ForKccuse: KaNsAS CORPORATION CoMMIssiON 1088660  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 8/6/2012 Spot Description: _ 7> North & 90" West of
month day year _SE _NW _SW g 33 Twp. 14 g R 18 I:lE W

(QIRIQIQ) 1725 . -

OPERATOR: License# 33625 o0 feet from I:lN / S Line of Section

Name: Hertel Oil Company LLC feet from D E/ W Line of Section

Address 1: 704 E 12TH ST Is SECTION: Regular I:l Irregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: HAYS State: XS zip: 67601 4 3440 County:_Elis

Contact Person: _David Hertel ' i in Uni

785-625.2445 Lease Name: Legleiter-Stecklein Unit Well #: 1

Phone: : Engel West
Field Name: 9

CONTRACTOR: License#_ 31548 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Discovery Drilling

Target Formation(s): _LKC & Arbuckle
Nearest Lease or unit boundary line (in footage): 4>

Well Drilled For: Well Class: Type Equipment: A
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation: _2036 Operator Supplied feet MSL
i i u y o N
I:lGaS |:|Storage " IPool Ext. I:lA"' Rotary Water well within one-quarter mile: | |Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: [ X |Yes I:lNo
Seismic - # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: 590

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; _ 220

Operator: Length of Conductor Pipe (if any): 9

Well Name: Projected Total Depth: 3800

Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
Declaration of Unitization attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

€e

Vi

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-051-26364-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/06/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 08/06/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL gt

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-051-26364-00-00

Side Two

1088660

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Hertel Oil Company LLC

Location of Well: County: Ellis

Lease: Legleiter-Stecklein Unit

1725

Well Number: 1

900

Field: Engel West

feet from

feet from

Sec.33

Number of Acres attributable to well:

Twp. 14

S. R.18

H

N /[X] S Line of Section
E / W Line of Section

[le

X w

QTR/QTR/QTR/QTR of acreage: - SE - Nw

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

900 ft. —@®

NOTE: In all gases locate the spot of the proposed drilling locaton.

1725 ft.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION ComMMISSION 1088660 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Hertel Oil Company LLC License Number: 33625
Operator Address: /04 E 12TH ST HAYS KS 67601

contact Person: David Hertel

785-628-2445

Phone Number:

Lease Name & Well No.: LegIeiter-SteckIein Unit 1 Pit Location (QQQQ):
Type of Pit: Pit is: NW __ SE . Nw SwW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 33 Twp. 14 R. 18 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1725 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 900 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity: ]

3000 (bbls) Ellis County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ Ives [X]No Sealed with clay soil, native and fresh mud.
70 70

Pit dimensions (all but working pits): Length (feet)

Depth from ground level to deepest point:

Width (feet) [ | N/A: steel Pits

5 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

&feet Depth of water well 57

Depth to shallowest fresh water 30 feet.
Source of information:

feet D measured

D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:

Number of working pits to be utilized:
Abandonment procedure:AIIOW liquid contents to evaporate,

Fresh Mud

3

let cuttings dry and backfill.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

) 15-051-26364-00-00
Permit Number:

Permit Date:

D Liner D Steel Pit

08/06/2012

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1088660 Form KSONA-1
OIL & GAS CONSERVATION DivISION

July 2010
Form Must Be Typed

CERTIFICATION OF COMPLIANCE WITH THE Al oo must be Signed
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 33625

Hertel Oil Company LLC

Well Location:
-SE -NW-SW Sec. 33 Twp. 14 S. R. 18 EIEasWest

Name: - -

Address 1: (04 E 12TH ST County: Ellis

Address 2: Lease Name: Legleiter-Stecklein Unit Well #: 1

City: HAYS State: KS If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: David Hertel the lease below.

Phone: ( 785 ) 628-2445 Fax: (

Email Address:

Surface Owner Information:

Name: Elizabeth Legleiter When filing a Form T-1 involving multiple surface owners, attach an additional
1732 Donald Drive sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

City: Hays State: KS

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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ELLIS €. ABSTRACT ND.

DECLARATION OF POOLED UNIT
AND
STIPULATION OF ROYALTY INTERESTS
AND
WORKING INTERESTS

LEGLEITER-STECKLEIN UNIT

KNOW ALL BY THESE PRESENTS THAT:

L

A

2

B.

L
DECLARATION OF UNIT

Hertel Oil Company, LLC (Hertel) is the current operator of the following
described oil and gas lease:

LEGLEITER LEASE:

Date: February 18, 1978

Recorded: March 31, 1978
in Book 287, Page 18

Lessor: Gerald H. Legleiter and Elizabeth Legieiter,
husband and wife

Lessee: Pendleton Land & Exploration, Inc.

Term: Two (2) years

Description; S 2/31ds of the SW/4 of Section 33-148-18W

of the 6® P.M., Ellis County, Kansas

T & P Oil & Gas, LLC (T & P) is the current operator of the following described
oil and gas lease:

STECKLEIN LEASE:
Date: October 30, 1981
Recorded: December 7, 1981
in Book 317, Page 101
Lessor: Alan Stecklein and Juanita (H&W)
Lessee: Dreiling, LTD
Term: One (1) Year
Description: North Horizontal 1/3rd of the SW/4

of Section 33-148-18W of the 67
P.M,, Ellis County, Kansas;



AUG,
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§12  5:04PM  ELLIS TO. ABSTRACT O 1270 RS

11
STIPULATION OF ROYALTY INTERESTS
IN THE LEGLEITER-STECKLEIN UNIT
1, Based upon the above Declaration and the current ownership of the minerals in,
under and to the Legleiter-Stecklein Unit, the undersigned stipulate that their ownership in the
subject Unit is &5 set forth below, and agree that their share of the royalty in the oil production
from the subject Unit shall be paid according to the stipulated interests as follows:

ne

Elizabeth Legleiter 55.3% of 1/8th yﬁ\t//
J & A Associates, LLC 44.7% of 1/8th ReyAcTy INTEReEsT
Peus 44.7% of oz oF 74 overpiPiNG
ITI, INFEREST

STIFULATION OF WORKING INTERESTS
IN THE LEGLEITER-STECKLEIN UNIT

L Based upon the above Declaration the undersigned stipulate that the ownership in
the working interests in and to the Legleiter-Stecklein Unit is as set forth below and agree that
their share of the working interests in the oil production from the subject Unit shall be paid,

notwithstending information to the contrary set forth above, according to the stipulated interests
as follows:

Herte| Oi] Company, LLC 50%

T & P Oil and Gas, LLC 50%

Dated this _5 day of August, 2012,

LESSEE DECLARANTS: MINERAL OWNERS:
Hertel Oil Company, LLC J & A Associates, LLC .
By, . b Kba#sT BY: %ﬁ%fm&au
Hertel, Member Alan Stecklein, Xlember
T&POIl & Gas, LLC
BY: ""7},?,&5.,,4::’& red
Tom Rarey, Memier Ol & fres Ll



52012 huid4EN O ELLIS €00 ABSTRACT KO 127

-

3. T & A Associates, LLC (J & A) owns the North Horizontal 1/3 of the 8W/4 of
Section 33-148-18W of the 6th P.M,, Ellis County, Kansas.

4, The lease set out in 1.A. sbove c¢ontzins provisions giving the Lessee, at its
option, the right and power to pool or combine any portion of the acreage coversd by the lease
with other portions of leased land adjacent to each other if nscessary to properly develop and
operate the lease and so long as any such pooling does net exceed eighty (80) acres in the
instance of an oil well,

-3 Tha lease set out in 2.B, above contains no pooling clause. Nonetheless, both the
operator of said lease and the owner of the real estate subject to the leass agree to pool and
combine lease acreage with the Legleiter Lease in order to properly develop the minerals under
the two leases,

8. Pursuant to the terms, provisions and conditions of Hertel's lease and the
provisions contained in this Declaration, Lessee T & P, owner I & A, and Lessee Hertel hereby
declare their desire and intention to create a twenty (20) acre oil pooled unit to be developed and
operated as one tract,

7. The pooled unit shall be known as the Leglsiter-Stecklein Unit and is described as
follows:

A twenty (20) sere unit 14 the Southwest Quarter (8W/4) of Section
Thirty-three (33}, Township Fourteen (14) South, Range Eightzen (18)
West of the 6" P M. Ellis Councy, Kansas described as follows, to-wit:

From the Southwest corner of the above section, thence North 1395 feet;
thence East 240 feet, this belng the point of beginning. Thence East 1320
feet, thence North 660 faer, thence West 1320 fest, thence South 66 fest to
the point of beginning.

8. The mineral acres owned by Elizabeth Legleiter placed in the Legleiter-Stecklein
Unit from the raal estate comprising the Legleiter Lease constitutes 11.0606 acres of the total
pooled acreage, or 55.3% of the combined nooled acreage.

9. The mineral acres owned by J & A placed in the Legleiter-Stecklein Unit from: the
real estate comprising the Stecklein Lease constitutes 8.9394 acres of the total pooled acreage,
or 44.7% of the combined pooled acreage.
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ELLIS 0. ABSTRACT NO 1770 Rt
STATE OF KANSAS )
) 8s.
COUNTY OF ELLIS )

Sworn and subscribed to before me on this 300 day of August, 2012 by Hertel Oil
Company, LLC by John Hertel, Member

My commission expires;

ohm W )

4 Notary Public % )
{

STATE OF KANSAS )
T ) ss,
COUNTYOF /]13 )

Sworn and subscribed to before me on this __{
Gas, LLC by Tom Raney, Member

day of August, 2012 by T & P Oil &

éJﬂM

My commission expires: /=~ 4/ =/&"

NOTARY PUBLIC - Brim " ameny

Notary Pu
CINDY | MUNSOH ]

My Apl. Expfres

e ——. 111 o=

STATE OF KANSAS )
) s8.
COUNTY OF ELLIS )
Sworn and subscribed to before me on this 5 day of August, 2012 by J & A
Associates LLC, by Alan Stecklein, Member,
My commission expires: Vil
‘_?.Yﬂa H
§ r;:vmpuauc
§ ¢! SAS
STAYEDFKAHBAS: My App Ex; NY/ b

ade



STATE OF__Kensas
COUNTY oF__Ellls

Before me, the undersigned, a Notary Public, within and for said county and state, on this 2ist

day of Februasry, 1978 , 19, , personally appeared__Gerald H, Legleiter

and._ Elizebeth Legleiter, husband and wif _Kensas

} ss, ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

to me personaily known to be the identical personB_who executed the within and foregoing instrument and acknowledged to me

that____t_hey—executed the same ast'_h..e__(ir ree and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.
My commission expires. (X‘V”/ i _

1| SON GOTTSCHALK Léon Gottschalk Notary Public,
s County, Kansse
W o,

STATE OF ss. NOW GMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
COUNTY OF.

Before me, the undersigned, a Notary Public, within and for said county and state, on this.
day of. 19. personally appeared
and

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that—______ _ executed the same as free and vol ry act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand und official seal the day and year last above written.
My ission expires. -
Notary Public.
STATE GF. - } ss ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF.
On this day of. A. D, 19 , before me, the undersigned, a Notary Publie

in and for the county und state aforesaid, personally sppeared
to me personally known to be the identical person who signed the name of the maker thereof to the within and feregoing

instrument as its. Presid and acknowledged to me that___________executed the same gx- free and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses nw‘lpurguea therein set forth.
. Tt Dy e
Given under my hand and seal the day and year last above written. I AL :
My e ission expires. i

£ ol I
N} ~
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NOTE: When signature t);y mark in Kansas, said mark to be witnessed by at least one person and also acknowledged.
or acknowledgment by mark, vse regular Kansas acknowledgment.
SRATE.OF: } ACKNOWLEDGMENT FOR INDIVI
COUNTY OF 83, OR IN DUAL (Kans., Okla., and Colo.)
Before me, the undersigned, a Notary Public, within and for said county and state, on this.
day of. 19 personally ap ed
and

te me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

tha executed the sameas________ free and voluntary act and deed for the uses and purposes thercin set forth.

| S ——
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written,

My commission expires.

Notary Public.

19



Fysy 85 (Producers Bw OIL AND GAS LEAS

an., Okla. & Col0.1963 Rev.(JW)

18th ay of___Fobruary w78

THIS AGREEMENT made and entered ints this,
v wt vewren d0TB1d H. Legleiter

and Elizabeth Legleiter, husband and wife, of 234 Northridge, Hays, Kansas testor (whather
one or morw), ans_EP@ndloton Land & Exploration, Inc., 1410 Security Lifg Bldg,, Denver, Colo, i
wnmssssI:L' v 1 10 cos o one and more Doliars (5.1 ,00 & DOT@) 1o hand pald, the recelpt and
fficlency of which s hertby lnd I.M mnhlud,mdoﬂ heretry gunmumlu, fexse and iet unto the said lm«. exchushwely, ils suctessors

and the foll descrived lsnd for the and including core drilling, and the drilling, mining, operating for,
g qu".';":u, i, gas m, su dmlllm, hgmhnd s, casinghad gasoline, and ail other gases and thelr constituent parts, and ether minerals produced in connection lon

e e S S R D e
easements for i ipe Lines, teie te power s, of ixtures or s 2
'nvwrumwua:u m:v"u'”:mrrkﬁumwhhmmwﬁxmuwmmmuﬁ Mueﬂk«emlmdwumw;-lmm a'.'&,.:
unlurwmmmdunm mﬂmmdwmnm care of xald products and substances and the injection of waler,
ine and other mwm-Munmnﬁul‘lnnvlvalmmmmmmmummuluuwxmhmm

Ellis suw o__Kanses 2 dercrived a1 foltows, te-wit:

TOWNSHIP 14 SOUTH, RANGE 18 WEST:

Bection 33s Bouth two-thirds of the southwest quarter (§ 2/3 SW)

of Section_ XXX Vownshis, XXX Xxx topether with Al submerged lands, accrelioms, strips snd pores
Mjacem o comiguour thereis aad owned o claimed by the letor, whith lw shall, lor the purpose of taiculating the amount of a1y modey Parment permitted or required by the terms of
this inase, be a8 cominiming exactl whether thers b man or less,

TOVAVE AN 70, HOLD. the e (BT fa tnd ™ STReT praviiTns Rireia em o tWO_(2)
pan frem this date (dersaftes wltd "Pvlm Terny') and as long Usreafier 3 0il, pas, ns :mmlu 123 distillale, caningheid a3, casnghead qaoline, and nner minerais may bn
produced from said ivase premises or omn!m for the dritling or prodcilom thereo! a8 cominued as hertinater prove vided.

In consideration of the premises, it is heredy mituatly sgreed &3 foilows:

. To detiver, Iree of cosl, to the lessor at tiw well or Lo the mdn of Ittsor into the pive line te which fessee may connect 8 well, a0 equal one-eighth (VN part of il oft
wodsted ind sived from the lease premises o al Lhe lersed’s cﬂloﬂ u Pay 13 bk lewsor for tuch one-eighth (Veth) the market price 3| the vullhud for oil of & likg |ruq and gravity
previiling o U €8y 3R 0l i3 run nte the plpe Line s storage tan

2. Om gas, a8 distiliate, sas and |l| olther gase, locluding Lheir comtituent parts, produced from sad 1ans and sold or used off the lease premmes or Ia
Uhe manufacture J.:lsoliln or ethes products, irssee thall pay e Jestor & tum roeudl to ene-eighth tWath) of the Qross proceeds received Jrom I St of Sueh prodwced SUBSIATKES wWMPe
the tame 3 30/d ot the mouth of the wel) or, il not sold ab Ihe routh of the well, then ont-tighth 115Ch) of the market va.ue 1herrol al the mouth of the well, dul in no event more
has u--uy.m (WIR) of the aitun smount frceierd by lessee foe the sale l.mm

428 from any weli or wells sn the premises capable of producing in commerclal quantites I8 nol sold or used off the premises o In the manutaciure of gasoline for &
pw‘ ot o (1) year or m during which time there 3 o ether pwlm from the lrase premises, them lesses shall decomt obligated to fay as royaity for such anauai period
sm equal ta the delSy rentals provided in paragraph ml © hereol, whether during or afler the primary term. s connideration of the cbligation 50 to pay, it shall within \he meaning

-l lll the terms of this lemse, Inclwmy IN Paberdum Clause, e :oﬂtlvva dermed that §a3 i3 beng [rodked from the premites durng the Lime such gas it Mot sold cr used.
On 811 cther minerals produced and marteted, leisee SOVl pay one-eGrLR (RBIA} of tAe Currenl market prite Bt Lhp Mulls of df welt, Dol 1n ng Peral m.re tian one-eigntn (VAUR]

81y 303 well oa the lexse gremises produces dry gat (n extess of that ateded for aperatinm bereunder, [e1sor shall dave Ihe provilede, Mt M sole risk, cosk and ewperse, of

g woh surplub gas for tlows and inide Iights in the priacioal datiing Iscated upor the lease premises Notwithtasdiog sty of the peavisrons aforesaid, lesiee shall have fres” vss

o i, dutilime, s, o, paioline and all cther petrofeut Priducis, water and sltwr minerais dnd Muteriais from the fedse premites, except water from
weils and Uanns, for li Goarstions hereueder.

i opecotions for the driliing of a weis for uli Of 9as Art ~el Commencré om Lhe Tease premines 8n or Before wne (1) pear from (he date heewof, then 1A's Tease, trcept as ether.

wise provided, hall larminsis 85 Lo Both parties wniens the teisee, oa or bdefore that date, Shall oy or temded 10 levwr of 16 lescrs credit i O,
o

First National Bank Sank 3
o te sny bank W wrting 8y irtter whether or Aol Juch writtre desigaation 18 reorded), or L3 MKCENOr B WurCersirs, which bank snd ItS
FA(eSROry Are letsor's dpenis And Ml :eauun A3 the deprsitary bank rgvmm of changer i Lhe cwnentis of said and or the nght to receive reatais, the som of

one hundred six and no/lOO Osttary u ), ahich 3Asti ooerite S5 4 rental ant (owir U prvitege of delerring ine commencement of
operations for the deilling of said wtil for & period of one \i} yesr from 1ad dete. In & e manver an0 upon Iike parments or Leaders, th tommencement of optrations for the allllq
of 1aid weit may be further Seferred for sy periadi suctestwmy. 1L 3 uneriteod end Bgreed tRIL Ihe ransideration Dril re necein, the Quwn Loyment, Sowrs sil \ne priviieyes,
pLom and othar rights conltrred vpon the fesice. Leviee muy, al 3n) Lime, eaute and Oeiome (5 iessct r p ace of recird THiedle of re.gal) CCwriig Ay portion of purtions of the
#ove deitribed premisdr, 23 Le any or a1l hcrions, aad theveny surender (RIY 1428 A1 e SCK PR of birtuns and be relieved of e agatlons a1 W Ine portion surrendered, and
where st o porlion of tha least o reieared B3 1o 3t Norairoal, then reatd’s Inereafier payid: »v-unsn iy Bt rdyced 4 (e DrBCrluh LRAL the Aresgen carered By thls leate s
rrouced by said reivase or rriesses. Payment or tender of renta. may be made by Gl oo ¢ PIMC framrilted, Gecwred or mated Lo ihe aminoried eepository Bank of 8
ihe feisoe 2t by fayy atdress (a3 shown by (#5Wee’s 70CorDS) n pr Detre Lhe rental date, nd th' Bavmert or Lender Ihall te vered t0 v Deen made wres the check or draft Is
W Uammiited, delivired or mailed.

7. I n capressly agrved u..; |l briser shall commence epsrations for the drilling of & well 3t say (e whlle Rs lease it is farce, Whis Iease shall remaln in force and Ity term
Aali tontinee for 10 leng & wn Blions d¢ provecuted a, It proiclion reits therefrom, then 59 1303 a1 Suih Procictiom may Comiinar. 3hould 1he fint weil drilied on the abowe
described land be & iq hols o un u umll\n productica, 1hen and in that eveat 1l & second weil 3 Lt Commenced o tad Iad eithln Swrove §12) moming f20w:ng tha expiration
o the 1t remtal period for which Sental bas demn pad (or within twe've (12} montht from (w Jimg annrveriary of 1his lease i socn wai' 1 dritied during (he farst year of Unw primary
iam), tha Waw mn Trrminate a3 1o DCIN Parties uniess the 'rgee on or before 300 o] 3aid twe w8 (12) mIAthL 363) reWE CF DewmeAce the payment of rentals in ine same
Amount Al manntr as Mryiasbow provided. |1, wiha the geimary ferm (LAY qu ProduCtinn cn Lhe iease prem o8 shall trum any taum 7 than & cesssilon

contemplated in mnnn 33, Ehis e not tavminaly Provided operationt for the driiing te rewortig 3 & weil At be (ommenced bet r on tne neet emuing renlal paying date
laliing more Lnan ninety (30} un 'mr SN cesiation, o1, provided lesste Beging or resumet thr mym-nl of s2a124 1 the maaner and an ol hereiseinre pravided ll afier the expiration of
the primary term of Tl ease Uhe feaud premises SAA'(-teai from any cause (5tRer 1PAA & Crasdtun cinlempidted w8 tIrageach 3), LN Jesse thalh ml A8rmuinate proyided lesses
PT] OF  COMVINNCES upuuu- iu |~ drll)ing o reworing of a -m within ainety (905 doy3 from the date of $uzh crnstion, and thus sease srail remain In l"u and efigct during \m
»” of ek resits A% '30g a3 such prodiilian cent Auey cr the weil or wels ary cadatle of proging

8. Where requrad by lnw, lmo walf all pipe finy wn erdiniry prow depth In (u'tated and. Levier N3 ! Py iwiser for amages caused By lexsre’s operations s
Al coltivated mn :'wlnn on said land. Les Il haw Lhe right, but sAail mot be obligsted, at any tima, tither Befors or after expiration of nm fiawe, Yo remove alt Jistures and
Whe praperty placed by lessas on tne frase premises, iiuding the right u e 30d remat & calng. ARy tiriures w 1aciliies pinced om the leask premises by iesses for opers-
Uons herrunder and any welt o wells o0 1Mo tease premeses dritied or uled for the injrctian of 't wiater cr other ids #1a ba used for lessse’'s operation on otbar lands In the
A red, I righl 10 10 use Tuch Ixmuﬂ may be contiued Mr‘«d (M term of 1Nis lease by oayment a advane of Mt sum ol One Hur “red Doliars {3100 "0) per yvar. No wall
BT b dritted nesser than 200 feet ts day houst or darn Aow on mises without the zonieat of leseow.

Letsee 1 granted Lhe right, mm tme to limi while this- luu W in force, 18 poel It & separats oferaling unn or unts A1l or Aty part of L land cowred by this leass
with sther 1and, leass or leasss, or inlereit Ihertin (whether Juch olher interests are pooled By 3 wolustary ayreement on the pirt of the ewners thereof or by the ¢xtrcie ,u right ta
podl by the letness thereal), whem In lessee’s Judgrent it it mecestdrs or adeididie in order Lo promme centervation, Io properly desvlop or cpecate the laind and inltrests to be pooled,
¥ 1o oblain 2 multipls production aliowadle Trom any gowenmeotar djenty hawing control over Such matters oil #nd gas, or any oas or more of
the tubstances Covered by Lhis lease, Bnd May cover one D7 Mre of Ai fcnes of farmatipm widerlying prem
hail be o sbutting or cornering Lracts &ad Indil nol sxceed 640 acrrs lor gas, yas distiflate or sa wmnme and shavi not ssceed SO acras for- any other substance covered by this
(o2, provided (hat i any gavernmental requlation or order shall prescribe & 5a.Ing patlarn for the devetopment of & f16°d wheren the dbor deseribed lmo‘ of 8 portich thereof, it
lscated, o allocate wv&xm’ Miowsbie based on dcreage jer will, then any soch vt miy emirace B3 much Addiliondl Acrtdgr B mdy be s Prestrive as may b umlun‘ in
sweh allacation of mannlc The area posied nd the 7oses or formations and substances pocled shatl be set forth by lesssz 1 o “geo.aration o pool lllvd for record in the county
w0 countley 10 which the pooied area 1 located. Swch pocliad hatl be eftective ¢n the date Wuch deciaralion s fued uninss & later effeciive dnc it speciflled In such declaration, [a
liey ol the royallies efsewhers herein specified, Zxtept shol-in 943 well royaities, lesssr thail receive oa produciion from an ared 33 pooied only such partion of ihe roysities which, in the
dbseace of wuch pooling, would be payadle barrunder 1o irisw on production from the lang caverd by this lease which is puaced In the pooled area as the amount of the sutlacs’ acr 19
I the tang covered by this leasa which 15 giaced in the pooied area bears to the amount of the wrface acreage of he eatirs pooied Arca. Nothiny herein gmulmd nnu avthorize o
affect any transfer of any Litle te any leasehold, royalty or olher interest MMW#HL\R"‘:«N'M commencement of 2 well, (M conduct of ather driliing o the complaiion
of & well or of a dry hole, or the uplullm of 5 producing well on the poble ;. shali fdered for all purposes fedcept for rayaity purpotes) the same as vl uu well were lg-

cated on, or wck dltling operations wire conducted upon, the lands covered by this leate whethtr or nct such weil 13 located upsn, or duch drilling cperations are conducted upon, salé
lands. Lesses may lerminate any pooling cmmd pursuant hereto at any Lime Lhe posied vt is vm anhu of prodwing and m deitling operations are being conducted Uwreon by exs-
cwting and Tiling ol record in the counly o countis in which Lhe pooled area I3 located & writte ation of the lerminitisn of such pooling, provided that the pooling of all
interers nol coveréd” By this liawe -mkn comprisa a8 part of such pooled umit be aise terminated in wn mmlw manner,

The r'gnts of elthes party herrunder may be Ritigned In whale o Jn Part and the provitions hereol shall ertend to thelr wairs, succensnry and aislgng, but ao change or division

In the ownership of the land, nnul) or soyallies, however accomplished, shall operale or be tonctrued 30 a3 to cnlarge or incrisse the obligations or burdens of the fesme, or diminish
s rights. Specifically, but mol by way of limitation of the foreqoing, tha lessee shall not be mulnd 1o offsel welis oo sepiraty tracks foto which the iland covered iy this feass may”
herralier be divided, or 1o fumish separale measuring or recelving  tanks, any actual o of o eotke to the lmu 0 change ownership of
$ai¢ Jand or the righl Lo recelvo reatals or rojalties heeeunder, of any interest therein, fm«m -«omplllhtd whalt be binding on the iessee (except at fm« ) nym«) \nlll Ahirty m)
éars after lesiee hat been furnithed wilh written notice Lherol, Togelher with the supporting information herelnaiter "Ievnd to, by M- party claiming X the
in ownershio or interest. Such motice shalt be supwﬂed by original or tertified coples of B} recordes and othe e3sary o lnuv‘l cvlnlon “
4stablish the ownership of he claiming r scdvance payments of renlals made herrunder within thirty (30) days aiter receipt of Said documents mu 4 binding on any direc
#r indirect assignee, graniee, devisee, -dtnln uuw, exzcutor, helr o mmw to ihe lestor. In the event of an aisisnment o sblease of this luu a5 to wgragated portions of IM
land abovs descrived (he rentai payments hereunder shall be spportioned as the wul leasehold owners {inciuding tubiessees) ratably sccordlng to the ml(l ares of sach, and
defaull In lm remal payment by N‘I'd!m" ml‘;l'erl the .r‘l‘qlhl.: ﬂl‘un ather Inuhol i

1. In the event lessor comiders that esue alied Lo tnmpiy with any -bll'-lluu reunder, expeess or implied, lessor shail notify Inssee tn wilt A
reipect Iersor claims leises has breached ihis feass. The service of notice and eiapse of siaty (60} days without lessee meeling or 0 n: o meet l': “l" Imllyln' ln ml
2 condition precedent (o Any action by lessor lor sny cause. If, -:Ithln lllly (60} dant after the receipl of uxch nctics lesser thail meel or commence o meel un bnuun
lessor, lesser thall not be deemed in dafault hereunder.

”" b'

12, 0 Irssor owny a less interest than the entlre fee or mineral estate (whether or not a lesser lnlnml Js stited sbow), the renials and royaities hersin ided shall
u lessor only In {he proportion that his interest bears to the entint fee or mineral estate, If, however, during Lhe term of his Jease any reversion of Interust to Ir:u" shovld ouu.: \"n-':
that eveni o0 Lhe next succeeding reatal lmln  dter | 1 LU0 the ocqurrence of such ceversion and shall have fumished lussee with tatisfactory’ prost
Ih\‘lml, Ihe rental shail be incrrased to towmr Itbﬂl' hlmll w g
13. Al peevitions hereof express or lmp!kd mll wlbjec mu I-m md Lhe -orders, rules and of an incles Ing the same
(lnd lnl"wﬂlﬂm thereo! by such apincles or courd dh lctlwwmd i} not in any way be terminated whily or partially nov ﬂull the fessee be |lable in
s for fallure to comply with any of the express u impl nmmnu reef If luhm i cavsed b y lny suth I orders, rules of regulations (or In\arnuulbm thervof by
uu nen:lu ar courts having lurisdiction). [F lesses should Do prevanied during \he.last tlx (6} months of Lhe ‘\eml frem Mmu 2 will hereunder by U order of any duly
comtlloted aulhority having or asserting Jurlsdictibn thertowr, of ll ln\u should be wnable durl uld perlod h mu & well hereunder dua to equipment necessary in Lhe ﬁlllln'
or completlon thereef not being avallable from any caunse, the primary term of this qu shall continue wotit six (6) months alter said udu s suspended and/or sald equipment I§
avaliable,
14, This fease and all of Ity terms and conditions shall be binding upan all !uctulon of the lessors and the fessees. Should any one or more of the s nbm named ag lesto
fall to execute this lease, it shall nevertheless be hlndl»v upon all lessors who do executr It Nalwllhsundlny sny hanguage herein to the coouuy, Il Is u:'t‘uly m':

t or ts made by the lessee Lo the uwner of any interest mb]«t o his lease shall be sufficient payment herrunder u @ such interest nol muuwmn
;:::mm:l ‘;‘hyem:’p‘euu :l”::y such party as a pariy-lessor for the purpose of waiving homeitead, dower or Inchoate rights of Inherilare, If an ¥ 9 the M"‘"
15. Lessor hereby warrants and agrees Lo defend I.N IlMl 10 the land above described lnd ¥ nu um the I:mc |nall have the nm il my u m for fesser, by psyment,
gage, taxes or other llens on the above described fand In the event cl defauit of payment Imoi and the lessee shal) be sl m rloﬁu of the hofder \Mne’,

w lum hereby agrees that any :u(h payments made by the lessee for the fessor may, al |lllﬂ"l opllon, de from any amounts °, mm ’ Which may Become Sus or sayemn ot
the lessor undtr the tarms of this fea

IN WITNESS WHEREQF, we :ln \hh a3 of the day and year fint sbove written. .
Sog. sec. # i

Legleiter




HERTEL OIL COMPANY, LLC LEGEND

License #33625 & Efi I:éocatioi .
704 East 12th Street atter Location

——— Lead Line Location
HayS, Kansas 67601 ---- Electric Line Location

= T ease Road Location

The Surface Notification Act requires notification to surface owner of
(785) 628-2445 Erop_osed well site, tank battery, roads and etc. This notification is non-
inding and locations can be changed by oil operator.

Legleiter-Stecklein Unit #1




	ExpectedSpudDate: 8/6/2012
	OperatorLicenseNumber: 33625
	OperatorName: Hertel Oil Company LLC
	OperatorStreetAddress1: 704 E 12TH ST
	OperatorStreetAddress2: 
	OperatorCity: HAYS
	OperatorStateName: KS
	OperatorZip: 67601
	OperatorZip4: 3440
	OperatorContactName: David Hertel
	OperatorPhone: 785-628-2445
	ContractorLicenseNumber: 31548
	ContractorName: Discovery Drilling
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
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	WellDrilledForSeismic: Off
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	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
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	WellClass: Infield
	EquipmentType: MudRotary
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	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 75' North & 90' West of
	Subdivision4Smallest: 
	Subdivision3: SE
	Subdivision2: NW
	Subdivision1Largest: SW
	Section: 33
	Township: 14
	Range: 18
	RangeDirection: West
	C1FeetNSFromReference: 1725
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 900
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Ellis
	LeaseName: Legleiter-Stecklein Unit
	WellNumber: 1
	FieldName: Engel West
	ProratedField: No
	TargetProducingFormation: LKC & Arbuckle
	NearestLeaseOrUnitBoundary: 45
	ElevationGL: 2036 Operator Supplied
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: Yes
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 500
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 220
	LengthConductorPipeRequired: 0
	ProjectedTD: 3800
	FormationAtTD: Arbuckle
	DrillingWaterSource: Pond
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	kccOnlyProductionComment: Declaration of Unitization attached.
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	PitType: Drilling
	WorkoverPitAPIorYear: 
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	DatePitConstructed: 
	PitCapacityBBLS: 3000
	CDP1Subdivision4Smallest: NW
	CDP1Subdivision3: SE
	CDP1Subdivision2: NW
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 1725
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 900
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Sealed with clay soil, native and fresh mud.
	PitLength: 70
	PitWidth: 70
	PitDeepestDepth: 5
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 1596
	DepthOfWaterWell: 57
	DepthToShallowestFreshWater: 30
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh Mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Allow liquid contents to evaporate, let cuttings dry and backfill.
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	OperatorContactPerson: David Hertel
	ContactPhoneArea: 785
	ContactPhoneNumber: 628-2445
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	ContactEmail Address 1: 
	SurfaceOwnerName: Elizabeth Legleiter
	SurfaceOwnerAddress1: 1732 Donald Drive
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Hays
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67601
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


