A
A
f

\__J/
American Energies
Corporation 155 N. Market, Suite 710, Wichita, KS 67202
316-263-5785, 316-263-1851 fax
DRILLING AN COMPLETION REPORT
SCHWARTZ-STUART 1-21
LOCATION: Approx. C NW NE NE SW SURFACE CASING: §-5/87, 24# setat 309’
Section 21-278-TW PRODUCTION CASING: 5-1/2” 15.5# Used set at 4240°
COUNTY: Kingman ANTICIPATED RTD: 4300°
API: 15-095-22252 RTD: 4247
CONTRACTOR: Landmark Drilling, Rig #6 G.L.: 1575 K.B.: 1587
GEOLOGIST: David Goldak SPUD DATE: 5/1/12
NOTIFY: American Energies Corp. COMPLETION DATE: 5/11/12
Dianne Y. DeGood Family Trust, REFERENCE WELLS:
Debbie Schmitt, LLC, #1 Kathol’s: #1 Wooldridge - SW NW NE 21-278-7TW
Pickrell Drilling, R & T Investments #2 Blubaugh’s: #1 Schwartz OWWO — C SW SE 21-27S-7W
Buffalo Creek Oil and Gas, LLC
| FORMATION: SAMPLE 1.OG: Comparison: ELECTRIC L.OG TOPS: Comparison:
Onaga Sh 2038 (-451) -14 -1 2030 443 -6 +7
Indian Cave Sand 2052 (-465) -15 -3 2042 455 -5 +6
Wabaunsee - 2084 ( -497) -13 +6 2076 489 -5 +14
Heebner 2992 (-1405) -14 +5 2986  -1399 -8 +11
Lansing 3196 (-1609) -6 +18 3198 -1611 -8 +16
Stark Sh 3548 (-1961) -1t +9 3544 <1957 -7 +13
Cherokee 3785 (-2198) -12 +8 3778 2191 -5 +15
Miss Chert 3880 (-2293) +3 +13 3878 -2291 +5 +15
Kinderhook 4085 (-2498) +1 +8 4080 2493 +6 +13
Viola 4224 (-2637) -4 +24 4216 2629 +4 +32
Total Depth 4247 (-2663) 4240  -2653

4-30-12 Landmark Drilling, Rig #6 — MIRT, RURT
5-01-12 Spud well, drilled 12-%" surface hole, set 7 jts of 8-5/8” 24# New Surface Casing. Set at 309". Cemented with
200 sx 60740 Poz with 3% CC and 2% Gel. Piug down at 4:30 a.m. Cementing by Allied.
5-02-12 At 311" WOC.
5-03-12 At 1141’ and repairing pump.
5-04-12 At 1897 and drilling ahead.
5-04-12 Geolograph malfunction, 140 Unit Gas Kick, Good show gas bubbles and distilments in sample.
5-04-12 140 unit gas kick and sample show of gas in the Indian Cave Sand. -
DST #1 (Indian Cave) 2037'-2070'
30"-30"-30"-30"
IF: Weak blow building to 4 in.
ISI; No blow back
FF: Weak blow building to 3 in.
FSI: No blow back
RECOVERY: 130' WM (40% W, 60% M)
SiP: 712-678
FP: 17-46, 57-95
HP: 959-946
BHT: 93
5-05-12 At 2360 and drilling ahead.
5-06-12 At 3045’ and drilling ahead.
5-07-12 At 3515 and drilling ahead.



DRILLING AND COMPLETION REPORT
SCHWARTZ-STUART 1-21, Page 2

5-08-12 At 3902' and TOOH for DST #2: (Miss Chert) 3887-3902
Good show oil and gas in Miss Chert. 460 to 800 units total gas over 35 units background.

5-08-12 DST #2 (Miss Chert) 3887'-3902'

30"-60"-30"-60"

IF: Gas To Surface 3", gauged with %2 in. orifice:
1* Open 2" Open

10 Min. 255 MCF/D 334 MCF/D

20 Min. 300 MCF/D 363 MCF/D

30 Min. 312 MCF/D 363 MCF/D

IS No blow back FSI: No blow back

RECOVERY: 317’ Total Fluid
Gas% Water% Mud%
Breakdown: 77'GCM  10% 20% 70%
178 MCW 0%  70% 30%
62MW 0% 95% 5%
Chlorides: 90,000 PPM; Mud: 15,000 PPM
ISIP: 1262# FSIP: 1256#
IFP: 137-155#  FFP: 145-172#
THP: 1971# FHP: 19104
Bottom Hole Temperature: 117

5-09-12 At 4100" and driliing ahead.
5-10-12 Reached TD at 1:30 a.m., circulated hole clean. Trip out of hole. Rigged up Loggers. LTD 4240°, RTD 4243".
5-10-12 8:00a.m. Currently logging well. Will be running production casing.
5-11-12 Ran 95 joints 5-1/2" 15.5# ST&C Used, Drifted & Tested Production Casing & 1-12' Shoe
joint to 4240°. Cement circulated one hour & hooked up Allied cementing & cemented with 150 sx. Bump plug

to 1500# at 10:55 p.m., & held. Allied cement ticket #054100. Centralizers at 4238, 4227, 4010, 3920, 3831 &
3786/,

5-15-12MIRU - American Energies Workover Rig #2. RU Log Tech of Kansas and ran bond log. Top of cement was
located at 3340°. Went in with gun and perforated from 3878 — 3883" with 4 SPF. Ranin 23/8"
tubing and packer to 3863 (used tubing from Greenleaf yard 111 jts used, 18 jts new). Hooked up and
started swabbing. Made 4 pulls and well kicked off.

1¥ pull — Waited 45 minutes — made 3 bbls, backside on vacuum. Well kicked off flowing. SION
5-16-12 Opening pressures: SITP — 1050#, SICP: 0# - due to packer in hole.
Will change out completion head and install full bore orbit valve.

Hooked gas well up to portable meter trailer and separator. Pumped 15 bbis down tubing and killed tubing.
Hooked up production head and started flowing again. Hooked up to swab tank. Flowed 2 2 bbls and died.
Went in with swab and tagged fluid at 1400" down. Pulled twice and started flowing again. Flowed back 15 bbls
saltwater and hooked up gas trailer. Started flowing at 11:30 a.m., by 4:00 p.m., well has dried up and has

been flowing a steady 180 MCF/D with no water, TP: 1050#, CP: 0#. We will open up choke and let flow over
night. Wili test for two days.

5/17/12Well froze off during the night. Got well thawed at 6:30 a.m. Opened up choke — flowing at 240 — 250 MCFPD

with TP: 550#. Will flow test to clean up well. Will shut-in over weekend and conduct & 4 point test on Monday
5/21/12.
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5/29/12 Results of 4 point test:

5/30/12

5/31/12

6/01/12
6/02/12
60312
6/04/12
6/05/12
6/06/12
6/07/12

SIPTB: 300%#

Orifice Size Opening Time Tubing Pressure Flow Rate
1% 1% 660# 150 MCF
1% oud 580# 336 MCF
1% 3+ 5204 470 MCF
1% 4 500# 480 MCF

NOTE: Made 16 bbi fluid during 4 pt. test.
Gas flow pressure stabitized at 5004,

Currently laying water and gas lines, setting gas separator, connecting well.

Should be on-line in a few days.

Pumper — Richard McDonald . Well will dispose into Wooldridge C SWD, gas purchaser will be AEPL in the
Northeast Kingman Gas Gathering System to be sold to West Wichita, thru Kramer Compressor Station.

The following equipment was set on this well:

1 —-225# Gas Separator

1 — Gas Meter Run

Tubing - 2 3/8” and packer set @ 3863’
No Pumping unit — free flowing gas well

Started well at 11:00 a.m. — making 120 MCFPD

MCFPD Tubing Pressure: NOTES:

40 2004 Made adjustments — opened choke to 6/64", 3 hours later - selfing 100 MCFPD
50 6004 ‘Weli Freezing off

50 6004# Problems with choke

50 600#

50 600# Hbooking up methanol pump, production will increase.

260 500# After installation of methanol pump — well is flowing great.

260 4901

260 460#



DRILL STEM TEST REPORT

RILOBITE
ESTING , e

American Energies Corp

155 N Market STE 710
Wichita KS 67202

ATTN:  Karen Houseberg/Dave

21-27s-7w

Schwartz-Stuart#1-214
Job Ticket: 47738 DST#:1

Test Start: 2012.05.04 @ 15.52:20

GENERAL INFORMATION:

Forrration: Indian cave
Deviated: No Whipstock:
Time Tool Cpened: 18:08:05

Time Test Ended:  21:36:05

ft (XB)

Test Type:
Tester:
Unit No:

Conventional Bottem Hole (Initialy
Chris Staats
47

Interval: 2037.00 ft (KB) To  2070.00 ft {KB) (TVD) Reference Bevations: 1587.00 ft {KB)
Total Depth: 2670.00 & (KB) (TVD) 1577.00 ft{CF)
Hale Diameter: 7.88 inchesHole Condition: Fair KB to GR/CF: 10.00 ft
Serial #: 6755 Outside
Fress@RunDepth: 95.12 psig @ 2037.00 ft (KB) Capacity: 8000.00 psig
Start Date: 2012.05.04 End Date: 2012.05.04 Last Calib.: 2012.05.04
Start Time: 16:52:25 End Time: 21:36:04 Time On Bim: 2012.05.04 @ 18:06:20
Time Off Bt 2012.05.04 @ 20.08:05
TEST COMMENT: F: Weak blow 4"
ISE No blow back
FF: Weak blow 3"
FSI: No blow back
Prossure vs. Time PRESSURE SUMMARY
ok T P I DA R ] Time Pressure| Temp | Annotation
1 /“\ rorr I (Min.) (psig) | {(degF)
w0 / \ H i 0 \ % 0 959,39 81.52 | Initial Hy dro-static
o I i 1 2 17.27 §1.18| Open To Flow (1)
- / \ | g ‘ I 33| 4674 |  91.53| Shut-in{1)
wu WiYat { . 62| 71263 | 92.01|End Shul-i(1)
i ] FimEa m’%—'mg 64 5708 | 9176 Open To Flow(2)
3" i EEIEA i 1 92| 9512 | 9220 Shut-in(2)
R g Ef ig } & 53 121 678.00 92.62 | End Shut-In(2)
- } 1 f 1= 122 | 94650 | 9271 | Final Hydro-static
- \f |f | %1 ]
- B S AR
n ] |
il M || nl
AFH May 02 e Time (Hours) e
Recowery Gas Rates
Length (ft) Description Volume {Bbl) L Choke {Inches) § Pressure {psig) Gas Rate (Mcf/d)
130.00 WM 40% water 60% mud 0.64
Trilobite Testing, Inc Ref. No: 47738 Printed: 2012.05.05 @ 20:08:11




DRILL STEM TEST REPORT

FLUID SUMMARY

RILOBITE
ESTING , NG

American Energies Corp

155 N Market STE710
Wichita KS 67202

ATTN:  Karen Houseberg/Dave

21-27s-Tw

Schwartz-Stuart#1-21
Job Ticket: 47738 DST#:1

Test Start: 2012.06.04 @ 15:52:20

Mud and Cushion Information

Mud Type:  Gel Chem Cushion Type: Qil AFL: deg API
Mud Weight: 10.00 Ib/gal Cushion Length: ft Water Salinity: ppm
Viscosity: 28.00 secfqt Cushion Volume: bbl
Water Loss: in® Gas Cushion Type:
Resistivity: 0.00 ohm.m Gas Cushion Pressure: psig
Salinity: 72000.00 ppm
Fiter Cake: 0.02 inches
Recovery Information
Recowvery Table
LLength Description Volume
it bbl
130.00 [ WM 40% water 60% mud 0.639
Total Length: 130.00 1t Total Volume: 0.639 bhl
Num Fluid Sampies: 0 Num Gas Bombs: 0 Serial #:

Laboratory Name:

Laboratory Location:

Recovery Comments:

Trilobite Testing, Inc

Ref. No: 47738

Printed: 2012.05.05 @ 20.08:12




DST Test Number: 1

Serial #. 6755 OQutside  American Energies Corp Schw artz-Stuart#t-21
Pressure vs. Time
6755 Pressure G755 Temperature
I
1000
Final Hydro-static o5
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Trilobite Testing, Inc

Ref. No:

47738

Printed: 2012.05.05 @ 26:08:12




Serial # 6773

Inside American Energies Corp Schw artz-Stuart#1-21 DST Test Number: 1
Pressure vs. Time
Ma ] al
8773 Pressure 8773 Temperature
85.0
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(4 Bep) aimeladweay

Trilobite Testing, ke -

Rei. No: 47738

Frinted: 2012.05.05 @ 20:08:13




RILOBITE

DRILL STEM TEST REPORT

American Energies Corp

-:‘-
EEY
ZES ESTING , 0 155 et st 710
4E§ Wichita KS 67202

ATTN: Karen Houseberg/Dave

Schwartz-Stuart #1-21

21-27s-Tw Kingman,KS
Job Ticket: 46854
Test Start; 2012.05.08 @ 09:00:22

DETH: 2

GENERAL INFORMATION:

Formation: Mississippi
Deviated: No Whipstock: ft (KB) Test Type:  Conventional Bottom Hole (Reset)
Time Tool Cpened: 10:42:52 Tester: Leal Cason :
Time Test Ended: 16:14:52 Unit No: Rickets 04
Intervai: 3887.00 ft (KB) To  3902.00 ft (KB) (TVD) Reference Hevations: 1587.00 ft (KB}
Total Depth: 3902.00 # (KB) (TVD) 1577.00 ft(CF)
Hole Diameter: 7.88 inchesHole Condition: Good KB to GR/CF: 10.00 ft
Serial # 8790 Inside
Fress @RunDepth: 172.39psig @ 3888.00 ft (KB) Capacity: 8000.00 psig
Start Date: 2012.05.08 End Date: 2012.05.08 Last Calib.: 2012.05.08
Start Time: 09:00:27 End Time: 16:14:51 Time On Btm: 2012.05.08 @ 10:41:52

Time Off Btm: 2012.05.08 @ 13:43:22

TEST COMMENT: IF: Strong Blow , BOB in 20 se¢, GTS in 3 min, Caught Sample, Gauged Gas (Meria)

ISI; No Blow Back
FF: Strong Blow , BOB & GTS Immediate, Gauged Gas (Merla)
FSI: No Blow Back

Prespure vs. Time

PRESSURE SUMMARY

]
- S . Time Pressure| Temp Annotation
\ 1. (Min.) {psig) | (degF)
e & . 0 1971.08 116.886 | Initial Hydro-static
‘ ] 1 136.62 117.18 | Open To Flow (1)
\ 1™ 30 | 150.56 | 116.78 | Shut-In(1)
o | 1 . 91 | 1262.39 | 118.01 End Shut-In(1)
2 /] | 1~3 91| 14536 | 109.32| Open To Flow(2)
P ” \ 1 3 120 | 17239 | 111.44| ShutIn(2)
- \ 17 180 | 1256.09 | 117.21| End Shut-In(2)
H } E I 182 | 1910.08 | 121.10| Final Hydro-static
] 'RV
= i ;
wy; P~ N A
. || | | |
i , | | | | . -
2ah1 12PNt 3FM
© Tue May 2002 Time (Hous)
Recowery Gas Rates
Length {ff} Description Volume (bbl} Choke (inches) | Pressure (psig) Gas Rate (Mci/d)
0.00 3560 GP 0.00
62.00 MCW 5%M 95%W 0.30
178,00 MOV 30%M 70%W 1.15
77.00 GWCM 10%G 20%W 70%M 1.08
* Recovery from multiple tests.
Trilobite Testing, Inc Ref. No: 46854 Printed: 2012.05.08 @ 16:38:45




2 0BITE DRILL STEM TEST REPORT FLUID SUMMARY
American Energies Corp Schwartz-Stuart #1-21
ESTING : INC 155 N Market STE710 21-27s-7w Kingman,KS
Wichita £S 67202 Job Ticket: 46854 DST#: 2
ATTN:  Karen Houseberg/Dave Test Start: 2012.05.08 @ 09:00:22
Mud and Cushion Information
Mud Type: Gel Chem Cushion Type: Cil APRt: deg API
Mud Weight: 9.00 Ib/gal Cushion Length: ft Water Salinity: 95000 ppm
Viscosity: 48.00 sec/gt Cushion Volume: bhl
Water Loss: 9.59 ir? Gas Cushion Type:
Resistivity: 0.00 ohmm Gas Cushion Pressure; psig
Salinity: 6500.00 ppm
Filter Cake: 0.02 inches

Recovery Information
Recowery Table

Length Descrintion Volume
ft bbl
0.00 | 3560 GIP 0.000
62.00 [ MCW 5%M 95%W 0.205
178.00 | MCW 30%M 70%W 1.149
77.00 [ GWCM 10%G 20%W 70%M 1.080
Total Length: 317.00ft Total Volume: 2.534 bhl
Num Fluid Sarmples: 0 NumGas Bombs: 0 Serial #:
Laboratory Name: Laboratory Location:

Recovery Comments: RW was .07@75 degrees 95000

Trilobite Testing, Inc Ref. No: 46854 Printed: 2012.05.08 @ 16:38:46



Serial # 8790 Inside Arrerican Energies Corp 21-275-7w Kingman,KS DET Test Number: 2
Pressurc vs. Time
8790 ﬂ;.wmm:ﬂm T ; 8790 Temperature
- ! Initial Hyfiro-static _
2000 - . =5 m wé Final Hydro-static
- ﬁ %
N _M 120
1750
1500 - . M‘ 110
L |
L |
1250 | nd Shutth(1} nd Shutin Y
= B 100 2
k> B o)
5 N =
1000 o
m B @
@ B o)
m E 90 %
O 750 T
500 - 80
250 -
- 70
. 2
B iﬁmw: ) W | 2
o+ i _

OAN
8 Tue May 2012

12PM 3PM
Time (Hours)

Trilobite Testing, hc

Ref. No: 46854

Printed: 2012.05.06 @ 16:38:46




Jun. 0 2012 3:05PM

Allied Cementing Co LLC

ALLIEDOIL & GAS SERVICES, LLC 054072

Faderal Tax 1.0.% 20-5875804

REMITTO RO, BOX 3
RUSSELL, KANSAS 67665

SERVICE POINT:

LY

SEC, TWR, RANGE
DATES-@zaLZ. 2! R7s | e

’CAU.ED ouT

[-ou LOCATION |JOB START ﬁf’i FINISH

QAA

COQUNTY ST
Sectlwrirs 1-2]  fLocanon A‘,’-.._,l.,,,a,,‘ Sedus o2l o 5, A A P
OLD ORNEWCircle one) incke o !
R R mark Ow ﬂ_ﬂ!ﬂ_a}ff‘.} £ pen e e

TYPEOFJIOB ), o fec e ~
BOLESIFE ;2 v/ ID, 2 CEMENT
CASINGSIZE &£ 42 DEPTH T24 AMOUNT ORDERED 22p5.0 600 tedn : 3 204
TUBING SIZE DEFTH. 2@: 5&[
DRILL PIPE DEFTH
TOOL DEPTH,
PRES. MAX__ 50 ‘ COMMON_ _IJ0R D =~ e las 1950~
MEAS. LINE SHOE JOINT POZMIX _ RO @ _BH) _180-
CEMENT LEFT IN CSG. JC GEL __M&™ e ﬁxg%. _—BO
PERFS, , CHLORIDE___J8Y @ 8830 — J(7h
DISPLACEMENT 192 ASC @

EQUIPMENT g
PUMPTRUCK  CEMENTER Suer Threbs g
#H?V 367 HELPER ooy ¢ ®
BULK TRUCK @
#3535 DRIVER firundot  r &
BULK TRUCK ' @
# DRIVER HANDLING _Q11 @z

j REMARKS:

_Sﬁf‘ [‘me‘-.w)\- !;ﬁj

MILEAGE __ &M ¥ 55 |f

TorAL HET13.70

14 N
gl c ¢ papertt

'CHAR.GE To.’ _Aac .-;f'z & Enr‘ y;.i‘ o e
STREET
ciTY STATE ZIp

To: Allied Oil & Gas Sarvices, LLC.

You are hereby requestad 10 rent cementing equipment
and furnish cementer and helper(s) to assist owner or
contractor to do work as i5 1isted, The above work was
done 1o salisfaction and supervision of owner agent or
contractor. 1 have read and undersiand the "GENERAL
TERMS AND CONDITIONS" listed on the reverse side.

o
PRINTED NAME Yz Coe @ Sy

Y

SIGNATURE

SERYICE
DEPTH OF joB D26
PUMP TRUCK CHARGE as-
EXTRAFOOTAGE ____ JU_ @ - 0S _%ﬂ
MILEAGE 55 _e_ 7 R
MANIFOLD @
Licht te, '8 e 9 Q90—

@__

'rm*aa\f.$ 1754790

39%; PLUG & FLOAT EQUIPMENT

B D R0

o 9000
312040

IF PAID IN 30 DAYS

SALES TAX (It Any)
TOTAL CHARGES
DISCOUNT

RECEIVE: NO.8951

06/07/2012/THU 03:41PHM

No. 1095

LS —

P.

1

3624 3- /557



Jun,

RECEIVE:

7002012 3:05PM Allied Cementing Co
ALL

ey,

LLG 1095 P

IED OIL & GAS SERVICES, LLC 054100

Federal Tax 1.0.4 20-5475804

REMITTO FO.BOX31 .
RUSSELL, KANSAS 67665

SERVICE POINT;

Lod,
SeC..  |TWE, NG . :
oATE O, //o ooz |5 | L RA7EV ]CALLED ouT 0N LOCATION ‘JOB START :?351% Ax
w'ggé ".'9'1&.-4 weLe }= 2] (vocarion Kingngn XS £crn Marth 4+S4£!,£7,E§:;_.i_a_sm?
OLD ORTEW)(Circle one) 2 rilles, % Lot North 3y

CONTRACTOR L andmar ¥ ot

oWNER Aner Epecgies

TYPE OF JOB ) i
HOLESIZE 7% D, “24°¢ CEMENT o
CASING SIZE £ DEFTH 4222 AMOUNT ORDERED 400 £0: 40 9% %/ L ST
TURING SIZE DEPTH Clotcd ASCH 58K Joo] +.5% L1100
DRILL PIPE DEPTH 50050 ASF
TOQL DEFTH
PRES MAX /.00 MINIMUM comMMON_ClassA _ ¥Z40 0 14,25 340
MEAS, LINE SHOE JOINT | 2 POZMIX {yw® g.50 134
CEMENT LEFT INCSG, |7 GEL 2.0 @ 2les 42,50
PERFES. CHLORIDE
DISPFLACEMENT 104y ASC Class 4 150 5% @ 1500 _2E50
EQUIPMENT K3 “_«L‘@ Ry _é___rl‘f
. . ISx e ¥ 123
FUMPJRUCK CEMENTER _O&on Thimeseh fi-iko = g 1720 a4, %0
#4737 upper Al o
BULK TRUCK pe
C #340/250  DRIVER Goeret P
BULK TRUCK o
A DRIVER HANDLING_ 2.1 @ 228 _gIqs
MILEAGE __ 211 X S§¥% I 1276855
REMARKS: TOTAL 452,53
Pleg held SERVICE
DEPTHOFJOB _ 4227
Thanlkl vo PUMP TRUCK CHARGE 2,408
. EXTRAFOOTAGE __ % @ .
MILEAGE £y e 7
MANlFowf.&uJ;a_taaLz:_ 2 of
LY @_4 =20
@ .
CHARGETO: Arerican  Encrgies
210
STREET TOTAL 3210
iy STATE @ PLUG & FLOAT EQUIPMENT
c%
i @ _HT 245
b clee | e 337
To: Allied Oil & Gas Services, LLC. —AFU Lot S e _ [ @349 34
You are hereby requested to rent r';cmcnting cquipment : g_Z.lL 277
and furnish cementer and helper(s) to assist owner or
contractor 1o do work as is listed. The above work was
done to satisfaction and supervision of owner agent or TOTAL 1208
contractor. I have read and understand the “GENERAL
TERMS AND CONDITIONS" listed on the reverse side. ~ SALES TAX {If Any)
J TOTAL CHARGES. {0270.55
PRINTED NAME K \ 5:/' [N alatil DISCOUNT IR PAID IN 30 DAYS

SIGNATURE mﬂ 5-»4 M\

i

ND.8651

06/07/2012/THU 03:41PM



