Forkccuse: KaNsAS CORPORATION CoMMISSION 1087424  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 712912012 Spot Description:
month day year N2 N2 NE USE gec 5 twp ! s R [JeXw

QIRIIR) 5500 . :

OPERATOR: License# 30606 o feet from I:l N/ S Line of Section

Name: _ Murfin Drilling Co., Inc. feet from E/ I:I W Line of Section

Address 1: 250 N WATER STE 300 is SECTION: [X]Regular [ ]iregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: WICHITA State: XS zip: 67202 4+ 1216 County: Cheyenne

Contact P . _Shauna Gunzelman i -

ontac 512?2%7_3241 Lease Name: Shones Unit Well #; 15

Phone: NA
Field Name:

CONTRACTOR: License#_ 30606 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Murfin Drilling Co., Inc.

Target Formation(s): _Lansing

Nearest Lease or unit boundary line (in footage): 660

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _3172 Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: _150

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 5100
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth: _CGranite Wash/Reagan

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

T

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification [6)]
API # 15 - 15-023-21353-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 07/20/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 07/20/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL e

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

AP # 15 - 15-023-21353-00-00

Side Two

1087424

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Murfin Drilling Co., Inc.

Location of Well: County: Cheyenne

Lease: Shones Unit 2600 feetfrom [ ] N /[X] S Line of Section
Well Number: 175 660 feetfrom [X] € /[_] W Line of section
Field: NA Sec.5 Twp. L S. R.37 I:l E x w

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _ N2

- N2

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

- 660]|ft.

EXAMPLE

1980’ FSL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

2600 ft.

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1087424 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Murfin Drilling Co., Inc. License Number: 30606
operator Address: 250 N WATER STE 300 WICHITA KS 67202

contact Person: Shauna Gunzelman

316-267-3241

Phone Number:

Lease Name & Well No.. Shones Unit 1-5 Pit Location (QQQQ):
Type of Pit: Pit is: N2 N2 _NE _ SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. S Twp. 1 R. 37 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2600 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 660 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

600 (bbls) Cheyenne County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes | | No [ Yes No Bentonite & other solids from drilling operations self seal pits.
100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

Lfeet Depthof waterwell __ feet D measured

Depth to shallowest fresh water feet.
Source of information:

D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:

Number of working pits to be utilized:
Abandonment procedure: AllOW Pits to dry then backfill when

Bentonite

4

conditions allow.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-023-21353-00-00

07/17/2012 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

07/20/2012

RFAC | |RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1087424

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 30606

Murfin Drilling Co., Inc.

Name:

Address 1: 250 N WATER STE 300

Address 2:

city: WICHITA state: XS zjp 67202 1216
Contact Person: Shauna Gunzelman

phone: ( 316 ) 267-3241 o |

Email Address:

Well Location:
N2 N2 NE _SE Sec. 5 1

Twp. S. R 37 EIEasWest

County: Cheyenne
Shones Unit

1-5

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Jerry Shafer / Jean & Ronnie Jones

Name:

Address 1: (10 Dakota St. / 918 9th Ave West

Address 2:

city: Benkelman stare: NE 7 69021

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



il & fesociaies

Siake and Hevalion Service

19 W. 5" Sireet
P8 Bou b4
Goncerdia, 3. GES01
1-800-536-2821
Date 3-=19-12
Invoice Number 0315122
MURFIN DRILLING 1-5 Shones Unit
Operator Number Farm Name
__Cheyenne-KS - 5 1s 37w 2600'FSL 6607 FEL
County-State 8 X R Location

Flevation 3172 Gr.

Murfin Drilling ,
Ordered By:

250 N. Water, Ste. 300 rdered By __Shauna

Wichita, K8. 67202

Seale OB

12 mi. W to Hwy 161
1@ State Line

e 1 .
1> i
5' Iron rod & 4' wood stk
on sandy sloping croplang ;
Conr stalks south, wheat %
northeast and wheat stubble ;
northwest; 20' N of turn R .
row & 1/4 line 8 -
i L]




FoRM B8 — (PRODUCER’S SPECIAL) (PAID-UP)

ansas Blue Print
Reorder No, l('.mu $. Brondwoy PO a'c:c 7o
63U (Rev. 1993 09-115 T
OIL AND GAS LEASE ek Gom - ko9 om
AGREEMENT, Made and entered into the _9th day of January 2_0_(18
by and between Jerry J. Shafer, a single man
whose mailing address is 801 Freemont Street, Benkp'! man, NE_69021-0681 hereinafter called Lessor (whether one or more),

s MURFIN DRILLING COMPANY, INC. Telephone 1-800-621-3018
250 N. Water, Suite 300, Wichita, KS 67202

hereinafter caller Lesvec:

Lessor, In consideration of one and _more Dollars ($__+7 _ (10} J in hand palid, receipt of which
is here acknowledged and of the royalties herein provided and of the agreements of the lessee hereln contained, hereby grants, leases and lets exelusively unio lessee for the purpose
of investigating, exploring by geophysicz] and other means, prospecting drilling, mining and operating for and producing oil, liquid hydroearbons, all gases, and their respective
camstituen products, injecting gas, water, other fluids, and air into subsuiface strata, laying pipe lines, storing ofl, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwise caning for its employees, the followlng described land, 10gether with any reversionary rights and after-acqulired interest,

therein situated in County of ("hpypnnp State of Kansas described as follows to-wit:

Township 1 South, Range 37 West Township 1 South, Range 38 West
/Sec. 6: All ~Sec. 1: E/2SE/4, SE/ANE/4
~Sec. 5: Lots 1,2,3,4, & S/2NE/4, SW/4, S/2NW/4 VSec. 11: SW/4NW/4, W/2Sw/4
' “Sec. 11: SE/4SW/4, SW/ASE/4
v Sec. 12: NE/4ANE/4
vSec. 14: N/2
In Section b.o.0.04 Tawnship b9, 0.0.4 Range 2000 and containing 1 ’ 800 acres, mare or Jess, and oll
accretions thereto.
Subject to the provisions hercin contnined, this lease shall remain in force for a term of ._th.tee_(B_l yenrs from this date {(called “primary term”). and os long thereafter
as oil, liquid hydrocarbons, gus or other respective constituent products, or any of them, iy produced from said land or land with which suid land is pooled.
En consideration of the premises the said lesace covenants und agrees:

lat. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on sgid land, the equal one-cighth (%4} part of all 0il produced and soved
from the leased premises.

2nd. To pay lessor for gos of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, onc-eighth {\4),
at the market price at the well, (but, oz to gus sold by lessee, in no event more than enc-eighth ('4) of the proceeds received by lessee from such sales), for the gus sold, used off the
premises, or in the manufacture of producta therefrom, said payments to be made monthly. Where gas from a well producing gos only is not sold or used, lessce may pay or t:ender
a4 royalty One Dollar ($1.00) per year per net mineral ncre retained hereunder, and if such payment or tender is mude it will be considered thut gus is being produced within the
meaning of the preceding paragraph,

This Jease may be maintnined during the primary term hereof without further payment or drilling operations. If the lesace shall commence to drill o well'within the term
of this lease or uny extension thereof, the lessee shall have the right to deill such well to completion with reasonable diligence and diapatch, and f oil or gas, or vither of them, be
found in puying quantities, this leaye shall continoe and be in force with like effect s if such well had been completed within the term of years first mentioned,

If suid Jessor owns n less interest in the obove described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the anid lessor only in the propertion which lessor's interest beurs to the whole and undivided fee,

Lessee shull have the right to use, free of cost, gas, oil and water produced on said land for lessee's operation thereon, except water from the wells of lessor,
When requested by lessor, lessee sholl bury lessee’s pipe lines below plow depth.,

Ne well zhall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Leuses whall pay for damoges couged by lessec’s operationy to growing crops on said land.

Lesgee shall have the right at any time to remove al} machinery und fixtures placed on soid premises, ineluding the right te draw und remove casing,

If the estate of either party hereto is nssigned, and the privilege of assigning in whola or in part ia expressly aliowed, the covennnts hereof shall extend to their heirs,
txccutors, administrutors, successors or ussigns, but no change in the ownership of the lund or nssignment of rentuls or royaltics shall be binding on thl; lesace wntil after the
leauee hos been furnished with o written transfer or ussignment or o true copy thereof. In case lesser nasigns this lease, in whole or in purt, lessee shall be relieved of all obligations
with respect to the nssigned partion or portions arising subscquent to the dute of assignment,

Lessee may ot any time execute and deliver to lessor or place of record n release or relenses covering any portion or portiona of the ahove described premises and therchy
surrender this lease 02 {0 such portion or portions und be relieved of ulf obligations a8 to the nercage surrendered.

All expresy or implied covenunts of this lease shall be subject to all Federal and State Luws, Exceutive Orders, Eu!es or R_egu]u_r.ionﬂ, and this lease shall not be terminated,
in whole or in part, nor lessce held linble in damages, for failure to comply therewith, if complinnee ig prevented by, or if such fuilure i the result of, uny such Law, Order, Rule or
Regulation.

Lessor bereby warrants ond aygrees to defend the title to the lands herein described, and agrees that the lessve shall have the right at any time to redeem for lessor, by payment
uny mortgages, taxes or other liens on the above deseribed lands, in the event of default of payment by lessor, and be subrogated to the rights of th_e holder tbereof, un_d t!'_w under-
signed lessors, for themuselves and their heirs, suceesuors and assigns, hereby susrender and relense all right of dower and homestead in the premises described herein, in so far
o4 suid right of dower and homestead may in any way affect the purposes for which this leuse is made, 18 recited herein.

Lessee, at its aption, is hereby given the right and power to pool or combine the aecrcoge covered by this lease or any portion thcrco.f with other ]z_md.' lense or leases in the
immedinte vicinity thereof, when in lessec’s judgment it is necessary or advisable to do se in order to properly develop nnd aperate said leade premises so os to promate th_e
conservation of oil, gas or other mineruls in and under and that may be produced from said premises, such pooling to be of trachs contiguous to one another wnd to be into 4 unit
or units not exceeding 40 acres euch in the event of an oil well, or into a unit or units not exceeding 640 ucres vach in the event of u gus well. Lensee shail execute in writing and
record in the conveynnce records of the county in which the land herein leased is situnted an instrument identifying nnd describing the Poolﬁd acrenge. The entire uerguge 4o
pooled into o teact or unit shall be troated, for all purposes excepi the puyment of royalties on production from the pooled unit, as if it were included in this lease, If proc!uchtm i
found on the pooled acrenge, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this leuse or not. In lieu of the
royultics elsewhere hercin specified, lessor shall receive on producition from n unit so pooled only such portion of the royaity stipulnted herein as the amount of his ncreage
placed in the unit or his royulty intercst therein on an acresge basis beors to the total acreage so pooled in the particular unit involved.

*See rider attached hereto and made a part hereof;

§

IN WITNESS WHEREOF, the undersigned execute this instrument as of thi day andﬂ'ycur first nbove writ
Witnessen; [ R—— -

8 Y SR,
This igétrument was filed for record on the

LN P q R
_}a,_:_;day'ﬂf A e A e O 1)

)
L4530 oclock . R
_ - &

i .f,.ﬁo.......-'"‘



‘sTATEOF _ NEBRASRA =~~~
{COUNTY OF DUNDY .

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

The foregoing instrument was acknow]edged before me t*hxﬁ ___i_.__ day of Jamary . 2008 .

Thy : .‘fprrv J. Shafer a s;anrle man K

- e Nem “ e WL

My commission expires W—
it ool

O “TANNER " ora;ﬁ)ubh‘?
st gPUBLIc Ron S. Tanner

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL K
COUNTY OF {(KsOkCoNe)
The foregoing instrument was acknowledged before me this —________day of

by and

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged beforeme this ___ day of
33% and

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before methis_ day of
by and

My commission vxpires

Notary Public

of

Rge,

Repister of 1eeds.

M., and duly recorded

Term

Page

Twop.

o-clock

No.
OIL AND GAS LEASE
FROM
County
This instrument was filed for record on the

the records of this office.
When recorded, return to

TO

Pate
Section

No. of Acres
STATE OF
County

day of

at

in Book

By

STATE OF

COUNTY OF
The foregoing instrument was acknowledged before me this day of

ACKNOWLEDGMENT FOR CORPORATION (KsQkCoNe)

by
of a

corporation, on behalf of the corporation.

My commission expires

A £ i e Notary Public
.\’Bfu»._ j‘ﬁu ™ GE r"ﬁd
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To be attached to and made a part hereof a certain oil and gas lease dated January 9, 2008 by and between Jerry J. Shafer as
Lessor and Murfin Drilling Company, Inc. as Lessee

RIDER

If at the end of the primary term, this lease is not otherwise continued in force under

the provisions hereof, this lease shall expire, unless Lessee on or before the end of

the primary term shall pay or tender to Lessor, the sum equal to the original per acre bonus

paid to Lessor under the initial primary term of said lease multiplied by the number of net
mineral acres owned by Lessor in the land above described and then subject to this lease, the
primary term shall be extended for an additional three (3) years from the end of the primary term

hereof.

Qg Lt
e 7



STATE OF KANSAS, CHEYENNE COUNTY
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Form 88 — (PRODUCER'S SPECIAL) (PATD-UP) Kansas Blue Print

Reorder No, 700 5, Brodwmy PO Bow 703

63U  (Rew 1993 : 09-115 Wchin, K8 67201873
u e OIL AND GAS LEASE A
“AGREEMENT, Mae and cotered inta the st day of October 2007

by and hetwonn _ROMMIe Tee Jones and Jean Marie Jones, nusband and wife

whoxe moiling addreas o 918 gth Bverie Wgst, Berlkean Net)mska 69021 horeinafler colled Lenmoc (wheiher ena or more).
_"MURFIN DRILLING COMPANY, INC. " Telephone 1-800-621-3018
250 N. Water, Suite 300, Wichita, KS 67202 '

Lessor, {n constéeration of one and more potars s+ 1 - 00 3 i hand pald, reestpt of Wilch
In here meltnowledgod and of 1he royaltles heraln pravided and of the agreementd of the lasses hereln ¢ontalned, horehy grangs, leases and ot cxclusivclirunln leages for the purposz
of Investigating, exploring by geophysical and othir mbans, prospesting dHlling, mining and eperalng for and producing all, Uguld hydrocathans, all gases, and thalr respeative
conatfiuent products, Injecting gas, waler, othef flulds, and ale Into aubaurfzce sirsez, luykng plpe lincs, moring oli, hudldlng anka, powersttlons, telephans linas, and athar sinielures
and thinps thercon to produce, xave, taka sare of, tewat, manifacture, progess, atore and transport daid oll, liquid hydrocatbons, gased and thelr coapretive conathuent producs und other
products manufecturad thacefram, and howalng and ¢therwlse carng for s employees, the following descrlbed lard, togather with any revesslonary dglits and aftor-acquired Intereat,

tharcid slvated In County of %e\r‘:‘nﬂe State of Koansas | desarlbed as follows ta-wil

horsinofter nallar Laspon:

*See Exhibit "A" alttached hereto and made a part hereof for legal description;

3,040
In Secti L8, %:9.4 M};%Bd acyan, mare of lean, axd all
aeaeatiana thayeln.

Gubjact ta tha provirionn herein ¢ontainad, thin lease sholl ramaly in forer for o tarm OFM )“"‘ frarg thin dote taflad “prisacy term ™ and a6 long therzafiar
we oll, Hguid hyrvotarhons, gna or other respictlva conatituent prodnsts, ar any of them, bo produced from agid land or langd with which opid land iz paoled.

In conatdoraiion of the premisea Lhe snid lddsce covenanin and sgram: ‘

8008

Towaahlp o

o4 0

Rangn nnd contalning

lot. To deliver Lo the cvadit of leanor, free of cast, in the pipe line to which leeace may ennnect wells on oaid land, the equal cneaighih (1) part of all ol} praduced and maved
from the leoncd premiaca,

2nd. Te pay leacor for gan of whntdotver natare or Xind produced and mold, ar uped off the premises, ar uned In the manufaccure of wny products thevefram, anc-elglih (4}
nt the morket price ot the well, (but, ap 1o gos ocld by lesses, in no cvent more than one-ighih () of the proceeds received by lemaee frorm puch gnleal, for the gna 401d, uned off the
premises, or in the manufacture af producta Lhereftam, naid paymenta Lo be mRdo monthly. Where gna from a well producing gan only i nol pold or uoed, lesace Ay pay O Landar
an royalty Qne Dalinr ($1,00) per yeax per net minernl nere cetalned hevounder, and i oweh poyment or teoder 8 mads it will bo connideyard that gas in being produced withine the
weaning of Lhe preceding paragroph.

Thin Jeanc moy be mointainedduring the primary teem hovenf withool fucther payment ar drilling operatidna, JE the letoce shall commence ta drill & wall within the temm
of this lerno o uny extenslan thercof, the lezaas phall have the right Lo defil such wall kb complation with rensonnbly diligence and diapatzh, snd if ofl or goa, or efthar of them, be
Tound in paytng quantician, thia leone nhall continna nnd be in force with like offect an if such woll hnd beon ¢ompleted within the tarm of years firat mentioned.

IF zaid Jennar owns n Jess intarmat in the above deseribied lond than the sndits ond undivided foc pimplo sstale thereln. then the reyaitiss horein provided for shall be paid
the ankd lonasr anly in the progortist whick [easer'n intereat bunra Lo tha whole and updivided e ’

Lagano shall hava the rizhl to use, feae of conl, gon, oil and water produced on said nnd for Tesses's operniion thercon, crcepl water frors the wells af lesoor.
When raquostad by leasor, lessas shall bury lezsec's pipe linod holow plow depth,

No well shatl b doilled nearer than 200 {eet to the house or born maw an noid premices withoul wTilter conent of fenaar,
Lannan shall pay far damagen cawyed by lenaec’s operatione Lo growing crapa on onid land.

Laanee phall have the Hght at nay tisre te yemove all machinory nnd Fxtures placed on nald prominkn, inchuding tha tight to draw and remove SRR,

1€ the oatale af alther party hevnto ia assigned, And the privilege of naslgning in whole or in part to sxpremcly allowed, the covennnla haroof ahal) extend 1o !-htil‘ bira,
sxecutors, sdminiolrelors, pucceatora or Demigne, but o chango in thy owncrahip of the land ar nsslghment of rentals ar ravaltien shall be inding en the lesse until afice tho
feance hop been fornighed with & wrltton tmanafer ar onzignmenl ot 6 trie ¢apy Urereof. In caee lonase nasignd this leace, in whalz or in port, Jorace shiall be elieved of all obligations
with vespest {0 the aspigned partian v particns arlalng subapquent ta the dote of apalgnmant,

Losges may At any Limn oxooute ond deliver to legsor o placn of record o celease ot relonses covaring omy portion or partions af the abeve denerilmd pesmines and thercby
surzender Lhin lease s bo puch purtlon ar pertiono ond be relioved of all obligntionn oo Lo the asreage surrendered.

All exprean oe implicd covenento of thin Tenne shall be nobject te o]) Faderal and Statq Laws, Bxetutlve Orderm, Bvlen or Regulstlonn, nnd thin lenae ahatt npd g terminated,

i!;‘ wlinh:- ar In pact, nar lasnca held fiable In damages, for fnilure s comply therewith, it eumplinnee lo prevented by, or if auch failura is tha regult of, any such Law, Ordae, Mele of
egvlailon. . .

Lessor hereby warranto and agreen to defend the tiila 1o the Janda herein denerbed, pnd ngrees that the lessee phall hove tha righs at any Ume to redeam for lesaoy, by poyment
ARy mortgages, taxas or athar lieno on the sbeva describatt Tnnds, in the svent of default of payment by leasor, and be subrognted to the rlghta af the halder (hovand, and (ha under.
olgned lapsors, fur Lhemaalvas and their heirn, yueccnsors and resigan, herchy surrendor and relessa nll right of dower and homastend in the premizes dencrbed henln, in 2o for
o8 muid right of dower ond homeatend may in any way aflect the purposns far which this Jeagn in made, aa vorited hereln,

Lasnea, ol its aptlan, is hereby given the Hht and powor to pool or combing the acreage covared by thip lanse or any portion thereof with othar land, lease or leaes in the
Immedints vicinly theroof, whan In lesree’s judgment il |p hacaasary or odviaoble Lo o0 mo in ordes ta properly davalop ond oparsic said loare premlocs so Ap |o pramate tl{o
conservation of oil, gop or sther minarnla in ond onder and that may be preduced from sald premines, svch pocling 10 Yo of Lracta contiguaus L0 one nnother and ® be Into o umil
ar unite nol axccading 40 screa cach In the avant af nn oil well, or into & tnlf or unitn nel excending 840 nexny ench o Uha event of a gne well, Laasee shall mxcoute in awrlting ond
recard in the conveyance regordn of the caunly in which the Jand hzrein rased in gitunted an instzument ldontifying and describing the pooled mcrenge. Tha enlire heraags up
poaled into m tract or unit wholl ba treatad, far nll purposen excepi the paymont of royaltles on productlon fram the ponled unit, as If it were {ncluded In thin lease. If production fa
faund o tha paclod neresge, it shall be weatad as ¥ producltion is had Fror this leane, whethar the well or wolls be lacaled on Lhe promions covered by this Joase or not. In liow of the
voynltien plonwhero barcin mpecified, feasor shall Toesive on producllion from & wnit aa pogled anly guch portian of the royally otipulaled harels os the amnunl of hia nereage
ploced in the unit or kis koyalky Inlercet therein on an Aerenge banis enra to the lotol actnags aa pooled in \he partieatar anit Invelved.

*See rider attached hereto and made a part hereof;

This iggtrumen filed for record on tha ;F
L a0d ESEM_ },j
at L1130 _oclock A. .M and recorded o R
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sTATE o _ Nebraska . _ .
nd ACKNOWLEDGMENT FOR INDIVIDUAL (KsORCoNe)
COUNTY oF _ Dundy 5 Novenb 2007
The foregoing instrament was acknowledged before ppe th isL’a,.__,,,ra_ﬂ duy of {Ovem ST P,
by Romnie Lee Jones and Jean Marie Jones, husband g Wife
e mens i O \]
My cmmission expies DR . WQ{_],-L}".’,‘Q_ILI},‘L é,%, RIS —
[ CRERAL NOTARY - Stets of Nebrsla Notars Pubiiv

STATE QF
COUNTY OF

BAHBARA A. PIRKERTON

i My Comm, Bip. May 2, 20111 Barbara A. Pinkerton

ACEKNOWLEDGMENT FOR INDIVIDUAL (KsOkCuNe

The foregoing instrument wus scknowled ged befure o

by

" o—

pe thia day nf

and

T

My commission expires

STATE OF

—— 4 i m g | s,

PP—

Notary E;u.hh'c

COUNTY OF

ACKENOWLEDGMENT FOR INDIVINUAL (KsOkCuNe)

The tovegning instrument was acknawladged before n
lay

ne thig

day of _

e

s — Ve ——

o LT T P

My commission cxpirey

STATE OF

Notary Public

COUNTY Or

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

The foregoing instrament was acknowledged bafore ¢
hv

——

My commission expires

FROM

Nao.

OIL AND GAS LEASE
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STATE QF

e Lhiz day of
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Notary Public
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ACENOWLENGMENT FOR CORPORATION (KsOkColNe)

Thu luregoing instrnment was acknowledped before o
Iy

ne Lhis day af

of
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Exhibit 7A”

To be attached to a certain oil and gas lease dated October 31st, 2007 by and between Ronnie Lee Jones
and Jean Marie Jones, husband and wife, as lessors and Murfin Drilling Company, Tnc., as lessee,
covering the following described property in Cheyenne County, Kansas, (o wit:

It is agreed by and hetween the parties hereto that this lease is, in effect, a separate leaso for each of
the following described tracts, to-wit:

Township 1 South, Range 37 West Township 1 South, Range 38 West
“Tract 1: Section 3:SE/4 /Tract 8: Section 12 S/2,8/2NE/4
“Trnct 2: Section 7 N/2 . Tract 9: Section 13 N/2
Eract-11-Section-13-MNE2-

vY'ract 3; Section 7 S/2

~Tract 4: Section 8 N/2

+Tract 5: Section 8 S/2

“Tract 6: Section 9 W/2

/Tract 7: Section 17 N/2,W/2SE/4
3,040

Containing 2:969 acres ruore or less

, Tract 11z Section 1.3 ¥/25/2

The production of oil or gas on any one tract or an oil or gas producing unit shall not extend the
primary term of this lease op tracts not covered by production of ol or gas.

X: @Qﬂm I N2 %&Mdj X:_¢ dinany L'/Qﬁmﬂ—

Tean &farte Jones Rdnhic Lee Jones  /
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Attached 0 and made a part of that certain oil and gas lease dated October 81, 2007, by and between Ronnie Lee Jones and Jean
Maris Jones, hasband and wite as Lessor, and Murfin Drilling Company, Inc. as l.esses,

RIDER
Township 1 South, Range 37 West Township 1 South Range 38 West
Section 5: SE/4 Section 12: §/2.S/2NE/4
Section 7: All #Section 13: N/2,N/2S/2

Section §: All
Section 9: W/2
Section 17 N/2,N/2Sk/4

1

When preparing development locations, the topsoil shall be segregated to be replaced on the
surface upon completion of drilling activities. Any terraces driven over or altered for drilling or
tank locations shall be restored to original height and contour as nearly as is practicable.
Tn the event of drilling operations on said land, Lessee or assigns agree to bury pipe lines below
plow depth. Lessee or assigns agree to backfill all shush pits, level the location and restore the
surface as nearly as is practicable. I.essee or assigns agrees to pay for all damages of any nature
arising from ils operations on the above land..

Upon the completion of any drilling operations or any seismographic testing the Lessee shall
leave no waste material, litter or other debris on said premises and shall restore said premises as
nearly as practicable to the condition the premises were in prior to Lessee’s operations
A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping
equipment units shall be fenced to restrain cartle in pastures or on ground that Lessor grazes
cattle. Lessor shall not be held iiable for any damage to Lessees equipment caused by l.essors
Iivestock.

Ifihe lands covered hereby are irrigated by the use of a self propelled overhead sprinkler system,
presently in operation or installed hereafter, the Lessee, prior to conducting operations herein,
shall consult with the Lessor in regard to said drilling operations. Said operations shall be
conducted in such a manner as will least disturb or interfere with Lessors irri gation system or the
surface contours of the leased premises. Should any alterations to the surface contours be caused
by Lessees operations, Lessee, or his assigns, shall restore said surface contours to their former
condition as nearly as is practicable. In the event of production and continued use of the surface,
Lessee, or his assigns, will restore or prepare the surface and situate and install all equipment
needed in connection therewith, so that Lessee’s use thereof will not interfere with the passage of
said overhead sprinkler irrigation systems. '

Lessee shall consult with Lessor in regard to the route of ingress and egress on said premises for
the purpose of drilling and production.
1f at the end of the primary term, this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless Lessee on or before the end of the primary term
shall pay or tender to Lessor, the sum equal to the original per acre bonus paid to Lessor under the
initial primary term of said lease multiplied by the mumber of net mineral acres owned by Lessor
inihe land above described and then subject to this lease the primary term shall be extended for
an additional three (3) years from the end of the primary term hereof,

SN %%Q‘Vv‘
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Nt

onmie Lee Jones

X (,)JFK’ ) %ﬂ/ﬁ?.,&x é ‘%«flﬁ.&' X:
R

Jear Marie Jones
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Mark Sievers, Chairman Sam Brownback, Governor
Ward Loyd, Commissioner
Thomas E. Wright, Commissioner

July 20, 2012

Shauna Gunzelman
Murfin Drilling Co., Inc.
250 N WATER STE 300
WICHITA, KS 67202-1216

Re:Drilling Pit Application
Shones Unit 1-5
SE/4 Sec.05-01S-37W
Cheyenne County, Kansas

Dear Shauna Gunzelman:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit as soon as
practical after drilling operations have ceased. KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(785) 625-0550 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(785) 625-0550.



	ExpectedSpudDate: 7/29/2012
	OperatorLicenseNumber: 30606
	OperatorName: Murfin Drilling Co., Inc.
	OperatorStreetAddress1: 250 N WATER STE 300
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67202
	OperatorZip4: 1216
	OperatorContactName: Shauna Gunzelman
	OperatorPhone: 316-267-3241
	ContractorLicenseNumber: 30606
	ContractorName: Murfin Drilling Co., Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: N2
	Subdivision3: N2
	Subdivision2: NE
	Subdivision1Largest: SE
	Section: 5
	Township: 1
	Range: 37
	RangeDirection: West
	C1FeetNSFromReference: 2600
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 660
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Cheyenne
	LeaseName: Shones Unit
	WellNumber: 1-5
	FieldName: NA
	ProratedField: No
	TargetProducingFormation: Lansing
	NearestLeaseOrUnitBoundary: 660
	ElevationGL: 3172 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 150
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 300
	LengthConductorPipeRequired: 
	ProjectedTD: 5100
	FormationAtTD: Granite Wash/Reagan
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: Haul
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: Yes
	KccOnlyC1EffectiveDt: 07/25/2012
	KccOnlyC1District: 4
	KccOnlyC1API: 15-023-21353-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 07/20/2012
	KccOnlyC1ExpiresOn: 07/20/2013
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 600
	CDP1Subdivision4Smallest: N2
	CDP1Subdivision3: N2
	CDP1Subdivision2: NE
	CDP1Subdivision1Largest: SE
	CDP1FeetNSFromReference: 2600
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 660
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: Yes
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Bentonite & other solids from drilling operations self seal pits.
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: NA
	DepthOfWaterWell: 
	DepthToShallowestFreshWater: 
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Bentonite
	NumberOfWorkingPitsUsed: 4
	AbandonmentProcedure: Allow pits to dry then backfill when conditions allow.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Yes
	RFAS: Off
	KccOnlyDateRcvd: 07/17/2012
	KccOnlyCDPPermitNo: 15-023-21353-00-00
	KccOnlyCDPPermitDate: 07/20/2012
	KccOnlyCDPLeaseInsp: Yes
	FormFiled: C1
	OperatorContactPerson: Shauna Gunzelman
	ContactPhoneArea: 316
	ContactPhoneNumber: 267-3241
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	SurfaceOwnerName: Jerry Shafer    /    Jean & Ronnie Jones
	SurfaceOwnerAddress1: 710 Dakota St.   /    918 9th Ave West
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Benkelman  
	SurfaceOwnerState: NE
	SurfaceOwnerZip: 69021
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


