman i Zola Unit 1-1
Phone: 316-267-3241 Lease Name: Well #:
Field Name: _NA
CONTRACTOR: License#_ 30606 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Murfin Drilling Co., Inc.

Target Formation(s): _-ansing / Mississippi

Nearest Lease or unit boundary line (in footage): 1200

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _2868 Surveyed Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: _150

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4550
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _MiSsissippi

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

S

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification =
API # 15 - 15-153-20899-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 04/18/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 04/18/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL e

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

APl #15 -

15-153-20899-00-00

Operator: Murfin Drilling Co., Inc.

Side Two

1078227

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Zola Unit

1400

Location of Well: County: Rawlins

Lease:
Well Number: 1-1 1200
Field: NA Sec.l Twp. 5

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

NW

feet from

N /|:| S Line of Section

feet from ‘ E /l:l] W Line of Section

S. R.31 I:'E XW

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
1400 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1078227 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Murfin Drilling Co., Inc. License Number: 30606
operator Address: 250 N WATER STE 300 WICHITA KS 67202

contact Person: Shauna Gunzelman

316-267-3241

Phone Number:

Lease Name & Well No.: Zola Unit 1-1 Pit Location (QQQQ):
Type of Pit: Pit is: NwW NW _ SE _ NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 1 Twp. S R. 31 D East West
|| settling Pit Drilling Pit If Existing, date constructed: 1400 Eeet from North /[ | South Line of Section
D Workover Pit D Haul-Off Pit . o 1200 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity: ]

600 (bbls) Rawlins County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes | | No [ Yes No Bentonite & other solids from drilling operations self seal pits
100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 19 feet.
Source of information:
1343 feet Depth of water well 52 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Bentonite

4

Allow pits to evaporate until dry
then backfill when conditions allow.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-153-20899-00-00

04/18/2012 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

04/18/2012

[ IRFAC [ |RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1078227

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 30606
Murfin Drilling Co., Inc.

Name:

Address 1: 250 N WATER STE 300

Address 2:

city: WICHITA state: XS zjp. 67202, 1216
Contact Person: Shauna Gunzelman

phone: ( 316 ) 267-3241 o |

Email Address:

Well Location:
NW NW SE NE Sec. 1 5

Twp. S. R 31 EIEasWest

Zola Unit 1-1

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Earl & Zola, Stephen & Barbara Brown / Ron & Marlene Erickson

Name:

Address 1: 847 100th Rd /35999 Rd #F50

Address 2:

City: Selden / Rexford o ... KS Zip: 67757 , 67753

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



MURFIN DRILLING 11

Onperator Wumber

Rawlins-KS 1 58 3w

County-State S T R

Murfin Drilling
250 N. Water, Ste. 300
Wichita, KS. 67202

Beale 1=1000"

Stake and Hlevation Service
719 W. 5" Street
P.0.Deud04
Cencerdia, KS. 66901
1-860-536-2821

Date 4-11-12

Invoice MNumber

Zola Unit

1400 FNL

Farm MName

1200'FEL

Location

Elevation 2868 Gr.

04067121

rdered By: Shauna

Ran GroiGen
g 2507 38

Btake

fic st R

s i 1

5' Iron rod & 4' wood stk
on slight to moderate slope
pasture ridge top 120'E
of property fence.

Contact Landowner to discuss
ingress., Ingress shown o;
attached not suitable for
rig.

T ——— . S R S S e




ForM 88 — (PRODUCER’'S SPECIAL) (PAID-UP) Kansas Blue Print

53U ¢ o5 T Sty ot
U (Rev. 1993} " o KS 61201:0753
- OIL AND GAS LEASE e,
AGREEMENT, Made and entered into the . LLEEL  4ay0r_ October 2005

by and between _BONALd Erickson and Marlene Frickson, husband and wife

HC 2, Box 30

Rexford, KS 67753
whose mailing address ia hereinafter called Lessor (whether one or more),

ma _Murfin Drilling Company, Inc., 250 N. Water Street, Ste 300, Wichita, KS 67202

hereinafter coller Lessee:

Lessor, in consideration of one and more Dollars (3% 1 - OO+ Jin hand paid, receipt of which
is here acknowledged and of the royales herein provided and of the agreements of the Jessee herzin contained, hereby grants, leases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilllng, mining and operating for and producing oll, llquid hydrocarbons, all gases, and their respective
constituent products, injecting gas, water, other fluids, and alr (nto subsurface strata, laying pipe lines, stering ol], building wanks, power statlons, wlephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and tmnsport sald ofl, liquid hydrocarbons, gases and their respective constituent products and other
products manufacwured therefrom, and housing and otherwise caring for its employees, the following descrbed land, together with any reversionary rights and after-zequired interest,

therein situated in County of Rawlins State of Kansas described as follows to-wit

(See Description attached hereto and made a part hereof)

In Section - Township o= Range o= and containing 2 3 920 acres, more or less, and nll
zccretions thereto,

Subject to the provisiona herein contnined, this lease shall romain in force for n torm of three 3 yoars from this date (called “primary term™). and as long thereafter
o8 oil, liquid hydrocarbons, gos or pther respective constituent products, or nny of them, is produced from said land or land with which said land ia pooled.

In consideration of the premises the said lessee covenanta and agrees:

1st. To deliver to the credit of lessar, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (4} part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whataoever nature or kind produced znd sold, or uaed off the premises, or used in the manufacture of any products therefrom, one-eighth (4),
at the market price at the wall, (but, 89 to gas sold by lessce, in no event more than onc-eighth (') of the proceeds received by lessee from such sales), for the gan a0ld, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly, Where gas from a wel! producing gas only is not sold or used, lesses may pay or tender
ns royalty One Dollor (51,00} per year per net mineral nere retnined hereunder, and if such payment or tender ja maode it will be considered that gos is being produced within the
meoning of the preceding paragraph.

This lense may be maintained during the primary term hereof without further payment or drilling opornticns, If the lessee shall commence to drill a well within the term

of this lease or any extension thereof, the lessee shall have tho right to drill such well to complation with reasonable diligence and dispatch. and if oil or gas, or either of them, be
found in paying quantities, this lense shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned,

If said lessor owns a less interest in the above described land than the entire nnd undivided fee simple ostate therein, then the royalties herein provided for shall be paid
the snid lezsor only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessee aholl have the right to use, free of cost, gas, oil and water produced on said land for Jessce’s operntion thereon, except water from the wells of legaor,
When requested by leasor, lessee shall buty lessee's pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor,

Lessere shall pay for domaoges cansed by lessee’s opernticns to growing crops on snid land.

Lessee shall have the right ot any time to remove all machinery nnd fixtures pinced on said premises, including the right to deaw and remove casing.

If the eatate of either party hereto is nssigned, and the privilege of nssigning in whale or in part is expressly allowed, the covenants hereof shall extend to their heirs,
executors, adminintrators, successors or assigns, but no change in the ownership of the land or assignment of yentals or royalties shall be binding on the leasee until after the
lessee hae been furnished with a written transfer or assignment or a true copy thereof. In cose lessee nssigna this lense, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease 08 to such portion or portiona and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Lawa, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessee held linhle in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation,

Leasor hereby warrants and ngrees to defend the title to the lande hevein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any mortgnges, toxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lessors, for themaclves and their heira, successors and assigns, hareby surrender and release oll right of dower and homestend in the premises deacribed herein, in 3o far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lenaee, at its option, is hereby given the right and power to pool or combine the ncresge covered by this lense or any portion thereof with other land, lense or lenses in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate snid lense premises so us to pramote the
conservation of oil, gos or other minernls in nnd under and that may be produced from snid premises, such pocling to be of tracts contiguous to one ancther and to be into a unit
or upits not exceeding 40 acres each in the event of an oil well, or into o unit or units not excecding 640 acres each in the event of a gas well, Lessee shall execute in writing and
record in the conveyance records of the county in which the land horein lensed is situated an instrument identifying and describing the pooled acreage. The entire acreage 80
pooled into a tract or unit shail be treated, for all purposes excepi the payment of royalties on production from the pooied wnit, as if it were inciuded in this lease. If production is
found on the pooled acreage, it shall be treated us if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In }1eu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stipulsted herein as the amount of his acresge
placed i the unit or his royalty interest therein on an nereage basis bears to the total acreage so pocled in the particular unit invelved.

*See Rider attached hereto and made a part hereof.

IN WITNESS WHEREOF, the undernigned execute this instrument os of the doy and year first above written,
Witnesses:

3,
X: \//)/7-&’/ "Z/)/(_/% {"lﬂ,é_/]-/:’j’)',) X:@ﬁw E jA/{,t‘/;ZQ_S@-—/L\J

(Marlene Erickson) (Ronald Frickson)

SS#: | |




STATE OF Kansas

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCaeNe)

COUNTY OF Rawlins
The foregoing instrument was acknowledged before me this _12th day of October 2005
by ROTlald Frickson and

Marlene FErickson, husband and wife

A T
My commission pxpires July 14, 2009 me\%\

Zntho U PiscTotte  néry Public

STATE OF o : -
I . ANSAS  APKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF e My -2 soRene

The foregoing instrument was acknowledged before m - dayof

by and

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this v e day of
by and

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged beforeme this _____ day of
by and

My commission expires

Notary Public

of

Rge.
Register of PDeeds.

M., and duly recorded

Term
Page

o-¢lock

Twp.

No.

OIL AND GAS LEASE
FROM
County
This instrument was filed for record on the

the records of this office,

TO

Date
Section

No. of Acres
STATE OF
County

day of

in Book

at

STATE OF
COUNTY OF

ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)

By

When recorded, return to

The foregoing instrument was acknowledged before me this day of
by

of a
corporation, on behalf of the corperation.

My commission expires

Notary Public




EXHIBIT “A”

Attached to and made a part hereof an Oil and Gas Lease dated October 11, 2005, by and between Ronald
Erickson and Marlene Erickson, husband and wife, as Lessor and Murfin Drilling Company, Inc., as
Lessee, covering the following described property in Rawlins Rawlins County, Kansas, to wit:

Township 4 South, Range 31 West
{Tract 1) Section 33: SE/4
(Tract2) Section 36: ALL

Township 5 South, Range 31 West
(Tract 3) Section 1: NW/4 and W/2NE/4 and W/28E/4
(Tract 4) Section 2: SW/4NE/4 and NW/4 and S/2
(Tract 5) Section 3: NE/4
(Tract 6) Section 4: N2
(Tract 7) Section 5: E/2
{Tract 8) Section 11: N/2

(Tract 9) Section 12: NW/4
1. It is understood and agreed that the above described Tracts shall constitute separate and
individual Leases according to the terms herein established.
2. It is the intention of the parties hereto to cause as little interference with farming operations

on said land as possible, including but not limited to the operation of pivotal irrigation
sprinkler systems, or other irrigation method. Any production equipment, including but not
limited to pump jacks, hydraulic lifting or other equipment necessary to produce any ¢il or
gas well on said land shall be recessed to such depth, or utilize low-profile equipmen, as to
permit the use by Lessor of a circular irrigation sprinkler system. Should any alterations to
the surface contours be caused by its operations, Lessee, or his assigns, shall restore said
surface contours to their former condition as nearly as is practicable.

3. When preparing development locations, the topsoil shall be segregated to be replaced on the
surface upon completion of drilling activities. Any terraces driven over or altered for drilling
or tank locations shall be restored to original height and contour as nearly as is practicable.

4. In the event of drilling operations on said land, Lessee or assigns agree to backfill all
slushpits, level the location and restore the surface as nearly as practicable. Lessee or assigns
agrees to pay for all damages of any nature arising from its operations on the above land.

5. It is understood and agreed that upon the termination of production on the Lease, all
equipment of Lessee shall be removed within six (6) months and all sites shall be restored to
their original condition as nearly as is practicable.

6. Upon the completion of any drilling operations or any seismographic testing the Lessee shall
leave no waste material, litter or other debris on said premises and shall restore said premises
as nearly as practicable to the condition the premises were in prior to Lessee’s operations.

7. A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping
equipment units shall be fenced to restrain cattle in pastures or on ground that Lessor grazes
cattle on milo stalks or wheat.

8. Lessee agrees not to use dammed surface water on property without permission from Lessor.

0. No seismographic activity shall occur within 300° of an existing water well without the prior
permission of Lessor. Lessor shall disclose the location of such wells to Lessee.

10. If at the end of the primary term, this Lease is not otherwise continued in force under the

provisions herecf, this Lease shall expire, unless Lessee on or before the end of the primary
term shall pay or tender to Lessor, the sum equal to the total original per acre bonus paid to
Lessor under the initial primary, term of said lease multiplied by the number of net mineral
acres owned by Lessor in the land above described and then subject to this Lease; and subject
to the other provisions of this Lease, the primary term shall be extended for an additional term
of Three (3) years from the end of the primary term hereof. It is understood and agreed that
the option to extend may be exercised individually according to the tracts herein described,
with no obligation on the remainder tracts.

XSHD Yy s oot Pttt s X: gw,@o@ oo e

(Mdrlene Erickson) (Ronald Erickson) ~

#43959 STATE OF KANSAS, RAWLINS COUNTY §S:

This instrument was filed: for record this 3lst day
of October 2005 at 9:00 AM and recorded in book X-72
of Misc. page 489.

QMJLEVMM |

Carolyn Marshall-Register of Deeds
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Farm 88 (producers) Rev. 1-04

Poldep " OIL AND GAS LEASE

THIS AGREEMENT, Entered Into this ..., 2= CLL . dayof .. ugust - o 20,99
otyoen, ... oLl J. Brown and Zola F. Brown, husband and wife, HC1, Box 79,. Selden, KS 67757

©1583 Davld Carter Company

AR 1 AR KSG?ﬁarﬂnaﬂer called Lossor,
andJ.FIEdHBIHbrlghtInC.,125N.Market,sm1,415,h11@hg_,ta, hareinatter caiiod lessea, doas witness;

1. That Leasor, for and in consideration of the sum of ... QRe--anag-mored ., 0l ) 0TS T ha
covenants and agreements herelnafter contalned to be performed by the esgg,l%s'%ls]gy grantad, !galea.%ndt? and by thesa prasents does herabyﬁaﬁ?wfe::: :rfndt:z
axclusivaly unto the lesses the herainafter described land, with any reverslonary rights therain, and with the right ta unitize this lease or any part thereof with other cil ‘and gas
iaases &s to all or any pant of the lands covered theraby as hereinafter provided, for the purpose of camrying on geologlcal, geophysical and other exploratory work thereon
incluging care driling and the driliing, mining, and operating for, producing and saving aif of the ofl, gas, gas condensate, gas distiiiate, casinghead gasoline and theilr
raspective. constituert vapors, and all other gases, found thereon, the exclustve right of Injacting water, brine, and other flulds and substances into the subsurface strats, and
for constructing roads, laying pipe lines, bullding tanks, storing off, bullding power stations, alectrical lines end other struciures therson necessary or convenlent for the

oconcmical operation of said land alone or conjolntly with neighbering lands, 1o produce, save, take care of, and manufacture ali of such substances, and tha [njection of watsr,
brine, and other substancas ' .

into the subsurface strata, sald tract of land being sltuated In the Gounty Df(see'bglow)’ State of Ka'nsas
and doseribed a3 follows: I
_ ur County. Decatur County Rawlins County
Towm;hlp 4 South-Range 30 West Township 5 Scuth-Tange 30 West Township 4 Scuth- Range 31 West
Section 29: Sw/4 soection 6: W/Z?E/é & W/2 )0 Section 25: SE/4 i 0
Section 30: All id 0 i
o 3 , £ ‘§ﬂxmm§hlp 5 South%%u@e 31 West
. : a & Section 1: E/2R/2 | 0O
Section 32: NwW/4 —
containing 2320 [RORvT- rrerere s e BCTEE, MO OF 1688, . )
2. This lease shall remain in fores for a tarm of ... ee ( s, YOAUS (lcallad “prlmary tarm”) and as long thereafier as uif. gas.‘.casihghead gas,

casinghead gasoline or any of the produets covered by this leaéa Isorcanbeproducad

3. The lessae shall deliver to Lessor as royalty, free of cost, ah the-lease, or Into the plpa line to which lesses may ¢onnect ts wells the equal ane-sighth (1/8th) part of all
oll praduced and saved from the leased premises, or et the lassee's option may pay to the Lessor for such ene-alghth (1/8th) royalty the market price at the wellhead for ofl of
ke grade and gravity prevalling on the day such oi is run into the pips line or Into storaga tanks. .

4. The lesses shall pay to the Lessor, as a royalty, one-eighth (1/8th) of the preceeds received by tho lessee from the sale of gus, pas contensate, gas distilate,
caslnghoead ges, gas used for the manufacture of gasoline or any ather product, and all ether gases, including their constituent parts, produced from the land herein leased, |
such gas Is not seld by the lessee, lessee may pay or tender annually at or before the end of each yearly pariod durlng which such gas Is not sold, as a shut-in royalty, whather
one or more wells, an amount equal to one doliar per het mineral acre, and while sald shut In royally Is so pald of tendered, it will be consldered undar all provisions of this
lease that gas is being produced In paying quantities. The first yearly parled durlng which such gas is not sold shall begln on the date the flrst well Is completed for production
of gas, . ’

5. This lease ls & peid-up lease and may be maintained during the primary term without further payments or drilling operations.

6. In'the avent sald Lasser owns a less intarest In the above described land than the entird and undivided fee simplo estate thoreln theri the royalties hersin provided for
shall be paid to sald Leasor only in the propertion which his interast bears te the whole and undivided fee, however, la the event the title 1o any intorast in sald land should
ravort to Lassor, or his hairs, or hiz or their grantae, this lease shall cover such reversion. ’

Y. The lessee sha!l have the right to use free of cost, gas, ol and watar found on sald land for [is operations thereon, except water from existing wells'of the Lessor, When
required by Lessor, the 1asses shall bury its pipe lines balow plow depth and shall pay for damage caused by Rs operations to growing crops on sald land. No wall shall be
drillad mearer then 200 fest to the house or bam now on said promises without written consént of the Lessor, tessee shall have the right at any tima during, or ofter the
expiration of this lease o ramove &l machinery, fixtures, houses, Bulldings, and other structures placed on sald promises, Ineluding the right to draw and remove all casibg.

B, If the estate of elther party herete Is assigned (and the priviiege of assigning In whole or in part is expressly allowed), the covanants hereof shail axtend ts the heirs,
devisens, exacutors, administeators, successors, and asslgns, but no change or division in ownership of the land, or royalties, however accompiished, shall operata to enlarge’
the obligations or diminish the rights of lessen, and no changa of ewnership i the land o¢ In the royaities or any sum due under thls loase shull be binding on the lessee untli 1
has bean furnished with either the original recorded instrument of convayanse o & duly-certified copy theredf, or o certified copy of the will of any deceased swner and of the
probate thereof, or cortifled copy of the procesdings showing the appelntment of an administrater for thiz estate of any deceased owner, whichever is appropriats, together
wlth all orlginal recerded instruments of conveyance or duly cartifiod copies thereof necessary in showing a complete ¢hain of title back to Lessor of the full interest clalmed,
and all advance peyments of rentals made heréunder before recalpt of sald documants shall be binding on any direct or indirect assignae, grantee, devises, or administrator,
axecutor, or hair of Lessor.

9. If the leased premises are now or shall hereafter ba owned in saverally or In separate tracts, the premises may nonetheloss be developed and aperated as one lease, '
and all royaltles accruing heraunder shall be divided ameng and paid to such separate owners In the proportion that the acreage cwned by pach separate owner baars to the
entirs leased acreage, There shall be no obligation on the part of the iessae to offset walls on separate iracts into which the land covered by this leasa may now o heraafter
be divided by sale, devisae, descent or otherwisa, or to furnish separate maasuring or recelving tanks,

10, Lessor hereby warants and agrees to defend the titie to the land herein deseribed and agrees that the lesses, at its option, may pay and discharge in whole ar In part
any taxes, mortgages, or other llens exlsting, levied, or assessad cn or agalnst the above descrived lands and, in the event It exercises such optiens it shall bo subregated to
the rights of any holder or holders theraof and may reimburse itsaif by applying to the discharge of any such Mmortgage, tax ar other llen, any royalty accrulng hersunder,

11, If after the expiration of the primary tarm, production of of-er gas should coase from any cause, this lease shall net terminate if lesses commences additional drilling or
rewarking operatlons within one hundred-twenty (120) days thereatter, or if at the expiration of the primary term, oll or gas is not being produced on said land, but lesses Is
then engaged In drilling or reworking operations thereon, then in aither event, this jaase shall remain in force so long as cparatiens-ara prosecuted elther on the same wall or”
any other well thereafter commenced, with no cessation of more than one hundred twenty (120) consecutive days, and If they reault in production of olf or gas, this lease shall
remain In effact so long thereafter as thera Is preduction of oil or gas under any provisions of this laase,

12, Lesses may at any time surrender or cancal this lease in wheole or in part by delivaring er mailing such release 1o the Lassor, or by placing same of record in the proper
county. in case saki iease is surendered and canceled as to only a portion of the acreage covered thareby, then all payments and lizbllities thereafter acerulng under the
tarms of said lease as to the portion canceled shell caase and detarmine, but as to the-partion of the acreage not raloased the torms and provisions of this lease shall continue
ard ramain in {ull foree and effect for all purposes,

13, All provisions horeof, express or impllad, shall be subject to all federal and state laws and the orders, rules, or regulations (and Interpretations thareef) of alf
governmantal agancles administering the same, and this Isase shall not be in any way terminated wholly or partially ner shall the lessee be lisble In damages for fallure to
comply with any of the axprass or-implied provislons hereof If such fallure aceards with any such laws, arders, rules or regulations {or interpretations thereof), If lessee should
be prevented during the last six menths of the primary term heraef from dritting 2 well heraunder by the order of any constiiuted authority having Jurisgiction therecver, the
primary term of this |agse shall continue untll six menths after said erdar Is suspandad.

14, Lessee, at Its option, |s hereby given the right anc powar to pool or combine fnte ene or more units the land covered by this lease, or any portion thereof, with other
lang covered by another lease, or leases when, in lassae's judgment, it fs necessary or advisable to do 5o In order to properly develop and operate said lease premizas 50 as
to promote the conservation of such minerals in and under sald land, such peoling to be In a unit or units not excesding 80 acres aach in the evant of an oll wall, or Into & unit
of units not exceeding 640 acres each In the ovent of & gas andler condensate or distiflate well, plus a telerance of ten percent (10%) to conform to Governmental Survey
quarter sactions. Lessea shail execute in wridng and file for recond In the county In whigh iha land |s sltualed an instrument ldentifying and desoribing tha poclad dcreage.
The entire acreage 5o peoled Into & unit or units shall be treated for all purposes, excopt the payment of royaltlas on preduction from the puoled unit, as if it ware included in
this lease, If production is found on any part of the pocled atreage It shall be treated as If production is had from this lease whether any wall is located on the land covered by
this lease or not. Any wall drilled on such unlt shall be and constltute a wall heraunder. In lleu of the royaltios alsewhare herein spacified Lessor shall recalve on production
from the unlt so pacled enly such portlen of the rayalty stipulated herein as the amount of his net royalty interast tharein on an acreage basis bears to the total mineral acreage
so pooled In the partisular unlt involved.

18, This laase and all its terms, condltions, and stipulations shall extend to and be binding on all successors of sakd Lessor and lessen,

See rider attached hereto and made a part hereof:

: j%% All monies due andﬂfb;become due under the terms of this lease shall be paid to

IN WITNESS WHEREQF, we slgh the day and year first above written.

Brown Farms. ’

Tax ID# 4/8 — 086 75 &/

Stephen Brown -

, ff{%_gwn




Kansas
: )58,
GOUNTY O _Decatur )

STATE OF,

This instrument was acknowledgéd to me this _26th  day of
Earl J. Brown and Zola F. Brown, husbarx

-and wife and

ACKNOWLEDGMENT FOR.INDIVIDUAL

August 209_2' by

Sfephen Brown and Barbara Brown, hushand.and wife

My cormmission expires;__ 0—1-2009 -
R JOSEPH D. COMBS
s . NOTARY PUBLIC
stz STATE OF KANBAS
+ TS My Appl Bxp. (i) 20T
STATE OF
)ss. -
COUNTY OF )

This instrument was acknowledged before me this

2005, by

Q) Y -

y .

Notary. Public_
Joseph D. Combs '

ACKNOWLEDGMENT FOR CORPORATION

day of

as president of

corporation, on behalf of the corporétion‘.‘

My commission expires:

Notary Public,

STATE OF____ - ) ‘
' )ss. ACKNOWLEDGMENT FOR:INDIVIDUAL
COUNTY OF : =) o ‘
This instrument was‘acknc‘wlédged to-me this day of : 20 _ by
My commission expires:
Notary Public.

STATE OF )
)ss. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF ' )
This instrument was acknowledged to me this day of 20__ by
My comrmission expires:
Notary Public,

STATE OF KANSAS, DECATUR COUNTY, S5

THIS [NSTRUMENT WAS FILEL: FOR RECORDON
TiE 28th DAY OF._Qctober. 2005

AT 8:20 O'CLOCK__AM AND RECORDED IN
BOOK B3 PAGE.__ 887 =gg §16.00

el B ST trsimer

RECWSTER OWDEEDS-DECATUR COUNTY
JUDY B GAUMER

£3-33%



If at the end of the primary term, this lease is not otherwise continued in force under
the provisions hereof, this lease shall expire, unless Lessee on or before the end of
the primary term shall pay or tender to Lessar, the sum of $10-00 ~ multiplied by the
number of net mineral acres owned by Lessor in the land above described and then
subject to this lease; and subject to the other prgg%‘iorl% f this lease, the primary
term shall be extended for an additional term of — - Eears from the end of the
primary term hereof,

X% nj 7 7@/?»_4@% ‘ X BZ?;Q/QQM/ M

Earl J. Brc Stephen'Brown

{ ;
}< ’fobéfx/ \j; 7@%,«:‘-{ P “VL)/ f\/ /\BMM
Zolg F. Brown Barbara Brown

#44258 STATE OF KANSAS, RAWLINS COUNTY SS:
This instrument was filed for record this 22nd day of
December 2005 at 9:00 AM and recorded in book X-73 of

Misc. page 452.

Q,QJ\-«, "MM._QQ

Carolyn Mardhall-Register of Deeds

B33-]%4



	ExpectedSpudDate: 4/21/2012
	OperatorLicenseNumber: 30606
	OperatorName: Murfin Drilling Co., Inc.
	OperatorStreetAddress1: 250 N WATER STE 300
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67202
	OperatorZip4: 1216
	OperatorContactName: Shauna Gunzelman
	OperatorPhone: 316-267-3241
	ContractorLicenseNumber: 30606
	ContractorName: Murfin Drilling Co., Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NW
	Subdivision3: NW
	Subdivision2: SE
	Subdivision1Largest: NE
	Section: 1
	Township: 5
	Range: 31
	RangeDirection: West
	C1FeetNSFromReference: 1400
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 1200
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Rawlins
	LeaseName: Zola Unit
	WellNumber: 1-1
	FieldName: NA
	ProratedField: No
	TargetProducingFormation: Lansing / Mississippi
	NearestLeaseOrUnitBoundary: 1200
	ElevationGL: 2868 Surveyed Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 150
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 300
	LengthConductorPipeRequired: 
	ProjectedTD: 4550
	FormationAtTD: Mississippi
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: Haul
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: Yes
	KccOnlyC1EffectiveDt: 04/23/2012
	KccOnlyC1District: 4
	KccOnlyC1API: 15-153-20899-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 04/18/2012
	KccOnlyC1ExpiresOn: 04/18/2013
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: 
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 600
	CDP1Subdivision4Smallest: NW
	CDP1Subdivision3: NW
	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: NE
	CDP1FeetNSFromReference: 1400
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 1200
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: Yes
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Bentonite & other solids from drilling operations self seal pits
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 1343
	DepthOfWaterWell: 52
	DepthToShallowestFreshWater: 19
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Bentonite
	NumberOfWorkingPitsUsed: 4
	AbandonmentProcedure: Allow pits to evaporate until dry then backfill when conditions allow.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 04/18/2012
	KccOnlyCDPPermitNo: 15-153-20899-00-00
	KccOnlyCDPPermitDate: 04/18/2012
	KccOnlyCDPLeaseInsp: Yes
	FormFiled: C1
	OperatorContactPerson: Shauna Gunzelman
	ContactPhoneArea: 316
	ContactPhoneNumber: 267-3241
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	SurfaceOwnerName: Earl & Zola, Stephen & Barbara Brown   /   Ron & Marlene Erickson
	SurfaceOwnerAddress1: 847 100th Rd     /    35999 Rd #F50
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Selden    /    Rexford
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67757
	SurfaceOwnerZip4: 67753
	OpNotifiedLandowner: Yes


