Forkccuse: KaNsAS CORPORATION CoMMIssiON 1080035  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 05/17/2012 Spot Description:
month day year
SE _SE _SE _NE ggc 15 Tup 14 g R 31 DE ] w
(QIQIQIQ . .
OPERATOR: License# 5214 ) 2585 feet from N / I:l S Line of Section
Name: Lario Oil & Gas Company 200 feet from E/ I:I W Line of Section
Address 1: 301 S MARKET ST Is SECTION: Regular I:l Irregular?
Aqdre\ilslczl-:uTA s - 67202 3805 (Note: Locate well on the Section Plat on reverse side)
glw P Jay Schweikert s » o County: S
ontact Person: i
316-265.5611 Lease Name; _Hanna Unit well # 115
Phone: o - wildcat
Field Name:
CONTRACTOR: License# Is this a Prorated / Spaced Field? [ Jres [X]no
Name: Advise on ACO-1 -- Must be licensed by KCC Target Formation(s): Lansing, Ft. Scott, Johnson
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 3%
Ground Surface Elevation; _2892 Estimated Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
. Water well within one-quarter mile: Yes No
I:lGas DStorage Pool Ext. I:lAlr Rotary
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 1400

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 220

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4700
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth: DWR Permit # Haul

Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

GT

- File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-063-21992-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - File Drill Pit Application (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by:  Steve Bond 05/04/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
05/04/2013 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.
- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 16 vt

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-063-21992-00-00

Side Two

1080035

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Lario Oil & Gas Company

Hanna Unit

2585

Location of Well: County: Gove

feet from

feet from

Lease:
Well Number: 1-15 200
Field: Wildcat Sec. 15 TWp. 14

Number of Acres attributable to well:

S. R.31

N /|:| S Line of Section
‘ E /l:l] W Line of Section

[T Xw

QTR/QTR/QTR/QTR of acreage: _SE

SE - NE

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.
258

@— 200

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

LEGEND

O Wwell

Location

[] Tank Battery Location

Pipeline Location
Electric Line Location

=== | case Road Location

fFXAMPL:E

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANsSAS CORPORATION CommissioN 1080035 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Lario Oil & Gas Company License Number: 5214
operator Address: 301 S MARKET ST WICHITA KS 67202

Contact Person: Jay Schweikert

316-265-5611

Phone Number:

Lease Name & Well No.. Hanna Unit 1-15 Pit Location (QQQQ):
Type of Pit: Pit is: SE _SE _SE . NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 15 Twp. 14 R. 31 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2585 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 200 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

7100 (bbls) Gove County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves | ] No [ ]ves No Bentonite
100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 8 feet.
Source of information:
1584 feet Depth of water well 16 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Bentonite mud

2

Allow for evaporation. Fill in and
cover pits.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-063-21992-00-00

05/01/2012 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

05/04/2012

[ IRFAC [ |RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1080035

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5214

Lario Oil & Gas Company

Name:

Address 1: 391 S MARKET ST

Address 2:

City: WICHITA State: KS Zip: 67202 , 3805
Contact Person: 98 Schweikert

Phone: ( 316y 266-561 Fax: ( )

Email Address:

Well Location:
SE SE SE_NE Sec. 15 Twp. 14 S. R. 31 EIEasWest

Hanna Unit 1-15

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: Clinton & Marilyn Hanna

Address 1: 112 Hackberry

Address 2: #9

City: Del Rio State: X Zip: 78840

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Hanna Unit #1-15
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LLoB- . v —

Form B8 {pmduecia}
Kaas -OHishema OIL AND GAS LEASE
THIS AGREEMENT, Enlered intp this ?Jth" day of June . 2007, between

Clinton Hanna and Marilyn HManna, individually and as trusiees of the Clinton and

Marfyn Hanna Revocabie Living Trust
4112 Hackberry #9, Del Rip, Texas 78840 , hereinafier calied lessor

and BAPPHIRE ENERGY, INC,, 155 N. Markat, Ste, 918, Wichita, Kansas 67202, hereinafter calied lessee, does wilness:

1, That jessor, for and in considesation of the sum of ————cOns {1} and Mmoem———Dollars in hand pald and of the
covenanis end agreements herelnafter contained to be performed by the lessee, hzs this day granted, leased, and fet and by these
presents does hereby grant, lease, and Jet exclusively unlo the lessee the herelnafier desoribed land, with any reversionary rights
therein, znd with the fght to unilize this lease or any pad thereof with other off and gas leases as to all or any pat of the lands
eovered Whereby as hereinafier provided, for the purpsse of camying on geological, geophysical and ether exploratory woik thereon,
incluging come drling and the drifing, mining, and operating for, producing and saving 2l of the oil, gas, gas condensale, gas
distitate, casinphead gasoline and thelr respactive constituent vapors, and all other gases, found thereon, the exclusive right of
injecting water, brine, and other fiulds and substances inlo the subsurface strata, and for constructing roads, laying pipe lines,
bullding tanks, stosng ofl, building power stations, electrical nes and other structures thereon necassary of canvenient for the
economical operation ¢f said land alone or conjointly with nelghboring lands, (o produce, save, teke care of, and manufacture afl of
such substances, and the injection of water, brine, and othar substances inla the subsurface strata, sald iract of land being situated
In the Courty of Gove State of Kansas and described as follows:

. STATE OF KANSAS, GOVE COUNTY 8§
SEE EXHIBIT *A ﬁ,a&%r % 2\3[ kﬁa of alys dﬁ.n.
: gclock L= WM.
B i :.__Pagaxa%-éaﬁ
cartaining 2B80 noves, mocs o foss. Register of Deeds
2. Trin lazsn shal} mmals iy forca for o tam of hteg !3} “;:m (n!iud‘prkrmln.-rﬁr}smdnslm; hior az oll, Gas, sasinghoad gos, < gassiing

o pry of the prixtucts esvarnd by this laase 8 oF e bo produced,

3, Tho kason ehall defvor 1o lossor a5 oyaky, 1160 of cast, o the Tamsa, o2 Inko the Pipa Hhn 1 wWiich lesdby Moy tatwest y wells the ogual cos-aiphth (15) pan of il ot
srochasad ant tavod from tho lased premizns, be ot tho Jocases’s oot may say 10 I fessor ior Such ona-aighih [1/8) foyatty the matket prizs of the weilhsad for olf of fks
tradn and grndty provalling ot Dia day kuth ol is nen inta the pipe Hing vr Inte siemg fanks,

4. Tho kosche chall pay 4 Bk e55er, 05 0 royRty, ans-eighth (118) of the prochesds mcabved by Ino lexset foam the Salo of pas, pas condensals, gas distlats. casinghoad
s, a5 Latd for the mandfactine o2 GREstios 5 Any Siher product, tuf BY ciner gser, inchuding thelr comtiuent perts, produced frem the land hotolt dztsed, B swch s b
e zoid by e lopsos, jumasg may pey or bndoy aually & of befor 1o oid of sach yootly perisd durhg which such ges s notsold as o shit-s royaty, whnthor oo or
more wolE, tn Bmoert byl 19 b dolinr per nat 1ksersl sore, and walie bold ThutIn myally i3 52 paid or tendored, i will bo coneiddored wnor &l provisions of tis s that
s &= bokng procksnd I paying Guanthing, The fieet yerry pasiod duting which fieh gas s not sold shatl bagin on the cain e find will is eomplatod for production B gaa

5 Thissapso 18 o poid-ys loess ond may be maknined curing i prinaty torm witeut i payments o7 éeifiing epsrations.

£, tn the ovont coid Jezser ewns 3 less interatt n thy Rova doserised jaad i tho tntire and undivided Te almpie oime Sovoln ihan the myrdties beroin provided dor
shall be paid 12 sak? 405506 paty by (e properitsn whizh his Imemet bears 1o the wholo and sncivided foa, however, in Uity evint tha Y0 10 any Intorest in gaid land shouls
Fvost tz ngsar, o hit aky, ar his or thelr gramiss, Bils Insse shall cover cuch roversion.

7. “Tho esaes shinll hava tha fight o use frea of cost, Fas, ol Rad weihe found en Said land for fis oparations thereen, cxaept wallr from mdsing wolls of tns lezsor, Woan
retpdrod by lassar, the Jacseo Kall iy its pleo Enos bolow plow septh end chaoll pay for damage Foead by i eporatizns o (rowing Sreps on sakd Lend. Mo wall shalf by
ek noaroer than 200 foat 39 the howse &F bam now on said famises whhowt wiiten conssrs of the faesr, Lessoe shall have the fight & any oo tkeing, of ol thn
Expiration of thls luzsa 1o ramove 2l machinasy, feiens, houzas, bulldings, ong ether bTurmres piased on said promises, Inslintng the righ to trmw b romove afl exsing,

E ¥ o oozt of oinat phety heroto I nsioned [andd $ho privitape of ceslgming b1 whole of In pan s mqeressly atiowed), e sevnants beseel thall edend 12 the halfz,
dovizons, mesgrmcrs, pdminisrmges, mussdest, ohd SIEEAS, bol o LRANgD OF Crsion in enersip B Jand, of reyaitict, hiwbver sotdimpiisted, shall pents to elego
tha obiipotions of diminish tw Tights of 25500, Bnd nT Grangn = ewnamhily 0 e Litd o in Use Feyalies o any sum tue under thic loast shall be biding e B lossos i it
hats batn fumishod whh aiiher tha criginal thexdad instinent of eervayanca or a dily eankied mpy therpcl, or b canttfied copy of the wilt of my cacansed ownot ol of o
probato tharedd, e edfitd copy of the proseoding® shawing e oppolntnent of on  poministroter for B ostole of ory decused cenor, whichover 15 pppropelete, togother
with all original oo uments of Ecmveyiee of daly berified ooplos ers! nomEsFY Iy 2itwing a complot chal of tib bisk W feesor of tho full i claimed,
rd bif sovenen prymonts of rentals made herpundes bofar zocoipt of naid documants shalt be binding on ony dirme o indine asslgnon, groavioa, dovizen, o bdminiamior,

exacutor, or heir of keznor,

8, ) tha Inzsed promises a0 pow or shall heesafter Sa ownod in soverally o In seRERIE tacta, the promizes may hunstheloss be daveloped ond opersied as one lade,
2 &) royaliias atseing herounder ehall bo dividod among and peld 15 st sapacate owhor in Ue proportion that tha oereage fwnod by pach soparsio oarior boxiz ta the
eritire featod porepge. Them shall ba as ehilgatien oo the gan of the izeson b chizet wells op separsts Uoets la wnizh the land covernd by his Jasse may now or homattar
ba ivsod by eale, davisen, doscant of cthpnwit, or o fumich coparnls measte g o recaiving tanks.

M. Lessor hocoby wisrants =nd agrees (o dafend Lie 0 15 $he land boroin dassibod mad aprass thal tha losese, at ks cplion, may poy o dircharps in whele or in pait
2ny taxes, morigages, o ot linms oxcting, levied, b sssoszod on o pgaingt tho shave dexibes nds end, b the pvant it axsredses suth oplicns h shalt be subrogaiod 1o
tha Figis of ory hetar ¢ holders Borant o may reimingse llsolf by srplylng 1o the sisaharps of any such monpoge, fax of mher liss, a0y reyslty ossruing horaundar,

13 If nher B bxpltion of the primary term, procucion of o4 o gRs Bhowld conse from ey cause, B lopss shall not irnte I insane = adulinnal driiling or
rewerking oparatons within onn husdnd-twenty [120) cays theroalior, or If i {hs axpiration of the pimay tors, ol of Gas i net being gread on Eald innd, b lossne Is
Thn otrgiged in ditling or rownedng opnrtians tharocn, Sian by giths? pvend, this lenso thall zemain i forss 89 ong a2 cporadpns tro prosoccind oithtr on the sami well o
Ty pitar wall dy with n% bon of mory tan ooe hundied wordy (120) consasative days, and I they recull in procustion of oit or gaz, thic kase shall
reisalns b affect 83 long mereatior ns there is production of el of givs Lndsr ARy provisicna of 193 loaso.

12, lousoo oy o Ry M0 sETendey Gf taniel hia ase by whals of in st by dolivering er mallng sush ratpase 12 o laxson, or by plosing samo of tecetd In the propor
couly. In caso soid lease iy sunondered ond wncaied s o anly 8 partion of the Roreapn coverod thoroby, ther all paynonts and Kabilides theroakior sccrung undar e
Yoy of 2alkd ladte 02 £0 tha poricn cancelod shal caen ang dotnamino, but &% b the patiisn of tho ooreage et relesed the trms ooxd provisions of ks loime Kl conline

an rerain in full loree and atiec! for att pupases,

13, A# provislons horoo!, axrass o Iwplied, shafl be xubjodt to ol Todord and sizo ws d tho ordesy, rics, of regsntions {ersd berprototions therool) of all
o | ngenc i3 ing the sams, nd s foase shall net ba n any way torineng whally or partiatly, nop snak the, Jacree bo.fiasle n damagas fortstheo o
camply with @y of th sxpress b ineled provitiens harse! E bueh faliurs accords with any puch lin, erdars, s or Jogutiens (or Emorprointions Liereal). M iossns choulkd
ba proventod curing tha L2t £ matehs o thi primary eem hrroot from elliing & with hetounsor by the armar of By, conpiiaand rnsty-havig purtseision: sroover, tho

primary T e this oo chali eastistas ursli 2B montng SNor satd order iz ruzpended :

§4  Lezsen, &t b oplior, I3 hereby grvan the right and powr 3 po! & combine K16 GNo br Mmoo units tho fansd sonmrod by Wz Joaso, ar ey portion Pwirodd, wih st
lared czzvired by srother ioace, or loaese when, I Hasoo's judpment, kis or ndvizable o d2 £9 1 pider te propesly develop end ppemto said Jese promises 50 2s
ta promeie the conrorvrien o such minorls i and under said land, Rsh pesiing 12 ba in & el or unss ot excroding 82 poes exch by the ovent of an ol woll, © into A ynit
of otz et pespecting G40 aops oach In the avent of 8 pas hadior eoevdorsoln or distitoln woll, phis 5 totoranco of ton parcast {10%) Lo torform to Govermmental Survey
quzrtor zociions, Leszog mhal expdt In wridng ond fiv for recond in ta county [ which the land &5 situated oo Insrumont Ideritying ond dessiblag the poeled acreagn.
The ertird ootse 30 posiod Iio a unlt or untis thall be tusted fer nif pupnsas, secopt the paymont & royatine on preSuston ffoc D pooled o, o2 £ 1 wone nduand in
this loase. Y prostion Is found o nzy an of the poolad ooooago K shilt e treated g8 ¥ production i hod frem this loasa whathat any wek [5 lacxtod b the Jand covoend by
Irds fsash of nie. Ary well deftiod on mich el pholl bo ond et o well borounder  In o of the frynlies oleewnern hirsin Speclfiod letsor shall rostive on prochustion
1tom tho unlt so posted ealy sush perszn of tha oyaly slipuang hermin a3 the amowt e his nat royalty intanent theraln on an 5=0Fge B3zl ko3t o (o 10t minoral soroage

£0 pasipd in the parisdar il dvoivod,
15, This leese and of it lorms, coendilions, pnd stpulstions shall extond 19 S0f be binding on all succarasars of suic jezsor and iesave,
SEE RIDER ATTACHED

M WITHESS WHEREDF, wir 5130 tha cay ang? yoer fre! Shove weitlan,

Clinton Hanna Marilyn Hanna

............. P SRR .....................;........................................................mg,gggm
NEERIZAL

DESCT INDEX

PR DEX

ot mermo fnf polqens

41560674



STATE OF, Texas

)
: )s.  ACKNOWLEDGMENT FOR INDIVIDUAL
-COUNTYDF/Q// /2/[; )

This instrument was acknowledged to me this (;) day of July . 2007, by
Clinton Hanne and Madlyn Hanna, individually and as trustees of the Clinten and Marilyn Hanna
Revocable Eiving Trust

My commission expires;s4 (/ % MK&AL&M_M
L _ O (_/L Notary Public,

ERIN B, CLAASSEN
MNotary Pusiic, State of Texas
My Commisoon Bxpitos

| e Aptil 28, 201D
STATE OF ) T
158, ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF H
This instrement was acknowledged {o me this day of , 2007, by
as president of
.a carparation, on behalf of the corporation,
My commission explres:
Notary Public_

STATE GF )
)ss. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF )
This instrument was acknowdedged to me this day of , 2007, by

My commission expires:,

Notary Pubiic_
STATE OF )
)ss. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF )
This instrument was acknowledged {0 me this day of . 2007, by
My comimission expires:, :
Motary Public_

1560673



Exhibit “A”

Attached to and made a part of that certain Oil and Gas Lease dated the 27th of June, 2007,
by and between Clinton Hanna and Marilyn Hanna, individually and as Trustees of the
Clinton and Marilyn Hanna Revocable Living Trust, as Lessor and Sapphire Energy, Inc., as
Lessee and covering the following described land:

Township Fourteen (14) South. Range Thirty-One (31) West, Gove County, Kansas

Tract #1 The Northeast Quarter (NE/4) of Section Thirteen (13) &< Tt
Tract #2 The Northwest Quarter (NW/4) of Section Thirteen (13)-(- % &
Tract #3 The Southeast Quarter (SE/4) of Section Thirteen {13)o« %
Tract #4 The Southwest Quarter (8W/4) of Section Thirteen (13} »- %"
Tract #5 The Southwest Quarter-(S8W/4) of Section Fourteen (14) G-
Tract #5 The Northwest Quarter (NW/4) of Section Fourteen (14) 7%
Tract #7 The Southeast Quarter (SE/4) of Section Fourteen (14) ol
Tract #8 The Southwest Quarter (SW/4) of Section Fifteen (15) g
Tract #9 The Southeast Quarter (SE/4) of Section Fifteen (15) - - %77
Tract #10 The Northwest Quarter (NW/4) of Section Fifteen (15) - (, , (,
Tract #11 The Northeast Quarter (NE/4) of Section Fifieen (15) c (- ¢
Tract #12 The Southeast Quarter (SE/4) of Section Sixteen (16) £+ " ~1- - ‘
Tract #13 The East Half of the East Half (E/2E/2) of Section Twenty~0ne (21 -
Tract #14 The West Half of the West Half (W/2W/2) of Section Twenty-Two {22) =% Z o
Tract #15 The Northeast Quarter (NE/4) of Section Twenty-Three (23 (-5
Tract #16 The Northwest Quarter (NW/4) of Section Twenty-Four (24}, ¢+
Tract #17 The North Half of the Northeast Quarter (N/2NE/4) and the Southeast Quar’ter
of the Northeast Quarter (SE/4NE/4) of Section Twenty-Four (24) ~ -5 %/ .
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1. ltis understood and agreed that the above described tracts shall constitute separate and
individua! leases according to the terms herein established. Production on any single tract
shall not hold any other Tract Lease by said production.

2. If atthe end of the primary term this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless lL.essee on or before the end of the primary
term shall pay or tender to Lessor the sum of $10.00 multiplied by the number of net mineral
acres owned by Lessor in the land above described and then subject fo this lease; and
subject to the other provisions of this lease, this lease shall thereby be modified and the
primary term shall be extended for an additional term of Two (2) years from the end of the
primary term. Said payment may be made by check or draft of Lessee or any assignee
thereof, mailed or delivered direct to Lessor at the address first provided above, on or before
the end of the primary term. 1t is understood and agreed that the option to extend may be
exercised individually according to the tracts herein described, with no obligation on the
remainder fracts.

X C LA R ' b,

Clinton Hanna Mar Hanna
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	ExpectedSpudDate: 05/17/2012
	OperatorLicenseNumber: 5214
	OperatorName: Lario Oil & Gas Company
	OperatorStreetAddress1: 301 S MARKET ST
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67202
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	CountyName: Gove
	LeaseName: Hanna Unit
	WellNumber: 1-15
	FieldName: Wildcat
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	DatePitConstructed: 
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	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
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	HowPitIsLined: Bentonite
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	PitDeepestDepth: 4
	SteelPit: Off
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	LinerDescription: 
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	NumberOfWorkingPitsUsed: 2
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