ForKccuse: KANSAS CORPORATION COMMISSION 1088922  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 8/10/2012 Spot Description; 190" N. & 20'W. OF
month day year
_NE _NE _SW ggc 36 Tup 20 g R 16 DE ] w
(QIQIQIQ . ;
OPERATOR: License# 5056 ) 2500 feet from I:l N / S Line of Section
Name: F- G. Holl Company L.L.C. 2290 feet from D E/ W Line of Section
Address 1 9431 E CENTRAL STE 100 is SECTION: [X]Regular [ ]iregular?
Agdress 2: - (Note: Locate well on the Section Plat on reverse side)
City: WICHITA State: XS zip: 67206 4 2563 County: _Pawnee
Contact Person: Franklin R. Greenbaum ’ DEMEL UNIT 136
Phone:  316-684-8481 Lease Name: Well #:
’ Field Name; _Pawnee Rock
CONTRACTOR: License#_ 5929 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _ Duke Drilling Co., Inc. Target Formation(s): Lansing-Kansas City & Arbuckle
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 140
Ground Surface Elevation: _2011 Estimated feet MSL
Xoi Clenhrec [X]nfietd [X]mud Rotary e _
Gas DStorage PooI Ext. I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _280

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 1030

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3950

Original Completion Date:  Original Total Depth: . Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #: Contractor will apply
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

o¢

0¢

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-145-21682-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 300 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 07/30/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 07/30/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ot

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II|I| |I|I| |I||I |I||I ||I|I ||I| |II|

1088922

For KCC Use ONLY

AP| # 15 - 15-145-21682-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: F. G. Holl Company L.L.C. Location of Well: County: Pawnee

Lease; PEMEL UNIT 2500 feet from H N / S Line of Section
Well Number: 1-36 2290 feet from E /[X] w Line of Section
Field: Pawnee Rock Sec. 36 Twp. 20 S. R.16 I:l E x w
Number of Acres attributable to well: 10 Is Section: Regular or [ ] irregular

QTR/QTR/QTR/QTR of acreage: - NE - NE - Sw

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE

2290 ft. —— S

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spo} of the proposed drilling locaton.

2500 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1088922 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: . G. Holl Company L.L.C. License Number: 5056
operator Address: 9431 E CENTRAL STE 100 WICHITA KS 67206

contact Person: Franklin R. Greenbaum

316-684-8481

Phone Number:

Lease Name & Well No.: DEMEL UNlT 1-36 Pit Location (QQQQ):
Type of Pit: Pit is: NW _ NE _ NE SW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 36 Twp. 20 R. 16 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2500 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2290 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

1000 (bbls) Pawnee County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]Yes [ ] No [ Yes No Fresh mud & Natural clays
150 150

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 37 feet.
Source of information:
1719 feet Depth of water well 42 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh mud

3

Backfill rotary pits, rip & smooth
location

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-145-21682-00-00

Date Received:

Permit Date:

D Liner D Steel Pit

07/30/2012

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1088922 Form KSONA-1
OIL & GAS CONSERVATION DivISION

July 2010
Form Must Be Typed

CERTIFICATION OF COMPLIANCE WITH THE Al oo must be Signed
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5056

F. G. Holl Company L.L.C.

Name:

Address 1: 9431 E CENTRAL STE 100
Address 2:

City: WICHITA state: KS
Contact Person: Franklin R. Greenbaum
Phone: ( 316 ) 684-8481 Fa: ( 31

Email Address:

Well Location:

-NE-NE-SW Sec. 36 Twp. 20 S. R. 16 EIEasWest

DEMEL UNIT 1-36

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: KUrt A. Demel & Cindy D. Demel

Address 1: 412 West 15th

Address 2:

City: Larned State: KS

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
Piat of acreage aftributabie to a well in a prorated or spaced field

If the intended well is in a prorated or spaced field, please fully complete this side of the form. If the intended well isin a prorated or spaced
field complete the plat below showing that the well will be properly located in relationship to other wells producing from the common source of supply.
Please show ali the wells and within 1 mile of the boundaries of the proposed acreage attribution unit for gas wells and within 1/2 mile of the boundaries

of the propused acreage attribution unit for oil wells.

API No. 15 - Location of Well: County: ‘éc\ W

Operator: _F-G. Holl Company, LLC. 25 0o feetfrom [ _|N 7 %I’f Line of Section
Lease: DEMEL \J\N \ T ‘Z.?——GI '] feet from |:] E/ W Line of Section

|— b % r= e
Well Number: Sec. Twp. S. Rl [ ] East [v]west
Field: oS ree P

Is Section: |y | Regular or Irregular

Number of Acres atiributable to well: S(,J guar D
QTR/QTR/ QTR of acreage: NE . [ ) If Section is Irregular, locate weall from nearest corner boundary.

Section corner used: [ _|NE [_JNW [JSE []sW

PLAT
{Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage fo the nearest lease or unit boundary line.)

26 I : : EXAMPLE
{ . . . . . . .
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m&m}ﬂﬂ 180 (Patant . 10ias Cariar Cmpary
OIL AND GAS LEASE

UMZ

THIS AGREEMENT, Ermrad o tvswe . I7H0,  deyef e August e 0. Q8
. Betwean rgﬂ w.::tmnl and Gindy 12.Demed, hushand and wite.

hevruitafinr Colipd

and .E..Q...t!s?ll..ec.am.-qu..lni&.,343qu Ceniral, #100 Wichita, KS. 67208 et remaee e e eeearees mens et
harsinaier caled essee, SO

1. That lesacr, for and in cona isratian of e sum of TR (10). and MG _Ociam in hand paid 2% of the covenarts and sgreemants. hereinafier
mnhmwum mummmwmhumwmmmhm-homym lense, and it wicihusively unto
the lovsee the haminalter mllnd.mlwmwmlmm -mmmmnmmh—wmmmmmm:
g as maaes os 10 ad or any part of the lands covered thersby & of aafrying on peclogical, geophysical and
ot aplonitory work Weeon, inciuding come drifing and he driling, mm,andmngfer producing ard saving of of tha of, e, Qis

o Gt Sk, a-m-dwm;mwrmmhmm:m ond il olher geses, Kaswd thereor, the Rxciutive right of

buiding powsr siplions, wmmmmtmmmnrmmmmhmmdnHWMU
mqmuymnqhbmnqhm 10 pOGUOD, 5EVE, LiKa cave of, and manufactse all of such subatances. and the njection of waler. bane, end other
subsiences into subsurtace s1reta, seid tracy of land being shusted (n tha County of _
and descrived as folows:

JTownahip 20 South, Range 16 West
Saclion 33: SW/4 LESS AND EXCEPT the SW/4SW/s

1

witaiiog 120,00 acres. more or lass

2. This Jease shelt mman In forom for sterm of - Thiee (3) _yours (called “primasy \erm’) and a long thorsefter e o, ges.
qu muh-ﬂgndumnuyuummmwmhhﬂlbetmum

3. The lessse shall deivar to lessor a8 royaly, e of Cout, on the lesse, or IrtS the pipe line 10 which issses may connect K wells 1he UM oNe-
aighth (1/3h) part of &8 of produced snd ssved from the isesed premings, o1 B ihe leESea's option may ey 0 1he iesaor for Mch ona-sighth (18
wnhhmﬁdp&tdhwmwud‘&smmﬂwiypwawmmmwn*ollhmmom-punimmnwmm

4. Thir insee shall poy 1 the B4s00, 58 & royalty, mm(1mmnpmmnynummmaumw.qum
ges distiiate, cavinghaad gas, gan RS for (he ManECIUre of QESOINS OF Bhy OHWer oMU, and B4 other gases, nchuding thelr conabitiant pare,
PRoguced oM the lind hareln isased. If such gas is not 30l by the lesses. lessss My pay Of Sander Bnhusly B O before e end of anch yeady
Peficd Quring which such gis & not s0i0, 08 2 shut-in Myally, whadhar o 0f Wore wels, W amount sgusl o ore dollar par wet minerad sore, and while
said et in mayaity i 50 paid o Iendersd, & wil be consldernd wunoar el provisiona of this lease that ges i being produced in peying quantites. The
Orat Yoy peviod duriag which suth ges i not sokd shill bagin on the dete the First wall s complelad Tos production of gas.

. This lewse 18 8 peic-up lamsa ang may be meintsined during ihe pimary tean wihcut futher payments or drifing operstions .

€. In tha avent said isea0) Owni 4 J8s kel It 1he 2bove deucribed ieed then the enlim end urdivided fes simple setats thensln Ien the rVaitiey
harssin provided Yor shalf be paid 1o 8840 et only in the proportion wiioh his intassst basrs 10 the whols end undivided los; howswet, In Ihe svan the
bile to ey intensst in 88 g should revart 1o leaaor, or e haims. O¢ hig O thelt granias, this ledes shall cousr such mversion,

7. The teasss ahait have I AL 0 use free of cost, gas, ol and watar found on asid lnd for ks DReNstiong TRerean, sscep! welar from eneting weis

the ipesor. When mduired Dy inaior, this ieises shall bury ke pipe inee below plow denth and shall pay for damage csussd by i eperstions. o

aopn on said fand. No wak shall be drilled nearer than 200 et io The houss or beih now on swid premises withoul wiitlen consent of the

icasor. Lassse shal hevye the right at any timae during, umm-upkﬂnndmhummdlmm fhanes, housss, buliings and olhar
Sthuctuted piaood on seid premises, InCtuding the right o ditw and imawe #ll essing

[ Inmmuumnwmmum(mMpmumum|nmmmh port Is apmealy sliowed), he covendis hamo! shak
lmununuw lesle, enpciitrs, adminisirators, suocessom, and asaigns, but N Change o divislon it awnership of the land. or royaiies,

howaver socomplithed, shill operxte to anterpe (ke cbilgatiors or diminish ha rghis of bases, BAd NC CABNGS Of OWNBMALK in Ihe land or It the
royaities of any UM due usder his lese shak ba bitnkirg on the lessss Ui i has baen fumished with ehhas iha orgingl recorded instcument of
mw-cmmmm«-m:mdmmdwm-um and of tha probats hamod, or caried copy of e
mwm ppontnant of ah sdmineirstor far the estate of any decaased cwnar, whichever s e, togadher with sl onginel

racorded nalnaments of CoMEYRNCE o duly oertied coples thereol necessary in showing & complets chawn of tile back 1o lessor of the fusf inkerest
thelmed, wmmmmmumm-mmwmmus nid docurants shall be bindng on sry deect or indiscl asalgnee,
granise, divias, ¢ adnininkdor, wopouior, o heir of lessor

9. if i Swsod pramisss are now of shall harseRes be cwmied in severalty of In secavels tracta, ihe premiass may nonaihaless be devaloped and
opmpraind 48 088 WeBe, and A royaties SOCTUING harsunder Rl be divided emONg snc puid 10 Such Sepazate CWNYE in [ha proportion thel ihe samage
owned by esch sepants cwiar beurs 1o the enlire leased acreags. Mwlhmmmwhmdmmwmmmm
tracts imlo which the and covered by this sase may now of hersefiar ba divided by saiw, o o o bo fumish ssparsie
TRe pIUring of reoskinD kanks.

10. mewwbuﬁnﬂmmhhhndherehd-mhedmdqwmumh-u.nhw.mnymdbﬁlw

In Wwhoil Of I part any {some, mertaeges, or piher liens mdatng, levied, or MEsessed on or againet the sbove described iands mnd, in U svent i
waprciees such aplions 1 shall be subrogeted 10 i righie of ey holder or holiers Ihensof Bid May sKmburss dsei by a0plying 10 the dRcharge of ey
such markgage, Lin or other Hen, any royely s0ciuing hereunder,

11. IV sfar the Axpingtion of the primary 1m, production of o or g8 MOULS OB ifom any caune, this laasa shall nat Iemingie If iesses commences

driking or W Oparetions within one hundred-tuanty (120) dava thareater, or If al the wpiration of the primery leem, ol of gas is not
wngpmmunmuiuuw,mmnmwmmmmm.m Than in althar svart, this [sans shsl remain in force
N0 [Of] B OCBIPNONS BrE Drosetuitd kther on the same wad o any other wall themafier commenced, wilth 1o asssation of more than ans bundnad-
Nm\yﬂ:ﬂ)mmuhhp.lndlﬂwmuinmmﬁolmgnmmmdmmﬁdnwmﬂnmnmumw

od or gae undar any provisdon of this leses
. R, S
Book: M Pagms
Ver n-_"é',-w-,& Feceipt h ﬁ" Foes: u.
?g:: & gt 1 B R eratiet: V247209 2:5100
Copy e i
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Hooks M1j4 Page: 4

ru:mdhhpmmm!y. In case llldlunbcmdmﬂmﬂumﬂnwmmmhmmm.mndmmm
Nebiiies thamattyr ecoruing unﬂlrlhohrmsoruiﬂuuulounpwonmuulmﬂ“lmaﬁmlm.m-wmmdhmm not
mmnmmmm«mmmmmum\aummmmam.

| _JIERTY Almm.merwMmmbﬂlmmdwmwmnrhm.mm.mmmmmm
llmdllﬂ“mﬂ.ﬁ!ﬁmnﬂnumm&ifqmﬁim‘mdlil.hanlhdlmuhmyny“ inaeed wholy of ety rod ghall the losges
nmmwhhmnmmnmdh . or iMpiiec pecrvisk
Julsiions (ar irstefpratations thareot). ;!bmmhmmmmumtalm-dmmnwmwmm-umm:
by the order of any conatituled Auth y heving hurt th .tmprhnwmmlhhh-oahllwuinnunﬂmmmlhrmmh
1mpended,

14, Lasase, oL s Dption, hh«&ygﬁmthrmmmamammmm“ oF rmore unlia b leno coverad by thig iwsan, o

;
!

w.mwwmw-mnh-.wb-nm.lnw.]dgm,uhmuwmuohdommmwm
n»ubpmopmuid'llaiamm.onmmhmdummmlmmmd“wmpoﬂnghbomnmor
wum-uudhumm-nhhmdmﬂm.uimpml,uun-mwmmmhhmdrwm
ondensaie or disiiate wel, pius & tolerarce of Sen (10%) 1o 0 G riiml Sucviry quErter sactions. Latess shal escuts in wreing
ndhfwmhmmwhmﬂ-hndlnhnndlnumnmmm“mmmopm The sl sotage 80 pooked
m-ﬂwumah“uhmdbrdlpm e peytant of Mmmmmomhdund.uwlwmhm
e lfpwduﬂbnbtmonmyplﬂd'IhpoalﬂmmﬂmlhwulmhﬂhhuI'qmuhll-tmomnlinhnﬂm
tha mnd covered by thip isase or L Myﬂmmmymmiﬁﬂhmﬁmmawmw i leu of the royeltiss sisswnars hamin
-poennm-mmmmmmuumﬁummnmmm«mmwwmwummuzdumtmu
in'lndlmdnmnnmhﬂumwmudmouwnmhmmrmm.
15.mmmmumamm‘m-.mmm-mmwummmmaummamh—umm.
N WFNECS WHEREOF, we 5ign the tay snd yau frst above writien.
BBl C Dsos
Kurt A Demel
By ... Em é .........
Cindy D. Deam
STATEOF _ KANSAS - . - ° ) R .
W5 ACKNOWLEDGMENT FOR INDR/IDUAL
COUNTYOF _PAWNEE. . . }
This instrument was acknewiedged to me on this JABh, dayof Avgust. N 2008 by Kut A,
Demel and Cingdy 2. Qomel..
My commizsion expires..., M




R EXTENSION OF OIL AND GAS LEASE

Township 20 South, Range 16 West
Seetion 35: NE/4
Section 36: E/2NW/4

containing 240 acres, more or less, and recorded in Book M 109, Page 286 ofthe records of said

County, and

WHEREAS, said lease expires in the absence of drilling operations on February 29. 2011
and the said owner and holder desires to have the term of said lease extended;

NOW, THEREFORE, the undersigned, | Franklin Family Revocable Trust No. 1 and

I'ranklin Family Revocable Trust No. 2, ¢/o Ruth Epp, P.O. Box 156, Hesston, Kansas
67062 for themselves, their heirs, executors, administrators and assigns.

lorand in LOI'lbldLI'dHOH of . Oneand More  Dollars, in hand paid, the receipt whereof is hercby
acknowledged, does hereby agree that the said term of said lease shall be and is hereby extended, with the same
tenor and effect as if such extended term had been originally expressed in such Tease, for a period of

Three (3) . years from the date of the said expiration thereof and as long thereafier as
oil. gas, casinghead gas. casinghead gasoline or any of the products covered by said leasc is or can be produced
trom any well on the tand covered by said lease, subject however, in all other respects, to the provisions and
conditions of said lease or said lease as modified, if any modilication thercol may have been heretofore executed,

IN WITNESS WHEREOF, this instrument is signed on this 20th
dayof February .20 11 .
'ranklin Family Revocable Trust No. 1 Franklin Family Revocable Trust No. 2
Byt et e By: i
Gilenda C. lranklm Trusteu Glendd C‘ I“ranklm I‘rustee
w_ Vi ';-: : : “ham
I;y. } J_.u{/ eeenin /?"' B e m— e By- R C ::-Z,’_ N 4",;_. e e e
Ruth Epp. lIUbtée Ru\lh Epp, Trusted

SR U meHu‘ FHWNEL CLitH | T. B3
JRURIE SURULEE, REDISIER GF DEtps
L EIM T rELAD Magw:s &ia
Hecszpt W gdlee Teial Feess $&.
Haged fecdided: |

Ll Date wetviieas W1/72611 Sidene Al
~135_gj ..
STATCOF  Kansas, )
Yss ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF [’[Elt‘VC)’)
t{"“
Lo L dayof __ February .20 S

hy ('}Icnda C' Franklin Trustee of the Franklin Family Revocablu lrusl No 1 fmd [ruslcc of

Notary Public

CHARLES H. RALSTIN
Notary Public - Stafe of Kansas
My Appt. Expires j 25 il




LLEB-1 Sw‘ & £ 1983 David Carler Company
P it St OIL AND GAS LEASE by 2o

THIS AGREEMENT, Entered into this the 9\‘/”/” ______ dayof February 20 08

between_ Franklin Family Revocable Trust No. 1 and Franklin Family Revocable Trust No. 2
J200W. Cedar )

___________________ Hesston, Kansas 67002 . o hereinafier called lessor,

1. That lessor, for and in consideration of the sum of ___ Ten Dollars $10.00and more _Dollars in hand paid and of the covanants
and agreements, hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these presents daes hersby grant,
lease, and let exclusively unte the lessee the hereinafter described land, with any reversionary rights therein, and with the right to unitize this lease or
any part thereof with other oil and gas leases as to all or any part of the lands covered thereby as hereinaftar provided, for the purpose of carrying on
geological, geophysical and other exploratory work thereon, including ceore drilting and the drilting, mining, and operating for, producing and saving all of
the oill, gas, gas condensate, gas distiliate, casinghead gasoline and their respective constituent vapors, and all other gases, found thereon, and for
constructing roads, laying pipe lines, building tanks, storing oif, building power stations, electrical lines and other structures therson necessary of
convernent for the economical operation of said fand alone or coniointly with neighboring fands, o produce, save. take care of, and manufacture all of
such substances, sad tract of land being situated in the County of | P awnee .. Slateof ... ti_é_i_{]_sué_lls ...................... and
described as follows.

Na. 20080695 Boak MUY Page 90
Township 20 South, Range 16 West L

Section 35: NE/4
Section 36; E/2NW/4

| oo [ I
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containing . 240 acres, more or less. --E:,'# . dg‘ A b5
2. This lease shall remain in force for a term of__________th[g_e___(a)___________yeafs (called “primary term™ and as long thereafter as oil, gas,

casinghead gas, casinghead gasoline or any of the preducts coverad by this lease is os can be produced.

3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe tine to which lessee may conngct its wells the equal one-
eighth (1/8) part of all oil produced and saved from the leased premises, or at the lessee's aption may pay to the lessor for such ana-gighth (1/8) royally
the market price at the wellhead for oil of like grade and gravity prevailing on the day such oil is run into the pipe line or into storage tanks

4. The lessee shall pay to the lessor, as a royalty, cne-eighth (1/8) of the proceeds received by the iessee from the sale of gas, gas condensate, gas
distillate, casinghead gas, gas used for the manufacture of gasoline or any other product, and all other gases, including their constituent parts,
produced from the land herein leased. If such gas is not sold by the lessee, lessee may pay or tender annually at or before the end of each yearly
period during which such gas is not sold, as a shut-in royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and while
said shut in royalty is s0 paid or tendered, it will be considered under all provisions of this lease that gas is being produced in paying guantities. The
ficet yaarhy parind during which cuch gas is not sold shall begin on the date the first well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling operations.

G. In the event said lessor owns a less interest in the above described land than the entire and undiviged fee simple eslate therein then the royalties
herein provided for shall be paid 10 said lesser only in the proportion which his interest bears to the whole and undivided fee; however, in the event the
litle to any interest in said land should revert to lessor, or his heirs, or his or their grantee, this lease shall cover such reversion.

7. The lessee shall have the right to use free of cost, gas, il and water found on said land for i{s operations thereon, except water from existing wells
of the lessor. When required by fessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to
growing crops on said land, No well shall be drilled nearer than 200 feet to the housge or barn now on said premises without written consent of the
lessor. Lessee shall have the right at any time during, or after the expiration of this lease to remove all machinery, fixturas, houses, buildings and other
structures placed on said premises, including the right 1o draw and remove all casing.

8. H the estale of sither party hereto is assigned (and the privilege of assigning in whole or in part is expressly allawed), the cavenants hereof shall
extend to the heirs, devisees, executors, administraters, successors, and assigns, but no change or division in ownership of the land, or rovallies,
however accomplished, shall operate to enlarge the abligations or diminish the rights of lessee, and no change of ownership in the land or in the
royaities o¢ any sum due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of
conveyance or a duly certified copy thereof, or a centified copy of the will of any deceased owner and of the probate thereof, or certified copy of the
proceedings showing the appointment of an  administrator for the estate of any deceased owner, whichever is appropriate, together with all criginal
recorded instruments of conveyance or duly certified copies thereof necessary in showing a complete chain of title back 1o lessor of the full interest

claimed, and all advance payments of rentals made hereunder before receipt of said documents shall be binding on any direct or indirect assignee,
grantee, devisee, or administrator, executor, or heir ¢f lassor,

9. If the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the premises may nonetheless be developed and
operaled as ene lease, and all royalties accruing hereunder shall be divided among and paid to such separate owners in the proportion that the acreage
ownedlby each separate owner bears to the entire leased acreage. There shall be no obfigation on the part of the lessee (o offset wells on separate
tracts nto which the land covered by this lease mav now or hereafter be divided by sale, devisee, descent or otherwise, or to furnish separate
measuring or receiving tanks,

10. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and discharge
in whale or in part any taxes, morigages, or other liens existing, leviad, or assessed on or against the ahove described lands and. in the event it

axercises such opticns it shall be subrogated to ths rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any

such martgage, tax or other lien, any royalty accruing hereunder,

11. If afier the expiratior of the primary term, production of ail or gas should cease from any cause, this lease shall not terminate if |esse§ cammences
additional drilling or reworking operations within one hundred-twenty (120) days thereafter, or if ai the expiration of the primary term, oil or gas is not
being produced on said land, but lessee is then engaged in drilling or rewarking operations thereen, then inleither event,_thns tease shall remain in force
so long as operations are prosecuted either on the same well or any other well thereafter comrr!en_ced, with no cessation of more than one hundred-
twenty (120) consecutive days, and if they resuit in production of oil or gas, this lease shall remain in effect so long thereafter as there 1s preduction of
oil or gas under any provision of {his lease.

12. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to thehleszor‘t?]r byaﬁm:mrgesnat?;?df
record in the proper county. In case said lease is surrendered and canc_eled as to only a portion of the acreage cbovteredtt lzlare zﬁio‘:nof th?a :creage nd
liabilities thereafter aceruing under the terms of said lease as to the pon_lon canceled shall cease and determing, but as to the p
released the lerms and provisions of this lease shall continue and remain in full force and effect for ail purposes.



13. All provisions hereof, express or implied, shall be subject to all federal and state laws and the orders, rules, or regulations (and interpretations
thereof) of all governmental agencies administering the same, and this lease shall not be in any way terminated wholly or partially nor shali the lessee
be liable in damages for failure to comply with any of the express or impilied provisions heracf if such failure accords with any such laws, orders, rules or
regulations (or interpretations thereof). If lessee should be prevented during the last six months of the primary ferm hereof from driling a well hereunder

by the order of any conslituted authority having jurisdiction thereover, the primary term of this lease shall continua until six months after said order is
suspended. .

14. Lessee, at its option, is hereby given the right and power to paol or combine into one or mare units the land covered by this lease, or any portion
thereof, with other land covered by another lease, or leases when, in lessee's judgment, it is necessary or advisable to do so in order to properly
develop and operate said lease premises so as to promote the conservation of such minerals in and under said land, such pooling te be in a unit or
units not exceeding 80 acres each in the event of an ail well, or into a unit or units not exceeding 640 acres each in the event of a gas and/or
condensate or dislillate well, plus & {olerance of ten percent (10%) to conform to Governmental Survey quarter sections. Lessee shall execute in writing
and file for record in the county in which the land is situated an instrument identifying and describing the pooled acreage  The entire acreage so pooled
into a unit or units shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if it were included in this
lease. If production is found on any part of the pooled acreage it shall be treated as if production is had from this lease whethar any well is located an
the land covered by this lease or not. Any well drilled on any such unit shall be and constitute a well hereunder. In lieu of the rovallies elsewhere herein
specified lessor shall receive on production from the unit so pooled only such portion of the royalty stipulated herein as the amount of his net rovalty
interest therein on an acreage basis bears to the tolat mineral acreage so pooled in the partizular unit involved

15, In the event lessee drills a well on leased premises, lessee shall pay for all damages caused by its
operations. lLessee shall, within a reasonable time period restore the surface as nearly as is practicable to its

P R RS FPF SR v
Uligilllai condition and contour.

16. In the event Lessee drills a well on the leased premises, lessee will pay $1,000.00 per drillsite as
damages to the Lessor prior to the commencement of operations on the leased premises. Lessee agrees to
remove and reserve top soil at drill sites, pits, and other temporary locations, to a depth or twenty four (24)
inches, such material to be kept separate from other soil removed by Lessee in its operations.

17. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor and lesses

IN WITNESS WHEREOF, we sign the day and year first above written.

FRANKLIN FAMILY REVOCABLE TRUST NO. 1 FRANKLIN FAMILY REVOCABLE TRUST NO. 2

o o A / s /'\_ / S .
BY. 0 e U e s By wldalidiodons & et pein

Glenda C, Franklin, Trustee Glenda C. Franklin, Trustee
O T By A L TH i

Ruth Epp, Trustee’ / Ruth Epp, Trustee 7
BY: \%x‘i-\"i;?\\‘v‘ Nt é\ Fm\“\“ﬂ:\) . By: \g_{,\,ﬂ:&\ﬁ) N %Qh\g T

. Jeanette D. Frederick, Trustee (_ ¥ Jeanette D. Frederick, Trastee
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	ExpectedSpudDate: 8/10/2012
	OperatorLicenseNumber: 5056
	OperatorName: F. G. Holl Company L.L.C.
	OperatorStreetAddress1: 9431 E CENTRAL STE 100
	OperatorStreetAddress2: 
	OperatorCity: WICHITA
	OperatorStateName: KS
	OperatorZip: 67206
	OperatorZip4: 2563
	OperatorContactName: Franklin R. Greenbaum
	OperatorPhone: 316-684-8481
	ContractorLicenseNumber: 5929
	ContractorName: Duke Drilling Co., Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Yes
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Infield
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 190' N. & 20' W. OF
	Subdivision4Smallest: 
	Subdivision3: NE
	Subdivision2: NE
	Subdivision1Largest: SW
	Section: 36
	Township: 20
	Range: 16
	RangeDirection: West
	C1FeetNSFromReference: 2500
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 2290
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Pawnee
	LeaseName: DEMEL UNIT 
	WellNumber: 1-36
	FieldName: Pawnee Rock
	ProratedField: No
	TargetProducingFormation: Lansing-Kansas City & Arbuckle
	NearestLeaseOrUnitBoundary: 140
	ElevationGL: 2011 Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 280
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 1030
	LengthConductorPipeRequired: 
	ProjectedTD: 3950
	FormationAtTD: Arbuckle
	DrillingWaterSource: Well
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: Contractor will apply
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 08/04/2012
	KccOnlyC1District: 1
	KccOnlyC1API: 15-145-21682-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 300
	KccOnlyC1ApprovedBy: Rick Hestermann 07/30/2012
	KccOnlyC1ExpiresOn: 07/30/2013
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 10
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 1000
	CDP1Subdivision4Smallest: NW
	CDP1Subdivision3: NE
	CDP1Subdivision2: NE
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 2500
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 2290
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Fresh mud & Natural clays
	PitLength: 150
	PitWidth: 150
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 1719
	DepthOfWaterWell: 42
	DepthToShallowestFreshWater: 37
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Backfill rotary pits, rip & smooth location
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 07/27/2012
	KccOnlyCDPPermitNo: 15-145-21682-00-00
	KccOnlyCDPPermitDate: 07/30/2012
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: Franklin R. Greenbaum
	ContactPhoneArea: 316
	ContactPhoneNumber: 684-8481
	ContactFaxArea: 316
	ContactFaxNumber: 684-0594
	ContactEmail Address 1: 
	SurfaceOwnerName: Kurt A. Demel & Cindy D. Demel
	SurfaceOwnerAddress1: 412 West 15th
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Larned
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67550
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


