Forkccuse: KaNsAS CORPORATION CoMMIssION 1086260  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 07/17/2012 Spot Description:
month day year SW . SE _NW _SE e 8 Tep 15 s r 2 [ Je[Xw

(QIQIQIQ) 1325 ) ;

OPERATOR: License# 5214 1o feet from I:lN / S Line of Section

Name: Lario Oil & Gas Company feet from E/ I:I W Line of Section

Address 1: 301 S. Market Is SECTION: Regular I:l Irregular?

Aqdre\f\lslczl-:HTA ks 67202 3805 (Note: Locate well on the Section Plat on reverse side)

glw P Jay Schweikert s » o County: ogen

ontact Person: i
316-265.5611 Lease Name; R0se Been Unit well # 18

Phone: : Wildcat
Field Name:

CONTRACTOR: License#_ 33350 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Southwind Drilling, Inc.

Target Formation(s): Lansing, Ft. Scott, Johnson

Nearest Lease or unit boundary line (in footage): 660

Well Drilled For: Well Class: Type Equipment: \
Xoi [Jenn Rec nfield Xmud Rotary Ground Surfécs? Elevation: 273_5 Estimated feet MSL
I:lGas DStorage HPOOl Ext. I:lA"' Rotary Wate‘-,r well within one—quar_te-r mile: . Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
ESeismic : #ofHoles |_|other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 1120

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 220

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4500
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

1

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification (0]
API # 15 - 15-109-21116-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 07/03/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 07/03/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ze

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-109-21116-00-00

Side Two

1086260

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Lario Oil & Gas Company

Rose Been Unit

1325

Location of Well: County: Logan

feet from

feet from ‘ E /l:l] W Li

Lease:
Well Number: 1-8 1710
Field: Wildcat Sec's TWp. 15

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _SW

S. R.32 []e

Is Section: Regular or I:l Irregular

N / S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location

Pipeline Location

Electric Line Location

=== | case Road Location

EXAMPLE

NOTE: In all cases locate the spot of the proposed

rilling locaton.

1325 ft.

In plotting the proposed location of the well, you must show:

171

1980’ FSL

SEWARD CO. 3390’ FE

L

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

1086260 Form CDP-1

May 2010
Form must be Typed

Operator Name: | ario Oil & Gas Company License Number: 5214
operator Address: 301 S. Market WICHITA KS 67202
Contact Person: Jay Schweikert Phone Number:  316-265-5611
Lease Name & Well No.. ROSe Been Unit 1-8 Pit Location (QQQQ):
Type of Pit: Pit is: SW . SE .NwW _ SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 8 Twp. 15 R. 32 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1325 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 1710 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
7100 (bbls) Logan County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Bentonite

Pit dimensions (all but working pits): 100 Length (feet) 100 Width (feet) D N/A: Steel Pits

Depth from ground level to deepest point: 4 (feet) D No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

4000 22

Depth to shallowest fresh water

8 feet.

Source of information:

feet Depth of waterwell =% feet D measured D well owner

D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Number of working pits to be utilized:

Barrels of fluid produced daily:

Abandonment procedure: Allow

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover:

Bentonite

2

for evaporation. Fill in and

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

cover pits.

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

07/02/2012 15-109-21116-00-00 07/03/2012

Date Received: Permit Number:

KCC OFFICE USE ONLY

D Liner

Permit Date:

[ |steelPit | |RFAC [ |RFAS
Lease Inspection: Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1086260

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5214
Lario Oil & Gas Company

Name:

Address 1: 391 S. Market

Address 2:

City: WICHITA State: KS Zip: 67202 382577
Contact Person: Jay Schweikert

Phone: ( 316 ) 265-5611 Fax: ( )

Email Address:

Well Location:
SW SE NW_SE Sec. 8

County: Logan
Rose Been Unit

Twp. 15 S. R 32 EIEasWest

1-8

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Rose Family Trust U/T/I 6/29/06 and

Name:

Address 1: R0se Survivor Trust U/T/I 6/29/06

Address 2: 325 Smoky Hill

city: Oakley stae: KS 7 67748

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Garden City, Kansas 67846

Pro-Stake LLC
il Field & Construction Site Staking
A P.O. Box 2324 |

t351532-L. " 10157
o Office/Fax: (620) 276-6159 e
Cell: (620) 272-1499
Lario Oil & Gas Company Rose Been Unit #1-8
OPERATOR LEASE NAME
Logan County, KS 8 15s 32w 1325’ FSL - 1710’ FEL
COUNTY Se. Twp. Rng. LOCATION SPOT
. 2736.6°
SCALE: N/A N GR.ELEVATION: 2200
paTEsTAKED:__ June 26", 2012 Directions: From the center of Scott City Ks at the intersection of
’ Luke R Hwy 96 & Hwy 83 — Now go 19.8 miles North on Hwy 83 to
MEASURED DY e B ingress stake West into — Now go approx. 425 West through
DRAWN BY: Luke R. o pasture to ingress stake South into — Now go approx. 300’ South to

ingress stake West into — Now go approx. 2575" West through
pasture to ingress stake W-SW into at gate — Now go approx. 3175’
This drawing does not constitute a monumented survey or a W-SW through pasture to ingress stake NW into — Now go approx.
land survey plat. This drawing is for constructton purposes only. 750" NW through pasture to ingress stake NW into — Now go
approx. 2140 NW through pasture to ingress stake West into —
Now go approx. 2150" West through pasture with buffalo — Now go
6’ North through pasture into staked location.

Final ingress must be verified with land owner or Operator.

auvtnorizeoBy: __Jay S. & Larry \}(\

SR TS ) R E A \landovmercontacth:fok
Rose Been Unit #1-8 2 [~ "for the N 1/2 of the SE/4
1325' FSL - 1710' FEL 17 T{|Randy Rose v
2736.6' = gr. elev. at staked loc. B 735-672-8792

’ |NAD 83
Lat. =N38° 45' 38.360" N

‘|Long. = W100° 53 53.532" (T | lmd ovrtier confack i.nfn

9 —= =2\ lfor the S 1/2 of the SE/L:

| |1 staked location with 7' wood Garold Been

_ [{painted orange & blue) and t-post 620 572-3166

Location falls in pasture with buffalo )

__|While standing at staked location looking)|,
150" in all directions 4
North has 3.4' of drop
1| -JEast has 4.5' of drop
7|South has 4.6' of rise
West has 7,1' of rise
o .




LLES

Form 83 (producers)
Paidp

Kansas -Okiahoma

OIL AND GAS LEASE

THIS AGREEMENT, Entered into this __9th __ day of June . 2008, beh

liene Rose, Trustee under the Rose Family Trust U/T/1 6/29/06 and Trustee under the
Rose Survivor Trust W/T/ 6/29/06

325 Smoky Hill, Ozkley, Kansas 67748 , hereinafter called lessor

and SAPPHIRE ENERGY, INC., 155 N. Market, Ste. 910, Wichita, Kanséas 67202, hereinafter called lessee, does witness:

1. That lessor, for and in consideration of the sum of —————0Orie (1) and ‘more————Dollars in hand paid and of the
covenants and agreements hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these
presants does hereby grant, lease, and let exclusively unlo the lessee the hereinafter described land, with any reversionary rights
therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as to all or any part of the lands’
covered thereby as hereinafier provided, for the purpose of camying on geological, geophysical and other exploratory work thereo,
including core drilling and the drilling, mining, and operating for, producing and saving all of the oil, gas, gas condensate, gas
distiflate, casinghead gasoline and their respective constituent vapors, and all other gases, found thereon, the exclusive right of
injecting water, brine, and other fluids and substances into the subsurface strata, and for constructing roads, laying pipe lines,
building tanks, storing ofl, building power stations, electrical lines and other structures thereon necessary or convenient for the
economical operation of said land alone or conjointy with neighboring lands, o produce, save, take care of, and manufacture afl of
such substances, and the injection of water, brine, and other substances into the subsurface strata, said tract of land being situated

in the County of Logan , State of Kansas and described as follows:
See Exhibit "A”
containing 1880 aores, mors of lass.

2. Tris lagss shall remain in foros for 2 tarm of ThreegS) m(mﬁd?ﬁm&mﬁﬂsmmanﬂmmmamm
or eny of he products covered by this lease Is or can ba produced.

32 mmﬂmawm«umw.mdmmmm«mwmhmelmmmummmmmma)pmﬁuuoa
pendueodmmmuhmmammm‘snptbnmypayhmlmmmwmumWmmmdmmmwﬁldm
prads and graviy pravesling on the day such ofl is sold from storage tanks.

4. The lesses shall pay o the ksscr, BS & royalty, ons-sighth (1/8) of the proceeds rcsived by the lesses from the sab of gas, gas condensate, gas distifite, cesinghead
mwmmmmdgmﬁmmwmmwnﬂﬂwmmm?ﬁrmm produced from the land horoin leasod. Heuchgasis

5. mmsa@mmwmmmmmmmmmwummwm

6 mﬂemmmmammhmmmmbeawmm«mmmwuammmmmmw@mwmﬂwm
shall be paid 10 s8id lessor only In the proporfion which his interest bsars lo the whole and undivided fsa, however, in the overt the Ut to any interast in said land should
revert 1o lessor, o his hairs, or his or their grantes, this kasa shatl cover such revecsion.

7. ‘rhu!asn-malrﬁnmﬂghtlnusa&aedmgﬂ.nﬂaﬂwﬂef{qmdmsﬁdh-d!orsop«ﬂmmmw‘ﬁs&memmdmmﬂx When
re-qdr:dbyla-sar.trwiessaeshallhurBmmmwﬁwwﬂmiwwwmwammemmm Na well shali be
crilled nearer then 200 fest 1o the houss or bam now on sald premises withowt writlen consent of the lessor, Lassas shall have the right &t any tme durlng, or afier the
a.q:imﬁmalﬁslmbmmﬂm.fmmmmwmmmmﬂpmmmmmmaumﬂm

B h‘mmnfeil'mpuqm-mkm(wuﬁvwﬂmhmuhmbwmmmwmMm&nm
dwisee:.uemnWmmmmmmmwfmhmdhmummwmmwmehm
wwinséu-tswdhi-\':hhﬁg.‘tsnfm.u'dnnmdmwaphhelm-uwhwmswmmmmmmmmubhﬁmmmlaseom‘li
hsbmmmndmmmw'ghﬂlemdedmmdmmwaddymﬁadmwmw.wawﬂﬂdnmdmm of any caosasad owrer and of the
probate theredl, or cartified cogy of the procsedings showing tha eppeinimert of an administrator for the estate of eny deceasad owner, whichaver Is eppropdats, together
mwmmmdm«mmmmmhmmamamummwwmmwhmdm
e 2l advance of rentals mads m«awdﬁmmwmmwmumm.mmnm.
exeoor, of hair of lessor.

9. !mmmmmuésﬂmb&mhmwhmamMwﬁsﬁmmrmasshedsmkpedsdowahdasmlm,
zﬁaﬂw,aﬁesmﬂw}ammbemﬁdmﬂmwmnwﬁmhhwwﬁmwhamwwmm:mmmm
ortird lsasod pareaga. Mshallbemd:!‘gaﬁmmmpmdmmenmhmmcmhmmmmdmwmmummwm
b divided by sale, davisea, descent of othanwiss, of to furmish separsta measiiing or raceiving tanks.

10. Lasser hereby wamen's and agrees 1o defend the tite to the land beren dascribed end agress tat the jesses, at is opfion, may pay and discharpe in whole or i pert
wmmmamm@ﬁm,mammwwmmwuﬂsmmhmmamﬁsm@mhﬁmmwwu
ing heroundar.

meWﬁntanyhd:h:urdd«swwmmwwwmbmimdwwmmwwfnwwnm

M. !ﬂma@ﬂhndnprtrn:ryts-mproci.ﬁimu!oamwmdmmwm.&lmsﬂmlmimmmw&hu
lewwﬁ'aopemﬁu‘suirhwhmdﬁmﬂm):hrslhsramlar!anhemq;hﬁma!mepriraytmnoﬂanakmbdn;pmduoedmsa!dhﬁ,hxhnesis
then engagad in driling or rereorking operations thereon, than in either event, this Jeate shall remzin in ferca 50 long es operations are proseculed eithar an tha sama wedl or
wmweﬂ:hersaﬁefmtemed.‘wmnomsss‘Jmdmuammwm(im)mmmlmmhmﬁmdnﬂaw.ﬁbIeaazshan
ramaln in effect 50 long theroafier as thars is production of oll o gas under ey provisions of this lsesa.

12 memuanyWWWNMWHMMhMWmW“meMbDﬁh:sm,ofbypmmm‘rmhwprm
county. In casa s5d kease Is suTendersd end cancoled &S 1o only & partion of the acreags covered tharoby, then all payments and fabilities theresfier atoruing Lndid the
mdﬁdmshr—mﬁmmmﬂmmﬁm,Msmmmdmmmdsﬂhmmmbmwmmmm
and remaln in fudl force 2nd efed! for all purposes.

13, Aﬂpm-‘xshmhersci,mwWﬂﬂmmlaﬂ!mﬂmm_ﬂM_mmMaﬂw o sl
3 ki :.gxhem,anu!hhm&mmmhwwmﬁmvmworpaﬂwmmM@MWehmrwfamw

9 agancies
mﬂymwwmmwwmemumWMsumwmmmmqm(wwwmmm ¥ lassea should
constitded ahafty baving jurisdiction thareover, the

b preveied during ths Last sk mants of tha primery term hereo! from driling & well hersunder by e, ordar of &y
primary tam of this feess shall contius urtil six manths efter said order is suspended. R =

quanar soctions. Lessas shall execuls in writng and fiie for recozd in the county in which the land is shusted en instumont identitying end desaribing the pooled acreags.
mmmmmmamummmmﬁmwms.MthWGmmmmeﬂmﬁ,uﬂmmh
this leass. I'pro-d\.dnnblomdma'n-paﬂdmpodedmkmﬂmmuurmhm&mﬁsmmﬂmislocndmlheladmadby
this boase or not. Ay well diitled on such unit shall be and consinde & well hereunder. In o of the royalies elsawhere herein specified lessar shall recaive on production
!mmmamh:sopod-ectmwmpcxb‘ondlhsrqfwsﬁptf.awdhmamoﬂhgmwﬁ%thMﬂmﬁmmmmmumuﬂMuw
50 pooled in the partieuter unit irvolved. LI

15. This lease end &l #s terms, conditions, and siputations shall exdend to &nd be binding on efl successors of sak lessor and lesses. ’
SEE RIDER ATTACHED '
IN WITNESS WHEREOF, wa sign the day end year firsl sbove wiiden.

“llene Rose, Tustee

See reverse for scknosladgment

: 144 571
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Exhibit “A”

Attached to and made a part of that certain Oil and Gas Lease dated the 9th of June, 2008,
by and between llene Rose, Trustee under the Rose Family Trust U/T/l 6/29/06 and Trustee
under the Rose Survivor Trust U/T/1 6/29/06, as Lessor and Sapphire Energy, Inc., as
Lessee and covering the following described land:

Township Fourteen (14) South, Range Thirty-Two (32) West, Logan County, Kansas

Tract#1  The South Half of the Southwest Quarter (S/25W/4) of Section Twenty-Nine (29) v~
Tract#2  The Southeast Quarter (SE/4) of Section Thirty (30) 17 “/1
Tract#3  The Northwest Quarter (NW/4) of Section Thirty (30)g~r'“a’?'"!";

Tract#4  The Northeast Quarter (NEW/4) of Section Thirty (30) 7%
Tract#5  The Northeast Quarter (NE/4) of Section Thirty-One (31)0’ N
Tract#6  The East Half of the East Half (E/2E/2) of Section Thirty-Two (32) A

¥
LS “
e AT
A

Tract#7  The West Half of the West Half (W/2W/2) of Section Thirty-Two (32)n :‘\:a g
ont

\DI‘C’Q\

Township Fifteen (15) South, Range Thirty-Two (32) West, Logan County, Kansas

Tract#8  The West Half of the West Half (W/2W/2) of Section Four (4)
Tract#9  The Southeast Quarter (SE/4) of Section Five (5) o RS N
Tract#10  The East Half of the Northeast Quarter (E/2NE/4) of Section Five (5) o TG
Tract#11  The East Half of the Southwest Quarter (E/25W/4) of Section Five (5)* ' :
Tract#12  The Northeast Quarter (NE/4) of Section Eight (8) "% T

seitd
6""1 i

2

f
-

z

-
}

Tract#13  The North Half of the Southeast Quarter (N/2SE/4) of Section Eight (8) £ ' 289
Tract#14  The North Half of the Northwest Quarter (N/2NW/4) of Section Eight (8) and the gy

Northwest Quarter of the Northwest Quarter (NW/4NW/4) of Section Nine (9)

|5e0

and containing 1880 acres, more or less.

1.

Itis understood and agreed that the above described tracts shall constitute separate and
individual leases according to the terms herein established. Production on any single
tract shall not held any other Tract Lease by said production.

If at the end of the primary term this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless Lessee on or before the end of the
primary term shall pay or tender to Lessor the sum of $15.00 multiplied by the number of
net mineral acres owned by Lessor in the land above described and then subject to this
lease; and subject to the other provisions of this lease, this lease shali thereby be
modified and the primary term shall be extended for an additional term of Two (2) years
from the end of the primary term. Said payment may be made by check or draft of
Lessee or any assignee thereof, mailed or delivered direct to Lessor at the address first
provided above, on or before the end of the primary term. It is understood and agreed
that the option to extend may be exercised individually according to the tracts herein
described, with no obligation on the remainder tracts.

Lessee shall provide Lessor with no less than forty-eight (48) hours notice prior to entry
upon the leased premises.
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Form E8 (producers)

i AN OIL AND GAS LEASE

THIS AGREEMENT, Entered into this ___10th _ day of June , 2008, between

Garold A. Been, Trustee of the Revocable Trust of Garold A. Been, dated September 14, 1998
PO Box 585

Scott City, Kansas 67871 . hereinafter called lessor

and SAPPHIRE ENERGY, INC., 155 N. Market, Ste. 910, Wichita, Kansas 67202, hereinafter called lessee, does witness:

1. That lessor, for and in consideration of the sum of ———One (1) and more~————"DPollars in hand paid and of the
covenants and agreements hereinafter contained 1o be performed by the lessee, has this day granted, leased, and let and by these
presents does hereby grant, lease, and let exclusively unto the lessee the hereinafter described land, With any reversionary rights
therein, and with the right to unitize this lease or any part thereof with other oil and gas leases as 1o all or any part of the lands
covered thereby as hereinafter provided, for the purpose of camrying on geological, geophysical and other exploratory work thereon,
including core drilling and the drilling, mining, and operating for, producing and saving all of the oil,-gas, gas condensate, gas
distillate, casinghead gasoline and their respective constituent vapors, and all other gases, found thereon, the exclusive right of
injecting water, brine, and other fluids and substances into the subsurface strata, and for constructing roads, laying pipe lines,
building tanks, storing oil, building power stations, elecirical fines and other structures thereon necessary or convenient for the
economical operation of said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of
such substances, and the injection of water, brine, and other substances into the subsurface strata, said lract of land being situated
in the County of Logan ., State of Kansas and desciribed as follows:

SEE EXHIBIT “A"

containing 1,438 acres, more or kess.

2. This leasa st remain in forea for a tsm of Three |3l yesss (caled *primary 1erm”) and as long thareafier as od, gas, casinghead gas, casinghesd gasoline
or any of the products covered by this lesss Is or can be produced.
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revart 1o fassor, or his heirs, oc his or their grantes, this leasa shall cover such reversion.

7. mmwummmbmmdmms.dmmmmsﬁwm&mm‘mptwmartmmeﬂszh;wasdmebam When
requiredbymor.tmlasseeMh.ry'r.splpammmrmﬂmnmhwmw?smmmmmsuw Mo wedl shall be
drilied nearer than 200 feet to the house or bam now on said pramises without writsn consent of tha lessor, Lesseg shall have tha fight &t any tme during, o afler tha
mmmdml&emmaﬂm,fm.hwses‘hjldmmdofﬂﬂh::mpmmnﬁwm.irddrmﬂmnmmmdm&mm
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rasbemf\nﬁsmdwimmmaig'mirmdsdMﬁmmwadwwmdmwmeaﬁuammdmﬂu of any decaased owner and of the

theredf, or certified copy of the procsedings showing the appoinimant of n mhmmmmaedmmm.mwmwlswmmm
wﬁha’len‘g‘nalrmmsﬁmammwmwmmmamdﬁnmmmﬁtbmawnﬂwm&m
anaanmwdrmmmm«b«mmmdmmwnmmwdmwwmm.mmwmm.
executor, of heir of lessor,

9. Hﬁ'.ehas:iprem‘msaranoaors-aﬂhusmhmdins&.wa#rhmamﬂymh&mmmbaMmmmwmmhﬂs@,
amaﬂmrﬁuaecm’nghem.ndersh:ﬂbemédedmmﬁdmmmﬁamhmmmhwmmwmmmmbwawm
aire ased ooroage, m:msmllbamnb&-gaﬁmm&npmu!mmwmmmmerﬂsmmﬁmmwmﬂwmmMm«m
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10. Lssmh«eb;ummmag:mhds(sndmﬁ:emmLzﬂhaehdasatedwﬂwmmwm.uhsupsm may pay and dscharge in whola of i part
anymnmpages\nroﬂwerissaadsﬁng,}wied.ormsasudwuragammeabuwdasai:admm.hmmkmﬁmwm&mﬂhmw
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14, Lessee, 2 i option, is hereby given the right and power 10 pool or combing indo one or more units ¥
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15 This loasa and all s terms, cond$ons, and stipuations shail extond to and be binding on all successars of said lessor and lesses.
SEE RIDER ATTACHED

IN WITHESS WHEREOF, we sign the day and year first abava writton,

Garold A. Been, Trustee

Ise L AT 1F
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Exhibit *A”

Attached to and made a part of that certain Oil and Gas Lease dated the 10th of June, 2008,
by and between Garold A. Been, Trustee of the Revacable Trust of Garold A. Been, dated
September 14, 1998, as Lessor and Sapphire Energy, Inc., as Lessee and covering the
following described land;

Township Fifteen (15) South, Range Thirty-Two (32) West, Logan County, Kansas P

Tract #1 The South Half of the Southeast Quarter (S/2SE/4) of Section Eight (8) /
Tract #2 The South Half of the Southwest Quarter (S/258W/4) of Section Nine (9)
Tract#3 . - The Southwest Quarter (SW/4) and the Southeast Quarter (SE/4) of Section—"

Ten (10), lying West of U.S. Hwy 83

Tract #4 The West Half (W/2) and the Northeast Quarter (NE/4) of Section Fifteen (15),

all lying West of U.S. Hwy 83

Tract #5 The Northeast Quarter (NE/4) of Section Sixteen (16)
Tract #6 The Southeast Quarter (SE/4) of Section Sixteen (16)
Tract#7  The Northwest Quarter (NW/4) of Section Sixteen (16)
Tract #8 The Southwest Quarter (SW/4) of Section Sixteen (16)
Tract #9 The Northeast Quarter (NE/4) of Section Seventeen (17)

and containing 1,438 acres, more or less.

1.

Itis understood and agreed that the above described tracts shall constitute separate and
individual leases according to the terms herein established. Production on any single
tract shall not hold any other Tract Lease by said production.

If at the end of the primary term this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless Lessee on or before the end of the
primary term shall pay or tender to Lessor the sum of $20.00 multiplied by the number of
net mineral acres owned by Lessor in the land above described and then subject to this
lease; and subject to the other provisions of this lease, this lease shall thereby be
modified and the primary term shall be extended for an additional term of Two (2) years
from the end of the primary term. Said payment may be made by check or draft of
Lessee or any assignee thereof, mailed or delivered direct to Lessor at the address first
provided above, on or before the end of the primary term. It is understood and agreed
that the option to extend may be exercised individually according to the tracts herein
described, with no obligation on the remainder tracts.
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